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EDITORIAL 


As We See It 


It has, of course, long been the custom for 
politicians in an election year, particularly the 
outs trying to get in, to promise the earth and 
everything that is on it. The fact that quite often 
these campaign promises are forgotten bv the 
politicians and the people after the election is 
over clearly suggests that both take many of them 
with a grain of salt. We should prefer to think 
that few votes are influenced in this way, but, 
of course, we have no way of knowing about 
that. In any event, it would appear hardly more 
than fair not to hold tactics of this sort, too much 
against the candidates who make use of them, 
at least so far as they remain within reasonable 
bounds. 


It has, however, appeared to us during the past 
week or two that the politicians were outudoing 
themselves this year. This is particularly true 
of the Democratic candidate for the Presidency. 
although certainly not confined to him or to his 
party. Vice-President Nixon’s outpouring the 
other day about a four day week and a good 
deal to go along with it is an excellent example. 
If the Vice-President was doing nothing more 
than indulging in a little pipe dreaming about 
the dim and distant future, we suppose that such 
talk could be regarded as unexceptional, but 
uttered in the course of a heated campaign, it is 
hardly to be expected that those who heard him 
or those who read what he said would not sup- 
pose, or perhaps hope, that he really meant to 
imply that the Republican party had something 
or other up its sleeve which would bring such 


a dream into the realm of reality within a fore- 
seeable period of time. The fact is that the entire 
Continued on page 48 
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The World in 1976 


By BRIG. GENERAL DAVID SARNOFF* 
Chairman of the Board, Radio Corporation of America 


Expressing his conviction that even the sensational 
advances of the past half-century will be far surpassed 
by the events of the next 20 years, General Sarnoff 
offers capsule view of the world as he foresees it in 
1976; to include vastly increased use of nuclear and 
solar energy, control of the weather, the “farming” of 
oceans, 5,000-mile-an-hour rocket planes, guided mis- 
siles carrying mail and freight, world-wide color tele- 
vision, and collapse of Soviet Communism. Concludes 
world that awaits us over the horizon is “challenging, 
exciting, and promising.” 


A historian has said that “often do the spirits of great 
events stride on before the events, and in today already 
walks tomorrow.” Never before was this insight truer 
or more meaningful than it is today. The tomorrows 
ahead of us will be crowded with 
great challenge and great opportu- 
nity. They will be crowded, too, 
with great dangers. More than ever 
in the past, man will be called upon 
to discipline himself and the world 
he lives in, and remain true to ideals 
of human welfare and moral integ- 
rity. Already the human race has at 
its disposal the power to destroy ina 
moment what it would take many 
years to rebuild. And the precious 
lives that would be extinguished 
could never be rebuilt. 

Wisdom and courage of the highest 
order are called for to guide this 
new-tound power into constructive 
rather than destructive channels. 
And those of us who have had a role in generating that 
awesome power have also an obligation te do our utmost 
to make it a beneficent force. This is an occasion that 
tempts me to reminisce about the rich and exciting years 
we have traveled together. But I have always been 
more concerned with the future than the past, and so 


Continued on page 49 


David Sarnoff 





*From an address by Gen. Sarnoff at Golden Anniversary Dinner 
in his honor, New York City, Sept. 30, 1956. 
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The Great Over-the-Counter 
Market—Biggest in the World 


By IRA U. COBLEIGH 
Enterprise Economist 


As the sole marketplace for virtually all government and 
state and municipal bonds, including those payable from 
tolls; for 30,000 widely diversified common stocks, 
many the bluest of “blue chips,” the vast Over-the- 
Counter Market provides the investor with an unlimited 
variety of values. Highlight of study are tables showing 
names of stocks, available only in the Over-the-Counter 
Market, on which cash dividends have been paid with- 
out interruption for up to 172 years. Distinction between 
auction and Over-the-Counter Market explained. 


The relative merits of listed and over-the- 
counter securities have been argued about too 
often and, frequently, too bitterly. Obviously both 
have their legitimate place and function; and if 
you will but scan the portfolios of our major in- 
situtional investors — insurance companies, en- 
dowment funds and many investment trusts— 
you'll see how heavily they depend on both for 
acquisition and disposition of securities. For the 
record, it must be stated, however, that the Over- 
the-Counter Market is at least 10 times as large— 
a fact not widely appreciated—mainly because 
there is no record of transactions there, in the 
public press. 


This is not to say, of course, that the investor 
is not in a position to ascertain quickly the state 
of the market in the majority of actively traded 
unlisted issues. As a matter of fact, the network 
of wires connecting dealers from coast-to-coast 
makes it possible for him to obtain buy and sell 
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The Security I Like Best 


A continuous forum in which, each week, a different group of experts 
in the investment and advisory field from all sections of the country 
participate and give their reasons for favoring a particular security. 


(The articles contained in this forum are nut intended to be, nor 
are they to be regarded, as an offer to sell the securities discussed.) 


EDMOND L. BROWN 
Vice-Presidemt, Garrett & Company 
Dallas, Texas 


Elgen Corporation (Electronic Oil Well 
Logging for the Oil Industry) 


It is the dream of every person 
in the investment business to find 
a company with the following at- 
tributes: (1) In an industry with 
a service or 
commodity 
that has large 
volume cash 
revenues 
available that 
increases each 
year. (Five 
corporations 
in the elec- 
tronic oil well 
logging indus- 
try do about 
98% of the 
business.) It is 
estimated, all 
phases of the 
electronic log- 
ging of oi: wells industry did ap- 
proximately $75,000,000 gross last 
year, At the present time Elgen 
Corporation performs only part of 
these services. That part of the 
gross which Elgen can perform is 
estimated at $45,000,000. Elgen 
now has plans to add the addi- 
tional services in the near future 
which will provide Elgen custom- 
ers with the variety of electronic 
services offered by competitors. 
Elgen will do approximately 
$2,250,000 gross business in 1956, 
up 63% over 1955. Before begin- 
ning field operations, Elgen spent 
one year in tooling up and devel- 
opment. In 2% years of field op- 
eration, Elgen has achieved third 
place in volume of sales, and is 
now crowding the giants of the 
industry. The top company in the 





Brown 


Edmond L. 


industry is estimated to have 
logged 83% of the wells drilled 


last year with a princely income 
after taxes. 

(2) A company with a small 
capitalization of 500.000 shares 
authorized, and 423,979 shares ovit- 
standing with big profit potential. 
(The cash flow of Elgen is such it 
is believed the corporation can 
expand and pay taxes out of earn- 
ings. The financial picture is 
strong, with the asset and liabili- 
ties ratio 2.76 to 1. Earnings for 
year ending February, 1956, after 
taxes, were $255,357, up 77% over 
previous year, Elgen has no debt 
and no preferred stock outstand- 
ing.) 


(3) With aggressive personnel 
and sound management. (The 
school of electrical oil well log- 


ging knowledge has been closely 
dominated by a privately owned 
company which is the top com- 
pany in the industry. Practically 
all of the executive personnel of 
Elgen are graduates of this school 
with many, many years of service 
in this exclusive “know how” cir- 
cle. They are voung and ag?res- 
sive. Further, the Board of Direc- 
tors are men with long, successful 
careers in the oil business. The 
sound planning of Elgen and im- 
mediate acceptance by tke oil in- 
dustry of Elgen’s performance in 
this highly technical field, indi- 
cates a bright future for the com- 
pany.) 


Industry and Growth Potential 


The average investor who is not 
familiar with the drilling of oil 
wells may be a little “in the dark” 


as to what services Elgen per- 
forms for the oil industry, and 
what the potential is. This vear 


approximately 58.000 oil wells will 
be drilled in the USA, aggregating 


235,720,000 feet of hole. In 1950, 
43.279 wells were drilled aggre- 


159,288,000 feet of hole. To 


gating 


keep abreast of our constantly 
dwindling oil reserves, more and 
more wells have been drilled each 
year, deeper and deeper. The 


deeper the well, the more the log 
cost. Each well, whether it be dry 
or productive. usually must have 
one or more of the following elec- 
tronic services: 


Basic electric log which indicates 
the exact depth of the various 
formations which may contain 
oil or water and also indicates 


the porosity of the formation. 

Permalog—Permalog is an electric 
log with much more detail than 
the basic log and is usually con- 
fined to only areas which indi- 
cate oil. 

Hole caliper service which shows 
a picture of the size of the 
hole through certain formations 
which is not required but good 
practice in every well before 
successful cementing of the pipe 
is performed. 


Geophone Service—Gamma Ray 
Logving—these are also other 
services which Elgen can per- 
form with the same overhead 


and personnel. 

As to the cost, the average elec- 
trical logging bill runs from $300 
to $5,000 a well, depending on 
what the operator reauires. In one 
deep well in the Gulf Coast area, 
a major oil company spent about 
$59,000 for all phases of electrical 
logging services. This was only 
5% of the cost of the completed 
well. 

For the arm-chair mathemati- 
cian, it will be easy to figure the 
future earnings of this company, 
say for the next five years. The 
acceptance of this company by the 
industry indicates that its growth 
depends on how fast Elgen can 
build mobite electronic units, El- 
gen now has 19 mobile units in 
oneration. With the completion of 
Elgen’s new quarter-million dol- 
lar manufacturing plant and lab- 
oratory in mid-1956, it appears the 
company can put a new mobile 
electronic unit in the field each 
three weeks. Based on the averag2 
of the mobile units in the field 
last vear, each unit generated a 
gross average business of about 
$123,000 and brought a net rev- 
enue to Elgen, after taxes, of about 
$19.000. These mobile electronic 
units cost about $60,000, and about 
$20,000 cash capital is needed to 
revolve the business generated by 
each truck. This is better than 
owning a flowing oil well. 

Elgen is now servicing only 12%” 
of the oil territory in the TISA 
and is performing from 40% to 
55% of the gross electronic log- 
gine in these areas. With ample 
cash fiow to build units, with 
youne aggressive management, 
constant research in the improv- 
ine of their present services and 
discovery of new lov¢ine tech- 
niaues, esnecially in the fiela of 
nuclear radiation, Elgen may well 
crowd the two giants in the in- 
dustry some years from now with 
resultant profits to the Elgen 
stockholders. 

The stock is traded in the Over- 
the-Counter market. 


WILLIAM R. STARNES 


Asst. Vice-President. R. S. Dickson & 
Co. Ine. Charlotte. N.C. 


Duke Power Co. 


Although Duke Power Company 
is relatively little known to the 
investing public, we know of no 
“tility with a more exciting story. 
For one thing, it ranks among 
the nation’s ten largest operating 
electric utilities and boasts a rec- 
ord of expansionand growth which 
far exceeds that of the electric 
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Elgen Corporation — Edmord L. 
Brown, Vice-President, Garrett 
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Duke Power Company — William 
R. Starnes, Assistant Vice-Presi- 
dent, R. S. Dickson & Co., Ine., 
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3etween 
income of 


utility field as a whole. 
1945 and 1955 the net 
the industry increased by i31%, 
while Duke’s net more. than 
tripled. In fact, Duke’s growth of 
earnings compares very favorably 


with the better known ‘“growtna 
utilities” most of which are sell- 


ing on considerably hig.er price- 
earnings ratios. 

Perhaps the most interesting 
chapter of the Duke story is con- 
cerned with the territory it serves 
—the prosperous and populous 
Piedmont section of North and 
South Carolina. This 24,000 square 
mile section of the Carolinas con- 
tains over 3,00C,000 persons and is 
thus the most thickly populated 
area of comparable size anywnere 
in the South. While the Piedmont 
section is heavily peopled it is 
pleasantly uncongested. Duke’s 
future, therefore, is not heavily 
dependent on any _ one large 
metropolitan area but rather is 
bound together by a number of 
energetically growing and com- 
fortably sized communities suc. 
as Greensboro, Winston-Salem, 
and Charlotte in North Carolina, 
and Greenville, Spartanburg, and 
Anderson in South Carolina. Al- 
together, Duke serves 214 Caro- 
lina communities at retail and 34 


municipalities on a wholesale 
basis. 
While Duke’s record of past 


growth has been remarkable (be- 
tween 1945 and 1955 its residential 
customers grew at a rate nearly 
double the national average), its 
growth potential is even more in- 
spiring. As an index of Duke’s 
future we might cite a recent sur- 
vey made by Southern Bell Tele- 
phone Company which estimated 
that the population of Charlctte 
and its suburbs, the principal city 
served by Duke, would increase 
by 43% between now and 1966. 
In addition to unusually promis- 
ing population growth, the Pied- 


mont’s industrial activity shows 
striking signs of new expansion 
and diversification. 

Some measure of t»e impor- 
tance of the region’s industry to 


the national economy is indicat2c 
by the fact that 40% of the na- 
tion’s textile spindles are turnec 
with electricity from Duke's 4,000- 
mile transmission system. Too, th 
Piedmont produces a third of t « 
nation’s tobacco products and ten 
Pieamont counties produce mre 
furniture than does te entire 
State of Michigan. Under the in- 
fluence of its strategic market 
location (midway between tre 
Metropolitan East ani the Deen 
Scuth), an attractively mild c!i- 
mate, and a plentiful supply of 
canable labor, the Piedmont is 
enjoying a steady influx of new 
and diversified industry which is 
being further buoyed by increas- 
ing exploitation of the Carolina’s 
mineral resources. An example of 
the latter is the erection near 
Bessemer City, North Carolina, of 
a multi-million dollar lithium re- 
fining plant by Lithium Corp. of 
America to exploit that company’s 
extensive North Carolina lithium 
reserves. 

For the discerning investor on2 
of Duke’s major assets is its high- 
ly conservative financial structure 
which should enable Duke to fi- 
its huge 10-year capital 
expansion program (estimated 
$30,000,000 to 1964) 
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For current information 
Call or write 


Yamaichi 
Securities Co., Ltd. 


Established 1897 
Home Office Tokyo — 70 Branches 
Brokers & Investment Bankers 


111 Broadway,N.Y.6 COrtiandt 71-5680 








John B. Stetson Pfd. 
Pocono Hotels Units 
Buck Hills Falls Co. 
Guarantee Bank & Trust Co. 
Reading Co. 31s, 1995 
Phila. Transportation 33/,s, 1970 


Samuel K. Phillips & Co. 


Members Phila-Balt. Stock Exchange 
Pennsylvania Bidg., Philadelphia 


Teletype N. Y. Phone 
PH 375 COrtlandt 7-6814 











LAMBORN & CO., Inc. 
99 WALL STREET 
NEW YORK 5, N. Y. 


SUGAR 


Raw — Refined — Liquid 


Exports—Imports—F utures 


Digby 4-2727 

















Over-the-Counter 


Quotation Services 
for 42 Years 





National Quotation Bureau 


ated 
Established 1913 
46 Front Street New York 4, N.Y. 
CHICAGO SAN FRANCISCO 

















Volume 184 Number 5574.. 





. The Commercial and Financial Chronicle 





Future Interest Rates and Prices 


And the Unstabilizing Forces 


By MELCHIOR PALYI 


A pattern of some pre-election money relaxation follswed by 
resumpti_n of wage-p-ice spiral bringing into play the alterna- 
tives of either monetary in‘lation or credit-tizhtening and 
interest-rising policies, fsllowed by a not too serieus crash, 
is prognosticated by eminert Chicago Economist who believes 
there is the danger that the situation will be permitted to 
deteriorate to the point where drastic action—4% discount 
rate—will be imperative, and that politicians will use this as 
a pretext to impose economic controls to regiment the econemy. 
Dr. Palyi sees no early break in the boom, supported by world- 


wide commodity inflation; 


and ascribes domestic price infla- 


tion on both sides of the Atlantic to: full employment, fiscal, 


monetary, labor policies, 


aided by inflationary practices of 


bankers, politicians and businessmen. 


Mr. Nasser has succeeded in 
crowding out the “high” interest 


rates from the first pages of the 
newspapers. Wrongly so; both 
problems—the 
Middle East [= 
crisis and the ‘ 
critical mone- 
tary situat.on 
—arevital. 
They may 
mean turn.ng 
points in tne 
foreign and 
domestic poli- 
cies, respec- 
aLy el y,: Of 
America as 
well as o1 
Western Eu- 
rope. 

On both 
sides of the Atlantic, the prime 
domestic problem is: now to con- 
trol the suppressed, or latent, piice 
intlation when it cannot be sup- 
‘pressed any longer. it has, indeed, 
broken into the open; in tne U. S., 
since steel wages have been raised, 
it is patently gaining momentum. 
Due to the escalator-clause in a 
number of labor contracts, every 
1% rise in the cost of living calis 
for a proportionate wage boost. 
Thus, by enlarging the volume oi 
mass purchasing power, every 
wage of price increases becomes 
embedded in a vicious circle — 
even beiore the current “rouid” 
of wage boosts has been com- 
pleted. 

At this writing 
hourly wage 











Meicnior Palys 


Dr. 


10 to 15 cents 
boosts, plus frin 
benefits, are still penaing in the 
shipyards, the railroads, the meat 
packing ana telephone induswies, 
on the New York docks, etc. 


There is more than one vicious 
spiral at work. Full employment 
produces not only high lapor cus.s, 
but also increased turnover and 
absenteeism. Efficiency is not im- 
proved either when the manpower 
shortage compels “scraping tne 


bottom of the labor barrel.” 

As business expands in order to 
meet the inflated cosis and the 
vrowing consumer demand, the 


price of construction labor goes up 
ahead of other wages. The in- 
creased construction costs raise the 
price of the product when ihe 
new plant or equipment goes into 
operation. Electricity is a case in 
point. 

Then, too, businesses along many 
lines try to maintain their per- 
centage profit margins per unit 


of sales, thus pouring 
fuel on the fire. 


additional 


Who’s Who in the 


The obvious question is: which 
is the cause or the effect, prices 
or wages? In chronological order, 
the latcer have the lead, as a rule. 
But then, are not both being raised 
by an underlying force—vby infla- 
tionary fiscal and monetary poti- 
cies? If so, the order in whica 
they keep chasing each other 1s 
irrelevant. 

As to be expected, there are 
several schools of thought on this 
matter. ‘(ne embarrassed Keyncs- 
ians blame labor for the.r own 
fiasco; it was their theory that the 
currency can be inflated without 
affecting wages. (One of tue 
Master’s spurious axioms was that 
labor is interesied in nominai 
wages only — not in what those 
wages buy.) Accordingly, tnere is 
nothing wrong with Manage@a@ 
Money that could not be cured by 
wage controls. Physical controis 
are the logical consequerace of 
Keynesian money manipulation. 

Spokesmen for 
opposite view, of course, claiming 
that the working man lives by the 
rules of the capitalistic ‘‘game”’ 
(rules, which the same spokesi:.en 
decry as obsolete or inauman 
whenever that suits their pur- 
pose). He takes advantage ot the 
suppiy-demand situation tnat hap- 
pens to be favorable to his inter- 
ests. Is that not exactly wnat 
every a ss tries to do? If 
blame there the politicians and 
the bankers x Paso be blamed ior 
intilationary: practices. ‘the hitch 
in this argument is that (a) the 
position of labor, or at least of 
important segments of organized 
labor, is one of quasi-monopolis.s 
who hold up tne consumer (some- 
times in connivance with the en- 
trepreneurs) by restrictive prac- 
tices: and (b) organized laoor it- 
self carries a major snare, nay, the 
lion’s share, of responsibilicy tor 
the national policies, or lack of 
policies, which Over-Fuli Em- 
ployment is being fostered. 


Spiral 





by 


The Financial Strain 
Presently, wages in 
moving in the same way as tney 
have for some time in Britain and 
in other Western European coun- 
tries. Payrolls are boosted ahead 
of any in productivity by 


Continued on page 45 
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Which Way Peru? 


3y A. WILFRED MAY 


Mr. May reports optimistic views of government leaders, 
substastiated by country’s constructive elements. Also cites 


contrasting minus-factors in 


fiscal and wage-price areas, 


aggravated by pervading political pressures. 


in 


(Mr. May was 
Chile—Editor.) 
“With our fast-growing national 
income and rising exports, and 
their further expansibility, to ab- 
sorb possible deficits, my country 
has nothing to 
worry about.’ 
This statement 
reflecting a 
conviction of 
optimistical- 
ly-minded 
Peruvians, 
was voiced 


recently 


to 
me in a spe- 
cial interview 

ith the dy- 
intelli- 





TAC, 
ert and per- 
ynable Fi- 
ce Min- 
A. Wilfred May ister, Juan 
| 0 
vVloreove! Ser Pardo insists 
that econo nic chief of the ne 
1 e, ne il] lance ie budget 
d realistical under a 
honest icCCcO t] t full In-=- 
cluslo Of 1] r JeCNSE 
In | ( th the so stvlish mod- 
ern tecnnique, M nas Deen CcuUS- 
tomary to run two budgets: a so- 
called Operating Budget, which 
last year carried a deficit of ove: 
400 million soles:* and an Invest- 
ment Budget, for taking care of 


public works and subsidized build- 
ing, with the amortization and 
interest charges thereon included 
in the Operating Budget 

Sen. Pardo is fully confident of 
now balancing both budget divi- 
sions. 

Difficulties arising from further 
wage demands he discounts on the 
theory that the extent of increases 


of the Sole is ap- 
dollar. 


*The exchange rate 
proximately 19 to the 





viven last spring, which averaged 
some 20%, will ensure a lengthy 
respite in this inflation-promoting 
area. And it is pointed out that 
prices have advanced with consid- 


erable moderation; the cost-of- 
living index by 5% during the 
past year, with wholesale prices 


having become stabilized in recent 
months. 

The Finance Minister furthe 
culled attention to the fact 
deficits. such as might conceivably 
still occur in the investment divi- 
sion, are generally 3udget fi- 
nanced by government securities 
<old to commercial banks or bonds 
foreizn loans 


printing press 


any 


issued against 


lieu of the 


Optimism Expanded in Interview 


With the President 
Likewise confident is President 
Prado 68-yeur-old scion ot 
wealthy banking family, recentl 
returned from a sojourn in Paris 


to re-assume the Presidency. To 
my query regarding the possibilit: 
forestalling inflation, he 
ured me: “The initial measures of 
ny government and the plans for 
the budget of 1957 with economies 


of over 200 million soles* in spite 


Ol 


of the increases in administrative 
expenses incurred before we as- 
sumed office, will enable my re- 
gvime to prevent all forms of in- 


flation. I would remind you of my 
similar successful efforts in this 
direction during my first regime 
from 1939-1945 despite the in- 
evitable repercussions from the 
concurrent World War. And we 
recognize that abstention from 
artificial stimuli, in a wholly free 
economy, is indispensable to the 


realization of the true possibilities 


of the nation.” 
Pressed as to how inflation can 
be prevented in the face of fur- 
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big e 1 


atmosphere of! 


Or) 


The Commercial and Financial Chronicle . 


ther wage increases, the President 
countered: “The judicious adjust- 
ment of salaries is not the cause 
of inflation, when it responds to a 
real supply-and-demand situa- 
tion.”’ 

The country’s currency converti- 
bility, consistent with high export 
earnings (with recent trade defi- 
cits attributable to large imports 
of productive capital goods) and 
maintenance of cotton and sugar 
prices, another demonstrated 
plus factor. A 47% rise in exports 
over a 5-year period, with a 27% 
year-to-year rise in the latest fis- 
cal period, raises Peru second only 
to Venezuela in this sector. Like- 
wise the constant political stabil- 
itv, there having been a total of 
only eight Presidents serving dur- 
ing the 140 years of independence. 


is 


Capital Flowing From Abroad 


In this favorable climate, pri- 
vate foreign has been flowing in 
a stream that is constantly 
broadening. From Italy, the Banco 


Comn 


ae 


funds 
of 
has 


to 


handling 


construction 


1erciale is 


voted to the 
power plants. Swiss money 
tant German, and 
‘xtent French, capital is 
fast consider- 
than f the 
Krupp’s making a 
1M) 
O} 
high 
average 
paid 
because of 
currency 


reasing on 


nger term rom 


United Sti 


ites: 
yr effort, especially so new 
steel-making Indicative the 
typically 
capital the 
of 14% 
risks, largely 
restriction 


re- 
turn 
interest 


Or) 1S 


rate or so 


200d 


credit and 


devaluation, 


The Liabilities Side 

Against these plus-es, the coun- 
tryv’s balance sheet assuredly in- 
cludes a fair liabilities. 
A large trade deficit, of $71 mil- 
lion, in 1954 resulted in a 25% 
devaluation of the currency. For- 
eign exchange reserves have re- 
mained at a consistently low level, 
at about the total of one month’s 
imports; necessitating the main- 
tenance of sizable stand-by cred- 
its. Sizable deficits in the trade 
balance have continued—$20 mil- 
lion and $26 million respectively 
in the first half-vears of 1955 and 
1956. 

The 


share of 


budget situation, on the 
basis of the past, should be wor- 
risome. While the budgets, as re- 
ported, show a balance as required 
law, Treasury borrowings, in 
sizable amounts, are unreported 
such. Thus calculated, there 
have been actual deficits even in 
the operating budget during each 
of the past three years. (In the 
fiscal year 1956 there was a defi- 
cit of 479 million soles* against re- 
ceipts of 3.9 billions in tois ordi- 
nary budget.) 
In addition 
through the 
there is no capital 
government to some extent bor- 
rows directly from the Central 
Bank with constant renewals, 
such debt now totaling 421 million 
soles. 
Credit 
creasing, with 


by 


as 


to its 
commercial 


financing 
banks— 
market—the 





has been in- 
violations, unde. 
penalties, begun in 1955, in the 
maintenance of bank reserve re- 
quirements; with a current deficit 
in reserves of 141 million soles. 
Having a heavy impact on the 
budget and price stabilization are 
the sharp wage increases effected 
in recent months. Exemplifying 
the wage-price spiral, in order to 
cover wage rises, which inciden- 
tally have raised estimated budget 
expenses by 450 million soles, the 
government has recently decreed 


expansion 


a 56% ad valorem duty on textiles 
Despite the 
Pre-Election 
boosts last spring, 


and wearing apparel. 


very large wage 
considerably in 
excess of prior cost-of-living rises 
there seems to be small warrant 
for confidence in continuing satis- 
the This 


substantiated by recent strike out- 


faction of workers. is 


breaks: 


as the bank employes 


by 


Continued on page & 
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Current and Prospective 
Stock Market Outlook 


By GERALD M. LOEB* 


Partner, E. F. Hutton & Co. 
Auther, “The Battle for Investment Survival” 


Possibility of moderate general decline in 1957, resembling 
1953, due to weak technical position, despite either a pre- 
election rally or a year-end rally, is presented by prominent 
stock broker, while surveying important aspects of the market, 


in order to provide lawyers 


informed view towards investments. 


with a more intelligent and 
Mr. Loeb recommends: 


(1) avoiding the umbrella of diversification among the 
favorite 50 “blue-chips,” as well as selecting at random a 
cross-selection and hoping to achieve proper diversification; 
(2) finding new key to market profits instead of knowing 
what everybody already knows; (3) charting an investment 
policy on a less optimistic basis than for the past surging 
decade; and (4) a good investment trust over the years in 
preference to owning a savings account credit. Does not agree 
that stock prices follow price inflation. 


There are about 1,100 differen‘ 
companies whose shares are traded 
on the New York Stock Exchange. 
All together, something like 3,500 
different com- 
panies are 
publicly held 
and dealt in 
on the Amer- 
ican Stock Ex- 


change, the 
regional ex - 
changes and 
the over-the- 
counter mar- 
kets. Out of 
this grand to- 
tal of some- 
thing like 4,- 





600 choices, we 
have 50 stocks 
widely publi- 
cized as “The 
These are the 


G. M. Loeb 


Favorite Fifty.” 
listed issues most 
popular with professional man- 
agement as revealed by the re- 
ports of the investment trusts and 
mutual funds. Without a doubt 
they are also the most popula 
stocks with institutional investors 
in general and with personal aa- 
visors, such as investment coun- 
sellors, trust departments of banks 
and lawyers who act in a financial 
advisory capacity. 

Favoring the ‘Favorite Fifty” 

There is a reason for this. 
Fundamentally, since about 1946 
the biggest and the best have been 


getting bigger and better at a 
faster rate, as compared to the 
average rate of all companies. 





"From an address by Mr. Loeb before 


the Bull and Bear Club of the Harvard 
Law School, Cambridge, September 28, 
1956. 
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This is a basic reason for favor- 
ing the blue chips. This over- 
concentration on the part of pro- 
fessional management on identical 
stocks—the same fifty favorite is- 
sues, has raised their price earn- 
ings ratios and reduced their ob- 
tainable income yields very 
sharply. The factor of legal risk 
to their stockholders, in the case 
of the trusts and funds, etc., and 
to their clients, in the case of per- 
sonal relationships, has also been 
an important influence. 


“One man’s meat is another 
man’s poison.” I want everybody 
to be very clear about that before 
I go further because what I am 
going to discuss takes into con- 
sideration the informed and in- 
telligent view lawyers should 
professionally take towards in- 
vestment. 

I think you should set your 


sights to avoid the umbrella of 
diversification among the favorite 


fifty. Concentration and selection 
perhaps could be profitable, but 
just picking a cross-section and 
hoping to achieve diversification 
in popular issues should be 
avoided. It doesn’t take a Har- 
vard trained lawyer to do that 
sort of a routine job. 
Rejects Shopworn Rules 
Ii you look at averages, low 


priced common stocks are selling 
today about where they sold at 
the peak in 1946. High priced blue 
chips are selling far above their 
1946 highs. This, however, is 
looking into the past. The success- 
ful rules of the past ten years 
have become too shopworn and 


Continued on page 43 
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Advantages of Municipal Bonds 
And Their Role in America Today 


By FRANCIS P. GALLAGHER* 


Manager, Municipal Department, 
Kidder, Peabody & Co., New York City 


Municipal underwriting expert discusses the origin and under- 
writing of state and municipal bonds. Mr. Gallagher points 
out: (1) such tax exempt issues possess conspicuously satis- 
factory payment record, and, unlike other issuers, a municipal 
corperation does not die, but goes on, although it might have 
some bad years; (2) U. S. Treasury’s successive attempts 
to tax interest; (3) outstanding municipals total about 
$43 billion, of which revenue bonds amount to about $11 bil- 
lion; (4) the different kinds of payment arrangement and 
clauses to be aware-of, and describes “double barreled bond”; 
and (5) the advantages of revenue bond. Writer believes real 
estate does not bear an excessive share of the tax burden, and 
that temporary financing is more hazardous than term or 


long-term financing. 

If someone were to ask me the conspicuously satisfactory rec- 
after a lifetime in the municipal ord of payment of principal and 
business: “Is there any one rule interest on the state and munici- 
that one should have and carry pal bonds. 

constantly in During any lifetime there are 
mind in con- curves in almost everything that 





sidering mu- affects our lives or society, there 
nicipals?” I are good times and bad times. In 
would say bad times, the holder of an obli- 
that “the fact gation of other than a State or 
that a munic- municipal corporation sometimes 
ipal corpora- finds the hand of death on the 
tion can do securities he owl's because of the 
only what it lack of profits in a corporation 
is authorized and that is the end. But, a mu- 
to do, and nicipal corporation does not die 
must in all it goes on, although it might have 
proceedings scme very bad vears. 
follow. the In our country, however, every 
i manner pre- time we went down, we soon 
Frank P. Galiaghe scribed by worked out of it. Even after the 
law,’ would bad period we went through in 
be a fundamenta! rule, because the early thirties, the record of 
failure to atte:id that principle complete final payment came very 
could produce the very unfortu- close to 100‘ 


nate circumstance of a bond holder 
holding an instrument that could 
not legally be paid. 

A state can do anything that the 


Immune and Exempt 
Tax exemptions is one general 
consideration on State or munici- 


legislature decides should be done Pal bonds, which applies to all 
in the public interest, provided in ot them and I believe is not too 
the Constitution of that State it Well understood. By tax exemp- 
is not forbidden, or provided in tion I mean exemption from Fed- 
the Constitution of the United ©’a! Income Taxes both normal 
States it is not forbidden, or pro- @"d Surtax. 

vided United States Statutes does There is no contract between 
not prohibit it in an area where the Federal Government and the 


the Federal Government is su- holder of a State bond or a bond 
preme. A state or a municipal Of a political subdivision provid- 
corporation or public authority ing for excmption of interest pay- 


ments from all Federal income 


taxes. 
On the New Housing Authority 
bonds the Congress has specifi- 


may be considered generally to be 
a perpetual institution, and most 
bonds of such issuers, may be con- 
sidered to be perpetual obliga- 
tions until 


paid. I think that is cally provided in the Act an ex- 

one of the primary reasons for emption not only from existing 
cena but from future Federal income 
*An address by Mr. Gallagher before 5 .3 T} pe wd . al oe 
the Sixth Annual Forum on _ Finance, taxes. rerefore an important 


American Stock Exchange. distinction exists between housing 
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bonds and nearly all other types 


of tax-exempt bonds. There is no 
specific provision in our Federal 
Constitution to forbid Congress to 
tax interest on State or municipal 
bonds. To date the Supreme Court 
has. held that such interest is im- 
mune from taxation by the Con- 
gress. 

The distinction between being 
immune and exempt, you will 
notice, is that exemption would 
be the act of the sovereign grant- 
ing the release, and the immu- 
nity, the fact that Congress has no 
right to tax such interest. That 
has been the ruling by the Su- 
preme Court, time after time—the 
most recent decision being in 1946 
in the matter of the excise tax by 
the Federal Government on a 
water bottled in the Saratoga Res- 
ervation owned by the State of 
New York, and sold to the public. 
It was held there, that Congress 
had a right to put an excise tax 
on the commodity, but that in no 
way impaired the general prin- 
ciple of immunity. 


The Treasury Department fre- 


power to tax. The recital of ex- 
emption is in there following a 
rule of law, that in a tax meas- 
ure, to be exempt, the exemption 
must be specific. 


Treasury Wants Interest Taxed 


In 1940 a bill was introduced 
providing for taxation by the 
United States of interest on the 
State and municipal bonds to be 
issued subsequent to the adoption 
of the bill. The motion lost in the 
Senate by 44 to 30; that is 74 


votes. What the position of the 
other 22 Senators was, I do not 
know. 


Then in 1941, the Treasury De- 
partment moved again, and filed 
against holders of bonds of the 
Port of New York Authority and 
the Triborough Bridge Authority 
in New York an assessment for 
taxes, on interest from bonds paid 
by each of those issuers. The hold- 
ers refused to pay and the case 
was carried through to the U. S. 
Supreme Court. The Treasury 
Department lost in the Tax Court 
two te one, and the Commission- 





where the Congress provided for 
exemption from all Federal In- 
come Taxes on interest paid by a 
“political subdivision,” that it was 
not the intention of the Congress 
to consider either the Port of New 
York Authority or the Triborough 
Bridge Authority to be a political 
subdivision. 

The courts did not agree with 
the Treasury Department. In 
about another year the Treasury 
Department was active again, and 
this time sponsored the bill to 
tax interest on all State and mu- 
nicipal bonds, both outstanding 
and new issues. The House Ways 
and Means Committee killed the 
bill, but in the Senate Finance 
Committee it was voted out 9 to 7, 
after eliminating that section 
which provided for a tax on in- 
terest paid on outstanding bonds 
but leaving the provision for tax- 


ation of interest paid on future 
issues. On the floor, it lost 52 to 
34. 

In 1941, in the attempt to tax 


the interest on Port of New York 


quently sponsored legislation to er of Internal Revenue carried it pathy geen os Raha gc grin 2 
remove the specific exemption through to the United States Cir- shed aair | ee apo peg Ad peer 
which is found in the Revenue Cult Court of Appeals and again eed la vg Ly yo Page ee aes 
Act. In section 22 of the Revenue lost two to one, and then it went tation = eas inca eee 
Act. there is a recital that inter- to the Supreme Court and the ae pincer of agp 
est on bonds of State and political Supreme Court refused to hear bal 1 od Raia ars “i pap oa 
subdivisions and territories are the case. so tecreue 4 teas Sau bees 
not subject to the Federal Income The position of the Treasury rene in te arin ae ies oll 
tax. It does not follow from that Department on this occasion was ; , ‘ 

recital that the Congress has the that in the Internal Revenue Code Continued on page 34 
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it added, 
barrels. 


ates Department of 


increased 
eek ended 
at the 


close 


174,009 barrels in 


Sept. 


ol 


A 
the 


Total 
week, 
amounted to 274,603,000 


Total justrial production io! 
the nation-at-large li e perl 
ended on Wednesd: if last ee} 
continued unchanged from. tn 
Jevel of the week receding, but 
held moderately above that of the 
= Lila} pel xd} 195) 

Declines were reported 1 the 
output of automo! ile and coal, 
while the production of lumber, 
electric power and food products 
showed some expansion during the 
week. 

A 30% drop occurred in auto- 
motive cutput last week, as more 
producers shut down for the model 
changeover process. Preduction 
oi cars and trucks fell 60% below 
that of a year ago. The output of 
trucks was 23% below the level] 
oi the previous week, and 36% 
under that of last year. Total 
truck production from Jan. 1 to 
Sept. 22 of this year was 11% un- 
der that of the comparable 1955 
period. 

Crude oil stocks, the United 
Stz Interior re- 


A sizable gain lr employme { 
during the remainder of tne yeal 
was predicted by the United Stat 
wepartment ol Labor. 

A bi-monthly survey of labet 
market conditions in 149 majo 
area of the country indicated 
employment held up well durin 
the ummer and will et beitel 
from now until Christmas, te 
Cepartment noted. 

On the other hand, new claims 
for unemployment climbed a bit 
in the week ended Sept. 22, en- 
other department report showed, 
though the total number of idie 
workers on jobless pay rolis 


dro 


Initial 


ers 

the 
Stat 
OOO 
yea 


sept. 


dra 
satl 
A ¥5 


C 


mit 
ing 


pped. 
work- 
309 in 


claims of laid-off 
increased 3,100 to 185,: 
Sept. 22 week, the report 
ed. That compares with 167,- 
new claims in the like week a 
r ago. For the week ended 
15, the number of workers 
wing unemployment compen- 
on dropped 52,690 to 1,020,900. 
‘ear ago, the total was 887.200. 
onsumers without firm com- 
ments from the mills are lin- 
up to till the few remaining 


holes in steel order books, accord- 


metalworking eekly, the current 
week. Thi ituation is expected 
to pre ii] for the balance of tais 
year, this magazine staces. 

The market is even tighter than 
the fat order books show. Thats 
because nany users, particulariy 
those } construction, have maae 
adjustment in their schedules it 
line with the steel they know taney 
can ge Any expansion of activii: 
mu be based on foreign or other 
premium priced steel. There will 
be more of this in the future. 

The tightening hot-roliled bai 
market is approaching the critical 
stave. Bar miils that were looking 
for business a few weeks a_o 8S !d- 
denly find their order books fill- 
ing up. Ford Motor Co.'s decis on 
to quit making bars in its steel 
plant the first of next year wiil 
ageravaie the situation. Co_d- 


drawn bar outlook also is unfavor- 


able. 

It now looks like the automotive 
industry will supply the biz push 
to the fourth quarter market. 
Other strong users will include 


construction, freight cars, heavy 
plant Cquipment, ship builders and 
road builders. Oil and gas people 
will take all the pipe and plate 
available. Some already are using 
foreign plate and conversion plate 
and they would take more if it 
were otfered, continues this trade 
weekly. 

Incoming orders are running 10 
to 20% ahead of shipments even 
though mills are carefully screen- 
ing inquiries. Backlogs are run- 
ning in excess of 17 weeks: at 
capacity, assuring carryovers into 
the first quarter. 













































































































ing to “The Iron Age,” national The cold-rolled sheet picture is 
=] 
Y 
‘sciasinaiitias | 
sia J. P. MORGAN & | 
. 7 CO. 
° INCORPORATED ; 
HENRY C. ALEXANDER eee ™ 
Chairman NEW } ORK 
H, P. DAVISON 
President Condensed Statement of Condition September 30 1956 
ARTHUR M. ANDERSON 
1. C. R. ATKIN ASSaTS 
Vice-President . 
' | Cash on hand and due from banks seas aoa $215,988 290 
STEPH oy D. BECHTEL | United States Government securities = 172,510,447 
*vesident ; 
Bechte. Cor poration | State and municipal bonds and notes........ 58.9805 12 
PAUL C. CABOT | Other bonds and securities 9 GOS IOS 
President | Loans and bills purchased ae 380 809 IS3 
State Street Investrnient Corporatio - 
. : mi sha | decrued interest, accounts receivable, ete. 4.701.776 
IMP IP ’ ’ IT LP | ’ . 
BERNARD 8S, CARTER | Stock of the Federal Reserve Bank te 1,800 000 
C( nhairviman | ° 
Vorgan & Cie Incorporated | Investments in Morgan Grenfell & Co. 
ee . ne ; Limited, Morgan & Cie. Incorporated, 
CHARLES S. CHESTON and 15 Broad Street Corporation 1,560,001 
1 . 
JOBM 1. COLLYVER | Banking house 3 O00 OOO 
The Bl rae hy 2 eee | Liability of customers on letters 
_ | of credit and acceptances 18,718,097 
RICHARD R. DEUPREE CORO 1)? ~ 
bre | $SO8 O33,074 
Lhe Procter = Gamble Company | 
( proh ogee D, DICKEY LIABILITIES 
Chalvima veculive Comm«tte | 
CARL J. GILBERT | Deposits: U. S. Government $ 37,826.50] 
President 411 other 096,610,309 
i ne Gu m “ay 47 ; | 
| Lt npan) Ojjicial checks outstanding 28,152,196 | 
\ = JAY’ $702,595 006 
Mop ( / y Accounts payable, reserve for taxes, ete A717 (443: } 
DEVEREUX C. JOSEPHS deceptances outstanding and letters of | 
Chaiman : credit issued om 19.262. 340 | | 
vew } Liye Insurance Company | Capital—-300,000 shares 30 009 OOO | 
THOMAS 8. LAMONT Surplus te IO O00 OOO | 
haivman | . . ad 5 | 
y : , UNGiViGOd DPOLES . << 2% s o:0'0\s'0i0s «4.0% 17,498,993 | |} 
R. C. LEFFING WELL | $868 033.674 | 
| q LAID OF 
L. F. MWeCOLLUM | 
Prestdent 
Continenta Oil Company United States Governmen' securities carrted at $48,675,366 im 
: the above statement are pledged to quality for fiductary powers, Lo 
GUSTAV METZMAN secur. public montes as required by aw. and tor other pur poses 
JUNIUS S. MORGAN Member Federal Reserve System 
ALFRED P. SLOAN, JR. Member Federal Deposit Insurance Corporation 
Honorary Chairman 
Generai Motors Corporation Pe eee eo Ee Ca 
JAVWVES L. THOMSON 
Finance Committee MORGAN § CIE. INCORPORATED 
Hartjoré bire Insurance Company 1j, Place Vendéme, Paris, France 
GEORGE WHITNEY 
JOHN S. ZINSSER 
Merck & in | MORGAN GRENFELL & CO. LIMITED 
i 23, Great Winchester Street, London E C 2. Enéland 
a » | 
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ically different from 
\ month ao Witon 1 
left for those who are not spdlid on 


drast 


was a LO 


pron.ises. Further, the probavility 
is that those who think taey are 
all set will be disappointed late 
this year. Automoiive ordcrs have 
put stainless strip in tnis same 
category, declares this trade 
adutnority. 

Two main reasons for. the 
changed sneet picture are strong 


demand irom auto producers and 
the increasing drain on raw s-eel 
supply due to the continuing up- 
surze in the heavy product n.arket. 

The steel scrap market eased 
cff again this week, apparentiy 
signaling a definite reversal ol 
the trend that carried prices to 
all-time highs. Steel mills are 
doing their best to accelerate the 
downturn, “The lron Age” con- 


cludes. 

In the automotive industry pro- 
duction’ of 1956 medel cars will 
surpass 6,286,000 units, making it 
the third highest model run in 
history, according to ‘Wards 
Automotive Reports.” The above 
figure is based on preliminary re- 
ports by the car makers. 

The 1956 model count ex- 
ceeded only by totals compiled by 
all-time record model 1955 of 
7,130,425 units and 1950 model of 
6,484,128 units. 

Pontiac was the last com- 
pany in the industry to officially 
close its 1956 books when it con- 
cluded the model run on Tuesday 
of the current week. However, 
General Motors Buick-Oldsmo- 
bile-Pontiac plant at Southgate, 
Calif., will turn out cars for a 
few extra days. Oldsmobile offi- 
cially ended its 1956 series pro- 
duction Thursday, Sept. 27. 

With six of 17 auto makers 
idled the past week by changeover 
operations, “Ward's” est.mated 
production at 37,849 cars and 
13,085 trucks. The preceding 
week’s output was 35,652 cars and 
14,170 trucks. 

The automotive publication said 
that Chevrolet, Cadillac, Mercury. 
De Soto, Chrysler and Packard 
were deep in plant reconversion 
projects all week long. Chevrelet, 
De Soto and Chrysler inaugurated 
1957 model production on Monday 
last and the others, including 
Buick, Oldsmobile and Pontiac, 
will follow at various periods in 
October. 

Stepping up 


is 


programming of 
new cars the past weex were 
Ford Division, Lincoln, Stude- 
baker and American Motors. 
Plymouth and Dodge also began 
such activity a week agvu, accord- 
ing to “Ward's.” 


Steel Production This Week 
Estimated at 101.4% of Capaci y 


The planned growth of the steel 
industry may be speeded u) by 
the governments decision to con- 
sider re-opening of steel expan- 





1956 


sion goals, “Steel” magazine noted 
on Monday of this week. 

The national metalworking 
weekly said fast tax amortization 
requests for an estimated $1,300,- 
600,C0) worth of expansion had 
been filed with the Office of 
Defense Mobilization by last week 
Two weeks previously, ine total 
was $658,800,0C0. 

Fast tax amortization would 
permit steelmakers to depreciate 


new facilities in five years, not 
the 20 or so normaily allowed. 
This way, tax payments are re- 


duced during the early part of a 
facility’s life. The system was de- 
signed to permit fast capacity ex- 
pansion needed in wartime. 


The publication said that re- 
opening of the goals now will 


probably depend on a capital de- 
cision that there are capacity 
shortages in steel products needed 
for dcfense mobilization. 

It said steelmen believe this is 


already true of some _ product 
classes. Plates, structurals and 
some tubing items are most fre- 


quently mentioned. One industry 
spokesman believes that our ingot 
capacity should be about 6,000,000 
tons higher to prevent shortages 

The Suez crisis may affect the 
government’s decision, according 
to the magazine. If the United 
States is forced to move oil around 
the southern tip of Africa, there 
will be a pinch on tankers and 
pipeline capacity. Tightness in 
plate, structurals and pipe would 
be confirmed. 

Steel production is at capacity 
now, just to supply current needs. 
Users are not hoarding § steel. 
Operating under a new philoso- 
phy, they are interested in buying 
only enough steel to keep their 
inventories at working levels. 

‘“Steel’s” quarterly survey of 
major industrial components 
shows that the trend to lower 
stocks which started during the 
second quarter and picked up 
speed in the third, will continue 
through the fourth. Stocks of 
components are steady in the 30- 
to-60-day category. 

The metalworking authority 
said that a preview ot tne fourth 
quarter steel market soows that 
demand for most forms will be 


strong. Supplies of some will be 
inadequate and production will 


hug capacity marks. 

The product which is expected 
to tighten the most noticeably is 
cold-rolled carbon steel sheets, 
which are used by the auto in- 
dustry. Platesandstructural 
shapes are almost impossible to 
get. Hot-rolled carbon sheets and 
oil country tubular goods are close 
runners-up, this trade weekly 
notes. 

Any insufficiency in the supply 
of steel will not stem from lack 
o1 production. Demand will keep 
Output of steel ingo.s at capacity 


Continued cn page 52 








That's Wisconsin for the rod 
acres of national forest 
.. 8.500 lakes full of perch, 


stocks like 
Giddings and Lewis Machine Tool 


Kearney and Trecker 
Madison Gas and Electric 
Marine Natienal Exchange Bank 


Latest quotes? Just call 








| 70 PINE STREET 





WISCONSIN | 


Happy Hunting Ground! 


But there’s good hunting for 
of stocks we make markets in or find them for 


Wisconsin Power and Light Company 


Trading Department 
MERRILL LYNCH, PIERCE, FENNER & BEANE 


Offices in 107 Cities 


| 

and gun set with 2.000.099 | 

10.000 miles of trout streams | 
pike, bass, and sturgeon. 

| 


investors, too, any number 


Marshall and Isley Bank 
Northwestern National Insurance 
Snap-On-Tools Corporation 
Wisconsin Electric Power Company 


3.607% Cum. Pfd. 


NEW YORK 5, N. Y. 
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Providing funds for farm and heme loans to California Veterans 


—_———,. < . mm te 
= | 
RAISES |. 


New Issue 


$35,000,000 


DA, 3%, 242% and 234% 





Act of 1954. 
VETERANS’ BONDS |.....; — 


Amounts, Rates, Maturities and Yields or Prices 


(Accrued interest to be added) 


Coupon Yield or Coupon Yield or 
Amount Rate Dae Price Amount Rate Due Price t 
$1,400,000 5% 1958 2.15% $1,900,000 21a% 1968 2.65% 
1,400,000 5 1959 2.30% 1,900,000 2% 1969 2.70% 
1,400,000 5 1960 2.40% 1,900,000 24 1970 2.70% 
1,400,000 5 196] 2.45% 1,900,000 2 1971 100 
1.400.000 3 1962 2.45% 1.900.000 2% 1972 106 
1.600.000 214 1963 100 2.100.000 2% 1973* 100 
1,600,000 2%, 1964 100 2.100.000 2% 1974* 2.80% 
1,600,000 21% 1965 2.55% 2.100.000 2% 1975* 2.80% 
1.600.000 214 1966 2.60% 2.100.000 2% 1976* 2.85% 
] 600,000 2% 1967 2.65% 2.100.000 2% 1977* 2.85% 
*Bonds maturing 1973-77, subject to call at par, plus accrued intere on and after August 1, 1972, as described belou 
1 Yield to maturity 


Dated: October 1, 1956 Due: August 1, 1958-77, inel. 


Principal and semi-annual interest (February ] and August 1) payable at the office of the Treasurer 

of the State of California in Sacramento, Cahfornia, or at the option of the holder at the office of 

any duly authorized agent of the State Treasurer, including the agent of the State Treasurer in New 

York City. First coupon payable February 1, 1957. Coupon bonds in denomination of $1,000 register- 
able only as to both principal and interest. 


Bonds maturing on and after August 1, 1973 are subject to redemption at the option of the State, 
as a whole or in part, on August 1, 1972 (but not prior thereto) and on any interest payment date 
thereafter, at the principal amount thereof and accrued interest thereon to date of redemption. Pub- 
lication of notice of redemption shall be once a week for two weeks not less than 30 days nor more 
than 90 days prior to said date of redemption, in each of the Cities of San Francisco, Sacramento 
and Los Angeles, California. If less than al] the bonds should be redeemed, they shall be called in 
inverse numerical order, the part so called not less than all the bonds maturing in any one year. 


In the opinion of counsel, interest payable by the State upon its bonds is exempt from 
all present Federal and State of California personal income taxes under 
existing statutes, regulations and court decisions. 


We believe these bonds will meet the requirements as legal investments for savings 
banks and trust funds in New York, California and certain other states and for 
savings banks in Massachusetts and Connecticut and will be eligibleas — 
security for deposits of public moneys in California. 


These bonds. issued under the Veterans’ Bond Act of 1954 (Article SE. ¢ hapter 6, 
Division 4, Military and Veterans Code) for Veterans purposes. in the opinion of 
counsel are general obligations of the State of California payable in accordance with 
the Veterans’ Bond Act of 1954 out of the General Fund of the State. The full faith 
and credit of the State of California are pledged for the punctual payment of both 
principal and interest. The bonds are authorized for the purpose of assisting Call- 
fornia war veterans to acquire farmms and homes, the cost of which must be repaid to 


the State on an amortized pure hase basis. 


These bonds are offered when, as and if iss ed and received by us and subject to approval of legality 
4 the Hor orable Edm und G Bro an, {ttorney General of the State ot Calttorr a, and by 
Messr Orrick Dahlqui t, Herrington & Sutcliffe {ttorneys, San Francisco, California. 


STATE 
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Bank of AmericaN.7.&S.A. The First National City Bank © The Chase Manhattan Bank 


of New York 
Blyth & Co., Ins. The First Boston Corporation Harriman Ripley & Co. 


Incorporated 
American Trust Comnany 


San Francisco 


Goldman, Sachs & Ca 


Harris Trust and Savings Bank R. H. Moulton & Company 


Glore, Forgan & Co. C. J. Devine & Co. 


Eastman Dillon, Union Securities &Co. Merrill Lynch, Pierce, Fenner & Beane Weeden & Co 


’ Incorporated 


The First National Bank Seattle-First National: Bank Security-First National Bank 


of Portland, Oregon of Los Angeles 
Equitable Securities Corporation Dean Witter&Co.  Reynolis&Co. California Bank 
Los Angeles 


Bache & Co. J. Barth & Co. William R. Staats & Co. Andrews & Wells, Inc 


Barr Brothers & Co. A. G. Becker & Co. Branch Banking & Trust Compan: 


Brown Brothers Harriman & Co. Clark, Dodge &Co. Coffin & Burr Fidelity Union Trust Company 


Incorporated Newark 


OF CALIFORNIA 


Hayden, Stone & Co. Heller, Bruce & Co. E. F. Hutton & Company 


Roosevelt & Cross Shearson, Hammill & Co. 


Incorporated 
Bacon, Whipple & Co. traHaupt&Co. Wm. E. Pollock &Co., Inc. FF. S. Smithers & Co 
G. H. Walker & Co. The First National Bank 


of Memphis 
A. M. Kidder & Co. National Bank of Commerce 
The Ohio Company 


B. J. Yan Ingen & Co. Inc 


Trust Company of Georgia 


Gregory & Sons 


of Seattle 


Republic National Bank 


of Dallas 


Wood, Struthers & Co 


New York Hanseatic Corporation 


Van Alstyne, Noel & Co. Wachovia Bank and Trust Company 


Wiiliam Blair & Company A. G. Edwards & Sons First cf Texas Corporation 


Schaffer, Necker & Co. Shuman, Agnew&Co. Stern, Laver &Co. Stone & Youngherg 
Taylor and Company Robert Winthrop & Co. H-E. Work &Co. Julien Collins & Company 


Kenower, MacArthur & Co 


Cruttenden & Co. Interstate Securities Corporation 


Lawson, Levy & Williams Irving Lundborg & Co. McDonald & Company 


The National City Bank Anderson & Strudwick Allan Blair & Company Blunt Ellis & Simmons 


of Cleveland 


Field, Rishards & Co. | Hayden, Miller &Co. Kalman & Company, Inc. Lyons & Shafte 


Incorporated 


Pierce, Carrison, Wulbern, Inc. Stranahan, Harris & Company Stubbs, Smith & Lombardo, inc 
Talmage & Co. RD. White & Company Fred D. Slake & Co. Brush, Slocumb & Co. Inc 
Davis, Skaggs & Co. Folger, Nolan, Fleming-\Y. B. Hibbs & Cc., lac.  Ginther, Johnston & Co 


Hooker &Fay TheMilwaukeeCompany Miullaney, Wells & Company Northwestern Nationa! Bank 


of Minneapolis 


The Peoples National Bank Rockland-Atlas National Bank H. V. Saitley & Co., lac 


Cherlottesville, Va. of Boston 


Scott, Horner & Mason, Inc. Seasongood & Mayer tein Bros. & Boyce 


Stern, Frank, Meyer & Fox SutroBros.&Co. Thornton, Mohr & Farish J.C. Wheat & Co 


Arthur L. Wright & Co., Inc. Bosworth, Sullivan & Company, Inc 


The Continental Bank end Trust Company Courts & Co. Dol! & isphording 
Salt Lake City, Utah 
Dwinnel!, Harkness & Hill Clement A. Evans & Company 


Incorporated Incoiporated 


The First of Arizona Company Foster & Marshall J.B. Hanauer &Co. Wagenseller & Burst, Inc. 


Ferris & Company 


C.N. White & Co. Wilson, Johnson & Higgins 


October 4, 1956 


The Weil, Roth & Irving Co. 
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Dealer-Broker Investment 
Recommendations & Literature 


It is understood that the firms mentioned will be pleased 
to send interested parties the following literature: 











y 





Atomic Letter (No. 21)—Comments on the U. S. Navy’s billion 


dollar atomic propulsion program including a_ tabulation 
showing the companies now working on the Atomic Air- 
craft Propulsion pregram. Also available Atomic Fund’s 


annual report illustrating atomic industry by means of color 


photos—Atomic Development Mutual Fund, Inc., Dept. C, 
1033 Thirtieth St., N. W., Washington 7, D. C 
3urnham View Monthly investment letter 3urnham and 


Company, 15 Broad Street, New York 5, N. Y. 
Capital Gains and Losses—1956—Explanation and worksheets 
Stanley Heller & Co., 30 Pine Street, New York 5, N. Y. 

Chessie & Her Family—Portfolio of pictures—Chesapeake & 
Ohio Railway, 3809 [Terminal Tower, Cleveland 1, Ohio. 

Delaware Valley, U. S. A.—Copy of ‘Philadelphia Inquirer” 
1956 Delaware Valley illustrated supplement on request— 
Stroud & Company, Incorporated, 123 South Broad Street, 
Philadelphia 9, Pa. 

Earth Satellite—Companies part of development of project— 
in current issue of “Gleanings’—Francis I. du Pont & Co., 1 
Wall Street, New York 5, N. Y. Also in the same issue are a 
list oi shares to henefit from shorter work week and three 
sample portfolios. 


Japanese Stocks — Current information — Yamaichi Securities 
Co., Ltd., 111 Broadway, New York 7, N. Y. 

Life, Fire 
Walter C 


& Casualty Insurance Stocks Annual review — 
Gorey Co., Russ Building, San Francisco 4, Calif. 

Wm. H. Tectmeyer & Co., 39 
Ill. Also available is a cir- 


Life Insurance Stocks—Circula) 
South La Salle Street, Chicago 3 
cular on Chicago Bank Stocks. 


Oil Stocks—Analysis in current “Investment Letter’ —Havden, 
Stone & Co.. 25 Broad Street, New York 4, N. Y. Also in the 
same letter is a discussion of Steel stocks, Universal Cyclops, 
and Rail Stocks. 

Over-the-Counter Index—Folder showing an up-to-date com- 
parison between the listed industrial stocks used in the Dow- 
Jones Averages and the 35 over-the-counter industrial stocks 
used in the National Quotation Bureau Averages, both as to 


yield and market performance over a 13-year period — 
National Quotation Bureau, Inc., 46 Front Street, New 
York 4, N. 


Pocket Guide for Today’s Investor—Pamphlet containing lists 
of selected securities for income, growth and _ trading— 
Harris, Upharn & Co., 14 Wall Street, New York 5, N. Y. 

Profits in Canadian Securities—Douglas P. Thomas—-American 
tesearch Council, Larchmont, N. Y. 

Public Utility Common Stocks — Comparative figures —G. A. 
Saxton & Co., Inc., 70 Pine Street, New York 5, N. Y. Also 
available in an analysis of Pubeo Petroleum Corporation. 

S. E. C. and Foreign Capital 300klet—de Pontet & Co., Inc., 
40 Wall Street, New York 5, N. Y. 


* ™ * 


Aircraft Radio Corporation—Bulletin—Troster, Singer & Co., 
74 Trinity Place, New York 6, N. Y. 

Air Springs, Inec.—Infcrmation—D’ A: igdor Company, 63 Wall 
Street, New York 5, N. Y. Also available is information on 
Saaty Fuel Injector Corp. 

American Brake Shoe Co.—Memorandum—H. 
s3eaver Street, New York 4, N. Y. 

American Hospital Supply Co. Analysis — Unlisted Trading 
Dept., Ira Haupt & Co., 111 Broadway, New York 6, N. Y. 

American Telephone & Telegraph Co.—Table of related values 


"he ted York Hanseatic Corporation, 120 Broadway, New York 
2, ™. X. 


Hentz & Co., 60 











Banks, Brokers, Dealers .. . 


Equally Attractive For Capital Gain And Income... 


Aircraft Radio Corporation 


Long Dividend Payer (22 Years) 
Consistent Earner (In A Volatile Industry ) 
Strong Financial Position 

Growing Backlog (Now $6.2 Million) 
Promising Future 


Yield 4.74% At 19. 


Available — Reprint of Recent Letter 
By W. F. Cassedy, Jr., President 


TROSTER, SINGER & CO. 


Members: N. Y¥ 


Security Dealers Association 
74 Trinity Place, New York 6, N. Y. 


HAnover 2-2400 Teletypes NY 1-376-377-378 
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Bell & Howell Co. 


Memorandum 


Walston & Co., 120 Broad- 


way, New York 5, N. Y. 

Butler’s, Inc. 3ulletin—R. S. Dickson & Co., Wilder Building, 

Charlotte, N. C. 

Eastern Stainless Steel Memorandum Hemphill, Noyes & 
Co., 15 Broad Street, New York 5, N. Y. 

First National City Bank of New York — Circular Laird, 
Bissell & Meeds, 120 Broadway, New York 5, N. Y. 

Firth Carpet Company—Analysis—Granbery, Marache & Co., 
67 Wall Street, New York 5, N. Y. 


Fischer & Porter Company 
Walnut Street. Philadelphia 

Ford Detailed brochure 
Brothers, 1 

Grand Union Company 


on 


Report 


Boenning & Co., 1529 


Pa. 
“Future at 


Ford’ — Lehman 


William Street, New York 5, N. Y. 
Analysis—Abraham & Co., 120 Broad- 


way, New York 5, N. Y. 
Hoyle Mining Co., Ltd.—Analysis—Aetna Securities Corpora- 
tion, 111 Broadway, New York 6,N. Y. 


Illinois Central Railroad 


-~ Analysis — 


Laird, Bissell & Meeds, 


120 Broadway, New York 5, N. Y. 


Imperial Chemical Industries, 
Co., 25 Broad Street, 


Ltd.—Memorandum—Hirsch & 
New York 4, N. Y. 


Lanolin Plus, Inc.—Analysis—McLonald, Holman & Co., Inc., 


70 Pine Street, New 


York 5, 


. a 2 


Litton Industries, Inc.—Memorandum—Burnham & Company, 


15 Broad Street. New 


York 4, N. Y. 
J. Ray McDermott & Co., Inc.- 


Report—Loewi & Co., Incor- 


porated, 225 East Mason Street, Milwaukee 2, Wis. Also 
available are reports on Jefferson Electric Co., Koehring 
Company and American Express Company. 


Metallurgical Resources, Inc.—Report—G. K. Shields & Co., 15 


Villiam Street, New York 5, N. Y. 

New England Gas & Electric Association—Annual report—New 
England Gas & Electric Association, 727 Massachusetts 
Avenue, Cambridge 39, Mass. 


Phillips Petroleum Company 


York Society of Security Analysts 
Bartlesville, 
Data 
avallable 
Grace Co., Koppers Co., and Railroad Stocks, 


pany, Phillips Building 


Manufacturing 
Also 


Raytheon 
New York 5.N. Y. 


Radio, W. R 


Remarks by officers before New 


Phillips Petroleum Com- 
Okla. 


Co,, 36 
builetins 


Wall Street, 
on Zenith 


Zache & 


are 


and memoranda on Safeway Stores and Stautfer Chemical. 


Sharon Steel Corporation 
ciliates, Inc., 342 Madison 

Southwestern Public 
Parker & Redpath, 
5 DD. 
ical. 


Service 
729 


Company- 
Buffalo 


Speer Carbon 
3ank Building, 


Stauffer Chemical Company—Analysis- 


Bulletin 
Avenue, 


Analysis-— 
a 


Schmidt & Asso- 
N. Y. 


Aucnincloss, 


Arthur 
York ii @ 


Memorandum — 


New 


15th Street, Northwest, Washington 
Also available is a memorandum on Spencer Chem- 


Doolittle & Co., Liberty 
: 2 


-Dean Witter & Co., 45 


Montgomery Street, San Francisco 4, Calif. 


TMT Trailer Ferry, Inc.—6-page description—General Invest- 
ing Corporation, 80 Wall Street, New York 5, N. Y. 


Uarco, Inc.—Memorandum—Kidder, Peabedy & Co., 17 Wall 
Street, New York 5, N. Y. 
Vapor Heating Cerporation Analysis — Winslow, Cohu & 


Stetson, 2€ Broadway, New 


Webb & Knapp, Inc. 


York 5, 


-Analysis 


a - 


-Blair & Co. Incorporated, 44 


Wall Street, New York 5, N. Y. 


Westinghouse Air Brake—Data 
Wall Street, New York 5, N. Y. 
data on H. J. Heinz and 


Woodley Petroleum Co. 
Wall Street, New York 5, 
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Which Way Peru? 


in July and white collar workers 
generally in late June. 


Pre-Election Extravagance 

And likewise indicating trouble 
from the pre-Election motive has 
been the embarkation on an accel- 
erated vast and seemingly unjus- 
tified building and public works 
program by the late Odria Gov- 
ernment prior to its exit from 
office. These included the ex- 
travagant building of colossal hos- 
pitals. Also there was such 
pre-Election expansion -of social 
services, including the: extension 
of free medical service to the bu- 
reaucracy. 

In the face of the political pres- 
sures, it surely seems highly 
doubtful whether the inflationary 
stimuli, from both the wage and 
subsidy sectors, can be nullified. 
This conclusion is substantiated 
by the new administration’s lack 
of a working majority. Among 
the ovposition Aprismo, 
the strong major party agitating 
for decisive leftism, particularly 
the continuing potential 


parties, 


harbors 








American 


-Analysis— 


NN. x. 


Bruns, Nordeman & Co., 52 
Also in the same bulletin are 
Maracaibo. 


acon, Whipple & Co., 1 


temptation to appease inflationary 
pressures. 

Pervasion of such political pres- 
sures is, of course, not at all con- 
fined to this country, or even to 
Latin America! 


O’Kane Named Gov. 
Of N. Y. Sec. Dealers 





John J. O’Kane, Jr. 


At a meeting of the Board of 
Governors of the New York Se- 
curity Dealers Association, John 
J. O’Kane, Jr., John J. O’Kane, 
Jr. & Co., was elected a member 
of the Board. 


Amos Sudler Go. 
Corporate Changes 


DENVER, Colo.—Amos C. Sud- 
ler & Co., First National Bank 


3uilding, has announced the fol- 





Phillip J. Clark 


Amos C. Sudler 
lowing official changes: Amos C. 
Sudler will continue as President; 
Phillip J. Clark, formerly Secre- 
tary, becomes Executive Vice- 
President; John Alff and Lloyd 
W. Hammer have acquired an in- 
terest in the firm; Mr. Alff will 
be Vice-President and Treasurer, 
and Mr. Hammer Vice-President 
and Secretary. Paul Hardey, pre- 
viously Treasurer, has sold his 
interest in the firm but will con- 
the as 
sales representative. 


John Bair NY Mer. 
For Carolina Secs. 


John W. Bair has been appointed 
Manager of the New York office 
of Carolina Securities Corporation, 
40 Wall Street. The firm’s main 
cffice is in Raleigh, North Caro- 
lina. 

Mr. Bair was formerly Man- 
ager of the Trading Department 
of the New York office of H. M. 
Byllesby and Company, Incorpor- 
ated. In the past he was an officer 
of Blair, Rollins & Co., Incorpo- 
rated, and prior thereto for many 
vears with Eastman, Dillon & Co. 


tinue with organization 





COMING 
EVENTS 


In Investment Field 








Oct. 4, 1956 (Chicago, Ill.) 
Investment Analysts Society of 
Chicago golf outing and field 
day at Medinah Country Club, 
Medinah, III. 


Oct. 4-6. 1956 (Detroit, Mich.) 
Association of Stock Exchange 
Firms meeting of Board of Gov- 
ernors. 


Oct. 8, 1956 (Philadelphia, Pa.) 
Municipal Bond Club of Phila- 
delphia luncheon meeting at the 
Union League. 


Oct. 11-13, 1956 (Miami, Fla.) 
Florida Security Dealers Asso- 
ciation annual meeting at Key 
Biscayne Hotel. 


Oct. 17, 1956 (New York City) 
Security Traders Association of 
New York Annual Beefsteak 
Party at the Antlers. 


DEPENDABLE MARKETS 











DEMPSEY-TEGELER & CO. 
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Corporate Bond Market 
And an Arbitrager’s Work 


By GUSTAVE L. LEVY* 
Partner, Goldman, Sachs & Company, New York City 


Skilled securities arbitrager defines arbitrage; explains the 
arbitraging of convertible bonds, bonds involved in corporate 
re-organization, and bonds listed simultaneously in different 
geographic locations; and describes the important functions 
performed in the corporate bond market. Mr. Levy points out, 
particularly now, bonds are not always less risky than stocks; 
insurance companies and financial institutions have had a buy- 
er’s market; and that in today’s market, convertible bonds 
should be attractive to investors. Examples are provided of 
convertible bonds selling at a premium above and discount 
below conversion price, and an insight is given, in the case 
of American Telephone Company’s bond issue, as to how a 
trading market is maintained by arbitragers. 


The first thing I want to do is has got to be an expert in steel, 





to try to explain the work of the cement, and what have you 

arbitrager, what an arbitrager is. paper stocks, every darn thing 
First let me say it’s a lot of fun, else. In addition, he has got te 

something have some knowledge of corpo- 


new every 
day. You pick 


ration and re-organization law, he 
has got to be thoroughly conver- 


up the morn- sant with the rules of the New 
ing paper and York Stock Exchange and the 
you read American Stock Exchange, the 
nS oO ut 2 Securities and Exchange Commis- 
merger or re- sion, the National Association of 
organization Securities Dealers, all of whom, 
Or recapital- you Know, perform police func- 
ization or new tions for our industry. Most ot 


issue of con- 


: the time, this is unnecessary, but 
vertible bonds 





or new issue these agencies certainly do a good 
of common job. 
stock, via the Gasteve &. Lavy An arbitrager is also supposed 


subscription 


to be an 
market. 

I have been doing this kind of 
work since I came up from New 
Orleans, when I was a kid 17 or 18 
years old. After 29 years, I still 
find out there is an awful lot to 
learn. 


expert on the money 


Categories of Arbitrage 


Now let’s see what the 
gories of arbitrage are: 


cate- 


First, there is the geographical 
category: 

Second, convertible bonds, and 
subscription rights: 

Third, corporate bonds, which 
are either involved in or emanate 
from corporate re-organization, 
simplification or merger. 

First, as to the geographical, the 
simplest form, the securities are 
dually listed—for example, securi- 


ties that are listed on the Mid- 
West Stock Exchange and the 


New York Stock Exchange. Arbi- 
trage functions between the dealer 
on the Midwest Stock Exchange 
and the dealer on the New York 
Stock Exchange, to keep the prices 
in line. 


Another example is’ foreign 
arbitrage. There has been a big 
business recently in repatriation 


of foreign bonds. Additionally, a 
large number of convertible bonds 
of Canadian corporations have 
been issued. Large amounts of 
these securities have been bought 
in the U. S. A. by the same type 
of investors who buy our own 
convertibles. 

The second category, and to my 
mind the most interesting, is con- 


vertible bonds. You all know that 
in recent years the American 
Telephone Company issued some- 
thing over $3 billion of con- 
vertible bonds in this market. 
They did this to finance the huge 
demand for telephones. As a mat- 
ter of fact, they still have a list 
of about a million § telephones 
waiting to be installed, and they 
have really done a tremendous 
financial job in the last five years. 

It has been a fantastic financial 
job and the method used was the 
best, both from the stockholders’ 
point of view and the money mar- 
ket’s point of view, and everybody 
was happy. 

Other utility companies who 
have issued convertible bonds are 
the Columbia Gas & Electric, 
General Telephone Company, 
which is the largest independent 
telephone company in the world, 
Southern California Edison and 
Detroit Edison. Some of the large 
industrial companies that issued 
convertibles in the last few vears 


are Hertz Corporation, Hilton 
Hotels, Eastern Stainless Steel 
Corporation, Combustion Engi- 


neering Corporation, Scott Paper, 
and Radio Corporation of 
America; Wheeling Steel, Bethle- 
hem Steel, and many, many others 
have issued this kind of security. 

These convertible bonds have a 
great many advantages for the 
investor. One of them is that 
when they are bought right they 
combine the safety of a bond with 
the appreciation potential of a 
common stock; secondly, in weak 
and uncertain markets, they have 
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the safety factor of being a secu- 
rity with a so-called investment 
value, and therefore this kind of 
a bond has got a floor, a bottom, 
beyond which it cannot fall, but 
it has got no ceiling, In my opin- 
ion, convertibles are a fine secu- 
rity. They’re like the “heads I 
win, tails you lose,” kind of thing, 
and that is primarily what their 
attraction is for investors. 

In markets like today, when 
things are pretty uncertain, an 
investor can’t be sure of the di- 
rection of the stock market. Con- 
vertible bonds are a pretty good 
thing to have, because you can 
have it both ways. You can have 
the protection given by this type 
of senior security, and as long as 
the security is outstanding and 
as long as the conversion feature 
lasts, one has got the potential of 
taking advantage of any rise that 
takes place in the common stock 
into which the security is con- 
vertible. 


Features of Convertibles 


There are certain features of 
convertibles that I would like to 
mention: First, these bonds are 
usually straight debentures or 


subordinated debentures. They 
are usually convertible at a fixed 
price, except in some cases the 
conversion price is on a rising 
scale. Some bonds might be con- 
vertible at $50 a share, or rather, 
into two shares of stock for five 
years; then it rises to one and a 
half shares for the next five years, 


Continued on page 36 








right route: so 





we never Know from day-to-day 
whai's going to happen. 

This last six months has been 
really a tough period. It hasn't 
been so much fun, actually. Some- 
times I have wished in the last 
Six months I could drive a truck 
or have to think about manufac- 
turing steel. or one simple item 
like that, because the corporate 
bond market. the municipal bond 
market and the government bond 
market have been in sort of a 
turmoil. 

The insurance companies and 
the financial institutions have had 
a buyer’s market and could pick 
and choose what they wanted to, 
and very often not what you had 
for sale; so it has been a very dif- 
ficult period. We hope it’s going 


This announcement 


to stabilize soon. 

Most people think bonds are 
much less risky than stocks. This 
is not always true. Just to give 
you an example — some o; the 
AAA bonds have been down any- 
where from eight to 12 to 15 
points. This is quite easy to un- 


derstand when you think of what 
happened in the money market in 


the last vear or so, because 10 
basis points on a 10-year bond 
amounts to $8.30 per $1,000 bond 
So if interest rates rise 100 basis 
points, or 1% differential in yield 
—in other words, from 3.5% to 
4.5°%—you are out almost nine 
points. If vou go up to 20 vears, 
it’s a little less. So everybody 


has found that AAA bonds haven't 


been the best thing to hold or 
trade in the last year or so any- 
how. Now let’s get down to the 


subject at hand. 
Arbitrage Defined 


Arbitrage—at least my definition 


of arbitrage—is the simultaneous 
purchase and sale of equivalent SMITH, BARNEY & CO. 
securities: end an arbitrager is 





DILLON, READ & CO. INC. 


is neither an offer to sell nor a solicitation of an offer to.buy any of these Shares. 


The ojfer is made only by the Prospectus, 


648,696 Shares 


Johns-Manville Corporation 


Common Stock 


($5 Par Value 


Rights, evidenced by subscription warrants, to subscribe for these shares have been issued 
by the Corporation to the holders of its Common Stock, which rights will expire at 3:30 P.M., 
Eastern Daylight Saving Time on October 17, 1956, as more fully set forth in the Prospectus. 





Subscription Price $40 a Share 





The several Underwriters may offer shares of Common Stock at prices not less than the Sub- 
scription Price set forth above (less, in the case of sales to dealers, the concession allowed to 
dealers, and not more than either the last sale or current offering price on the New York Stock 
Exchange, whichever is greater, plus an amount equal to the applicable New York Stock 


Exchange Commission. 


"4 Oples of the Prospectus may he obtained from only such of the 


undersigned as may legally offer these Shares in compliance 
with the securities laws of the respective States, 


MORGAN STANLEY & CO. 


UNION SECURITIES & CO. 


STONE & WEBSTER SECURITIES CORPORATION 


GLORE, FORGAN & CO. 


KIDDER, PEABODY & CO. 


THE FIRST BOSTON CORPORATION 
BLYTH & CO., INC. 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


KUHN, LOEB & 


GOLDMAN, SACHS & 
LAZARD FRERES & CO. 


WHITE, WELD & CO. 


CO. 
DREXEL & CO. 


CO. 














one who deals with such a type 0! oe , , 
transaction . EASTMAN DILLON, 
There are a lot of qualifications : eae : 
hair is ahaa Wie ten’ he eien HARRIMAN RIPLEY & CO. 
BS Glue ages. the desing ais Incorporated 
y0sed to be a expert in bond, F : : , 
. | LEHMAN BROTHERS 
preferred stocks and commons, or 
all types of securities, such as 
rails, utilities and industrials in 
all the various classifications. He October 2. 1956. 
*The address by Mr. Levy at the Sixth 
Annual Fcrum en _ F*-ance American 

















Stock Exchange, New York Caty. 
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Presaging the Business Outlook 


For the Next Five Years 


$y DEXTER MERRIAM KEEZER 


Vice-President and 


Director of Economics Department 


McGraw-Hill Publishing Co., Inc. 


Well known McGraw-Hill 


investment economist 
cheerful high level business outlook with minor 


tenders a 
lapses for 


the near and intermediate future, affected relatively little by 
election results, and prescribes increased investment rise in 
new and better capital equipment, if we are to equal per capita 
output pace of past decade, to fill the gap between 35% total 
output increase in coming decade and only 9% more man- 
hours to do it with. Mr. Keezer anticipates: ‘“slow-burning” 
inflation; relatively steady consumption and investment expan- 
sion; more intensive auto and other consumer durable goods 
competition; high business investment to continue to be 
backbone of high, steady level of prosperity in the years 
immediately ahead; and looks to advertising, regular auto- 
matic wage increases, governmental expenditures, consumer 
spending-willingness, and emergency device of tax reduction, 
to overcome such unstable forces as inventories, short-run 
flexible labor force changes, and defense spending. 


I have found it increasingly 
easy to see that business is going 
» continue to go along at a very 
igh level over the months ahead. 
in fact. if I 
rere disposed 
io wortT ¥ 
2bout any- 
thing over the 
snort run it 
‘ould be the 
ranger that 
‘we shall have 
a dizzy, spec- 
ulative spree 
with the in- 
<vitably pain- 
iul hangover 
zo follow. 
But over the 
longer run, 
‘with which I 
agreed to concern myself, the out- 
Icok is necessarily more obscure. 
3: takes me out beyond the time 
when I can have the great help 
now made available to short range 
forecasters by surveys of eco- 
9ymic plans and expectations. And 
t does not take me far enough to 


bDexcer Iva. 


Neeser 


permit me to take a smooth and 
comfortable ride on long, 10 or 20 
ear projections, which vir- 


. on 
ivally no one will ever check up. 





*An address by Mr. Keezer before the 


’merican Statistical Association, Detroit, 





However, I am prepared to give 
in exact detail, some crucial di- 
mensions that the American econ- 
omy will have over the next five 
years. Then I shall move on to a 
consideration of some of the de- 
velopments underlying these pre- 
cise projections. 


GNP In Next Five Years 


In giving you the Gross Nation- 
al Product for the next five years, 
! have not resorted to the dodge 
of calculating it in constant prices 
for all years. I have taken account 
of the exact amount of inflation 
there will be. Also I have made in 
advance all of the other revisions 
the Commerce Department can 
surely be counted upon to make 
along the way. Hence my figures 
(see accompanying table) will re- 
quire no adjustment when the 
time comes. Now, if you wish, 
you may record them. 


1956 1957 1958 1959 1960 
GND hbillions $410 $432 $437 $465 $495 
Ind’! Pro. 
47-49-—-100 
Unemployment 
millions A oy 
Consumer 
Prices 
47-49 


142 147 148 156 162 


2.7 3.2 2.9 2.9 


100 116.3 118. 119. 120.5 


122.5 


Having recorded them, all you 
will need to do is to check them 
off against the reality as it ar- 
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=" 
This advertisement is under no circumstances to be construed as an 
offer to sell, or a solicitation of an offer to buy, these securities. 
The offering is made only by the Prospectus. 
New Issue 
HYDRAULICS & MACHINERY, INC. 
15,000 Shares 
Series A, $1.20 Cumulative Dividend 
Convertible Preferred Stock 
($20 Par Value) | 
Price $20.25 
° | 
35,000 Shares 
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} 
($1 Par Value) 
Price $11.00 
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underwriters licensed to sell securities in your state, 
LOEW! & CO. 
Incorporated 
BELL & FARRELL, INC. BLAIR & CO. 
Incorporated 
DOOLITTLE & CO. 
October 2, 1956 
=~ | 
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Now for some less precise, but 
possibly more dependable discus- 
S101}. 

A high and generally rising 
level ot business investment 1n 
new plant and equipment has 
proviacd the backbone of Ou! 
Jong-sustained period of postwar 
prosperity. It will continue to 


provide the backbone of a higa 
and quite steady level of prosper- 
ity in years immediately 
ahead. 3usiness investment 1n 
new producing facilities will be 
substantially h in 1957 than 
it will this all-time record- 
breaking year. And, with only a 
minor lapse here and there, it will 
keep going up right through the 
50’s. 

I realize that 
this hard to believe. You observe 
that since the end of the war ou: 
manufacturing capacity has been 
more than doubled while our vol- 


the 


IVEY 
511C] 


De 


some of you find 


ume of production hus been in- 
creased by only about one-half. 
teflecting on this pair of facts, 


you fear that by continuing a higa 
level of business 


investment we 
are sinking ourselves under an 
insupportable load of producing 


capacity. 

As worries go, this is not a bad 
one. But it overlooks controlling 
developments which promise to 
keep business investment in new 
producing facilities rising and at 
a relatively steady rate. I propose 
to detail some of these develop- 
ments. 


Not Too Much Investment 


One of the less cheering of them 
is reflected in the fact that almost 
half of this year’s record-break- 
ing investment of about $36 bil- 
lion in new plant and equipment 
is required simply to overcome 
the ravages of wear and tear, old 
age and obsolescence. Comparably 


heavy investment for the same 
purpose will be required right 
along. The Russians, having no 


such burden of industrial upkeeo, 
can make a dollar, or a ruble, go 
much further in increasing indus- 
trial capacity than we can. This 
is one of the key facts in our 
struggle with the U.S.S.R. for in- 
dustrial primacy. We can ignore 
it only at our peril. 

We are also confronted by the 
fact that increasingly heavy in- 
vestment is required to secure 
adequate supplies of some of our 
most basic industrial materials. 
For example, the American 
Petroleum Institute has estimated 
that the investment to produce a 
barrel of oil in the United States 
increased 115% between 1944 and 
1953. It is still going up and so, 
too, is the investment per unit re- 
quired to get such key industrial 
materials as iron ore, copper and 
sulphur. 

Business investment to combat 
air and water pollution is run- 
ning at a high and increasing rate. 
This year it is estimated that in- 
dustry will spend about $*%4 bil- 
lion for this purpose. Many more 
billions must and will be spent 
by industry to clean up our air 
and water. 

The types of business invest- 
ment I have mentioned thus far 
are not adding to capacity, ex- 
cept incidentally. They are re- 
quired simply to overcome past 
damage or deterioration. 


Investment to Overcome Labor 


Scarcity 
When it comes to producing 
capacity, the need of acquiring 


more of it and better producing 
capacity is strikingly underlined 
by taking a look at our prospec- 
tive manpower resources and our 
prospect of production require- 
ments. To put the matter very 
succinctly—and skip a lot of in- 
termediate calculations—if we are 
to have no more than the present 
level of production per capita a 
decade hence the nation’s total 
production—to be divided among 


about 28 million more people— 
must be increased 17°. But over 


this same period the prospect is 
that the man-hours to provide the 


production will increase by only 
about 9° Much of the explan- 
ation is found in the fact that our 
population is growing faster at 
the extremes, outsiae of the age 
limits of the wrk torce. 

If during the next decade we 
are to equal the increase in out- 
put per capita we have made 
during the past decade our na- 
tion’s total output must be in- 
creased by 35%, with only 9% 
moie man-hours to do it. This is 


simply another way of saying tnac 
we must step up Our Investment 
4il LTiey veuwer CaDltal €,Ul)- 
ment, relatively and abso- 
lutely. 


ailu 


both 


Rewards of Greater Investment 


In Research 


On the cheerful side, there is a 
development which greatly 
strengthens the promise that we 
can do it. It is, of course, the 
tremendous program of research 
and development being carried 
out by American industry. Our 
annual McGraw-Hill survey of 
Business Plans disclosed that this 
year American industry is spend- 
ing about $5.5 billion for research 
and development (about 40% of 
it financed by the Federal Gov- 
ernment), and has plans to in- 
crease its expenditure to $6.3 bil- 
lion in 1959. 

From this tremendous invest- 
ment in research and development 
flow two consequences of major 
importance for capital investment. 
One is a flood of new products 
which create their own demand 
for the equipment with which to 
produce them. The other is a 
flood of new and improved proc- 
esses and equipment. When 
ccupled with competition, they 
also eventuate in greatly in- 
creased demand for capital invest- 
ment. 

I do not profess to know what 
is the most dramatic aspect of the 
American economy todav, but I 
suspect it is the tremendous em- 
phasis on research and develop- 
ment, an emphasis which results 
in an expenditure at least 30 times 
greater than it was in the 20’s. 
At any rate, it largely transforms 
the outlook for capital investment 
—on the side of expansion. 


Investment Survey Results 


In addition to having an in- 
creasing need of capital invest- 
ment by business, we now have 
new institutional equipment in- 
vestment expanding at a rela- 
tively steady rate. This equip- 
ment has been provided by the 
sweeping expansion of long-range 


planning of business investment 
in the last decade. In our office 
at McGraw-Hill we have been 


making surveys of plans for busi- 
ness investment in new producing 
facilities for the past nine years. 
When we started not over a hand- 
ful of the cooperating companies 
could give us estimates of their 
expenditures for new producing 
facilities running beyond the cur- 
rent year. This year about 90% 
of the companies sharing in our 
survey—and a far larger number 
cf companies than was covered by 
the survey nine years ago—cculd 
give us estimates of the invest- 
ment in new plant and equipment 
running three years ahead. 

Also this year, nearly a third of 
the cooperating companies indi- 
cated that their peak year of in- 
vestment would come one or more 
years hence. In fact, almost 10% 
of them said they would not hit 
their peak of investment until 
1959. Nothing like this has ever 
happened before. It constitutes a 
development of superlative con- 
structive importance for tne 
American economy. 

A rather impressive demonstra- 
tion of this fact was provided a 
few months ago when the decline 
in automobile sales touched off an 
attack of jitters about the business 
outlook in the chronically nervcus 
purlieus of New York City. As a 
result, a lot of industrial corpora- 
tions were asked if they were 
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cutting 
plans 


back their investment 
in the light cf tne more 
clouded business outiook. The an- 
swer whicn came back, and in no 
uncertain terms, t..at they 
were not; that they were working 
on long-range investment pro- 
grams which wouid not be upset 
jiggles, even substantial 
jiggles, on the business curve. 

I realize, of course, taat having 
plans for investment aoes not, of 
itself, get tne investment made. 
Getting the necessary funds is a 
rather crucial part wi tne process. 
but when it comes to prospective 
scurces of capital funus, I also 
find the Outsook reaiively re- 
assuring. 


Was 


DY by 


Depreciation Reserves Now 

$16 Billion 

This year the reserves set aside 
by American corporations for de- 
preciation reserves will amount to 
about $16 billion. Tnis will cover 
half of their investment this year 
in new producing tacilities. And 
these depreciation reserves will 
continue to increase in the years 
immeuaiately ahead. They will 
reach a total of about $20 billion 
in 1958. 

These reserves could, of course, 
be eaten up rapidiy by price in- 
flation. But if, as 1 anticipate, 
we have only a slow-burning price 
inflation—I wouid call 1 to 2% 
a year slow-burning—they will go 
a long way towar. providing the 
needed investment funds. The 
added drafts oa retained earnings 
of the new securities markets 
needed to go the rest of the ais- 
tance look quite feasible. 

Right now we are confronted 
by the worrisome fact that both 
corporate profits and the share of 
them wnica is retained have de- 
clined substantially since tne end 
of last year. If that development 
were to continue it wouid put a 
crimp botn in the incentive to in- 
crease investment in new produc- 
ing tacilities anu the capacity to 
finance it. 


Future Corporate Tax Policy 


There is, however, a remedy 
available for this difficulty if it 
is required. It is a cut in the tax 
rate of 52% on all corporate in- 
comes above $25,000. The mount- 
ing surplus in the Federal Treas- 
ury provides the capacity to make 
a cut in the corporate income tax. 
I am assuming that it will be used 
if necessary, and that tne politi- 
cally beguiling but economically 
subversive argument that tax re- 
lief should go exclusive:y to indi- 
viduals will be ignored. If this 
assumption is correct I think all 
of the key elements to assure a 
steadily expanding volume of 
business investment in new pro- 
aucing facilities are in place. 

I have dwelt on this prospect at 
some lengto for two reasons. One 
is that I am able to give you what 
I think is important news about 
it, at least for some of you. The 


other reason is that historically 
capital investment has been the 
most unstable element in our 


economy. It has been the bucking 
bronco. If we can tame it, as I 
believe we are doing, we shail 
have greatly improved the chances 
of keeping the economy generally 
on an even keel. 

I don’t need to be reminded, of 
course, that capital investment is 
not carried out in a comfortably 
isolated compartment of our econ- 
omy. Over any considerable pe- 
riod of time it must be geared to 
what consumers are doing by way 
of purchasing new products turned 
out by the producing facilities. 


Consumer Purchase Trend 


On the side of consumption, 
however, I also find the outlook 
generally reassuring. We have a 
rapidly increasing population. In 
many aspects, including jammed 
highways and jammed trout 


streams, this is no joy to me: and 
the day may come, and perhaps 


Continued on page 58 
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Mr. Eisenhower’s appointment 
of a Democrat to the Supreme 
Court may be taken as very high 


minded, in line with his wanting 
to keep the 
court on a 


nonpartisan 
basis and to 
elevatea 
worthy man 
on the lower 
courts. It may 
also help him 
with the inde- 
pendent 
voters by 
showing he 
doesn’t think 
in terms of 
Republicans 
and Demo- 





Carlisle Bargeron 


crats. 

But it doesn’t help with a large 
group of Republicans who feel 
he hasn’t been enough of a Re- 


publican and who are inclined to 
be apathetic in this year’s cam- 
paign. You would be surprised 
how many people of this mind 
one runs into around the country. 
“Anathetic’” probably isn’t the 
right word to describe their at- 
titude. If they don’t vote it won't 
be because they are not concerned 
in the issues. All too many of 
them are responsible people. But 
they are not satisfied with Eisen- 
hower for “trving to outdo the 
New Deal.” They don’t want to 
vote for Stevenson so their mood 
now is to deliberately not vote. 
That’s hardly apathy. It’s de- 
termination, 

Some Republican Senators run- 
ning for reelection in the Midwest 
think, for example, that they 
could have no better issue than 
Stevenson’s Federal aid to’ sehools 
prorvram. But the issue is diluted 
by the fact that Fisenhower has 
also been pulled into Federal aid 
for schools. The Democrats at the 
last session of Congress wanted 
a bill to give this aid on the basis 
of population. Eisenhower insisted 
that the aid be 


given on aprr 

capita need.basis. The only dif- 
ference is one of method. 

The Republicans seem to be 


making some headway against the 
Democrats as a war party. This 
charge is not being made at the 
high level but candidates for the 
Senate and House are making it 
in various ways. They’ve got the 
Democrats protesting all around 
the country that they are not a 
war party, that the three wars 
that we have had under Democrat 
Administrations were “American” 
wars. 

One charge that can be made to 
stick, however, is that there is not 
the slightest question that early 
in 1950 at the National Press Club, 
Dean Acheson, Truman’s Secre- 
tary of State, in effect, invited the 
Communists to take over South 
Korea. In this announcement of 
policy to the world, he said Korea 
was not within this country’s “de- 
fense perimeter.’ Naturally, the 
Communists who had been sitting 
in North Korea asked “What are 
we waiting for?” 


Then when they moved into 
South Korea, Truman, reversing 
his Secretary of State, ordered 
MacArthur to give the South 
Koreans air support. He did this 
without reference to Congress. 


Air support immediately became 
apparent not to be enough. The 
United Nations therefore made it 
a UN war, althoush Americans 
did most of the fighting. 

The record on this is very clear. 
It is not subject to dispute. It is 
my opinion that the reason Tru- 
man acted so impulsively is that 
the Democrats were taking an 
awtiul pounding from the Repub- 


From Washington 
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licans that they were pro-Commy 
or soft on Communism. 

It is a fact that after the action 
was taken, Acheson’s propagan- 
dists would appear in the National 
Press Club, engage in conversa- 
tion with the newspapermen, 
something like this: 

“You know its funny 
Acheson being dubbed 
Communism. Why, 
who got Truman 
Korea.” 

As to whether the Communists 
should have been called in this 
instance, so to speak, is not for 
me to say. But why invite them 
to take South Korea as Acheson’s 
stat. ment, in effect, did? 

No doubt the Republicans have 


about 
soft on 
he’s the one 
to go into 


blundered on foreign policy on 
occasions but none of their 
bluncering has yet led to war. 
Continued from page 2 
The Securit 

I Like Best 

the advantage of its common 


stockholders. A recent examina- 
tion of 100 electric utility capital 
structures revealed that only two 
companies (both witao revenues 
only one-quarter those of Duke) 
had a greater percentage of their 
capitalization in common. stock 
and surplus. Approximately 51% 
of Duke’s capitalization consisted 
of common stock and surplus— 
the 100 company average was 
36%. 

While Duke’s capital structure 
is attractively conservative, its 
eperating policies are as progres- 
sive as any in its field. For ex- 
ample, it is believed that only 
two utilities in the country added 
more steam generating capacity 
over the last 10 years during 
which time Duke increased its 
steam generating capacity to tne 
point that in 1955 over 90% of 
its electrical energy was steam 
generated. Next year Duke will 
place in operation the first section 


of its huge Allen plant which, 
when completed, will be te 
largest in the South Atlantic 


States and capable of generating 
1,600,000 kilowatts. 

Despite its excellent potential, 
Duke common is now available at 
only 15.1 times its most recent 12 
months’ earnings ($1.83 per share). 
At its present price ($28.25) it is 
priced to yield a comfortable 4.5%, 
assuming a repetition of the re- 
cent practice of paying a year-end 
extra equivalent to the quarterly 
rate, or 25¢ per share. Tuis in- 
dicated dividend of $1.25 per 
share is very well covered by 
earnings. Cash has been paid 
every year since 1926. Duke com- 
mon is listed on the American 
Stock Exchange but is also traded 
actively in the Over-the-Counter 
markets. Indicative of the grow- 
ing market interest in this excel- 
lent utility equity is the fact tat 
in 1955 its percentage increase of 
stockholders more than doubled 
that of any other electric utility 
in the country. 

Joins King Merritt 
Special to THE FINANCIAL CHRONICLE 


CHARLOTTE, N. C.—Walter E. 
Love, Sr. is now connected with 
King Merritt & Co., Inc. 


With FIF Management 


to THE FINAN 

MIAMI, Fla.—Gaston R. Dasau- 
tels has been added to the staff 
of FIF Management Corporation. 


(Special IAL CHRONIC 


W. G. MacDonald With 
Chapman in Boston 


(Special to THe FINANCIAL CHRONICLE) 
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With Skyline Securities 


(Special to THe FINANCIAL CHRONICLE) 
DENVER, Colo. Edwin W. 


Poinier has been added to the 
staff of Skyline Securities, Inc., 


A. G. Becker Adds 

(Special to Ture FInanctat CHRONICLE) 
CHICAGO, III. Kenneth E,. 
Nelson and Hugh P. Hayes have 
been added to the staff of A. G. 


Mass. — William G. 


MacDonald has become associated 619 Nineteenth Street. He was Becker & Co., Inc., 120 South 
with Chapman & Co., Inc., 84 fermeriy with Wayne Jewell Co. La Salle Street, members of the 
State Street. Mr. MacDonald was New York and Midwest Stock 
formerly with Clayton Securities : Exchanges 
Corporation. In the past he was Cranmer With Walston oe 
























































for many years trader for W. oe (Special to THe FInaNciaL CHRONICLE) . 
Rutter, Inc. DENVER, Colo.—Chappel Cran- Joins S. A. Sandeen 
With Kentuc . mer has become associated with (Special to Tue Pinsncta CHRonicis) 
sa ky Co Walston & Co., Inc. Mile High ROCKFORD, Ill, — James E 
LEXINGTON, Ky. — Guy A. 4, rr oM Mi eee Mice Bile tk ae aa 
Huguelet, Jr. is with The Ken- Center. r. Cranmer formerly Pence has become associated with 
tucky Company, 151-153 North conducted his own ‘investment S. A. Sandeen & Co., Talcott 
Upper Street. business in Denver. Building. 
$4,650,000 
Equipment Trust, Series Q 
3°4% Equipment Trust Certificates 
(Philadelphia Plan) 
To mature $310,000 annually October 1, 1957 to 1971, inclusive 
To be guaranteed unconditionally as to payment of principa! and dividends by endorsement 
by Seahoard Air Line Ratlroad Company. 
MATURITIES AND YIELDS 
Accrued interest to be added) 
1957 3.70% 1959 3.80% 
1958 3.75 1960-71 3.85 
Issuance and sale of these Certificates are subject to authorization by the Interstate Commerce Commission. 
The Offering Circular may be obtained tn any State in which this announcement ts circulated from only 
such of the undersigned and other dealers as may lawfully offer these securities in such State. 
HALSEY, STUART & CO. Inc. 

DICK & MERLE-SMITH R. W. PRESSPRICH & CO. L. F. ROTHSCHILD & CO. 
BAXTER, WILLIAMS & CO. FREEMAN & COMPANY GREGORY & SONS 
McMASTER HUTCHINSON & CO. WM. E. POLLOCK & CO., INC. 

SHEARSON, HAMMILL & CO. 

October 3, 1956 

———————— — — ——————— —————— = 
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| 
$9,000,000 

r 9 
(First installment of an issue aggregating $21,000,000) | 

. ° i 

Chesapeake and Ohio Railwa | 

| 

° * 

Chird Equipment Trust of 1956 

| 

Ne = ; ° ° it 

3%% Serial Equipment Trust Certificates i 

(Philadelphia Plan) | 

| To mature $600,000 annually October 23, 1957 to 1971, inclusive i 




















To be guaranteed unconditionally as to payment of par value and dividends by endorsement by 


The Chesapeake and Ohio Ratlway Company H 

Ty > 4 ~ vT yr \) 

MATURITIES AND YIELDS i 

if 

1957 3.70% 1959 3.80% H 

1958 3.75 1960 3.85 ff 

1961-71 3.875% ii 

Issuance and sale of these Certif Le are neck to if rication by the Interstate Commerce Camn ! ‘10m, ly 
Lhe Offering Circular » d 1@d 10 a fale i? tht dnnouwncement t ircuiated from only {| 
HALSEY, STUART & CO. INc. i} 

if 

DICK & MERLE-SMITH R.W. PRESSPRICH & CO. BAXTER, WILLIAMS & CO. I 
FREEMAN & COMPANY WM.E.POLLOCK &CO.,INC. SHEARSON, HAMMILL & CO, if 
i 

THE ILLINOIS COMPANY McMASTER HUTCHINSON & CO. tf 
INCORPORATED ii 

MULLANEY, WELLS & COMPANY F.S. YANTIS & CO. \ 

September 27, 1956 . i 
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What to Watch Concerning Credit 
And Federal Reserve Policy 


By C. CANBY BALDERSTON* 
Vice-Chairman, Board of Governors 
Federal Reserve System 


Federal Reserve official reveals to businessmen the monetary 
and non-monetary sources of information, used by the Board, 
that they should watch in order to be aware of factors influ- 
encing central bank national credit policies which, in turn, 


affect business expansion and sales plans. 


Besides keeping 


informed and maintaining an essential balance between equity 
and debt, Mr. Balderston stresses the need for business deci- 
sions of high quality so as to achieve economic growth with- 


out inflation. 


Quotes Twentieth Century Fund observation 


that under private capitalism one comes closest to the Socialist 


goal of providing 


It is quite customary for busi- 
nessmen to attempt to discer! 
what the future holds both with 
respect to physical changes i) 


business aCe 
tivity 
t Oo 


ana as 
ES ee GR em 
trends. They 


also wonde} 
how their ex- 
pansion and 
sales. plans 


will be af- 
fected by the 
national credit 
policy. Instead 





of giving you 
more prophe- 


sles, since you 
are constantly 
bombarded 
with predic- 
tions, I will reverse the process 
and suggest what factors should 
be watched that are likely to in- 
fluence central bank policy. 

The observations will fall 
three categories: 


(1) Those that 
production, 
prices; 


C. Canby Balderston 


into 


have to do with 
distribution and 


4 


Those that have to do with 
the quantitative aspects of money 
and credit; 

? J 


(3) Those that to do with 
the quality of credit and of busi- 
ness decisions. 

To keep abreast of the non- 
monetary changes in the economy, 
the businessman should watch at 
Jeast six measures. These are: 

(1) The Federal Reserve 
Index of Industrial 

(2) Sales 
facturing and 
ments. 


(3) 


‘2 


</} 


have 


3o0ard 

Production. 

both manu- 
establish- 


for 


retail 


Gata 


Inventories at each of the 
three levels—manufacturing, 
wholesale retail 

(4) Price and wage indices. 

(5) Employment and unemploy- 
ment. 

(6) Gross national 
personal income. 


and 


product and 


An informative means of visual- 
izing income data to express 
them on a per capita, or per fam- 
ily basis. The Office of Business 
Economics of the Department of 
Commerce estimates that last year 
the average (mean) personal in- 
come per family $5,520, of 
which income taxes took $540, 
leaving disposable income of $4,- 
980. Incomes and spending have 
continued to rise this year. Cur- 
rently, total personal income is 
7% above the average for last 
year and family income is up by 
almost this percentage. Also up 
significantly from last year are 
total consumer spending for goods 
and services and also the dollar 
amount and rate of personal sav- 
ing. 


1S 


Was 


Providing Abundance For All 
American live in about 50 mil- 
lion housing units, and use over 


50 million passenger automobiles, 
130 million radios, and nearly 40 
million television sets. Whether 
these are necessities or mere 





*The address by Mr. Balderston be- 
fore the 4th Marketing Conference of 
the National Industria] Conference Board, 
New York City, Sept. 21, 1956. 


abundance for all in a classless society. 


whether all of them 
contribute to a good life need not 
be debated at least we have 
the physical basis for good living. 
Underlying the growth in family 
income and in stocks of houses 
and consumer durable goods has 
been a sustained rise in produc- 
tivity. The increase in output per 
man-hour has been the joint re- 
sult of meny influences, including 
technological change, growth of 
fixed capital, and the skills and 
attitudes of management and 
workers. Since the turn of the 
century, the American manufac- 
turing worker has turned out over 
twice the goods in one-third 
time, and his productiveness may 
be described as rising about two 
and one-half per cent per year. 
The rise in output per 
and the wide distribution of in- 
comes and assets have enabled a 
large and growing proportion of 
our families to enjoy standards 
of living that—not so many years 


. ' 
Ppadgets, and 


here 


less 


worker 


ago—only the then wealthy could 
attain. Both the top and the large 
middle income groups use. sub- 


stantially the same foods, televi- 
sion sets, household appliances 
and automobiles. Manual workers 
enjoy comforts once reserved to 
kings. In the less material sphere, 
distinctions arising out of dispari- 


ties in ineome are also being 
blurred. Higher education has be- 
come increasingly accessible to 
all. Upper and lower groups read 
the same newspapers, see the 
same movies, and listen to the 
same music. 

The combination of this. in- 
creased national pile of goods and 


services, together with the redis- 
tribution of incomes by taxation, 
has led the Twentieth Century 
Fund to observe that “of all the 
great industrial nations, the one 
that clings most tenaciously to 
private capitalism has come 
closest to the Socialist goal of pro- 


viding abundaree for all in a 
classless society.” 

Turning now to. prices’ and 
wages, both of which reflect the 


interplay of the forces of demand 
and supply, price and wage infor- 
mation is abundantly available for 
nearly all industries and localities. 
It is customary to watch sensitive 
commodities and akeo more gen- 
eral measures of wholesale prices 
in order to judge the strength of 
demands in the economy and also 
to appraise the implications for 
future movements of retail prices. 
Much more difficult to come by in 
many industries, however, are 
data as to stocks on hand which, 
together with output, sales and 
other data, are essential in evalu- 
ating the near-term future. 


Money and Credit 
All the measures mentioned so 
far are those with which the busi- 
nessman has intimate acquain- 
tanceship. But credit and the 
money supply, though equally 
fundamental to his activities and 
well being, are perhaps less tan- 
gible and familiar. 
On Quantitative 


ine side, 


changes in the money supply are 
fundamental. Anyone who wishes 
whether the 
being 


to determine 
supply is 


money 


increased or de- 
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what rate, may 
watch changes in seasonally ad- 
justed money supply from the 
“Federal Reserve Bulletin.” Other 
data are provided in the “Bulle- 
tin’’ for those who wish to follow 
both nonfinancial and financial 
developments. Thus, one may ob- 
serve not only changes in the total 
use of credit but also changes in 
its composition. He may keep 
track of changes in mortgage debt 

both nonresidential and resi- 
dential—other consumer debt, in- 
cluding instalment debt, and bank 
loans to industrial and commercial 
establishments that reflect the 
needs for inventories and working 
capital. 

Of 


amount 


creased, and at 


the 


by 


special relevance is 
of borrowing done 
banks at the Federal Re- 
which shows up in 
and advance figures 


member 
serve Banks, 
the discount 


week by week. Highly significant 
in the view of many observers is 
the volume of so-called free re- 
serves, which represents the alge- 
braic difference between the ex- 


I that 
banks must hold and 
gate amount borrowed 
from the Federal Reserve Banks. 
During periods of the business 
cycle when demands for credit are 
relatively low and the Federal Re- 
serve is making an effort to stimu- 
late business recovery by adding 
to bank reserves and easing credit, 
this figure will be a positive one. 
During times of boom when the 
Federal Reserve System feels it 
necessary to restrain speculative 
exuberance and excessive loan de- 
mand, the figure will be a nega- 
tive one, i1.e., commercial banks 
will, as a group and on a net basis, 
be indebted to the Federal Re- 
serve Banks. In this last case the 
figure may appropriately be called 
net borrowed reserves. As to the 
price of money, the businessman 
of course, most directly con- 
cerned with the interest rate he 
himself must pav on money he 
borrows. In addition he may well 
watch market quotations on both 


commercial 
the aggre- 
by them 


E€ses reset ¥ es 


is, 


long-term and short-term securi- 
ties, since from those he may be 
able to discern trends toward 
tightening or easing in the gen- 
eral availability of funds. Of par- 
ticular significance in this con- 


nection are the discount rates 
charged by the Federal Reserve tc 


their member banks. A change in 
the discount rate usually means 
that the Federal Reserve believes 


interest rates, which are the price 
one pays to rent somebody eise’s 
money, have already changed suf- 
ficiently to justify a change in 
the price which commercial banks 
should pay when they borrow 
from their bank of last resort. A 
change in the discount rate may 
also signal that the Federal Re- 
serve is attempting to stimulate 
business or to keep it within sus- 
tainable bounds. The central bank 
speaks through actions. It guards 
against too many pronouncements 
and is economical in its use of 
words lest they be misunderstood 
and misinterpreted. Discount rate 
changes represent one of the few 
monetary indicators that reach the 
front pages. 


Quality of Credit and of Business 
Decisions 
Turning now to the qualitative 


side of credit, businessmen may 
well ponder from time to time 
some indicators that reflect the 


carefulness and prudence of both 
lenders and borrowers. An essen- 
tial balance that is frequently lost 
sight of is that between equity and 
debt. When equity becomes thin- 
ner, as happens when down pay- 
ments are lowered and repayment 
periods are stretched, the quality 
of that credit weakened. The 
most fundamental test of quality 
is the ability of the borrower to 
repay. In the case of a loan to a 
business, this test is met by a con- 
sideration of the use to which the 
credit is put and the additional 
product and profit that will result. 
If the purpose of the loan is pro- 
ductive and promises to be profit- 
able, then the loan may be said to 
be credit-worthy. In the case of a 


1S 





consumer, on the other hand, the 
quality test must be met in a dif- 
ferent way. Many loans to con- 
summers, indeed, are for purposes 
that do not result in the acquisi- 
tion of a marketable asset. Thus 
consumers may borrow merely to 
provide pleasure, such as_ for 
foreign travel. For loans of this 
type, quality necessarily depends 
on the character of the borrower, 
on his income, and on the nature 


of his financial responsibilities 
and resources. 
Still another gauge of quality 


consists of the lending terms. You 
will note that the stretching of 
terms is related to the thinning of 
equity. For example, when the 
terms of automobile paper 
dropped last year from one-third 
down and 30 months to pay to 
one-quarter down and 36 months 
to pay, the equity of the car buyer 


at the end of one year dropped 
from 30% to 10% of the depre- 
ciated value. 

I have attempted to indicate 


how one may keep aware of the 
economic traffic that flows around 
him. A related question is: What 


are the “rules of the road” that 
enable this traffic to move fast 
but safely? 

Perhaps the most fundamental 


of them is the preservation of bal- 
ance and proportion. The ecdnomy 
needs a nice balance between pro- 
duction and risk, between caution 
and daring, between liquidity and 


the expansion that borrowing 
makes possible. What is needed is 
neither the excessive conserva- 
tism that inhibits adventure and 
growth nor actions based upon 
mere speculation. In the short 
run, the use of resources for in- 


creasing productive capacity and 
for increasing the consumption of 
goods and services must be kept 
in balance. In the long run, the 
important consideration is to fos- 
ter the highest sustainable level 
of economic growth so that pro- 
ductive capacity may keep up 
with the needs of an expanding 
population for both more goods 
and more jobs. 

In short. the goal of economic 
growth without inflation calls for 
business decisions of high quality. 
Such decisions are marked by 
prudence, discretion and hard- 
headed common sense, unaffected 
by speculative fever and thought- 
less competitive rivalry. The busi- 
ness and governmental decisions 
of this year will cclor the business 
situation next year and in the 
year beyond. 


As Mr. Eugene Meyer, who has 
in the past headed the Federal 
Reserve Board and the Recon- 


struction Finance Corporation, and 
now the ‘Washington Post-Times” 
Herald, observed over a third of 
a century ago, ‘“Over-expansion 
inevitably and alwavs, is charac- 
terized by over-confidence and its 
impelling power is found in cu- 
pidity. If one could plot the 
curves of optimism and pessimism 
exactly one can plot the 


as as 


curves of prices and the volume | 


of production and consumption 
one would find that they fall con- 


siderably behind the material con- | 


ditions. Only the few anticipate 
events: the many stop, look 
listen after the event is past.” 


With Copley & Co. 


COLORADO SPRINGS, Colo. 
Chester A. Stewart has been added 
to the staff of Copley and Com- 
pany, Burns Building. 


Coughlin Adds to Staff 


to THE FINANCIAL CHRONICLE) 


DENVER, Colo.- 
hoff has been added 


Joseph M. Im- 
to the stafi 


of Coughlin and Company, Secu-!°* 


rity Building. 
Joins Lackner Staf 
(Special to THE FINANCIAL CHRONICLI 
DENVER, Colo.—Louis B. 


Weissman has joined the staff of 
Lackner & Co., First National 


Bank Building. Mr. Weissman was | 


previously with Shaiman & Co. 





and 


G. W. Fulk, Sec. of 
Commonwealth Cos. 


SAN FRANCISCO, Calif.— 
George W. Fulk has been elected 
of 


. 6:2 


Secretary 
vestment 


Commonwealth In- 

Commonwealth 
Stock Fund, 
North Ameri- 
can Invest- 
ment Corpo- 
ration and 
North Ameri- 
can Securities 
Co. He became 
Assistant Sec- 


retary of the 
four compa- 
nies earlier 
this year. In 
his new as- 
signment, Mr. 
Fulk succeeds 
George W. Fulk Robe Ft “T.. 
Cody, who 


continues as Executive Vice-Pres- 
ident. 

Mr. Fulk, a native Ohio, is 
a graduate of Stanford University, 


of 


the Stanford Graduate School of 
Business and the University of 
Michigan Law School. Prior to 


joining the Commonwealth orga- 


nization, he was a practicing at- 
torney. 
With King Merritt 
(Special to THE FINANCIAL CHRONICLE) 


DENVER, Colo.—James L. Doty 
is with King Merritt & Co., Inc, 
817 Seventeenth Street. 


Floy Johnston With 


Peters, Writer, Christensen 


(Spec to THE FINANCIAL CHRONICLE) 
DENVER, Colo.—Floy F. Johns- 
ton has become associated with 


Peters, Writer & Christensen, Inc., 


724 Seventeenth Street. He was 
formerly manager of the invest- 
ment advisory department for 
Hamilton Management Corpora- 
tion and prior thereto was with 
Sidlo, Simons, Roberts & Co. 
REPORT OF CONDITION OF 
rgY . 
rik 
. > 7 hl * Y Ya(rgy 
CORPORATION TRUST 
COMPANY 
0B rT New York, New York, at 
the close of b né on September 26, 1956, 
put a orGance a made 
e §S dent 3a lant 
o the p of tl Law of 
he State of New York 
SSETS 
Cash I 
Daler co - 
¢ ( rve ) 
Ce al h iten 
proce ol yllection 3 132,310.46 
United States Governn 
obligation direct and 
guaranteed 4$31.287.72 
Corporate tock 600.000.0090 
Furniture and fixturé 452,566.58 
Other a et 577.744.94 
TOTAL ASSETS $3,553,909.70 
IABILITIES 
Demand deposit of - 
viduals, partnerships, and 
corporation: $312,014.84 
TOTAL 
DEPOSITS $312,014.54 
Other liabilities 1,900,791.48 
TOTAL LIABILITIES $2,.212,806.32 
CAPITAL ACCOUNTS 
Capital 7 500,000.00 
Surplus fund 325,000.00 
Undivided profit 916,103 


33 


TOTAL CAPITAL AC- 


COUNTS $1,341,103.33 
TOTAL LIABILITIES AND 

CAPITAL ACCOUNTS $3,553,909.70 

Thi bank s capital consist of common 


tock with tota] par value $500,000.00. 


MEMORANDA 


A ) 
A € ple or ¢ lf ) 
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Is the Post-War Boom Over? 


By PAUL EINZIG 


Whether a postwar boom is now ending is not exclusively a 
British question according to Dr. Einzig, who examines and 
answers the downturn arguments; concludes the trend is 
bound to be expansionary, and, in case of a set-back, industry 
will resume their investment-enlarging projects as soon as they - 
realize fears of a substantial decline in consumption were 
unduly pessimistic. Suggests to those who still think in terms 
of prewar experience to realize that the combination of Welfare 
State, Full Employment and more equal distribution of income 
policies has created a new situation requiring modification 
in thinking patterns. 


LONDON, England—As a result 
of the government’s disinflation- 
ary measures the rising trend of 


production in Britain, that has 
been proceed- 
ing almost 


without inter- 
ruption since 
the end of the 
War, has come 
more or less 
to a halt. Al- 
though con- 
sumption con- 
tinues to in- 
crease, the 
additional de- 
mand is met 
Jargely out cf 
inventories 
The Stock Ex- 
change has its 
ups and downs and shows no in- 
clination to resume its upward 
trend. In the circumstances, it is 
not surprising that a large and 
increasing number of people have 
begun to wonder whether the 
postwar boom has now come to an 
end. This problem is by no means 
exclusively British. We encoun- 
ter the same doubts and fears in 
the United States and other coun- 
tries. 

Many of those who are inclined 
to believe that the postwar boom 
has come to an end argue roughly 
on the following lines: The basis 
of the boom was the acute short- 
age of capital goods and consumer 
goods caused by the wastage dur- 
ing the six vears of War. The ex- 
traordinary requirements arising 
from that shortage have now been 
fully met. The wear and tear and 
physical destruction of industrial 
equipment has been more than 
made good. The houses destroyed 
by ait bombing 





Dr. Paul Einzig 


have been re- 
built. The retail stores are once 
more full of consumer goods in 
larger quantity and wider variety, 
than bcfore the War. The stage 
has been reached from which tre 
task of industry will be confined 
once more to sSsatisfving current 
requirements instead of having 
also to make gooi deficiencies 
arising from the War. 

In addition to tnis specific ar- 
gument there is a revival of the 
wide variety of arguments based 
on the conventional prewar con- 
ception of business cycles. There 
is also a great deal of more o1 
less inarticulate fear that “things 
have been going up for so long 


that they are bound to come down 


sooner or later.” Needless to say 
if such views should come to be 
held widely enough they are lia- 


ble to produce their own justifi- 


cation by generating a wave of 
pessimism among producers and 


consumcrs. Apart 
chological danger, however, there 
is nothing in the material situa- 
tion which would justify pes- 
simism. 


from this psy- 


Basis for Prosperity 

Capital expenditure in Britain 
continues unabated. Judging by 
the figures compiled’ by the gov- 
ernment from information volun- 
teered by industrial firms, capital 
expenditure by industry will be 
almost as large during next year 
as it is during the present year 
Admittedly the number of new 
projects embarked upon is smaller, 
so that when the projects which 


have been initiated are completed 


there may be a setback in capital 
expenditure. In the meantime, 
iowever, it may become possible 
for the government to remove or 
relax its disinflationary measures. 
This would make it possible to 
initiate more capital projects and 
it would improve the prospects 
sufficiently to encourage indus- 
trial firms to embark on _ these 
projects for expansion. In such 
circumstances the setback in capi- 
tal expenditure would be purely 
temporary. 

In any case, should this setback 
be sufficiently pronounced _§ to 
ause a Substantial decline in busi- 
ness activity, the government 
would undoubtedly take steps to 
counteract it by speeding up the 
execution of its own capital in- 
vestment projects and those of the 
nationalized industries. All these 
projects had to be curtailed in 
1955-56 in order to lighten the 
overload on the economy. It would 
be very easy to reverse that policy. 


Consumer demand depends 
largely on the trend of wages. 
Should the rising trend continue 


it would ensure a continued buy- 
ing pressure by consumers. The 
danger is not that this pressure 
might peter out but that it will 
remain excessive, so that the gov- 
ernment will have to reinforce its 
disinflationary measures. In the 
absence of excessive wages de2- 
mands the government would be 


able to relax its disinflationary 
drive. This means that buying 
pressure is likely to increase 


either through wages inflation or 
through a relaxation of measures 
taken against wage inflation. 

The only real danger lies in th2 
possibility of having to adopt too 
drastic disinflationary measures. 
Owing to Britain’s precarious bal- 


ance of payments position tie 
government might feel impelled 
to take very drastic steps to cur- 
tail domestic consumption and to 
break the wag spiral. It seems, 
nuowever, that Mr. Macmillan does 
not believe in embarking on such 
4 course regardless of cost. In a 


recent speech he sharply criticized 
the extremists of the hard money 


school who are clamoring for 
“heroic” measures in the form ot 
a bank rate of 10 or 15%. The 
Chancellor rejected their advice, 


because he is not prepared to pas 
the price for the results that could 
be obtained in such a way. 


Trend Is Expansionary 

Unless prevented by too drastic 
measures, consumer demand _ is 
likely to continue to expand, even 
though not to the same extent as 
in recent years. As soon as in- 
dustrial firms realize that thcil 
fears of a substantial decline of 
consumption were unduly pessi- 
mistic, they will resume. thei: 
projects aiming at an expansion 
of their capacity. In any event, a 
slight slackening of the pressure 
of consumer demand would pro- 
vide an opportunity for reequip- 
ment in order to adopt the latest 
automatic devices. 

The situation contains too many 
built-in inflationary elements to 
justify fears of a lasting setback 
in demand. In individual indus- 
tries, such as the motor industry. 


such a setback is, of course, pos- 
sible. Taking the economy as a 
whole, the trend is bound to be 
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expansionary, even though exces- J by J kK Wiih With B. el Merton 
sive wages demands and balance a aks ac son I Special to THE F 


of payments difficuities may force INANCIAL CHRONICLE) 
the government’ to’ call a_ halt 
from time to time. Those who are 
thinking in terms of prewar ex- 
perience should realize that the 


SAN FRANCISCO, Calif— 
Aaron: R::Levin has become af- 
filiated with B. C. Morton & Co., 


Milwaukee Gompany 


(Special to THE FINANCIAL CHRONICLE) 


CHICAGO, III. John H. Jazk- 





Weitere. Ginte. the aolice of Hall son has become associated with Russ Building. 

-lfare State, 2 policy : va ne Ki 

employment and the more equal the Milwaukee Company, 135 , = 

distribution of national income are South La Salle Street. He was With Mutual Fund Assoc. 
postwar developments. Between formerly manager of the munici- (Special to THe FINANCIAL CHRONICLE) 
rraetnigid = i. . n€W pal department of the local office SAN FRANCISCO, Calif.—Paul 
situation in which the rules in- 


; hman Brothers and prior Fung is with Mutual Fund Asso- 
ferred from prewar experience do of Lehma I 8 





not apply without considerable thereto of Lee Higginson Corpora- ciates Incorporated, 506 Montgom- 
modifications. tion. ery Street. 
1 neither an offer to nor a solt mm Oo a? r bn an ( ese 
shares. The offert “Zt made only by € Prospectn 


NEW ISSUE October 3, 1956 


135,000 Shares 


Marsh Steel Corporation 


COMMON STOCK 
(Par Value $1 Per Share) 


PRICE S10 PER SHARE 


Copies of the Prospectus may be obtained from such of the several under- 
writers below as may lawfully offer these securities in this state. 


The First Trust Company Cruttenden & Co. 


of Lincoln, Nebraska 


Barret, Fitch, North & Co. 
Bache & Co. 
Loewi & Co. 


Arnold & Crane 
Incorporated 


Harold E. Wood & Company 


Boettcher and Company 


Burke & MacDonald, Inc. 
McCormick & Co. 


Beecroft, Cole & Co. 
Straus, Blosser & McDowell 
The Small-Milburn Company, 


Incorporated 


A. G. Edwards & Sons 








NEW ISSUE October 3, 1956 


$700,000 


Marsh Steel Corporation 
3%2% Convertible Sinking Fund Debentures 


DUE OCTOBER 1, 1966 
Interest Payable April 1 and October 1 
Price 100% and Accrued Interest 


Copies of the Prospectus may be obtained from such of the several under- 
writers below as may lawfully offer these securities in this state. 


The First Trust Company Cruttenden & Co. Boettcher and Company 


of Lincoln, Nebraska 


Barret, Fitch, North & Co. 
Beecroft, Cole & Co. 


Burke & MacDonald, Inc. 
The Small-Milburn Company, 


Incorporated 
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Answering the $500,000 Question 


By RALPII P. ¢ 


‘OLEMAN, JR.* 


Editor, “Over-the-Counter Securities Review 


Mr. Coleman cites Securities and Exchange Commission testi- 
mony on Fulbright Bill to refute SEC argument that 581 un- 
listed firms do not provide adequate annual reports; and 
questions need of $560,000 deemed necessary by SEC to 
police twenty over-the-counter companies found “materially 


deficient” by present 


One of major arguments ad- 
venced by those who advocate In- 
creased Federal Government regu- 
letion of over-the-counter 
retions is the 

sieged lack of 

inancial in- 
ormation 
vailable to 
tockholders 
in these com- 
panies. Such a 
position is, i: 
fact, tunda- 
mental to the 
Fulbright Bil? 
which would 
amend the Se- 
curities Ex- 
change Act of 
1934 by mak- 
ing many 
ever-the-cou:iter companies sub- 
ject to the same SEC regulations 
as companies listed on national 
stock exchanges. 

Now, no less an authority than 
the Securities and Exchange Com- 
mission itself sheds vital, objec- 
tive light on the moot question: 
“Do over-the-counter companies 
provide their stockholders with 
acequate annual reports?” In its 
May 25, 1956 Report on the Ful- 
bright Bill (Bill S. 2054)) to the 
Senate Committee on Banking and 
-urrency the SEC discloses this 
ignificant information: 


corpo- 


: 
f 


# 


Ralph P. Coleman, Jr. 


nm wre 


Of the 581 unlisted corporations 
which would be subject to the 
Fulbright Bill the stockholder re- 
ports of 78.7% of the companies 
substantially complied with the 
accounting siandards of the Com- 
mission or had only minor defi- 
ciencies. Of the 21.3% of unlisted 
siockholder reports deemed inade- 
the commission 17.9% 
were classified as “materially de- 
ficient” 


guate by 


primarily bccause they 

*Text of an editorial by Mr. Coleman 
in the Sept. 1956 issue cf the “Over-the- 
Ccunter Securities Review,” Jenkintown, 
Pennsylvania. 








possibilities. 


investors includes: 


by mail, 


Canada, 


Ottawa 
Kitchener 


Montreal 
Calgary 


Winnipeg 
Quebec 














Sound Canadian Investments 


United States investors can buy through us many 
Canadian securities which offer sound investment 
qualities. Some of these also have attractive growth 


Our complete investment service to United States 


Vv A Research Department with up-to-date informa. 
tion on major Canadian companies. 


Vv A Correspondence Department todeal insecurities 
Vv Private teletype service to our oflices across 
Canada and to New York. 


¥V Membership in The Investment Dealers’ Associa- 
tion of Canada, and through our breker affiliate, 
membership in leading Stock Exchanges in 


Inquiries from investors 
are invited, 


Mc:Leop, You NG, WEIR & COMPANY 


LIMIT 


Investment Dealers Since 192] 


50 KING STREET WEST, TORONTO, CANADA 


Sherbrooke 


accounting standards. 


did not include sales and/or cost 
of sales. ONLY 3.4% OF THE 
REPORTS—TWENTY REPORTS 
IN ALL WERE JUDGED AS 


“MATERIALLY DEFICIENT” BY 
SEC ACCOUNTING STANDARDS 
because they omitted either the 
profit and loss or earned surplus 
statement or failed to follow ac- 
cepted accounting principles. 


failure to include 
or cost of sales in stock- 
holder reports it is pertinent to 
observe that several over-the- 
counter “blue chips’—among them 
Arrow, Hart & Hegeman Electric 
Co. and American Thermos Bot- 
tle Co.—fall into this category. 
While it is the opinion of OCSR 
that these companies would do 
well to provide this basic sales 
data to their stockholders we do 
net believe that shareholders in 
these companies have suffered to 
any great degree from this de- 
ficiency. 


Regarding 


sales and 


Thus, there is a “hard core” of 
twenty subject unlisted corpora- 
tions who do not comply with SEC 
accounting standards and who 
presumably would be made to “‘toe 
the mark” if the Fulbright Bill 
was passed by Congress. In its 
recommendations on the Fulbright 
3ill1 the SEC clearly states that 
an addtiional $500,000 would be 
required EACH YEAR by the 
Commission to handle the extra 
duties that would be required of 
it if the Fulbright Bill were to 
become: law. A great deal of this 
$500,000 would be used to enforce 
SEC accounting standards among 
the 581 unlisted corporations that 
would become subject to its con- 
trol. The SEC itself has reported 
that almost 80% of these unlisted 
companies are already VOLUN- 
TARILY complying with its ac- 
counting standards—AT NO EX- 
PENSE WHATSOEVER TO THE 


by 





1 Opposed the writer in hearings 


before Senate Subcommittee, July 1, 1955. 
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TAXPAYER—and that only 3.4% 
of the unlisted companies are 
“materially deficient’ on counts 
other than failure to disclose sales 


or costs of sales It seems to us 
that SEC could use the major 
portion of an additional $500,000 
annual appropriation for a better 


purpose than bringing into line 
a mere TWENTY over-the-counte! 
companies which do not meet its 
accounting standards. 


Mergan Stantey Group 
Underwriter Offering 
By Johns-Manville 


The Johns-Manville Corp. is of- 
fering to the holders of its com- 
mon stock rights to subscribe at 
$40 per share for 648,696 shares of 
additional common stock at the 
rate of one share for each 10 
shares held of record on Sept. 28, 
1956. The subscription offer will 
expire at 3:30 p.m. (EDT) on Oct. 
17, 1956. The offering is being 
underwritten by a group of United 
States and Canadian investment 
firms headed by Morgan Stanley 
& Co. 

The proceeds of the sale will 
be used for plant expansion and 
improvements and to provide ad- 
ditional working capital for antic- 
ipated increases in sales volume. 
The corporation has under con- 
struction several new plants esti- 
mated to cost $23,200,000. The 
principal of these are a plant at 
Stockton, Calif., for the produc- 
tion of asbestos-cement pipe; a 
plant at North Bay, Ontario for 
the production of insulating board 
and a plant at Marrero, La., for 
the production of floor tile. Plans 
have also been announced for 
building additional plants and fa- 
cilities at an estimated cost of 
$32,200,000 including new plants 
or facilities at Klamath Falls, 
Ore.; Denison, Tex.; Natchez, 
Miss., and Asbestos, Quebec. 

The corporation is the largest 
producer of asbestos fiber in the 
world. It is a large producer of 
building materials, insulations, 
ard allied industrial products. 
The most important products are: 
insulating materials for a wide 
variety of high and low tempera- 
ture uses: roofing materials; 
shingles: siding; floor tiles; and 
asbestos-cement pipe which is 
marketed under the trade name 
“Transite.”” The corporation has 
22 manufacturing plants, 19 of 
which are in the United States; 
two in Canada, and one in Bel- 
gium; it has two asbestos mines 


in Canada and a large diatoma- 
ceous earth deposit at Lompoc, 
Calif. 


In 1955 the corporation report- 
ed sales of $284,742,000 and net 
income $23,511,600 equal to $3.68 
per share presently outstanding. 
For the six months ended June 20, 
1956 the corporation reported 
sales of $147,359,000 and a net in- 
come of $11,062,000 equal to $1.73 
per share of common. stock in 
comparison to sales of $131,720,000 


and net income of $9,262,000 or 
$1.45 per share for the first six 
months of 1955. Adjusted for 2- 


for-1 split in March 1956, dividend 


payments in the 1955 calendar 
year amounted to $2.12% per 
share and to date in 1956 have 


been at the rate of 50 cents quar- 
terly. 


Kurt Werucr & Go. 
Celebrates 25 Years 


Kurt Werner & Co., 50 Broad- 
way, New York City, members of 
the New York Securitv Dealers 
Association, are observing their 
25th Anniversary on Saturday, 
Oct. 6, 1956. 


Philip P. Getty 
Philio Parkhill Getty passed 
away Sept. 30 at the age of 87. 
Prior to lis retirement he had 
been a partner in the investment 
firm of Fellowes, Davis & Co. 
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Frederick R. Kappel, the new 
President of the American Tele- 
phone & Telegraph Co., has been 
elected a director of The Chase 
Manhattan Eank, of New York 
John J. McCloy, Chairman, an- 
nounced on Sept. 29. Mr. Kappel 
succeeds Cleo F. Craig, now Chair- 
man of the A. T. & T., who has 
resigned from The Chase Manhat- 
tan board. Mr. Kappel on Sept. 19 
was named as the ninth President 
of the A. T. & T. Co., after almost 
three years as President of the 
Western Electric Co. 


THE CHASE MANHATTAN BANK, N. 
Sept. 30,'°1956 June 30,’ 


$ 


¥. 
565 


+ 
.341,510,318 


Total resources 7,348,866,567 7 
Deposits 6,492,985,131 6,513,064,6.4 
Cash and due 

from banks 1,705,701,672 1,772.528,414 
U. S. Govt. se- 

curity holdgs. 1,188,713,781 1,170,061,030 
Loans & discts. 3,554,909,831 3.551.787.6350 
Undiv. profits 84 1,115,182 


113,299 8 


Alexander C. Nagle, Chairman 
of the Executive Committee of 
The First National City Bank of 
New York, retired on Oct. 1, the 
bank has announced. Mr. Nagle 
continues as a director of the bank 
following his retirement. Mr. 
Nagle was formerly President of 
the First National Bank of the 
City of New York, which institu- 
tion he joined in 1907. He became 
Chairman of the Executive Com- 
mittee of The First National City 
Bank of New York at the time 
of the merger with First National 
Bank on March 30, 1955. Mr. 
Nagle is active in business and 
civic affairs, serving as officer or 
director in more than a dozen or- 
Qaiizations. 


George H. Levey, John W. Marx 
and Robert O. White, former As- 
Sistant Secretaries, have beei an- 
pointed Assistant Vice-Presidents 
of Chemical Corn Exchange Bank, 
of New York, it was announced 
on Sept. 27 by Harold H. Helm, 
Chairman. Lindsay A. Motley, Jr. 
and Eric A. Baker, former Man- 
ager and Assistant Manager, re- 
spectively, of Investment Analysis 
weparimeit, Nave Geet appul...eu 
Assistant Secretaries. Messrs. 
Devey and Marx are associaved 
with the bank's Meiropolitan Li- 
vision. Mr. White is affiliated 
with the bank’s National Div sion, 
being responsible for its business 
in the North Central States. 


CHEMICAL CORN EXCHANGE BANK 
OF NEW YORK 
Sept. 30,°1956 June 30, ’55 


$ $ 

Total resources 2,938,522.143 3,032.477.197 
Deposit: 2,627,186,607 2,734,259,960 
Cash and due 

from banks 676,799,839 718,345,209 
U. S. Govt. se- 

curity ho!d«s 437,530,573 497,202,923 
Loans & discts. 1,460 2°9 2°23 1,4 
Undiv. profits 28,993,350 26,614,171 


The appointment of Vincent A. 
Bohn as an Assistant Secretary of 
Manufacturers Trust Company of 
New York was announced by Hor- 
ace C,. Flanigan, Chairman of the 
Board on Sept. 28. Mr. Bohn at- 
tended the American Institute of 
Banking and New York Univer- 
sity’s School of Commerce, Ac- 
counts and Finance, the recently 
completed an executive develop- 
ment seminar at Columbia Uni- 
versity. He had been affiliated 
with Brooklyn Trust Comp4ny 
from 1933 until its merger with 
Manufacturers Trust Company in 
1950. Mr. Bohn is a member of 
Bank Credit Associates and Rob- 
ert Morris / ites, and is pres- 
ently assigned to the bank’s 84 
Broadway, Brooklyn Office. 


sino CI 


MANUFACTURERS TRUST 
NEW YORK 
Sept. 30,'56 


COMPANY, 


June 30,’56 
$s $ 
Total resources 028,36 


3, 362,355 2,937,053,778 

Deposits 2,744.596,789 2,668,621,091 
Cash and due 

from banks 821,270,741 790,434,555 
U. S. Govt. se- 

curity hold’gs 702.998.345 721,848,004 

Loans & disScts. 1,116.877,826 1,065,731,.214 


Undivid. profits 51,547,986 


53,795,059 


J. P. MORGAN & CO., INCORPORATED 
NEW YORK 
Sept. 30,55 June 30,’56 
Total resources 868,033,674 919,042,348 
Deposits 762,595,006 789,910,363 
Casrh and due from 
banks 215,988,290 242,266,222 
U. S. Govt. secu- 
rity holdings 172,510,447 170.324,005 
Loans & discounts 380,805,583 410.659,225 
Undivided profits 17,458,993 16,350,085 
% a % 


On Sept. 26 the Trust Company 
of North America of New York 
was granted approval by the New 
York State Banking Department 
lu auicrease ils capital stock from 
$500,000, consisting of 100,000 
ce*heres nar value $5 each, to 525,- 
000 shares, consisting of 105,000 
shares of the same par value. 


George S. Young, President and 
Chief Executive Officer of The 
Columbia Gas System, Inc., was 
elected a director of Guaranty 
Trust Co. of New York on Oct. 3 to 
fill the vacancy created by the 
death of Stuart M. Crocker, Board 
Chairman of The Columbia Gas 
System. Mr. Young has _ been 
President of The Columbia Gas 
System since 1951. Previously he 
had served as Executive Vice- 
President. He was elected to the 
Columbia Board of Directors in 
1946 and was in charge of opera- 
tions, serving also on the boards 


of The Columbia Gas System 
operating companies. Mr. Young 
began his career in the natural 


gas industry in 1930 with Colum- 
bia Engineering and Management 
Corporation; in 1942 he was elect- 


ed Vice-President of the corpo- 
ration and in 1945 was elected a 
Director. 


* 


GUARANTY TRUST 
OF 


COMPANY 
NEW YORK 


Sept. 30,556 June 30,’56 
$ $ 

Total resources_ 2,890.941.757 2.914.353,.760 

Deposits 2,390,638,225 2,448,829,241 
Cash and due 

from banks 659,523,982 603,184,748 
U. S. Govt. se- 

curity hold’gs 551,462. 963 678,302,102 

Loans & discts. 1,489.546.637 1,476,158.145 


Undivid. profits 113,2°5,015 110,797,728 


IRVING TRUST COMPANY, NEW YORK 
Sept. 30,’56 June 30,’56 
$ $ 
1.643,450.655 1.676.510,235 
1,429,306,849 1,492,755,23 


Total resources 
Deposit 


Cash and due 
from banks 371,948,991 437,145,535 
U. S. Govt se- 
curity hold’gs 329.467,259 247,009,250 
Loans & discts. 816,349,261 765,646,911 
Undivid. profits 23 967,636 23,010,922 
* 


THE NEW YOR TRUST COMPANY, 
NEW YORK 
Sept. 30,'56 June 30,’56 
< ‘ 
771.324.°06 
674,106,253 


Total resources 

Deposits 

Cash and due 
banks 

U. S. Government 
security holdings 

Loans & discounts 

Undivided profit 


799,471,441 
700,647,370 
from 
169,191,579 191,156,607 
159,159 
411.452 
9.809 


606 153,554,639 
415,486,050 


9,096,920 


8856 
815 


THE MARINE MIDLAND 
COMPANY, 


TRUST 
NEW YORK 
Sept. 30 June 30,’56 
o $s 
529,226,068 
472,566,648 


56 


Ss 
533.889.040 
469,600,390 


Total resources 

Deposits 

Cash and due from 
banks 

U S. Government 
security holdings 86,717,947 

Ioanms & discounts 274,902,554 

Undivided profits__ 9,204,659 


42 891.737 128,645,608 
85,920,962 
280 653.425 

8,746,882 
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Latin-American Kilowatts 


By IRA U. COBLEIGH 


Enterprise Economist 


A brisk review of American and Foreign Power Company Inc. 
with some comment on the current position of its common stock 


Twenty-seven years ago, one of 
the speculative darlings of the 
frantic stock market of that era 
was American and Foreign Power 
common. In 
1929 it ranged 
between a low 
of $50 to a 
high of $1994 
and its subse- 
quent decline 
to a meek $2 
in 1932, was 
the occasion 
for a progres- 
Sive spate of 
margin calls 
which some 
of us have 
been quite 
glad to dis- 
remember. 
But this is not the common stock 
we’re going to taik about today. 
In 1929, American and Foreign 
Power common was preceded by 
some king-sized preferred issues 
which amassed such mountainous 
accumulated dividends over the 
ensuing years that a reorganiza- 
tion, in due course, became neces- 
sary, if not indispensable. 

When completed in 1952, secu- 
rity realignment drastically altered 
the company’s financial structure 
and left it with $50 million in 5% 
debentures due 2030, $66 million 
in 4.80% debentures (junior) due 
1987, and 7,224,238 common shares 
(not including $551! million in 
minority interest in publicly held 
subsidiary preferred and common 
stocks). 

All this corporate compression 
reduced annual bond interest and 
preferred stock dividend require- 
ments, which, under the old setup 
were $28.4 million, to $6 million 
under the new; and over $425 
million in preferred back divi- 
dends vanished from the balance 
sheet. All of which gave Ameri- 
can and Foreign Power a decided- 
ly new look as it emerged from 
this incisive reorganization in 
1952. And today an inspection of 
FP common reveals an electric 
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utility equity of quite unusual 
romance and promise. So let’s 
look at it. 

American and Foreign Power is 
a holding company whose princi- 
pal business is the supplying of 
electric light and power, through 
35 subsidiaries, in eleven Latin 
American companies. The largest 
operating unit is Cuban Electric 
Cempany which generates over 
90% of the electricity on the is- 
land and provides the city of 
Havana not only with electric 
light and power, but manufac- 
tured gas as well. Of the $188,- 
370,C00 in total operating revenues 
ot American and Foreign Power 


in 1955, Cuba Electric delivered 
almost $60 million. 
Next in descending order of 


magnitude is the Brazilian hold- 
ing unit, Compania Brasileira de 
Forea Electrica, which delivered 
$36.6 million in operating revenue 
last year; followed by Compania 
Chilena de Electricidad which ac- 
counted for $25 million. Other 
countries served include Mexico, 
Venezuela, Argentina, Colombia, 
Panama, Ecuador, Costa Rica and 
Guatemala. 

We are all familiar with the 
growth factors and dependability 
of earnings, characteristic of the 
electric utility industry in the 
United States. Well, the Latin 
American growth rate is about 
50% greater than our own, and 
tne swing in many of these coun- 
tries awzy from agriculture to a 
more industrialized economy, has 


resulted in an even more rapid 
build up in electric power de- 
mand. 


For example, in the 1945-55 
decade, the population in above 
mentioned 11 countries increased 
by 28%, while the number of elec- 
tric customers served by Foreign 
Power increased 63% in the same 
period. In 1929, the average an- 
nual residential use of electric 
power was 502 KWH in the United 
States; but among Foreign Power 
householders, it was over 800 
KWH last year. And the indus- 


trial expansions in metals, steels, 
oil and general manufacturing in 


most of these countries augurs 
well for a continuance of this im- 
pressive expansion in Latin use 
of electric energy. In the 10 year 
period ended Dec. 31, 1955, total 
operating revenues of FFP in- 
creased by 120%. 

Now the obvious expansion in 
net earnings, which the foregoing 
data would seem to project, has 
been, in fact, slowed down some- 
what by four major factors (1) 
the varying political climates in 
the countries served, (2) currency 
inflations, and restrictions im con- 
verting of realized earnings into 
U. S. dollars, (3) difficulties in se- 
curing fair regulation and needed 
rate increases, and (4) the fact, in 
certain instances, and the possible 
hazard, of expropriation. 

For example, under Peron in 
Argentina, the political climate 
was miserable and all four of the 
above factors bedevilled Foreign 
Power in that country. 40% of 
plant assets were expropriated; 
rates were, and are presently, 
very inadequate; and due to ex- 
change restrictions, Foreign Pow- 
er cannot take out any of the net 
earnings from the over $120 mil- 
lion it has invested in Argentina. 

Brazil has had an angry infla- 
tion, and plenty of political rock 
and roll; and the recent assassina- 
tion of President Somoza of Ni- 
caragua in a sister republic proves 
that bullets have not lost their 
political potency south of the 
border. Chile has been fighting 
an inflation for many months. 

Giving due weight to all the 
above difficulties, there is no 
sound occasion, however, for long 
range pessimism about Foreign 
Power. Quite the contrary. With 
earnings derived from 11 coun- 
tries, it’s unlikeiy that all will be 
adversely affected at the same 
time; and even in most of the 
countries presently creating the 


problems, there is hopeful 
progress. 
For example, in Brazil and 


Chile, laws have been introduced 
to permit utility properties to in- 
crease their valuations, in corre- 
spondence with rises in the cost 
ot living. This would automati- 
cally and without delay provide 
rate increases which inflation 
makes necessary. Some six and a 
half years of Chilean earnings 
have been entrapped by currency 
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restrictions, which 


be relaxed. 

Certainly the management of 
Foreign Power views the com- 
pany prospects not only favorably 
but enthusiastically. Mr. Henry B. 
Sargent, President since Septem- 
ber 1955, is no stranger to the 
business of making utilities hum. 
Before coming to Foreign Power, 
he was President of Arizona Pub- 
lic Service Company and contrib- 
uted powerfully to the perfectly 
sensational growth of that com- 
pany within a _ single decade. 
His plans for American and For- 
eign Power envision the spending 
of $527 million dollars to create, 
by the end of 1960, an 80% in- 
crease in total generating capacity 
(it’s about 1.25 million KW now). 
About half of this expansion 
money is to come from sale of 
securities, retained earnings, and 
local governments; while the 
other half is expected to be 
largely supplied by Export-Im- 
port Bank. When you consider 
that these Latin properties can 
€arn as much as 10% on fair 
valuations (as against 6%, the 
generally accepted regulatory rate 
here) the potential earnings of 
FP under favorable conditions are 
indeed impressive. 


may shortly 


Right now the common is ex- 
pected to earn $1.55 a share for 
this year against $1.37 last year; 
and these figures themselves are 
quite conservative as they repre- 
sent only the earnings realized 
that can be converted into dollars, 


and hence become available for 
dividends to U. S. holders. The 
“captive” earnings would easily 
amount to another 60 cents a 
share. 

In view of the market volatil- 
ity of the old FP common, a 
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quarter century ago, and the 
somewhat traditional Latin- 
American political and economic 
instabilities alluded to above, FP 
common has not attracted the in- 
vestor following it now appears te 
merit. A big major electric util- 
ity, excellently managed, 55% 
controlled by Electric Bond and 
Share; serving a broad progres- 
sive area (population 21 million) 
with a dynamic (and dynamo)- 
growth factor; and reporting a 
steady advance in net earnings 
and dividends year by year—such 
a property should not be neglect= 
ed by discerning investors. Divi- 
dends have been increased from 
10c a share in 1952 to an 80c rate 
this year. On this basis, FP com- 
mon at 14 yields 5.7% and there 
is good prospect of a higher cash 
dividend. If FP were only located 
in Texas, its stock would sell at 40! 


Leo H. Lentz Joins 
Cruttenden in Milw’kee 


(Special to THE FINANCIAL CHRONICLE) 
MILWAUKEE, Wis.—Leo H. 
Lentz has become associated with 
Cruttenden & Co., First Wisconsin 
National Bank Building. Mr. 
Lentz was formerly an officer of 
J. P. Lewis & Co. 


Joins Wilson & Bayley 
(Special to THE FINANCIAL CERONICLE) 
SAN DIEGO, Calif.—Paul J. 
Anderson is now associated with 
Wilson & Bayley. He was fer- 
merly with White, Weld & Co, 
and Hemphill, Noyes & Co. 
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THE MARKET 





By WALLACE STREETE 
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The 468 level for the indus- 
trial average, which proved to 
be an area where the May 
slide was stemmed, came to 
the rescue of the stock market 
this week 


and provided at 
least a temporary breather 
after the list had sold off 


rather monotonously. In fact. 
minus signs were the rule in 
15 of the previous 18 sessions, 
which is about as one-way as 
as the market can be without 
generating some support. 
The big question left un- 
answered and the Street 
was full of the debate—is the 
fate of the bull market itself. 
If, as a rather large contin- 
gent in the Street maintains, 
the bull market is really over, 
it will be the strangest rever- 
sal in history with few of the 
secondary issues and even 
less of the cats and dogs hav- 
ing a fling in the final stages. 


There was an_ inordinate 
amount of skepticism over the 
“bull market” all the way up 
Since it was mostly the blue 
chips that carried the ball. 
Consequently, at this stage 
there is as much skepticism 
over any “bear market”’ stage 
since it has been mostly the 
high-priced issues that have 
been bearing the brunt of the 
selling. With the election only 
a little more than a month 
away, the more considered 
view is that the market will 
wait until the ballots are in to 
give a clearcut answer to the 
bull-bear debate. 


Intensified 
“Market of Stocks” 

The point is rather hack- 
neyed, but the minority voices 
during the long upsurge that 
this no longer was a stock 
market but was a “market of 
stocks” will probably get a 
greater hearing if the uncer- 
tainty continues. And_ the 
betting is that uncertain mar- 
kets are going to be with us 
for awhile. 

Despite the more spectacu- 
lar news influences such as 
the election to come, the Suez 
Situation, etc., the basic fact 
is that some potential inves- 
tors are being shunted into 
bonds by the brokers who can 
proffer a 5‘; yield on the 
senior obligations, while 
many of the blue chips have 
yet to decline enough to put 
them in contention with the 
liens. This situation, inciden- 
tally, hasn’t existed in the 
marketplace for a generation 
and, as a result, not too much 
attention has been paid to it 
generally. 


Individual situations that 
show promise, but have not 
participated in the market 


enthusiasm, are the ones be- 
ing culled out by the con- 
structive market students 
Liquid Carbonic, for instance 
has held within a compara- 
tively narrow range of only a 
little more than a _ dozen 
points, and only recently 


worked above the price at 
which it sold in 1946's bull 
market. The company has 


made important progress re- 
cently in eliminating some of 
the drags on profits, notably 
its durable goods division. 


Le 


Carbonic’s basic business of 
producing carbonic gas, oxy- 
gen, acetylene and dry ice has 
been growing steadily and 
capacity has been increased 
and modernized. With the 
profit margins improved, the 
stock currently is offering a 
higher dividend to holders 
which, incidentally, is now at 
a rate double that of a decade 
ago. Earnings this year so far 
have shown a comfortable in- 
crease over last year to cover 
the higher payment easily. 


Better-Acting Motors 

The auto shares have been 
among the better-acting ones 
among the major groups, a 
logical result of their being so 
well deflated because of the 
difficulties the industry 
bumped into this year. Gen- 
eral Motors, which main 
tained profits well in a trying 
year, was more given to coast- 
ing along for the most, while 
Chrysler and Ford attracted 
the speculative element of 
those motor-minded. The 
comparative merits of be- 
tween Chrysler and Ford 
were also the nub of a junior 
grade debate with each side 
armed with long lists of sup- 
posedly superior points. Chry- 
sler, because of its greater 
diversification in non-automo- 
tive lines, seemed to have an 
edge in the argument and 
unless all of the industry and 
impartial projections are com- 
pletely out of line, could be a 
leading candidate for a sizable 
rebound despite the course of 
the market generally. 


American Telephone, 
weighed down by the heavy 
rights offering, put on a rath- 
er dour performance for an 
issue yielding well up in the 
9‘« bracket. Its string of new 
lows since the rights offering 
went into operation was a 
rather long one although it, 
too, attracted the bargain 
hunters once the market 
reached the selling climax 
stage. Unofficial reports indi- 
cate that the financing won’t 
be impaired importantly by 
irregular markets since even 
in posting new lows for nearly 
two years the margin over the: 
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$100 “rights” price and the 
market is still a fat one. 
Neglected Retailers 
Another old line favorite 
that has yet to demonstrate 
that it is in a bull market of 


its own has been Sears Roe- 
buck. This issue—to illustrate 
the neglect is normally 


listed among the bellwethers 
but for all of this year has 
held in around six-point 
range. In fact, it has yet to 


come within reach of last 
year’s peak following the 
latest stock split. 


Store issues generally have 
had little following for many 
months now, which could be 


part of the reason for the 
evident disinterest in Sears. 
Woolworth, another famous 


name and an issue that is in- 


cluded among the _ so-called 
“pivotal” issues, has had a 


similarly dour market exist- 
ence. It, too, has held in a 
range of half a dozen points 
and it, too, has yet to equal 
the peaks recorded in 1955 
and 1954. In fact, its best 
price this year has only been 
around the highs of such un- 
distinguished market years as 
1948, 1949 and 1950, and the 
new low posted this week car- 
ried it back to levels of about 
two years ago. 

* % 


Air Reduction is another is- 
sue that in recent years has 
fallen from its old-time high 
investment status. But signs 
of improving fortunes for the 
company are already apparent 
and projections of earnings 
for this year point to record- 
breaking results. It has been 
modernizing its facilities and 
the full benefits of the pro- 
gram have yet to be felt. 


Stalwart Drugs 

Pfizer has been something 
of a stalwart through uncer- 
tain markets and, in fact, the 
drug shares generally have 
been able to fight the down- 
pull with better luck than 
some of the other divisions. 
The romance of the new 
miracle drugs is responsible 
in large part for the continu- 
ing favor for drug shares, and 
Pfizer has been prominent in 
introducing some of the newer 
preparations of ever widening 
benefit. The stock has held up 
well, at a level only a few 
points under its year’s high 
arti above its low most times 
by a margin of 10 points or 
better. This is no mean 
achievement in markets pro- 
ducing up to 200 new lows 
through ‘the list when the 
pressure was on. 

[The views expressed in this 
article do not necessarily dt any 
time coincide with those of the 


“Chronicle.” Theu are presented 
as those of the author only.] 


With Shearson, Hammill 


(Special to Tue FINANCIAL CHRONICLE) 
HARTFORD, Conn. — Joseph 
Cusher has become affiliated with 
Shearson, Hammill & Co., 37 
Lewis Street. 


“Lester R 
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The New International Lending 
Agency 


By ROBERT L. GARNER* 
President of the International Finance Corporation 


Head of International Bank’s new affiliate, about to begin 


operations, reports great show 


of interest already shown by 


responsible industrial firms and financial investors. Tells of 
discussions with some of world’s most experienced companies, 
which are contemplating new industrial ventures in the less 
developed areas and with financial partners. Points out 
institution’s capital will always operate in company with larger 
amounts from private sources. Stating that no country needing 
the aid of international capital can be indifferent to arbitrary 


actions or attitudes concerning 


the treatment of such capital, 


Mr. Garner significantly warns that nations as well as indi- 
viduals must fulfill their contracts. 


Last year in Istanbul I outlined 


the plans for an _ International 
Finance Corporation. This year I 
can report the reality—the IFC 
exists. Next 
year I trust 


that I may be 
able to record 





some actual 
accomplish- 
ments. 
Today we 
are in being 
with 32 mem- 
bers and are 
advised that a 
number of 
other coun- 
tries expect to 
jOin in the 
ce © m 3 £ Reoert L. Garner 
months. Our 
presentiv pvaid-in capital of over 
$77 million has been temporarily 
invested to give an income more 
than sufficient to cover our ex- 
penses. 
A small staff of men experi- 


enced in finance, business and en- 
gineering has been assembled and 
we are prepared to sit down with 


private enterprise and negotiate 
investment deals. 

We are able to operate with a 
small staff because of our close 
affiliation with the World Bank. 
It houses us, cares for our secre- 
tarial and accounting needs, fur- 


nishes us with experienced legal 
talent and. most valuable, affords 
us the benefit of its accumulated 
experience and knowledge of con- 
ditions and personalities in all of 
Our member countries. 

In the two months of IFC’s ex- 
istence we have received numerous 
applications and inquiries, but 
naturally we have not yet made 
any investments, nor have we 
even reached in any case the stage 
of serious negotiation. 


Varied Applications 

Inevitably the numerous appli- 

cations and inquiries include many 

which are unsuitable. Some have 
>} ? 


been entirely outside IFC’s field, 
such as export financing or in- 
vestment in public utilities or 
government enterprises or social 


schemes. Some are of a type which 


IFC mav be prepared to consider 
at a later stage. Others are re- 
lated to predominantly industrial 
enterprises. the field in which IFC 
proposes to concentrate its in- 
vestments in its early years; and 
while in this category many are 
unsuitable or too small, a reason- 
able number deserve serious con- 
sideratic 

Ne have been gratified and 
encouraged by the interest which 


responsible industrial firms and 


financial investors have shown in 
the functions of IFC. Among the 
companies which have had dis- 
cussions with us, either in general 
terms cr with a view to some 
specific proposition, are some of 
the best and most experienced 
firms in the world, which are 
contemplating new industrial ven- 
tures overseas in the less devel- 

*Address of Mr. Garner to the Inau- 
gural Meetine ef the Board of Governors 
of the IFC, Washington, Sept. 24, 1956. 


oped areas and desire financial 
partners when their plans have 
matured. We have had, too, some 
promising inquiries which have 
come to us directly from compa- 
nies in the less developed coun- 
tries. 

The business already before us 
convinces me that the high hopes 
which the Bank has long had for 
the corporation will not be dis- 
appointed. 

And here I cannot refrain from 
a personal note. In laying down 
my duties as Vice-President of 
the World Bank after more than 
nine years of service, I feel that 
there are two compensations to 
me. The first is that I can con- 
tinue my close working and per- 
sonal relations with my associates 
in the Bank: Eugene Black, with 
whom over these years I have en- 
joyed one of those rare and satis- 
fying relationships of mutual con- 
fidence and understanding, will, 
I am sure, always make available 
to us his wide experience and 
shrewd judgment, and I and my 
associates will count heavily on 
the broad knowledge and trained 
capacity of all of the Bank’s of- 
ficers and staff. 

The second compensation to me 
in leaving the area of Bank oper- 
ations is to be able again to deal 
with the problems of private 
enterprise, with which I had al- 
ways been connected prior to my 
work with the Bank. 

Certainly, I give full measure 
to the importance in human af- 
fairs of the role of governments 
and of their necessary functions 
in economic development. Many 
things only public authorities can 
do. 

Nevertheless, I believe deevly 
that the most dynamic force in pro- 


ducing a better life for people, 
and a more worthy life, comes 
from the initiative of the indi- 


vidual—the opportunity to create, 
to produce, to achieve for himself 
and his family—each to the best 
of his individual talents. 

And this is the essence of the 
system of competitive private 
enterprise—20th Century mode! 
as it has been developed by the 
most enlightened and successful 
business concerns. 

It holds the promise of rewards 
according to what the individual 
accomplishes, 


Customers Must Be Satisfied 

It is based on the concept that 
it will benefit most its owners 
and managers if it best satisfies 
its customers; if it promotes the 
legitimate interests of its em- 
ployees; if in all regards it acts as 
a good citizen of the community. 

It moved by the desire to 
earn a profit—a most respectable 
and important motive, so long as 
profit comes from providing use- 
ful and desirable goods and serv- 
ices. It is my belief that the best 
services and the best profits result 
from a competitive system where- 


is 


in skill and efficiency get their 
just reward. 
As I have said, it is my con- 


viction that private enterprise can 
play an indispensable role in eco- 
nomic 


development. And let me 
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“economic 


define development,” 
meaning the more effective 
utilization of physical and human 
resources to the end that more 
people get more of the good things 
of life. I do not include in this 
definition any mere physical ex- 
pansion which ignores the legiti- 
mate freedom, rights and desires 
of the people concerned. Economic 
development, in the sense in 
which I speak, is not measured 
solely in kilowatts or steel pro- 
duction, but in terms of human 
values. 


as 


The Human Factor 


Too often we hear that lack of 
capital is che principal obstacle to 
economic development. The ex- 
perience which I and my asso- 
ciates in the Bank have had with 
this problem over the past years 
disproves this. We have found that 
the human factor — whether in 
government or in private enter- 
prise—is a more important in- 
gredient than is money. In private 
industry, in particular, the intelli- 
gence, vigor and vision of 
management are often worth more 
than the most modern of buildings 
and machines. The very pace of 
current technological development 
of communication and transport, 
of marketing and advertising, 
calls for management both 
broader and deeper in its opera- 
tions than ever before. Although 
there is widespread recogniton in 
the less developed countries of the 
need for specific skills in industry 

-for the engineer, the chemist, 
the mechanic—what is less recog- 
nized is the even greater need for 
executive experience, for the men 
who can make _ sound policies, 
guide the enterprise as a whole 
and direct the specialists. There 
must be the ‘know what” 
well as the “know how.” 

And in the International 
Finance Corporation 
question will be whether the pri- 
vate partners with whom we are 
asked to associate can supply or 
obtam management of character 
and competence. 

Just we shall put primary 
emphasis on the character and 
experience of those with whom 
we associate, we shall strive to 
establish that we likewise are 
“good partners.” This can result 
only if we exhibit the business 
viewpoint, exercise sound judg- 
ments and, while aiming at a 
reasonable profit from our invest- 


as 


So 


our first 


as 


ments, refrain from makig exces- 
sive against the 
contributions risks of our 


demands as 


and 


We 
naive 


partners. 
neither 


shall try to be 


nor greedy. 


The Broad Purposes 

There will be voices raised, I 
am sure, to urge that, since the 
Corporation has’ obtained its 
capital from governments, it 
should make its investments on 
easy terms which will impose the 
least possible financial burden on 
the enterprises it finances. Those 
who so argue misconceive our ob- 
jective. Our primary interest is 
not simply to help along some 
selected private projects by mak- 
ing $80 or $90 million available to 
them. Our purpose is much wider. 
It is to demonstrate that private 
investment in the less developed 


areas, prudently made and 
properly managed, can be both 
profitable and useful — and by 


that demonstration to encourage 
an affirmative attitude on the part 
of private investors throughout 
the world. But to succeed in that 
objective, we must earn returns 
commensurate with the risks we 
undertake. 


There are other reasons, too, 
for this approach. The very fact 
that we assume risks implies that 
some of the ventures in which we 
participate may fare badly. Only 
by contracting in each case for 
appropriate profits in the event 
that the enterprise is successful 
can we assure a fair over-all re- 
turn, despite possible losses on the 
less fortunate ventures. And fi- 
nally, and perhaps most important 
of all, it is fundamental to the IFC 
concept that we should constanly 
seek to revolve our capital by 
selling securities from our port- 
folio to private investors. To do 


this requires that we make in- 
vestments, not on “easy’’ terms, 
but on terms approximating as 


closely as possible those which the 
market place finds attractive. 

It is with these considerations 
in mind that we have been formu- 
lating our proposed investment 
pattern. Our charter provides that 
we make our investments in the 
form of obligations, but as in- 
vestors we shall regard ourselves 


as providing forms of venture 
‘apital. Thus while our invest- 
ments will usually provide for 


some minimum fixed interest, we 
will expect some additional return 
depending upon profits—if any— 
and some rights to share in 
ownership which we can sell to 
private investors. These rights 
may be expressed rights of 
conversion all part of the 
obligation capital stock, or 


as 
of 
into 


or 
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rights to purchase stock at a 
stipulated price; in either case, 
IFC, although it cannot itself 
exercise the rights, will seek to 
sell them to private purchasers 
and thus to realize appropriate 
gains. 
I am aware that inv2stments 


carrying such rights of participa- 
tion in profits and of conversion 
into equity may be novel to some 
of our associates and unfamiliar 
in some of the countries in which 
we expect to operate. But these 
techniques are used in financing 
in the industrialized countries and 
I believe they will prove appro- 
priate for our purpose. 

Our thinking has been crystal- 
lizing on a number of other points, 
too, about which I would like to 
say a few words. 


First, as to the location of our 
investments. For the present, we 
intend to concentrate entirely on 
those areas where industry is less 
advanced — where both imported 
funds and experience can make a 
significant contribution. The more 
highly industrialized countries 
will, we hope, provide many of 
the partners with whom we will 
join, although certainly in some 
cases we expect to invest in local 
companies with no foreign par- 
ticipation. 

Local Partners Important 


In this connection, I have been 
glad to find that, with few excep- 
tions, the majority of companies 
in the industrialized countries 
seem to recognize the desirability 
of seeking local partners when 
they venture abroad. The excep- 
tions mainly arise from the belief 
that local investors may press for 
most of the earnings to be paid 


out in dividends rather than being 
retained to build up the business. 
In general, however, the desira- 
bility of seeking local partners 
seems to be recognized. I think 
this is a sensible approach and, 
while we do not propose that IFC 
should insist on it as a condition 
of making an investment, I be- 
lieve we should regard the partici- 
pation of local investors as an 
important favorable factor. 
Second, as to the kinds of in- 
vestments we expect to make. Our 
decision to concentrate on indus- 
trial enterprises for the first few 
years of the corporation’s life is 
based on the belief that, in gen- 
eral, the field of industry is the 
one in which we can most effec- 


Continued on page 33 
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Inflation—The Termite 


By ORVAL 


Executive 


W. 
¥ ice-President, 
of Sait Lake 


Of Civilization 


ADAMS* 
First National 
Utah 


3ank 
City, 


In referring to the role played by past indations in causing 


civilizations and cultures to die, 


Utah banker calls for courage- 


ous few to stand up and explain the consequences which in- 


evitably follow the battle won 


by printing press money over 


sound money; perpetual deficit financing over sound fiscal 
policies; and electorate’s willingness to surrender freedom in 
return for economic security-promises made by politicians 
solely seeking to entrench themselves in office. Mr. Adams 


asserts no cther country than 


ours could have so ruthlessly 


violated sound economic principles so long without suffering 


complete wreckage. Asks why 
the sireet, bankers, insurance 


we cannot educate the man on 
executives and labor leaders 


of the dangers of printing press money, and what made dic- 


tatorships possible in Germany 


and Italy. Offers such recom- 


mendations as: re-establishment of gold standard as first 


line of defense, and $3 to $6 billion annual Federal debt 


retirement 


What I have to say will arouse 
mo cheers; it is as dry as dust. 
Perhaps that explains why the 
subject is often avoided. At 
the outset, 
ponder the 
W OF G5. OF 
James L. Gor- 
don. These 
words carry 
meaning hav- 
ing to do with 
the most im- 
portant func- 
tion of money 
a storehouse 
value: 
“Money is 
powerful be- 
cause it repre- 
sents so much. 
What a tre- 
mendous investment has been 
yoade in order to produce a dollar 
—time, thought, effort, toil, con- 
flict and high-nerved endeavor. 
Therefore take care of money; it 
is the most costly thing in the 
WENGE. 4 2-4 

“Time is money. Money is char- 
acter. Character is destiny. If 
hese three short sentences seem 
9 you to lack logical connections 
hen remember the _ suggestive 
words ot Sir bulwer Lytton. He 
said, “Never treat money affairs 
with levity, for money is char- 
acter. Money is character. How 
you get it. How you keep it. How 
you invest it. How you spend it. 
How you hoard it. How you use 
t. How you are influenced by it. 
Yes, money is character!” 

That should be _ the 
song” for all Americans. 

American businessmen and edu- 
cators must know and teach spe- 
cifically: 


sO 


of 





Orval W. Adams 


et et ohn 


“theme 


Well-Being and Sound Money 

That the well-being and destiny 
f all people center in the preser- 
vation of sound money. 

Tnat the probiem transcends in 
importance, parties, politics and 
partisanship. 

That all through history, 
ernments Fave :iuitupued tneir 
Junctions at the expense of the 
property, liperty, and tives of their 
citizens, and representative re- 
publics have not been spared in 
this process of exploitation. 

_That politicians of all persua- 
£10Ns are disposed to make public 
office a personal, vested interest. 
and frequently political parties 
have been built up and main- 
tained by the common practice of 
jeeding their following out of the 
public treasury, giving little 
thought to the vital principle of 
sound money the toundation 
upon which national solvency is 
maintained. They discove: that it 
contributes to their pe 


gov- 


rpetuation 
sn 


office to find and to exhaust 
new sources of revenue, to create 
more jobs as rewards for 


party 





An address by Mr Adams be fore 
. ° : - > the 
zi revo Rotary Club, F rovo Jte > 
. , Utah, Se pt. 


program. 


adherents, to permit more and 
more people to fatten on the pub- 
lic payroll, to make more and 
more citizens economically de- 
pendent upon the public purse. 
To tax, tax—spend, spend—elect, 
elect—and by prolific spending of 
“senseless” currency they aim to 
entrench themselves in office. 
When once a party is powerful 
enough, by the application of such 
methods, to defeat or crush its 
opponents and to modify or nul- 
lify constitutional restrictions so 
as to extend its powers, then a 
representative republic is trans- 
formed into socialism and even- 
tual dictatorship. A dictator is 
nothing more than a receiver for 
a nation gone bankrupt. 

Suppose that under the attrac- 
tive philosophy of an “economy 
of abundance,” deficit spending 
promoted under a_ paternalistic 
government, the voters are further 
duped and deluded to permit un- 
restricted political despoliation 
of the national wealth? Suppose 
that many people still believe that 
it is possible to get something for 
nothing, and would join in the 
further systematic looting of the 
public treasury? What then? 


Historians’ Answer 

Historians and the wisest polit- 
ical thinkers of all time have 
repeatedly given us the answer. 
In one voice they declare that that 
is precisely the manner in which 
all preceaing democracies have 
destroyed themselves. 

We hear much today of the 
evils of capitalistic exploitation. 
If such evils exist, and they do 
and always have, all informed 
citizens will welcome their re- 
moval,—but by wise, just legisla- 
tion. But what we should see to, 
is that the hoped-for cure is not 
more maiignani than tne disease. 
If we are to retain any vestige of 
the consent of the governea, we, 
like our fathers, must stand out 
against any effort to multiply the 
powers of government. It is this 
vigilance which will prove to be 
the price of our liberty. 

American citizens will not wit- 
tingly accept the establishment of 
a totalitarian state in this land. 
They will fight it, if they are able 
to recognize it, as it creeps upon 
them. There. are among us some 
who would exchange political 
liberty for what they imagine is 
economic security. In this they 
ignore the historic fact that eco- 
nomic liberty or any other liberty 
is impossible without political 
liberty. When will the mass 
public, who hold the voting con- 
trol, be made to understand that 
soivency is no small matter? It is 
a sacred thing. It is the very 
cornerstone of the kind of gov- 
ernment that makes and keeps 
men free. The answer is—when 
they become informed through 


some nationwide plan of economic 
education. 
late, 


not 
are 


is 


themselves, 


Or when, if it 


too they, 





Tl 


made to feel the full burden of 
the tragedy and become sorely 
conscious of the fact that thev, 
themselves, are paying the bills 
for their alleged security. And 


that educational program is some- 


body’s responsibility. W hose’? 
Ours! 

At this very moment there is a 
contest being waged, fraught with 


more vital consequences than any 


other in our time, between a 
sound medium of exchange and 
printing press currency. The 
printing press was long in the 
lead as it always has been when 
Federal spending is out of con- 
trol. I fear that it has not even 
yet lost the lead which it ac- 
guired in 20 years of demagogic 
government. 

Someone has said that “the 
present retreat of liberal prin- 


ciples throughout the world is a 
consequence of the decay of the 
money and credit systems that 
gave the 19th century a unique 
advantage in the annals of man- 
kind.” And what a contribution 
we in America have made to that 
inglorious retreat! 


Webster and Jefferson 

Daniel Webster said in 1834: 

“IT admonish every industrious 
laborer in this country to be on 
guard against those who would 
perpetrate against them a double 
fraud—a fraud to cheat them out 
of their earnings by first cheating 
them out of their understandings. 

“The very man above all others 
who has the deepest interest in 
sound currency, and who suffers 
most by mischievous legislation, 
is the man who earns his daily 
bread by his daily toil. A vast 
majority of us live by industry. 
The constitution was made to pro- 
tect this industry, to give it both 
encouragement und security; but 
above all, security.” 

On the same subject, the im- 
mortal an: stalwart Southern 
Democrat, Thomas Jefferson, said: 

“To preserve our independence, 
we must not let our leaders load 
us with perpetual debt. We must 
make our election between econ- 
omy and liberty, or profusion and 
servitude.” 

At this point, let us pause to 
observe how many of us have 
been continuously conscious of the 
methodical, deliberate manner in 
which politicians have done their 
destructive work against these 
very principles. They have in our 
time, and long before the advent 
of World War II, debased our 
money system by substituting an 
irredeemable, politically - man- 
aged, printing press currency, the 
springboard to police government. 

It is rare indeed when even men 
on the watchtower seem able to 
recognize this approaching force 
of disintegration. And as for the 
masses, they seem never to have 
been able to identify the enemy 
that comes to destroy their poli- 
tical, economic and social liberty. 


Failure of Schools, Bankers, 
Insurance 
Really, what powers do the citi- 
zens possess to make impressive 
these demonstrated historical 
axioms? How must we proceed 
to impress upon: the public mind 


the vital importance of sound 
money in a government of free 
men? Have not the schools a 


responsibility to teach this all im- 
portant concept? Is it not the 
duty of the bankers, and this in- 
cludes insurance executives, who 
are the custodians of the savings 
of millions of thrifty citizens, to 
disseminate education dealing 
with the money question? Every 
boy and every girl in every school 
and in every college in this great, 
free nation, should be required to 
complete a course and gain a clear 
understanding respecting solvency 
in government. 


It is axiomatic, and therefore 
non-controversial, that only on 
the foundation of a sound fiscal 
policy is it possible for a free 


Continued on page 39 
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Bank and Insurance Stocks 
By ARTAUR B. WALLACE 
This Week — Insurance Stocks 
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Tcuching again on the fire-casualty insurance stock results for 
tre 1956 first half, this week there are presented broken-down 
earnings figures tor 24 companies, mostly among the larger units 
in the industry. The data are consolidated, except that in several 
cases where foreign affiliates are owned, their figures are not in- 
cluded. In this scnedule we find that of the 24 companies only 


eight, or one-third, showed adjusted underwriting profits. Adjusted 
underwriting results are a combination of statutory gain or loss, 
plus the stockaolder’s equity in the change in the unearned 
premium reserve for the period covered—in this case the first half 
of 1956. it is indeed rare that we can find such a large proportion 
of minus signs opposite the adjusted figures in a group that con- 
tains a good proportion cf leading companies. The rate of increase 
in premium volume for the half was around 3%, and approxi- 
mately 75% of the companies listed here participated in the 
increase, which means that in these instanc’s the contribution of 
unearned premium reserve was an addition to the statutory result. 

But what is also striking is the fact that of the 24, only 16 
came down to net with earnings; the remaining eight showed 
deficits. This, too, is an unusually poor showing, for it means that 
with net investment income thrown in, these eight still came out 
in the red. 

As the president of one of our large companies so aptly 
pointed out, the 1956 first half was a period in which every major 
line made a poor showing. The same authority brought out that 
the unfavorable showing in fire lines started to be evident in 
1955, and builjt up into 1956. Unfortunately, coincidentally, new 
lower rates went into effect, ordered by the supervisory authorities 
on the basis of the immediately preceding four of five good 
underwriting years, during which a large representative group of 
companies writing over half cf the volume of all stock companies 
showed a combined loss and expense ratio of 94.6%, or an under- 
writing profit margin of 54%. This compared with a profit 
margin of about 1.1% for the same group in this year’s first half. 
Automobile lin-s, volume of which is large, are also turning in 
quite adverse showings; and there were less favorable results in 
ocean marine. inland navigation and automobile collision. Ex- 
tended coverage, which had hung up such a very bad record in all 
except one of tre preceding six years, bids fair to show up rela- 
tively well. There were some hang-over claims from 1955; but we 
are now getting toward the end of the hurricane season, and that 
portion of the calendar plus the tornado season in the middle 
west are the vulnerable months for extended coverage. Package 
policies are bringing much sharp competition. 

The incidence of hig>er fire and automobile losses and of 
rate reductions was a particularly sore spot for the insurance 
companies. Had the losses been about average, the companies 
could have tolerated the rate cuts. Many companies could not 
take both without much pain. 

Thus for the same representative group, the 1955 first half 
statutory gain of nearly $90,000,000 was changed to a statutory 
loss of $36,000,000 in the like months of this year. 

Some observers feel that the industry is facing the unfavorable 
phase of its cycle. The companies will have to live with the re- 
duced rates for some time: and if there is no improvement in the 
loss experience the industry might well have to go on shorter 
earnings rations for a while. 


Adi. Invest. Federal Net Liquidating 

Und. Income Taxes Earnings Value 
Aetna Fire __-- —$2.29 £2.°0 ea $0.61 $125.01 
Agcricuitural ..-.- —— to 1:33 $0.01 nh) BZ 67.02 
Amer. Insurance_- ok oe 1.30 0.03 mel 04 52.04 
Bankers & Ship.___ —®9%.36 1.84 0.15 1.335 94.31 
Cont. Casualty =... 2.50 1.36 1.84 2 02 56.30 
Cont, Insurance —0.46 1.50 0.04 0.80 77.13 
Federal Ins. es 0.32 0.74 0.18 0.88 40.19 
Fidelity & Dep._-- 4.61 2 39 3.15 3.78 124.45 
Fidelity Phenix __. —0.80 1.65 0.05 0.80 89.31 
Firemen’s Fund ——3.09 1.74 aoe —1.35 70.65 
Firemen’s —2.57 2 06 - a es | 68.80 
Glens Falls _ —_-725 2.43 0.02 oll OG 107.37 
Ins. Co. No. Amer. 0.78 2.21 0.65 2.34 103.20 
Meryland Casualty 0.51 1.14 0.08 0.55 41.35 
Nat. Union______-_ —3.58 1.87 acu aoe 72.78 
New Amsterdam__ —3.08 2.98 *0.37 0.27 87,61 
Northern _____---. —2 34 2.83 0.17 0.66 131.21 
Pacific Fire__----- as 1.80 0.11 1.38 95.59 
Prov. Wash.____--- —1.98 71.16 aoe —0.82 42.86 
St. Paul F. & M.-- 0.09 by 0.25 1.01 43.92 
Seaboard Ins. --- 5.59 157 2.38 4.78 © 85.79 
MecuMey «concn = —4.36 +1.66 0.05 —2.75 74.35 
Standard Acc.-_-_--- ain an 2.38 haa 0.87 90.41 

1.16 2.29 0.15 3.30 84.19 


U. S. Fid. & Gty._- 


*Credit. +After dividend on preferred. 








NATIONAL BANK 
of INDIA, LIMITED 


Bankers to the Government in 
Kenya Colony and Uganda 
Head Office: 26 Bishopsgate, 
London, E. C. 2. 

West End (London) Branch: 
13, St. James’s Square, S. W. 1. 
Branches in India, Pakistan, Cevion, 
Burma, Aden. Kenya, lfanganyika, 
Uganda, Zanzibar, and Somali- 
land Protectorate 
Authorized Capital____£4,562,500 
Paid-Up Capital____~_~_ £2,851,562 
Reserve Fund________£3,104,687 
The Bank conducts every description of 
banking and exchanve business 
Trusteeships and Executorships 
also Undertaken 


First National City 
Bank of New York 


Circular on Request 


Laird, Bissell & Meeds 


Members New York Stock Exchange 
Members American Stock Exchange 
120 BROADWAY, NEW YORK 5, N, Y. 
Telephone: BArclay 7-3500 
Bell Teletype—NY 1-1248-49 
(L. A. Gibbs, Manager Trading Dept.) 
Specialists in Bank Stocks 
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Only STEEL can do so many jobs so well 





Perfect Sun And Light Coatrol. Designed to stay 


up all year, this awning can be rolled down to 
any level for sun protection or rolled up against 
the house to admit light on cloudy days. These 
roll-up awnings are made from tough USS Gal- 
ranized Steel for sturdiness and long wear. In 
laboratory tests, the awning was raised and 
lowered over 20,000 times without failure. 





The Day Of Judgment is depicted 
by this magnificent stained glass 
window in St. Gertrude’s Church, 
Franklin, Illinois. This breath-tak- 
ing window was designed and made 
in the United States, and its weight 
is supported by a network of slim 
USS steel mullions — further evi- 
dence of the versatility of steel, which 
serves industry, farm, home and 
church in so many ways so well. 





2 Million Volts will be generated in this all-steel 
transformer tank. It is part of an x-ray machine 
used for industrial inspection. USS steel plates 


This trade-mark is your guide to quality steel and sheets were used for the important parts. 
For further information. on any product mentioned in this advertisement, write U? ited Stat Slee 5 Wiliam Penn Place, Pittshurgh 30 Pa. 
AMERICAN BRIDGE.. AMERICAN STEEL & WIRE and CYCLONE FENCE..COLUMBIA-GENEVA STEEI CONSOLIDATED WESTERN STEEL GERRARD STEEL STRAPPING. .NATIONAL TUBE 
OIL WELL SUPPLY..TENNESSEE COAL & IRON..UNITED STATES STEEL PRODUCTS. .UNITED STATES STEEL PPLY. Divisions of UNITED STATES STEEL CORPORATION, PITTSBURGH 
OMPANY + UNITED STATES STEEL EXPORT COMPANY + UNIVERSAL ATLAS CEMENT COMPANY 6-1848-B 








UNITED STATES STEEL HOMES, INC. e UNION SUPPLY CON 


SEE The United States Steel Hour. It’s a full-hour TV program presented every other week by United States Steel. Consult your local newspaper for time and station. 











Keystone Dividend 
Up 9 Per Cent 


The Key me ) k d 
Series K-] reports a! ncrease ol! 
9] t dend ove! 
the ce ) ) od} 195 
This increase i t ted large 
to the I oO ¢ ¢ ) 110 pol 
approved by tt sfareholders o 
March 20 955 vermittir ti 
Fund to invest 1 onds and com- 
mon stocks, as well as preferred 
issues 

The Fund’s portfolio diversifi- 
cation on Aug. 31, 1956, was as 
follows: Bonds, 12%; preferred 
stocks, 60%, and common stocks, 
28%. 


Mica Contract 

MICA 
announces a new sales agreement 
with the Mutual Investment 
Company of America for the dis- 
tribution the Fund’s. shares. 
The acquisition cost of the sharés, 
under the agreement, has 
been increased 8% of the of- 
fering price from 7% formerly on 
sales of less than $25,000. The 
entire acquisition cost is being re- 
allowed to all mutual fund deal- 
ers distributing the shares. 


Fund Distributors, Inc. 


of 


new 
to 


Investing in Common 
Stocks for Income 
through 
National Stock Series 


a mutual fund, the primary ob- 
jective of which is tu. provide an 
investment in a diversified group 
of common stocks selected be- 
cause of their relatively high cur- 
rent yield and reasonable ex- 
pectance of its continuance with 
regard to the risk involved. Pros- 
pectus and other information 
may be obtained from your In- 
vestment dealer or: 





National Securities & 
Research Corporation 
Established 1930 


120 Broadway, New York 5, New York 


p---- 


5 





invest in 


ATOMIC SCIENCE 





through /N 
ATOMIC CT 
DEVELOPMENT “a 
MUTUAL . 
FUND, INC. \/) 


GET THE FACTS AND FREE PROSPECTUS 


Atomic Development Securities Co., Inc. 














1033 THIRTIETH STREET, N. W., WASHINGTON 7, 5.C 
Dept. C Tel. FEderal 3-1000 
x - eal 
LA” 


THE COMMO| 


' on BY 
STOCK FUND 
Group Securities, Inc 
A. mutual fund inv tine ; 
for imcoms ona if wt | 
through common stock 
} selected fo; + 


ment qua 


A PROSPECTUS ON REQUEST 
tr y 

Dist G p, Incorp ted 

63 V 4 Y 
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3y ROBERT R. RICH ——— 
Business to Edge Up 
The general business level is expected to “edge up” in the 
fourth quarter of this year and indications point to a rise of about 
4% in production during the coming year, A. Moyer Kulp, Vice- 
President and Chairman of the Investment Committee of the half 
billion dollar Wellington Fund stated in commenting on the busi- 


ness outlook. 


Mr. Kulp listed various developments on the 


general business 


seene that augur wel! for the national economy in the months to 
come Among them are: steel production is back at capacity; 
capital expenditures for plant and equipment continue at hign 
levels: poth emplovnm-ent and spendable income are rising and 


retail trade has improved and residential building has been holding 
steady at the reduced level reached earlier in the year. 


The Wellington executive 


stated that there 


is a better feel- 


ing in the automobile industry now that production, sales and cars 


in dealers hands are in good balance. 


Preliminary estimates are 


that automobile production in the 1957 model year will be at least 
as good and probably above the 1956 model year. 
The national economy approached a ceiling of available man- 


power and productive capacity about a year ago. 


Progress since 


then has been limited to the rate of increase in production facil- 
ities, rise in the labor force and improved productivity, Mr. Kulp 


stated. 





FIF Assets 
Gain; Cites 
Coal Outlook 


Financial Industrial Fund re- 
ported net assets of $50.8 million 
at the end of its fiscal year, Aug. 
31, 1956, compared with $40.8 mil 
lion a year earlier. 

Among the new additions to 
the Fund’s portfolio during the 4th 
quarter of the recent fiscal year 
were Pittston Company and Pitis- 
burgh Consolidation Coal Com- 
pany—two of the leading factors 
in the bituminous coal industry. 

The management of Financial 
Industrial Fund, Inc. is most op- 


timistic regarding the long-term 
outlook for the bituminous coal 
industry. 


After years of declining output 
and falling profits, the coal inaus- 
try and especially the bituminous 
segment of the coal industry has 
taken a marked turn for the bet- 
ter. Since July, 1954, the nation’s 
output of coal has increased stead- 
ily — 1955 production was 20% 
above the 1954 level and the first 
six months of 1956 exceeded tne 
corresponding pericd of 1955 by 
20%. The upward trend is ex- 
pected to continue. 

What are the reasons behind 
this-abrupt change in the ou look 
for coal? 

The majority, FIF states, of the 
nation’s rail freight and passenger 
traffic is being hauled by die-el- 
powered locomotives. Therefore, 
the loss of railroads as consumers 
of coal is largely history, and us- 
ing today as a starting point, fu- 
ture operations will not reflect 
this loss of what was once an im- 
portant market for coal. 

The increasing consumption of 
coal by electric utilities more 
than making up for the loss 
sales to railroads. Electric utilities 
are expected to burn more 
L956 ti 


tne railre 


is 


Ol 


coal in 
lan Was consumed by beth 
ads and electric utilities 
recently as 1949. 

fac 


A 
no 


(a high-grade bituminous) coal is 
required in the production ef a 
ton of steel. Recently announced 
expansion programs of the steel 
industry foretell of a growing out- 
let for coal. 

European markets, especially 
steel producers, are demanding in- 
creased amounts of the high-grade 
coals found in Eastern sections ot 
the United States. 1955 coal ex- 
ports increased more than 66% 
over 1954. Exports are continuing 
strong, and are currently account- 
ing for more than 10% of domesicic 
coal production. 

Long-term contracts are being 
signed with steel companies, util- 
ities, and the Atomic Energy 
Commission for large amounts of 
coal, a feature which is providing 
coal companies with a “built-in” 
stability not offered as recently as 
five or six years ago. 

As of the recent date, the Fund’s 
portfolio was rather evenly diver- 
sified with common stock invest- 
ments in 102 companies repre- 
sented in 18 major industry divi- 
sions. The average commitment in 
any one stock was approximately 
$550,000. The largest holding was 
in Allegheny Ludlum Steel at $1,- 
055,000; smallest was $239,000 
worth of Braniff Airways. 


Sales to Prosper 
Favorable conditions for the 
sale of mutual funds should con- 
tinue well into 1957, in the opin- 
ion of a New York investment 
manager attending the eighth an- 
nual mutual fund sales conven- 
tion. 

‘Business generally has been 
responding to stimulating factors 
and shows promise of continuing 
active well into next year,’ said 
Fred E. Brown, Vice-President of 
Broad Street Investing Corpora- 
tion, National Investors Corpora- 
tion and Whitehall Fund, all mu- 
tual funds. “With jobs and in- 
comes around record levels and 
iles at their highest,” M 


rCtall Sse Ir 


will 
month tha 


tlic 


prove 


AU ist whic! 


I, very Sat) 
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\ ance, Sanders ae into the Fund, he tomati- 
cally becomes the indirée ownel 
+ | NX . ~ | j of snares in such companies as In- 
! ULin¢ OW SOIC ternational Business Mlachines 
: Standard Oil of New Jersev, Gen- 
Contractually eral Electric, General Motors, du 
Boston Fund is to be made Pont, and host of other leading 
ys Ne ; : U. S. corporations. 
avallable through a $10-a-month- ; 
lay-away plan to millions of Additio1 ally, an unusual low- 
working people who are becom- ©°St life insurance feature is tied 
ing “the new investor class” as 19 at the investor’s option, thus 
the nation’s economy continues to Providing the planholde in a 
prosper and expand, according to ‘ingle package, assurance that his 
Mr. Barnard C. Luce, Jr., Presi- “State planning” progra will be 
dent of North American Planning ©o™pleted. 
Corporation, New York City. Mr. Luce explained that a North 
North American Planning Cor- American Plan works as follows: 
poration is an independent selling With his initial payment an in- 
organization formed to sell the vestor receives a North American 
systematic investment plan mar- Plan Certificate under «hich he 
ket among the new population of accumulates shares in Boston 


salaried workers which has been 
developing since the 1930s. 

Mr. Luce explained that while 
the $10 monthly lay-away plan is 
not entirely new, the fact that 
Vance, Sanders & Company, one 
of the largest distributors of in- 
vestment company shares and 
sponsor of Boston Fund, recog- 
nizes this vast new investing pub- 
lic as a potential market is a dis- 
tinct forward step to the selling of 
mutual funds on a greater mass 
level, thereby broadening the 
base of ownership of American 
industry and creating a new kind 
of economic democracy. 

Under the North American In 
vestment Plans, any job-holder 
can participate in the dynamic 
growth of the nation with his $10 
or more monthly plan payment for 


Boston Fund shares. As his $10 is 


Fund for as little as $1) a month 
for 1G years. The Chemical Corn 
Exchange Bank of Neu York as 
Custodian sends monthly remind- 
ers to each Planholder for his 
monthly payments. Each monthly 


payment increases the _ plan- 
holder’s ownership interest in 
Boston Fund and through the 


Fund in a diversified and super- 


vised list of Americas leading 
corporations. 

Mr. Luce stated that North 
American Planning exvects to 


have at least 300 salesmen in the 
field within the next 90 days, un- 
der the capable direction of 
Charles T. Ross, Vice-President in 
charge of sales. “At the risk of 
seeming repetitious,” Mr. Luce 
said, “In the over-all, our type of 
plan is not entirely new. What is 





The Wooden Nutmeg Award 


By HUBERT F. ATWATER 


Wood Walker & Co., New York City 
Members, New York Stock Exchange 


It was raining hard on the afternoon of Sept. 10, 1909 
and I had a half hour wait for a client to meet me at his 
bank. With proper foresight I popped into the 2round 
floor office of the Charles W. Scranton Co. At that time 


the corporation was headed by Mr. 
Scranton, Sr., and included his son, 
William, and Leonard Hotchkiss, sup- 
ported by John J. McKeon, who was 


later to become the head of the firm. 
William Scranton had the reputation 
of being somewhat of a jokester and 
had on his desk an ink well in the form 
when one lifted the 
he was greeted with a slip of paper 


of a turtle: 


reading “Rubber.” 


William asked if we could supply 


hood, 





two bonds of a local issue, to which I 

; ; a ; d Hubert F. Atwater 
replied that one of the neighboring 
brokers had bought two from me a few days before and 
after a dicker agreed on a price. While the neighhor was 
taking the bonds from his vault I asked for a cheek to his 
order for our cost and another for $2.50 to our order to 
cover the brokerage. 

Mr. Scranton, Sr. thought that it was a grea ke on 
the boys and told them so. The next week he invited me 
into his private office and suggested there was lace 
for me with him 

As a loyal Connecticut descendant I reco nis 
is the award olf the wooden ni 

Feminine Observations 

1M had ' d heft of 
honds to | ckag ced 
th th d bonds ; 1a] 
he d i 

r . ~ { 1< = 

| hefna 
nd ; tea to Hey 
( nt v i ( ad 
th ( of ft! I Yé , 
pron to } 1.000 

4) 30 V ! S { Gt r A riCan shone 
& Tel h} its with the comment \t my ag can 
not expect to live long enough to retrieve the $190 cost 
of the stock in dividends.” 
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new j fact that Boston Fund, 
one of 1 oldest and best known 
mutual! nds in America, is now 
being de available to the smali 
invest » has as little as $2.50 
a week 1 invest in the Ameri- 
can ec ws 


Canada General 
Assets Now At 
S77.000.000 


Caneca General Fund (1954) 
Limitec reports total net asscts of 
$77,745,088 at the close of its fiscal 
year on Aug. 31, 1956, equal to 
$13.54 per share on _ 5,740,828 
shares cutstanding. These figures, 
all new highs for any reporting 
pericd. compare with net assets of 
$65,616.751. amounting to $11.64 
per shere on the 5,637,242 shares 
Outstanding at the end of the 
previous fiscal year. The number 
of shsreholders increased from 
about 2€.000 to more than 29,000 
during the 12-month period. 

In the current annual report, 
Henry T. Vance, President, ob- 
serves that “the increase in per 
share asset value for the: year of 
over 16% reflects in part the 
reinvestment of net investment 
income adjusted by the net 
amount representing accrued in- 
come included in the price of 
shares scold and redeemed) of 28 
cents per share. One of the pol- 
icies of the Fund is to retain and 
reinvest all net income for tne 
benefit - shareholders.” 

Noting that economic activity 
in Canaada has continued at a rec- 
ord pace. the report cites gains of 
7.8% in industrial production, 
66% i industrial employment, 
and 10.7% in total labor income 
for the first half of 1956, com- 
pared with the corresponding six 
months of 1955. It adds that in 
the second quarter of 1956, Can- 
ada’s gross national product was 
running at a record annual rate 
of $29.548.000,000, or about 11% 
higher than a year ago. 

A feature of the report is a 
section of summary comment on 
the current situation in each of 
17 Canadian industries in which 
the Fund has investments. Also 
included is a table of historical 
statisti beginning Aug. 31, 1952 
which includes Canada General 
Fund, Inc. prior to its merger with 
the present Fund. 


Aberdeen Report 


Total net assets = Aberdeen 
Fund zmount to 1 wea.ool €6CN 
Sent. 2& as compare d ~o $5,513,- 
013 a year ago. Over the 12 
months period asset value pe) 
share increased from $1.36 to $1.54 
which ith capital gains distribu- 
tions « $0.029 per share, repre 
sents crease c{ over 15% io1i 
the 12 tns. 

Personal Progress 

Cl FE. LaRoche, President 
of Fi Research Comneny 
has be elected a Directo! 
Philede hia Fund. Ine Ro R 
Ccffin. President of the Fund, an- 
nour Sept. 26, 1956. 

Mr. LaRoche is a widelv known 
Philac ; industrialis! and 
brings e Board extensive ex- 
perie: and a broad knowledge 
of the hemical markeis. 

With Coburn Middlebrook 
IAL CHRONICLE 


WORC E STEER. M: iss.—Frederick 
J. OHara has become affiliated 
with Coburn & Middlebrook, In- 
corporated, 390 Main Street. 


Joins Coburn Middlebrook 


te HE FINANCIAL CHRONICLE 


NEW HAV EN, Conn. ion H. 
Borson has been added to the staff 
of Coburn & Middlebrook, Incor- 
porated, 77 Whitney Avenue. 


~ 


‘ial and Financia 


Earl Rooper on Mend 


be glad to hear from his 
many friends and associates in the 
Write him at 46 Henry 
Street, Glen Rock, N. J. 


Ll Chronicle 






Hooper of Gearhart & 


trading department, is 


operation. Mr. Hooper Meader 


Stephen 


& Co. Sept. 





New York Steck Exchange 
Weekly Firm Changes 
The New York Stock Exchange 
has announced the tollowing firm 
w recuperating at home after a changes: 
Fletcher 
Mitchum, 
Templeton on Sept. 30. 


partnership in 


from limited partnership in Quinn 


<ANSAS CITY, 
King & Johnson 


retired from 


Jones & pp . ; ii 
Jones & Edward F. Pitluga. 


Kirby withdrew x : 
. ; Y L. Combest, John 


opening a 
branch office at 1016 
Avenue under the manazemeni of 
fAISO aSs *]- 

Als a Or Mr 
ated with the new office 


Madelon H. Thompson, and Frank 
30th. C. Westbrook, Jr. 


Dewey, King Qpens =) Wayland M. Minot With 
Kensas Cily Branch 


Cew y, BOSTOD v. M: iSs. 
Minot has joined the staf! 
D. Sheeline & Co., 31 Milk 


Minot, who has been 


Baltimore 


are Earl 
Buterin, 


Clayton Securities Corporation. 


Paul in Sheeline Co. 


W: ay wace M. 


investment business in Boston for 


many years, was formerly with 








25) 2 
















of Paul 
Street. 
in the 





A true fish story that’s fun to swallow 


A whim of nature launched the tuna industry— 


today tops in its field with the help of steel 


r * TERMINAL 
bes ISLAND, 
ee CAL.— When 

offshore schools 


of sardines 
suddenly play- 
ed hooky back 
in 1903, refus- 
ing to show up 
and be caught, 
the Southern California canning in- 
dustry faced disaster. 

Then one cannery experimentally 
put up 700 cases of canned albacore. 
And so, declares E. L. Morris, Tuna 
Research Foundation director,‘‘...the 
new and picturesque tuna industry was 
born. An industry that today supplies 
11'%4 million cases of canned tuna to 
meet annual U. S. consumption— 
more than half a billion cans a year!”’ 

Spurred by World War I 
‘“‘When World War I spurred demand 
for a protein-rich food that was also 
economical, versatile and pleasing to 
popular tastes,’’ says Mr. Morris, 
‘‘canned tuna proved the perfect answer. 

“Its delicate, flavorful meat was 
loaded with nutrition. Its mealtime 
uses were boundless. It was ideal for 
snacks and sandwiches. Soon, tuna 
ready-processed in handy, airtight 
cans for instant use at any time 





E. L. Morris 


became America’s largest fish-food 
industry. Still is, too! 

“Only albacore or white meat tuna 
was canned at first. Today, yellowfin 
and skipjack the hearty, light meat 
tuna--constitute about 80°, of the 
total pack put up by the industry. 


Albacore makes up the rest.”’ 
Clippers Range Far and Wide 
A stalwart breed are the men who 
wrest these outsize, elusive fish from 
the deep. Many put to sea for months 
on end as the 180 vessels of the 
Clipper Fleet prow! Pacific waters as 
far south as Peru for the tuna payload. 
‘The Fleet, with up-to-the-minute 
marine equipment and a frozen tuna 
capacity of hundreds of tons in each 


ship’s hold, accounts for over 70% of 


the annual catch,”’ says the director. 


NATIONAL 


GRANT BUILDING 


“or 


Ihe rest is brought in by the Purse 
Seine Fleet of 100 ships out of San 
Pedro, and by some 2- to 3,000 small 
trolling boat operators -the Albacore 
Fleet - on a day-by-day coastal basis.”’ 

Hauled aboard, the ocean-fresh 
tuna are immediately frozen, to be 
thawed just prior to cannery process- 
ing. And here, Mr. Morris emphasizes, 
every step passes rigid inspection, de- 
mands absolute cleanliness: from the 
butchers’ preparation to the precook- 
ing, cleaning, canning and assembly 
line addition of salt and soybean or 
other oil. Right on through to sealing 
the cans and pasteurizing their nu- 
tritious contents. 

National’s Role 

The can sanitary, unbreakable, easy 
to store and keep is really the 
‘vessel’? that brings this tasty staple 
» American tables. The ‘‘tin” can is 
actually about 99°; steel, tin-coated 
for corrosion resistance. It hermeti- 
cally seals in the tuna’s peak taste 
and nutrition. 


Vast quantities of tin plate are 


STEEL 








needed to make the 35 billion cans it 
takes each year to bring you the 
myriad products packed in cans. And 
our Weirton Steel Company is a 
major supplier of both electrolytic 
and hot-dipped tin plate to the can- 
nery industry. 

Of course, tin plate is just one of the 
many steels made by National Steel. 
Our research and production men 
work closely with customers in many 
fields to provide steels for the better 
American industry. 
At National Steel, it is our constant 
and better 


products of all 


goal to produce still bette: 
steel of the quality and in the quan- 
tity wanted, at the lowest possible 


cost to our Customers. 





SEVEN GREAT DIVISIONS 
WELDED INTO ONE COMPLETE 
STEEL-MAKING STRUCTURE 
Great Lakes Steel Corporation « Weirton 
Steel Company ¢ Stran-Stee! Corporation ¢ 
Hanna [ron Ore Company « National Steel 
Products Company « The Hanna Furnace 


Corporation ¢ National Mines Corporation 











CORPORATION 


PITTSBURGH, PA, 
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The Great Over-the-Counter Market — Biggest in the World 


€ mtinued from first page 


virtually no all. This, by 
the Over-the- 


(for 


juotations in time at 
he way, 1 


Counter Mai 


important facet of 
that unfortunately 


} 

, 
: ] 
K 


by even 


them) is 


metimes ov some of the more 


cnowledgeable members of the investing public. 
Between Listed and 


iately 


‘See discussion fference 
Over-the-Cor 
ing subjoing ; tables. 

Admittedly, the 
huge as it is, suffers from lack of publicity and 
g trade 
with broad price swings, but they never 
get a he: 


Trading” immed follow- 


Over-the-Counter Market, 


absence of glamor. Unlisted issues can 


madly 
line such as ‘“‘Steel stocks soar as strike 


1 


even though this major is so 
it does 
go quietly on its way in expediting the purchase, 


sale, or 


ends.”’ 
largely “ 


mart 
unwept, unhonored and unsung,” 
quotation cf hundreds of millions of se- 
curities every 

The decline in 
placed large burdens 


business day. 
the bond market has 
upon those over-the-counter 


recent 


dealers who maintain dig active positions in gov- 
ernment and municipal obligations; while 
the $33 billien Federal road building program has 
projected a lot of (over-the-counter) 
for the future, requiring 
@ppraisal and a‘uation of existing 
issues (likewise unlisted). 


state 


bond issues 
as well as some re- 


toli house 


rev 


Bank and Insurance Stocks 

We have never had such a spate of bank merg- 
ers as in the last 18 months—mergers which have 
now actually reduced the total number of banks 
in the U.S. to below 14.000. And yet every bank 
stock few bank holding 
over-the-counter. The purchase for control, 
minority 


(except a companies) is 
the 
shares, and the setting of 
fair exchange prices for mergers—all these mar- 
xet operations ars Our 
looked stronger than today and con- 
S i al oly more than 1 out of 4 have raised their 


acquisition cf 


>» handled over-the-counter. 


anks never 


Some of the 
solvent people in your own 
shareholder 


dividends in the past 12 months. 
most magnificently 
add 


the 


community are bank They can 

to their holdings in just one 

Over-the-Counter Market. 
With 


a great expansion of 


market place 


in the past three years we have all seen 
interest in lite insurance 
and in truth it’s amazing that, considering 
record of 


shares; 
their growth, it’s taken so long to at- 
tract individual following. Had 
you been fortunate enough to hold, for example, 
Lincoln, Aetna or Franklin Life for the past 
decade, your capital gain, at today’s prices, would 
have exceeded 500‘.. And where can 
these life shares, with their 
formance? 
where else! 


broad investor 


you buy 
fantastic market per- 
Why over - the - counter and no 


Then, too, there has been too little apprecia- 
tion of the over-the-counter section as a Prep 
School for listing Standard Oil issues 
traded for years over-the-counter before going on 
the N. Y. Stock Exchange and such Big 
favorites as Royal Dutch, 


ical, Schering 


Many 


Board 
Electrochem- 
Climax Molybdenum, Co- 
and Owens-Corning Fiber- 
all got their early seasoning in the Over-the- 
Counter Market. 


Hooker 
Corp., 
lumbia Broadcasting, 
glas. 


Rising Interest in Foreign Securities 
A phenomeren of finance in recent years has 
Americans in foreign 
of these issues are listed abroad 
Zurich, ete., but execu- 
tions at such distance are cumbersome; so active 
over-the-counter markets have sprung up here in 
many distinguished shares. (The device of Ameri- 
can deposit certificates for actual overseas shares 
has facilitated this trading.) One of the famous 
Shell companies, and Trading Co. 
Ltd. has been unlisted popularity; 
Montecatini, large and diverse Italian company 


been the rising interest of 
Many 


London. 


securities. 


—in Antwerp, 


Shell Transport 


gaining in 


oil, electricity and chemi- 

favorite; Unilever Lid., 
Swedish Match, Anglo Ecuadorian Oilfields, 
Borax Holdings, British Aluminium, De Beers 
Mines (diamonds), Hawker Siddeley Group 
(motors, aircraft), Badische Anilin, and Bayer 
Farbwerke all these renowned foreign com- 
panies have shares you can buy, sell, or quote 
in the Over-the-Counter Market. 


embracing aluminum, 
cals, is a burgeoning 


Diversification of Investment 
Diversification has been an age old principle 
of investment. If you really want to diversify, 
where better can you do it than over-the-counter? 
Like beer? The biggest brewery shares, An- 
heuser-Busch and Pabst, are blue (ribbon) chips 
of the unlisted variety. Want dividends from pub- 
Jications? Buy Beston Herald Traveller, or 
Hearst. over-the-counter. Want a few of lively 
up-and-coming steel companies? Try Jessup Steel, 
Kaiser Steel or Lone Star Steel over-the- 
counter. Feeling mighty low? National Casket 
common earns dividends from an awful steady 
business! Like water freighting? Look into Sea- 
train Lines, TMT Ferry off shore, and American 
Barge Lire and Mississippi Valley Barge Line 
plying “Old Man River.” Follow the ponies? 
Eastern Racing, Monmouth Park, and Santa Anita 
all have shares you can buy. If you’re going to 
invest in Santa Anita, the official company name 
is Los Angeles Turf Club, and a single share 
will set you 10 Cadillacs! Worried about 
some guy you loaned a grand to? Look him up 
in Dun & Bradsireets and you should have 
bought that stock instead! Bothered by jingling 
bells in summer? Good Humor (and its cash 
registers) was probably doing the jingling. Think 
gas pipelines have a future? International, Texas 
Eastern. Texas Gas Transmission and East Ten- 
Natural Gas are all doing well (no pun 
intended’). Long Bell and Weyer- 
biggest. Like 


back 


nessee 
timber, 
the 


For 


are among cartoons? 
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Walt Disney is tops. And all these interesting and 
successful companies, most of them steady divi- 
dend payers, are available to you only over-the- 
counter. 


The above diverse parade of equities has been 
trundied out for you only to demonstrate that 
this unlisted market has an entrenched status as 


the major and broadest market place. It is true 
that many young and unproven companies start 
out with their shares traded over-the-counter, 
frequently at very low prices. Buyers in this 
early or promotional type of security must, of 
course, exercise great discretion. In fact, buyers 
who enter this dangerous area and come out not 
too well, should reflect on the possibility that it 
was their neglect of research, their exercise of 
bad judgment, or just greed, rather than the mar- 
ket place, which was the cause of their failure 
to gain. 


Long-Term Dividend Payers 

In particular, we are glad, once again, to docu- 
ment our case for the Over-the-Counter Market 
by presenting to you a tabulation of the amaz- 
ingly broad list of eauities whose continuous divi- 
dend records range from five to 172 years. Con- 
tinued capacity to pay dividends is the ultimate 
criterion of a good investment. You’ll note that 
by this standard, there are hundreds of unlisted 
issues of sterling investment quality. 


Difference Between Listed and 
Over-the-Counter Trading 
Following the tables appearing hereunder, we 
present a discourse on the difference between the 
listed and Over-the-Counter Market, for the 
benefit of those who are not conversant with how 
the Over-the-Counter Market functions. 
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TABLE I 
OVER-THE-COUNTER 
Consecutive Cash 
DIVIDEND PAYERS 


for 


10 to 172 YEARS 








Cash Divs. Approx. 
Including o Yield 
No. Con- Extras for Quota- Based on 
secutive 12 Mos.to tion Paymts. to 
Years Cash June 30, June 30, June 30, 
Divs. Paid 1956 1956 1956 
$ 
Abererombie & Fitch______~_ 19 2.00 28 tok 
Large variety of sporting goods 
Abrasive & Meial Products_ al7 0.25 434 J.3 
Abrasives 
Acme Electric Corp.________ 10 0.03 4 0.8 
Transformers, radio, TV 
Acushnet Process Co._ 25 SAG 70.98 27l5 3.6 
Molded rubber products and Golf 
balls 
Aetna Casualty & Surety____ 48 12.50 126 2.0 
Casualty, surety, fire and marine 
insurance 
Aetna Insurance (Harttord)_ 83 Dt hy 6615 4.1 
Diversilied insurance 
Aetna Life Ins. (Hartford)... 22 320 13d i Pay f 
Life, group accident, health 
Aetna-Standard Engineering 16 1.50 3214 4.6 
Design and manufacture steel mill 
finishing equipment 
Agricultural Insurance Co.__ 92 1.70 353% 4.8 
Diversified insurance 
Aid Investment & Discount, 
PNGS <eaoteee eke ces TO midge 5b 4.5 
Auto financing 
Aircratt. Hadie Corp:2.2-.-.. 22 0.90 16 5.6 


Communication and navigation 
equipment 
* Details not complete as to possible longer record. 
+ Adiusted for s‘ock dividends, splits, etc. 
a Including predecessors. 
m Plus 1’, in stock. 


Cash Divs. Approx. 
Including % Yield 
No. Con- Extras for Quota- Basedo 
ecutive 12 Mos.to tion Paymts. ta 
Years Cash June 30, June 30, June 36 : 
Divs. Paid 1956 1956 1956 
$ 
Akron, Canton & Youngstown 
RervrGee: (Oo; oan. eccudncu 10 1.00 28 3.6 
Ohio carrier 
Alabama Dry Dock & Ship 
mriGing COs uaccocteownn 22 1.50 60 20 
Shipbuilding and repair 
Alamo Iron Works__________ 17 0.54 814 6.4 
Machinery, iron & steel products 
Alamo National Bank 
(San Antonio) ~_________ 20 2.00 50 4.0 
Alba Hosiery Mills, Inc.____~_ 16 0.40 5 8.0 
SUK and nylon hosiery 
Albany & Vermont RR. Co.__ 29 L.aed 46 
Local carrier 
Alberene Stone Corp of 
et ate NS RD 17 0.20 13 is 
Soapstone 
Allentown Portland Cement 
SSRIS "Seren Oe Seen ee 10 0.90 45 2.0 
Portland cement 
Allied Finance Co._____-____ *14 70.83 321% 2.6 
Installment financing 
poi BP yf es *19 2.50 4516 3.0 
Generators and electric motors : 
Fee Oe Oe cnc cummae Ze 70.99 33 3.0 d 
Medical supplies 
American Aggregates Corp.. 15 +0.92 rat | 3.4 
Gravel and sand 
American Air Filter Co.____ 22 1.45 4014 3.6 
Filters and miscellaneous heating 
and ventilating equipment 
American Auto Insurance___ 22 1.20 23% 5.0 : 
Diversified insurance 
American Barge Line Co.___ 15 1.60 35% 4.5 
Operates on Ohio and Mississippi 
Rivers 
American Box Board Co____ 15 1.80 36% 5.0 
Manufacturer paperboard, folding 
paper boxes, corrugated and fibre 
shipping containers 
American District Telegraph 
Sys ae Ae a 53 1.50 46 3.3 
Electrical supervisory and alarm 
systems 
American Dredging Co.____- *13 2.25 60 3.8 
Dredging operations 
American Druggists Fire In- 
BUPAMCG ACO, 3 occ ceases wae S| 5.00 82 3.6 
Fire insurance 
Amer. Equitable Assurance 
Co. of New York........ 22 1.80 37 4.9 


Fire and ailied lines of insurance 


* Details not complete as 


to possible longer record. 
t Adjusted for siock dividends, splits, etc. 
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Continued on page 24 











LOCKWOOD, PECK & CO. 
Keyser Bldg., Baltimore, Md. 


DU PONT BUILDING 
WILMINGTON, DEL. 








Telephone BArclay 7-3500 


SCHIRMER, ATHERTON & CO. 
50 Congress St., Boston, Mass. 


44 WHITNEY AVE. 
NEW HAVEN, 





Specialists in 


Common Preferred 


Inquiries invited in all Unlisted Issues 


Trading Department, LOUIS A. GIBBS, Manager 
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MEMBERS: NEW YORK STOCK EXCHANGE 
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123 S. Broad St., PhiladelIphia, Pa. 
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Mississippi Valley Bldg.. 


& CO. 
St. Louis, Mo. 


CONN. PHILADELPHIA, PA. 


PHILADELPHIA NAT'L BANK BLDG, 
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OVER-THE-COUNTER SECURITIES 


CHRISTIANA SECURITIES CO. 


Bell Teletype NY 1-1248-49 


SCHIRMER, ATHERTON & CO. 


49 Pear! St., Hartford, Conn. 


MITCHUM, JONES & TEMPLETON 
650 South Spring St., Los Angeles, Calif. 


10 WALDMANNSTRASSE 
ZURICH, SWITZERLAND 
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Continued from page 23 


The Great Over-The-Gounter Market- 
Biggest in the World ' 


( I 
Eytr ' r 
f I i 
, p 95¢ 95 1956 ' oF vita 
§ 

American Express C 74 1.35 311% 4.3 
} ) | ) 2 2 a St; Co 

American Felt Co 17 1.75 2%, 7.8 
Manut American Steamship Ce 

American Fidelity & Casualty 18 1.20 29 4.] ; , ‘ 

Hiversified insuranct erican Surety Co 

American Fletcher National . T! Bottle C 

_ ‘ American ermos Ltie Gg. 
Zank & Trust Co., Indian- . . ag dipe 
; 1a any 9 Name changed April 1956 to 
apolis 44 1 .OO al /4 PA | American Thermcs Preducts Co. 

American Forging & Socket 13 0.625 6°% 9.4 American Thermos Products 
Auto bo Ware 0) 

American Furniture 16 0.20 314 5.7 Vacuum ware 
Large furniture manufacturer eh Amer. Trust (Charlotte, N.C.) 

American General Insur. Co. 27 0.475 41% ie ‘ Pera a ae 
ee aad ace mee American Trust Co. 

American Hair & Felt 14 1.40 16 8.8 ( San F rancisco ) 

Miscellaneous hair & felt products Amicable Life Insurance Co. 

American Hoist & Derrick 16 1.20 20 6.0 Life Insurance 
Hoist ran argo equipment Ampco Metal, Inc. 

American Indemnity Com- Copper-base (bronze) a 
yany (Maryland) 17 7.20 130 5.5 Gib nai . ' 
psa 6 ae? : Amphenol Electronics Corp. 

American Insulator Corp ES 0.80 1314 5.9 phibecoertrs oi ic a yaaa ” 
Custo! moulde tio, materi ] ni indust 

il : 2 a a = Anchor Casualty Co. 
American Insur. (Newark) 83 1.30 26% 43 “eee a nite: 
coat ae rire and Casualty Insui 
: ; ; ; ; Anneuser uscn > 
American Locker, Class B 13 0.30 3% 8.6 ' “ ; red am 
= AGLI f Y Wie 
Maintain f public ter- . ry ‘ . . 
iain! Animal Trap Co. of America 

American Maize Products 3 1.90 4134 4.6 MAE CE VOTNET GF TERp 
tei e Ansul Chemical Co 
prod ‘ Ir trial chemical 

American Motorists Insurance Apco Mossberg Co 
Company 26 r0.17 1314 1.2 Be Seenent 
Diversifiea Smelting Co 

American National Bank of Se 2, pal 
Denve) 2] 10.00 200 5.0 Arden Tat 

Amer. Natl. Bank & Trust Co Ariz Public Ser 
(Chatt 0022 39 2.00 65 a 

Amer. Natl. Bk. T Chic 2] 6.00 353 1.7 \rkansas-Missouri Power Co 

A : ID ! 

aamerican rnenoiw ( orp t ' ' 

Name changed April 1956. to Arkansas Western Gas 
Amp|t nol mlectronik Corp r ! 

Amer. Piano Corp., Class B 16 0.75 13 42 tion ransn ion 
Ret ‘ Arrow-Hart & Hegeman 

é Bo sa es _ Electric Co 

American Pipe & Construcn 17 1.00 20 V8 1.0 Elect rin al - 
Boiler 
* Details not ( ete as to possible longer record. * Detai not complete a il 
7 Ad ted } iden pi f A ed fo or d ( plit 
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20 


14 


12 
36 


19 
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C D Approx. 
% Y id 
xtras f 0 Based on 
12 Mc P to 
ine 30 0, J 0) 
j 1956 1956 1950 
$ 
] Q) 6 bo + | 
1.20 25 4.7 
Bos 2 6.8 
1.00 1314 7.4 
20.00 425 4.7 
0.75 20 15 3.6 


-_ 
G 
ey 
=, 
—_ 
i | 
x 

~] 


1.138 2314 2.0 
0.90 18 2.0 
3.00 591% 2.0 


nger record 


Arrow Ligueurs Corp.__. es! 0.25 

Art Metal Construction Co.__ 20 71.83 
Ol! rni re 

Associated Spring Corp.____ 22 2.30 
Prec on pri 

Atlanta Gas Light *19 30 


Operating publ itll 

Atlaiita & West Point RR.Co. 16 3.00 
Georgia carrier 

Atlantic City Sewerage Co.__ 3: 
Sewer ervice 

Atlantic Co. _-_ 14 0.50 
Ice coal, cold torage and E-Z 
Curb Service Store 

Atlantic National Bank 
of Jacksonville rs le 

Atlantic Steel ___- Se ee 
Stee] producing and distributing 

Audio Devices, Inc.- a) a 0.10 
Sound recording equipment 

Auto Finance Co........... 19 0.975 
Investments, automobile financing 
and insurance 

Automobile Banking Corp... 12 0.60 
Auto financing & personal ioans 

Avondale Mills __- Sele ee 1.00 
Cotton fabrics and yarns 

AM@6N FYGGGCEs ..--...5-...2 BT The 
Cosmetics and toiletrie 

PEVVOSR 8s. BS) ee Wc ee es OZ) 1.20 
Operates Indianapolis dept. store 

B/G POOns. gue. ..252... 32 0.80 
Restaurant chain 

5. mw. I. Cerp......- Sessa hats ae 0.80 
Detroit real esta 


"ee 
Badger Paint & Hardware 


bo 
bt 


QO 


— 


.20 
.245 


— 


Stores, Inc. ~_- a2. 32a Z.90 
Pain enamels and hardware 

Badger Paper Mills ee 4.00 
Suipnite puip and paper 

Bagley Building Corp. ae 0.25 
Detroit real estate 

BancOhio Corp a Se 1.65 
Holding compa) bank 

Bangor Hydro-Electric = 31 1.80 


utili 


Operatlig pupils if y 
Bank of Amer. NT&SA . 1.80 
Bank Building & Equipment 
Corp. of America 17 11.08 
I idirY esign l ( truction 
Bank of California, N. A. 2. “Ea 2.60 
Bank of the Commenwealth 
(Detroit, Mich.) 19 +4.46 


3ank (The) of New York a71 +1.00 


* Details not complete as to possible longer record 
t Adiusted for stock dividends, splits, et« 


= 


iv 


oIh 
. a 
e? 


ht 


N 
rey 


to 


ro.) 


6.0 


2 
vw. 


WW 


6 


~* 
“ 


—— 


Ay 
Ww 


vl 





We make Markets 


ink 


Over the Counter 


Securities 


74 TRINITY PLACE 


Telephone HAnover 2-2400 





Chicago 
Cleveland 
Dallas____- 
Detroit 


Grand Rapids 


Hartford 


Houston 


Los Angeles 
Philadelphia 


Pittsburgh 
St. Louis 


San Francisco 


TROSTER, SINGER & Co. 


Vembers: New York Security Dealers Association 


SPEED — DEPENDABILITY — NATIONWIDE COVERAGE 


Private Wires to: 
__Glore, Forgan & Co. 
Gottron, Russell & Co. 
Dallas Union Securities Company 
_Baker, Simonds & Co. 
King and Company 
Coburn and Middlebrook Inc. 
Underwood, Neuhaus & Co. 
Harbison & Henderson 
H. A. Riecke & Co. Inc. 
Arthurs, Lestrange & Co. 
_.Fusz-Schmelzle & Co. 
_.Carl W. Stern & Co., Inc. 


NEW YORK 6, N. Y. 


Teletype NY 1-376; 
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. Cash Divs. Approx. Cash Divs Appr 
The Great Over-The-Gounter Market- including eer icles pee 
. . No Con- Extras for Quota- Based on No. Con- Extras for Quota- Based or 
Bj est in the World Ray te 12 Mos. to tion Paymts. to secutive 12 Mos.to tion Paymts. to 
ears Cash June 30, June 39, June 30, Years Cash June 30, June 30, June 30, 
| Divs. Paid 1956 1956 1956 Divs. Paid 1956 1956 1956 
or Divs. Approx. Bibb M $ $ 
ncluding © Yield ibb ]— fp. Ce... 7 29 ee a." sie anAlea ‘ rc ~ 
PE cng a ap Ns gia 69 1.65 oe 5.2 Bourbon Stock Yards Co.____ *31 3.75 54 6.9 
secutive 12™Mos.to tion Payits. to , om sae Meg pat 
Years Cash June 30, June 30, June 30, Biddeford & Saco Water Co. 35 5.00 9914 5.0 Bourne Mills ___~_ 23 2.00 33 6.1 
Divs. Paid =" 1956 1956 Operating public utility Cotton cloth and sateen ian , o ; 
* Bingham-Herbra *15 51 rertow ‘j 
Bank of the Southwest Na- ~ oe ratio nog Ogre ea ri sisi ” : a i <i se sg —— ss — ™ ” 
tional Association, Houston 48 1.60 63 5 ird Machi | ‘ eS ae eee a eee a 
ae ’ ; 2 i Bird Machine Co............ 20 1.25 18 6.9 Branch Banking & Trust Co. 
Bank of Virginia (The)_____ 32 100 21°34 4.6 Machinery for paper mills (Wilson, N. C.) 52 6.00 250 2.4 
; , A ; ee ose a aa i o ; 
Bankers Bond & Mortgage ing Ma iat ee Z 1.25 24% 5.0 Brid . itv 
Guaranty Co. of America 10 0.30 814 3.6 Ape Cangas . oy tee dieiat 
First mortgages & title guaranty Birmingham Trust National a? a ie Se ett) ns) wpe A oi = sad 
Bankers Commercial Corp.__ 18 250 30 83 ee LED sindienccnwn _. MM 71.50 ma. Bridgeport Hydraulic Co.____ 66 160 31% 5.1 
Installment financing Bir > er Supplies water to several 
Riekane & oh I 39 + 4 is i — Electric Co......... 29 1.00 16 6.3 Connecticut communities 
rs & Shippers Insur... ;‘ sehold iances : 
arr ig ag ed so AQ 90 - Pcantsunir tae Theis goa SE Brinks, Incorporated _-___-_-- 65 1.75 38 4.6 
ineurance a - . Bismarck Hotel Co. (Chicago) 19 3.00 82 3.6 Armored car service 
Bankers Trust Co., N. Y.--_. 52 2.70 65 4.1 Hotel, office building, theatre Bristol Brass 24 1.35 21 6.4 
Bareco Oil Co._--_---------- 14 0.25 67, 3.6 Black-Clawson (Ohio) ____- 24 100 28 36 ae 
Microcrystalline wax ee See a Gey See British-American Assurance 
Barnett National Bank ocr se! Cc ; 
onal : ; : . ; WON te ee econ. oS 22 3.76 126 3.0 
(Jacksonville) _._.......... “46 +2 55 68 28 ee ve Light. 16 1.39 25% 5.4 Insurance other than life 
Barr Rubber Products, Inc 21 050 8% 59 a eae Brockway Gl 
Pr s, ics f > - ‘ites Pos eee ; 
Balls, balloon: and toys Black, Sivalls & Bryson____ 27 1.40 21% 6.5 Glass pean - —— ” a 
Bassett Furniture Industries Pressure vessels, valves, and tanks ; : 
t Mitul s S sae ‘ - Brockway Motor Co.__-__--- 17 1 i 
UE. sre e's Latihipweaeminan a See 29q TA Bloch Brothers Tobacco Co.. 45 0.85 14 6.1 ete geet ng nae 75 32% 5.4 
Complete line ef Gomestic “Mail Pouch” chewing tobacco Brocton Taunton Gas Co 35 0.65 14 4.6 
. ning meant ; Blue Bell, Inc. _____._____.. 32 080 16 5.0 Operating public utility , 
me 2 yin yieainngen 3 Ce ee 10 0.80 93%, 8.2 Mpnutacturer of work and play Brown-Durrell Co. __------_- 14 0.40 5 8.0 
B " ta a y 1 Boat m ’s Natl. Bk. St. Loui “Gordon” hosiery and underwear 
xter ,Oratories. Pees “ 5 5 5.2 mens Natl. . . Ss 3 ‘ 
axter Laboratories, Inc._—-_ 23 0.65 12 5.2 ouis 84 2.50 57 4.3 Brown & Sharpe Mfg.____--- #20 1.20 26% 4.5 
. D = factur i pharmaceutical: Bobbs-Merrill Co. Inc.______ 16 0.50 14 3.6 Machine tools 
avstate . rR & Q1 4 iaher . . 
aystate Cory pti hori h 28 71.05 2314 4.5 Book publisher Brunswie Prue Co.......... 16 71.02 24 4.2 
Bank holding corporatior Bonneville, Ltd. _________ > 0.20 534 3.5 Wholesale drugs 
Beacon Associates, Inc._----- 11 1.70 25 6.8 Produces potash Bryant Chucking Grinder Co. 22 0.80 13 6.2 
‘ wit tae pa 7? ioans ae ‘ia is Bornot, Inc. __- Fe 2 “Be 0.50 9 5.6 Machine tool builder 
eauty Counselors. Inc._-_.- 22 .00 1% Dot Chain of dry cleaning 37 
Wholesaler: Cosmetic and toile Establishments Bryn Mawr Trust Co._------ 11 1.75 37" 4.7 
preparations Boston Ground Rent Trust Buck Creek Oil_ cullen? edt halaliaaioaiacs oe 15 0.26 2" 10.4 
Belknap Hardware & Mfg. 28 0.85 13°34 6.2 Merged in June 1956 with Bos- In Continentat Oil group 
Hardware & furniture wholesale r we a. Estate Trust and Buck Hill Falls Co Ome ee ee ee “33 0.60 bl § 3.5 
ree we HS ‘ 2e1/ ia estern eal Estate Trustees Hotel in Poconos 
poemenens Bre , We . KS egies 20 2.00 3612 0.9 to form Real Estate Investment . 2; 
apes ener, farricator and erector, Trust of America. Stockholders Buckeye Steel Castings Co... 19 2.20 3534 6.3 
7 ge tural steel rsa ne four shares for each Production of steel castings 
elt RR. & Stock Yards Co. 66 2.00 36 5.5 one held. 
; ; 3 
Operates livestock terminal imkt. Boston Herald Traveler Corp. 22 1.00 14% 6.7 a ee ” — oS ae 
Bemis Bro. Bag Co._.- 35 8.00 132 6.1 Newspaper publisher Ae — 
Manufacturer of paper, textile Boston Insurance Co.____- 81 70 3 3.9 Burdine’s Inc. -------------- 17 0.75 20 3.8 
and plastic ba Multiple line insurance Florida retailer 
Beneficial Corp. --_----.--- 28 70.59 10 5.9 Boston Real Estate Trust Burgess Battery Co._________ a22 150 23% £464 
Holding con pa affilia e of Merged in June 1956 with Bos- cell batteries and battery 
Beneficial Finaice Company - Ground Rent Trust and using devices 
Berks County Trust Co. estern Real Estate Trustees . ‘ , 
(Re: ding Dp. ; 2) 1.00 291 44 to form Real Estate Investment Burgess-Manning Co. ____-_~-- 13 1.00 31% a ie 
Ca ee tee . o°2 . Trust of America. Stockholders Industrial acoustics, radiant ceil- 
Berkshire Gas Co ai Near ek 0.65 1414 4.5 received three shares for each ing, recording and controlling in- 
Operating puble utility “ ' one held. struments 
Berkshire Hathaway. Inc.. 23 1.90 112 , Boston Woven Hose 17 0.40 131% 3.0 Burrus Mills, Inc. a 1.00 7% 14.0 
} 3 D . 8 
Ptae cotton Rubber and cotton hose and Manufactures flour, meal and fee@ 
Bessemer Limesttme & Ce- cy ane 
sl at C JUNeSt 14 16 nies r Bound Brook Water Co. 31 0.30 5 6.0 
ment oO. Stes oex sae clack era oo 71.91 I) 7/2 3.4 Operating public utility * Details not complete as to possible longer record. 
‘Portland’ cement = + Adiusted for stock dividends, splits, etc. 
— = * Details not complete as to possible longer record. & Sncteding pratenessere. 
Details nc ete as to possible longer record + Adjusted for stock dividends, splits, etc. ° 
t Adjusted fc ¢ vidends, splits, etc. n.a. Not aveilchle. Continued on page 26 
Interested. . . LEE HIGGINSON We invite inquiries on the following 
in any stock on these pages? Cc oO R P @) RAT § oO fh Allison Steel Manufacturing Co. 
at s sail. dike P Avon Products, Inc. 
embers: New York, GosTOn an B ~ 
‘ -" a . — rown & Sharpe Manufacturing Company 
For latest prices, quotes, or information, Midwest Stock Exchanges 


simply contact— 


Trading Departme 


70 PINE STREET 
Offices in 107 Citi 








nt 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


NEW YORK 5, N. Y. 


es 























Incorporated 
1518 LOCUST ST., PHILADEL 


Phila. Telephone 
PEnnypacker 5-2800 


EDMUND J. DAVIS 


Vice President in Charge of 
Corporate Department 











RAMBO, CLOSE & KERNER 


PHIA 2, PA. 


New York Telephone 
REctor 2-2820 


Corporate and Municipal Securities 


WALTER G. NELSON 


Manager of 


Municipal Bond Department 


Teletype 
PH 63 














NEW YORK 5 


40 WALL STREET 


HAnover 2-2700 
Teletype NY 1-917 


BOSTON 7 


50 FEDERAL STREET 


Liberty 2-5000 


Teletype BS 452 


CHICAGO 4 


American Stock Exchange (associate) 


231 S. LA SALLE STREET 


FRanklin 2-4500 
Teletype CG 175 


Investment Banking Service Since 1848 


Bryant Chucking Grinder Co. 
Camco Incorporated 

Consolidated Rendering Company 
Craig Systems, Inc. 

Crompton & Knowles Corp. 

The Diners’ Club Inc. 

The Duriron Company, Inc. 

Erie Forge & Steel Corporation 
Hudson Pulp & Paper Corp. 
lonics, Incorporated 

Jones & Lamson Machine Company 
The Kerite Company 

Keystone Portland Cement Company 
P. R. Mallory & Co., Inc. 

The Meadow Brook National Bank 
Moore Drop Forging Company 
National Aluminate Corporation 
National Blankbook Company 
River Brand Rice Mills, Inc. 

Rock of Ages Corporation 
*Shulton, Inc. 

St. Croix Paper Company 

Speer Carbon Company 
Tracerlab, Inc. 

United States Potash Company 
Williams and Company, Inc. 


*Prospectus Available 
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The Fight Against inflation 


By HON. W. RANDOLPH BURGESS* 
Under Secretary of the Treasury 


Dr. Burgess, after listing elements of progress of the Inter- 
national Monetary Fund, maintains most encouraging feature 
is general recognition of world-wide inflation dangers, with 
waging of continuous battle for financial stability. Explains 
U. S. policy is concerned with maintaining balance, recog- 
nizing also the dangers of deflation, and necessitating caution 
in the application of restraints. Commends increasing public 
understanding of the value of sound measures. 


There seem to me three impor- 


tant elements in the progress 
which the International Monetary 
Fund has made. The first is the 


annual consul- 
tations with 


members re- 
specting their 
exchange re- 


striaetions. 





Quietly and 
effectively the 
rund has 


worked with 
its member 
countries for 
the reduction 
of government 
barriers to fi- 
nancial and 
trade transac- 
tions. As in 


ii 


W. R. Burgess 


dividual countries continue to gain 
reserves, further progress should 
be anticipated. 


The second element in the 
Tund’s progress is the providing, 
more generally, of financial ad- 
vice to the member countries. For 
many reasons, member countries 
increasingly call on the Fund for 
yn-the-spot analysis and recom- 
mendations. They know that Fund 
missions will be sent promptly and 
quietly and that the advice will 
be impartial and expert. 

The third important develop- 
ment relates to policy and practice 
jin the use of the Funds resources. 
fs a result of vigorous discussion 
and added experience, there is 
now widespread ~ understanding 
and agreement along the lines set 
forth in last year’s Annual Report. 

As to events of the past year, I 

*A statement by Dr. Burgess at the 


Fund Annual Report discussion, Wash- 
ington, D. C., Sept. 26, 1956. 


should like to emphasize a point 
previously made by Secretary 
Humphrey. Most of our countmes 
are encountering the problems of 
prosperity. With iarge increases 
in production and employment, 
and with investment running 
ahead of savings, there is scarcely 
a country in which inflationary 
pressures are not strong. 

The most encouraging feature 
is that the dangers of inflation 
have been recognized, and a con- 
tinuous battle for financial stabil- 
ity has been waged, with con- 
siderable success, in nearly all 
countries of the free world. 

A second gratifying point, noted 
in this and other Fund Annual 
Reports, is that monetary and 
fiscal policy has superseded direct 
controls as the main reliance of 
governments and central banks. 

In connection with this second 
point, we may note with interest 
the comment on page 67 of the 
Report that during the past year 
more attention has been turned to 
budgetary measures to fortify the 
effects of monetary policy. Mone- 
tary policy alone can’t be ex- 
pected to hold the line if govern- 
ment spending is feeaing the fires 
of inflation. 

U. S. Policy 

We in the United States are 
particularly sensitive to this broad 
problem. Employment has reached 
the highest point in our history; 
unempioyment is at a minimum. 
Production and spending and per- 
sonal incomes are at levels which, 
only a few years ago, would have 
been thought unrealizable. New 
investment continues to be made 
and planned on a massive scale. 
This all means that inflationary 
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pressures and 


powerful. 


It is, therefore, not surprising 
that some critics insist that mone- 
tary controls are too severe, while 
others are pointing to a rise in the 
cost of living as evidence that in- 
flation is slipping out from under 
restraint. What has to be said in 
reply to the critics on both sides 
is tnat the search for balance is 
continuous but, by the very nature 
of things, cannot be 100% success- 
ful. There are dangers on both 
sides. The danger of inflation is 
too well known to this group to 
need definition. There are dan- 
gers on the other side as well. Re- 
straints must not be applied with 
such a heavy hand that they im- 
peril progress. So, along with 
others, we walk this narrow path 
—not without care and anxiety— 
but with the assurance that this 
is the proved path to national 
growth and well-being. 


are 


unrelenting 


It has been encouraging to ob- 
serve the increased pub:sic under- 
standing of the value of sound 
fiscal and monetary measures, 
compared with the restrictive and 
artificial effects of direct govern- 


ment intervention in establishing 
and maintaining a _ prosperous 


economy. We are, however, learn- 
ing every day how much more 
needs to be done to increase the 
pubiic support which those of us 
assembled here must have if we 
are to discharge successfully the 
trusteeship to which Secretary 
Humphrey has referred—our trus- 
teeship to the average citizen in 
preserving the value of his wages 
and salary and his savings. 


N. Y. Group of IBA 
To Hold Annual Dinner 


The New York Group of the 
Investment Bankers Association 
will hold their annual dinner and 
election on Oct. 17 at the Waldorf 
Astoria Hotel. 


With McCormick and Co. 


(Special to THe FINANCIAL CHRONICLE) 
LONG BEACH, Calif.—Presly 
O. Miller, Arthur W. Plath, and 
Murel D. Rhodes have been added 
to the staff of McCormick and 

Company, Security Building. 








Because: 





BOSTON . 








120 BROADWAY -« 
Telephone: WOrth 4-2300 


CHICAGO” e 


For Banks, Brokers, Dealers only 


If it’s Over-the-Counter .. . 


TRADERS SAY 


Try “HANSEATIC” 


“‘Hanseatic’s” nationwide private wire system 
can reach more markets, faster. 


“‘Hanscatic’s” experienced Trading Department 
means prompt, accurate executions. 


NEW YORK HANSEATIC 


CORPORATION 


Established 1920 


Associate Member American Stock Exchange 
NEW YORK 5, N. Y. 
Teletype: NY 1-40-1-2 


PHILADELPHIA e 
Private Wires to Principal Cities 





SAN FRANCISCO 














Continued from page 25 


The Great Over-The-Gounter Market- 


Biggest in the World 


Cash Divs. 

Including 

No. Con- Extras for 

cut 12 Mos. to 

Ye Ca June 30, 
Divs. Pa 1956 

$ 
3usiness Men’s Assurance Co. 

Ot. Amtrica ..,.-.... TB 0.45 

Life, accident and health 
3utler Manufacturing Co.___ 8 2.00 

Metal products 
3utlers, Inc. See ee ine: O.320 

Southern shoe chain 
Calaveras Land & Timber 

Corp. ee Pe eren eee aoa 

California timber lands 
Calitornia Bank (L. A.).... -35 1.90 
California Oregon Power___ 14 1.60 

Operating public utility 
California Pacific Title In- 

surance Co ae eee | 3.C0 

Title insurance 
California-Pacific Utilities__ 13 1.50 

Operat.ng public utility 
California Portland Cement_ 29 3.50 

Cement and lime products 
CALIFORNIA WATER 

SERVICE CoO. Se. fee 2.20 

Public utility & water 

@ See Company's advertisement on page 56. 
California Water & Tele- 

phone Co. piediaccmbiaecae 19 1.00 

Operating public utility 
California-Western States 

Life Insurance Co._____- 18 1.50 

Life, accident & health insurance 
Camden Refrigerating & Ter- 

ROR GG ence means 40 1.50 

Coid Storage, warehouse business 
Campbell (A. S.) Co.__ = 2) 9 70.80 

Metal stampings, plating, castings 
Campbell Taggart Associated 

Bakeries, Inc. igen SA 2,15 

Bakery chain 
Cannon Skoe2 Co.. 24 0.45 

Manufacturer & retailer of shoes 
Capital Life Insurance Co.__ 21 10.00 

Non-participating life 
Carolina Telephone & Tele- 

grapon Company _. 56 8.00 

Operates telephone exchanges 
Carpenter Paper Co.__- 59 1.85 

D.siributor of paper and paper 

prouuc's. Manufacturing of paper 

products 
Carter (William) Co........ #24 9.00 

Underwear 
Carthage Mills, Inc.________~ 16 71.94 

Fioor coverings 
Caspers Tin Plate Company_ 17 0.70 

Metal sheets for containers 
Cavalier Apartments Corp... 17 2.00 

Owning and operating apartment 

house (Washington, D.C.) 

Central Bank & Trust Co. 

1g, ll eo ie er. ees *10 0.72 
Central Cold Storage Co.____ 22 3.50 

Retrigeration 
Central Electric & Gas Co... 14 0.80 

Electric & gas utility and through 

subsidiaries telephone service in 

several states 
Central Fibre Products Co., 

a ne aeee: Grok: 8 SAPs ae *19 1.50 

Paper and wal) board 
Central Franklin Process Co. 20 1.00 

Yarn dying 
Central Illinois Elec. & Gas_ 24 +) 2S 

Operating public utility 
Central Indiana Gas Co.____~_ 16 0.80 

Serves east central Indiana 
Central Louisiana Elec. Co.__ 21 1.40 

Electric, gas and water utility 
Central Maine Power Co.____ 13 1.40 

Electric utility 
Central Nat. Bank, Cleveland 14 1.75 
Central Nat. Bank & Trust Co. 

(Des Moines) -_-__--__-___ 19 75.00 
Central-Penn Pan.Bk.(Phila.) 128 2.10 
Central Eove Co.......... i5 1.60 

Soybean processing and mixing 

of livestock feed 
Central Steel & Wire Co.____ 14 3.00 

Metal processing and distribution 
Central Telephone Co.______ 11 0.975 

Telephone service 
Central Trust Co. (Cinn.)___ 20 2.40 
Central Vermont Public 

pervice Corp. <.....-.<...- 13 0.96 

Electric and gas utility 
Central Warehouse Corp., 

Class A Lake er, 1.20 

Operates warehouse in Albany 
Centra: west Co,........... 21 0.30 

Investment trust 

* Details not complete as to possi'e longer record. 


t Adjusted for stock dividends, splits, etc. 


Quota- 


June 30, 
1956 


67 


14812 
34% 


127 
27% 
9% 

47 


1914 


16% 


2814 


21 


140 
41% 
30%4 


47 
2418 
64 
1642 
16 


628 


Approx. 
Se Yield 
Based on 
Paymts. to 
June 30, 
1956 


0.8 
5.6 
3.9 


10.3 


3.7 
4.8 


6.9 
5.4 
1.9 


5.4 


5.5 


1.6 


3.1 
6.0 


4.1 
6.4 
1.9 


5.4 
5.4 


7.1 
725 
BT 
4.2 


3.7 
7.1 


4.9 


5.3 
4.8 
4.2 
9.7 
4.4 
6.0 
4.5 


3.6 
5.1 
5.2 


6.4 
4.0 


3.8 


5.8 


7.5 


4.7 








The Great Over-The-Counter Market— 
Biggest in the World 


Cash Divs. Approx. 
Including % Yield 
No. Con- Extras fo Quota- Based o 
12 Mos. to tion Paymts. to 
Y * Ju 0 June 30, June 30 
D Paid 1956 1956 1956 
$ 
Ce tral West Utility :: 15 2.50 2715 9.1 
Chain Store Real Estate Trust 19 5.00 85 5.9 
Chambers rg Engineering... 19 2.00 35 3.7 

F ’ ‘ 

Chance (A. E Co : x yy 1:15 1915 5.9 

Manufact roc ts tor Utility 7 

Line < Maintenance 
aoe Valve Mfg. Co.___- 20 3.00 454 6.6 

sate \ f YGrants 
Charleston Natl. Bk. (W. Va.) 20 ti gs 52 3.4 
Charmin Paper Mills, Inc.-__ 17 70.90 25 3.6 

Paper proecucts 
Chase Manhattan Bank____- _ 109 2.20 50% 4.3 
Chemical Corn Exch. Bank__ 128 2.00 457% 4.3 
Chenango & Unadilla Telep.. 30 1.20 2214 5.4 

Operating tele one company 
Chicago Allerton Hotel Co... 17 5.50 100 a0 

Chicag ote. 

Chicago. Burlington & 

Quincy RR. C Eee en ae 7.50 15814 4.7 
Chicago City Bk. & Trust Co. 21 5.00 155 3.2 
Chicago Medical Arts Build- 

2.50 521 4.8 


ing Cor} 10 


Office 











Over-The-Counter Consecutive Cash Dividend 
Payers From 5 to 10 Years Appear in the 


Second Table Starting on Page 32. 
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Sinking Fund Reelects 
Thomas Graham Pres. 


LOUISVILLE, Ky.—The Com- 
missioners of the Sinking Fund of 
the City of 
LOuisviile 
take pleasure 
in announcing 
the re-election 
of Mr. Thomas 
Graham, The 
Bankers Bond 
io... ine. as 
President for 
the eighth 
consecutive 
year and Mr. 
Merle E. Rob- 
ertson and Mr. 





Lee P. Miller 

as Vice-Presi- Thomas Graham 
dents for the 

year beginning October 1, 1956 
and ending September 30, 1957. 


Hall, Meyers, Swift 
With Spencer Trask 


Spencer Trask & Co., 25 Broad 
Street, New York City, members 
of the New York Stocx Excnanze, 
has announced the opening of a 
Municipal Bond Department un- 
der the management of Denton D. 
Hall, with Joseph F. Meyers as 
assistant manager. The new de- 
partment will deal in. general 
market municipals and specialize 


in issues of Nassau and Suffolk 
Counties. 

30th Mr. Hall and Mr. Meyers 
were previously associated with 





Chicago Mill & ber o. aE 1.00 291, 3.4 the municipal bond firm of R. L. 
Vor Day & Co. 

‘hicag . vnneete : 

Chicage . ed Products " At the same time it was an- 
Cor} , . 17 0.80 14 5.7 nounced that H. Roland Swift has 

yx: . ’ 2 joined Spencer Trask & Co. as a 

Chicago T . ust Co. 21 5.00 8534 AB registered representative. Mr. 

Chilton C€ 19 1.00 9534 29 Swift also was formerly with R. 
P i MmagaZihe L. Day & Co. 

China Grove Cotton Mills Co. 34 2.00 52 3.8 
Combec } ba 

Gis eens Ben Recs, ee ee Blyth Team Wins 
Holdl! Ye 

Circle Theatre Co... 20 4.00 4589 Hayden Golf Trophy 

hala re 

Citizens C¢ ercial & Sav- > ms four-man leam_ representing 
ings Bank (Flint. Mich.) 20 3.00 111 2.7 the investment banking firm of 

Citi; im 5 tv Bank Ty Blyth & Co., Inc., captured the 
1 +p Ficelity Bank & Tr. a ’ Charles Hayden Memorial Golf 

ap . ; a9 ba : Re: 
(LOUIS Vili - of 4.00 124 0.6 Trophy in competition at the Apa- 

Citizens Nat ust & Sav- wamis Club on Friday, Sept. 28. 
ings B: os Angeles) 63 2.125 68% = ee | with a net score of 314, compet- 

Citizens Nat ist & Savings ing among 26 teams. Members of 
Bank (Riverside. Cal.) 52 71.50 n.a. ae Rg ieee team Iohn ¥ Robert 
sae .eshie, J. F. Burns, John Lelb, and 

Citizens & §& thern National vhs “3 we 
a = 4 aoe Frank Mansell. 

Bank (Savi an a 1.50 43 3.5 ae ; 

Cit c, S Nati | Tie scores for individual low 
1 IV7eNns ‘ ed } 
pau 6? . pail. ~ 10na - , i gross of ‘i were recorded by 
Bank of S. ¢ Charleston) 17 1.90 46 4.0 Kenneth McAleenan of Fahne- 

Citizens Ut es Co. Cl. ee... 8 10.68 14%; 4.6 stock & Co., Ernest Graur of Hay- 

Publi den, Stone & Co.. and W. H. Todd 

City Nat of Houstor of Kuhn, Loeb & Co. 

Merged in Ar 1956 with First “eat ea on eer Fe 
Natl. Bank in Houston to form Prizes west awarded to the 
First City Na Bank of Houston. team representing Dean Witter & 
Mite, Bland , hy ‘ ‘ “41 ~ 
ae? at a a ES BO Co. with a net score of 154 among 
{ ‘ licCaLk’ 5 2 5( Qn) 2 F 
ae 15 JU 3.0 the two man teams competing. 
“ity Nat! Bz » aw T S « 1 
Cit; aN : Trust Co. ¥ rhe committee on arrangements 
(Columbus, Ohi 21 10.92 26 3 f t] . 4 
; é : or nis Vvear s ournament Wwas 
City Nat < or Cia 2r. Co Q ; a od : 
(Kansas ( ; 28 0.80 821% 1.0 composed of L. S. Potter, Jr. of 
; 90 “ahnestock & Co.: R. E. Christie 
Continued on page 28 Fahn och & Co.: R. E. Christie, 
: III, of Dillon Read & Co. Ine. and 
Gta ck Gividends. split ao ors Kenneth Ward and Wickliffe 
n Shreve of Hayden, Stone & Co 
PRIVATE WIRES TO 





Schneider, Bernet 
& Hickman, Inc. 
Dallas 


Hendricks & Eastwood, Inc. | 
Philadelphia 





McAndrew & Co., Inc. 
San Francisco 








Trading Markets in Public Utility, Natural Gas and Industrial Securities 


G. A. SAXTON « C0., INC. 


Teletype NY 1-609 - NY 1-610 
70 Pine St., New York 5,N. Y. 
W Hitehall 4-4970 


Tucker, Anthony & 
R. L. Day Consolidate 


The consolidation of two New 
York and Boston securities under- 
writing and brokerage houses, 
with a combined business expe- 
rience totaling !58 years, became 
effective Oct. 1. 


Tucker, Anthony & R. L. Day 
will have main offices in New 
York and Boston and branches 


offices in Rochester, N. Y., Hart- 
ford and New Haven, Conn., Man- 


chester and Nashua, N. H., and 
Springfield and New Bedford, 
Mass. 

General partners of Tucker, 


Anthony & R. L. Day are: John 
C. Maxwell: Robert Haydock; 
Horace W. Frost; Gilbert L. Ste- 
ward; Frank A. Day; Frederick B. 
Payne: Page Chapman: C. Fitz- 
hugh Gordon; William H. Claflin, 
III; Ernest W. Borkland, Jr.: John 
C. Newsome; John H. Perkins; 
Nestor Brown: Clair C. Pontius; 
and Harry V. Keefe, Jr. 

Limited partners of the firm 
are: Harold W. Pierce; Rodney W. 
Williams; I. Tucker Burr, Jr.; 
William H. Y. Hackett; Ellery W. 
Rogers: William F. Chase and 
Lawrence E. Brown. 

The firm announced that its de- 
partments specializing in the an- 
alysis and trading of securities in 
the paper industry, in bank stocks 
and in tax-exempt bonds” will 
have increased facilities to serve 
institutional and individual inves- 
tors. 
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Tucker, Anthony & Co. was 
founded in Boston in 1892 to en- 
gage in a general brokerage busi- 
ness as members of the Boston 
Stock Exchange. Actually the 
firm’s history back further 
since in 1942 it consolidated with 
Burr, Gannett & Co., which had 
originally been established in 1866 
as Peters & Parkinson, later be- 
coming Parkinson & Burr and 
subsequently Burr, Gannett & Co. 


goes 


In 1901 Tucker, Anthony & Co. 
joined the New York Stock Ex- 
change and opened a New York 
office. 

Early in its history the firm 
entered the investment banking 


field and it has been a prominent 
underwriter and distributor of 
public utility, industrial and mu- 
nicipal bonds for many years. The 
firm is well-known as specialists 
in securities of companies in the 
paper industry. 

R. L. Day & Co. was founded in 
Boston in 1862 by Robert L. Day 
“for the purpose of conducting a 
general business in brokerage and 
dealing in securities.” It has been 
a member of the Boston Stock 
Exchange since 1872, and of the 
New York Stock Exchange since 
1893. In addition to its 94-year 
business relationship with indivi- 
and_ institutions, 


duals, trustees 


the firm has been closely identi- 
fied with the savings banks of 
New York and the New England 
states. 





now available 


The members of our 


questions and provide 


here, we are frequently 


— 





Foreign Investment 
Research Department 


In response to the growing interest in foreign se- 
curities among investors in all parts of the country, 
we have recently broadened the facilities of our 
Foreign Investment Research Department. 


As a service to investment dealers, we have pre- 
pared statistical summaries of many foreign securi- 


ties for which American Depositary Receipts are 


Foreign Investment Re- 


search Department, further, will be glad to answer 


the latest financial data 


on international securities. 


Where this information is not readily available 


able to obtain it through 


our London office or our correspondents abroad. 


MODEL, ROLAND & STONE 


Members New York Stock Exchange 


20 BROADWAY, NEW YORK 5 


Telephone: WOrth 4-5300 « 


Teletype: NY ] -2525 


20-24 Moorgate, London, E.C. 2, England 
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The Analytical, Advisory, Method of 


Security Salesmanship 


ARTICLE 2 
Just what is 
visory 
As I have 
who have developed a substantial 
clientele of investor clients, as 
well as my own work in the 
field, I would define it as follows: 
It is when the approach to each 
investor’s account is based upon a 
thorough analysis of his particular 
needs from the standpoint of as- 
sisting the client in doing the best 
eossible job of creating more 
capital, income, and basic peace 
of mind for both himself and his 
jamily. After all there are only 
a few results that any sensible 
man desires from his investments. 
Namely, security to help him meet 
the unexpected reverses of his 
economic situation (mostly of a 
temporary nature) and the ex- 
pected needs of his travel through 
life, such as better income for the 
present or the future: and the 
protection of his loved ones in 
case he meets premature death, or 
forced retirement from active 
earning power. Also, if he is an 
average man he will wish to pro- 
vide the maximum estate for his 
Joved ones. If the investor is a 
woman there are variations of 
these objectives but they apply to 
both male or female investors. 


the analytical, ad- 
of salesmanship? 


observed other salesmen 


method 


Most People Have No 
Financial Plan 

After spending well nigh on to 
20 years retailing securities I can 
attest to the fact that not over 5% 
of the people with whom I have 
done business have ever had a 
long range plan for saving and 
investing. The opportunity for 
helping people to set up a sound, 
workable plan fitted to their re- 
guirements is vast indeed. Both 
Jarge and small investors buy 
stocks on tips and hunches, they 
collect insurance policies without 
itting them into their estate re- 
quirements, they go on for years 


will, or adding 
their 
don’t 


social 


making a 
when changes in 
situation require it. They 
know the status of their 
security accounts, and many have 
never inventoried their series E 
government bonds to find out 
whether or not they have ma- 
tured, or attempted to ascertain 
if a minor child should cash them 
before the accumulated interest 
becomes taxable when that child 
attains earning power. They have 
surplus funds in savings institu- 
tions that could be used much 
more advantageously in other in- 
vestments. They have little or no 
idea as to the balance of their 
investment accounts as regards 
fixed income investments and 
fluctuating investments such as 
stocks, real estate or in business 
corporations wherein the stock is 
closely held by a few people. 

Most people have no idea of 
what the settlement costs’ on 
estates of $250,000 and upward 
will be; or of the savings that 
can be made by considering a 
family as a unit and planning each 
move in their investment program 
to fit in with tax saving and sound 
planning requirements. Although 
the laws were changed in 1954 
favoring life insurance invest- 
ments from the standpoint of 
estate taxes, there are many peo- 
ple who carry substantial amounts 
of life insurance who have not 
taken the simple steps needed to 
obtain this highly rewarding tax 
saving which is now open to them. 

When it comes to stocks, there 
is hardly a list of any consequence 
wherein you will not find some 
cats and dogs that can be elimi- 
nated and sold out for tax losses 
that can be used either against 
profits or income. Industry diver- 
sification can be improved. Where 
income is needed there are often 
too few income stocks and too 
many growth or speculative ones, 
or vice-versa. 


without 
codicils 
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3ut you will never help people 
until you show them that they can 
benefit from a searching study of 
their and that includes life 
insurance, health insurance, 


ves ent 


assets 


ponds, Ssav- 
estate, and 
This in- 
proper revelation of all 
ties, grandparents, chil- 
brothers, sisters, and 
the othe There are those 
who have certain plans for thei! 
children’s future, for their wife's 
income requirements if they pre- 
decease her, and the ideas are 
important. Some women can han- 
dle money, others cannot. Some 
children are young at 30, others 
are mature at 25. These are the 
considerations for which men pro- 
vide. The considerations of a lov- 
ing husband and father and his 
intimate judgment of each mem- 
ber of his little group as to their 
weakness and strength will often 
guide a man in planning his fi- 
nancial moves, providing that he 
is given the counsel of a confi- 
dential, sincere and capable finan- 
cial expert who can act as both 
friend and counsellor and who can 
assist him in achieving these ob- 
jectives. 
NEXT WEEK: ARTICLE III 


Securities, Inc. Add 


(Special to THe FINANCIAL CHRONICLE) 

DENVER, Colo.—John B. Ben- 
net, Lawrence E. Clifford, Wilson 
R. Hendricks, Thomas J. Knuckles, 
William C. Knuckles, Wallace R. 
McBrayer, Edward J. Moore, Bert 
Thompson and Marion E. Tucker 
have become affiliated with Secu- 
rities, Inc., Farmer’s Union Build- 
ing. 


stocKs and 
real 


operties. 


accounts, 


Ings 
business p! also 
cludes a 
familly 
dren, and 


spouse. 


Joins United Investors 
to THE FINANCIAL CHRONICLE) 
DENVER, Colo. — Clarke F. 
Bennett, Donald C. Dickerson, 
Donald C. Goodspeed, Donald F. 
Lampert, Norman B. LaVerne, 
William E. Mizar, Algie R. Park- 
er, Daniel E. Read, Robert D. 
Richardson, William L. Sherrill, 
Roy C. Steil, David L. Vincent, Jr., 
and Alfred D. Washburn are now 
with United Investors, Inc., U. S. 
National Bank Building. Mr. Ben- 
nett was formerly with Wayne 
Jewell & Co. 


(Spec i} 
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Dealers In 


Unlisted Securities 


Publie Utilities — Industrials 


W" V. FRANKEL & CO. 


INCORPORATED 


Private Wires to: PHILADELPHIA and SALT LAKE CITY 


NEW YORK 6 


Teletype NY 1-4040-4041 
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The Great Gver-The-Gounter Market- 
Biggest in the World 


City 
Cleveland Builders Supply_- 


Manufacturers and 


Title Insurance Co._- 
Lie Y r I e 


istributors o 
bul InateriaisS 


Cleveland Quarries Co.____- 
Bullding and refractory stone 
Cleveland Trust Co 
Cleveland Union Stock Yards 
Company 
Operates livestock yards 
Cleveland Worsted Mills Co._ 
Woolen and worsted goods 
Coca-Cola (Los Angeles) ___~_ 
Coca-Cola (New York) 
Coca-Cola (St. Louis) 
Collins Co 
Farm and cutting implements 
Collyer Insulated Wire 
Supplies utilities and construction 
industries 
Colonial Life Insurance Co. 
of America 
Non-participating life 
Colonial Stores 


Retail food stores in 
and Midwest 


Colorado Central Power Co._ 
Electric light and power supplier 
Colorado Interstate Gas Co._ 

Natural gas transmission 
Colorado Milling & Elevator 

Flour and prepared mixes for 

baking 
Columbia Baking Co 

Southeastern baker 
Columbian National Life In- 

surance Co. 

Life, accident and health 
Commerce Trust (K. C.).... 
Commerce Union Bank 

(Nashville) 

Commercial Discount Corp.- 

Provides working capital 
Commercial Shear. & Stamp. 

Pressed metal products, hydraulic 

oil equipment and forgings 
Commercial Trust Co. of New 

Jersey (Jersey City)__-_- 
Cemmonwealth Life 

ance Co. (Ky.) 

Non-pa! 

life 
Commonwealth Trust Co. 

(Patispuren) ...-..-.--... 31 
Concord Elect. (New Eng.)__ 51 

Operatil public utility 
Connecticut Bk. & Tr. Co.__al4l 
Connecticut General Life 

Insurance Co. Se 

Life, accident and health in 

ance (§ ip and individual) 
Connecticut Light & Power__ 

Operating public utility 
Connecticut National Bank 

(Bridgeport, Conn.) ie ae 
CONNFCTICUT POWER CO. 41 


Electric and gas public utility 


Southeast 


Insur- 


nating 
cCipating ana 


@ See Company's advertisement on page 


Consolidated Dearborn ___-__ 10 
Own: buildings in 
and Newark 

Consolidated Dry Goods Co._. 14 
Department store chain 

Consolidated Metal Products 
Sere. << ei 
Owns railroad equipment patents 

Consolidated Naval Stores___ 23 
Holding company, diverse interests 

Consolidated Rendering Co.. 21 


Tallow, grease, meat scrap, fer- 
tilizers hides and skins 


Consol. Water Pwr. & Paper 23 
Manufactures paper and paper 
products 

Continental American 
Insurance Co. 
Participating life 

Continental Assurance Co... 43 
Life, accident and health 

Continental Casualty Co.__.. 23 
Diversifed insurance 

Continental Gin ______~_- 56 
Manufactures cotton ginning 


equipment 
Continental Illinois National 
Bank and Trust Co. oft 


Chicago neces oe 


olfice Chicago 


Life 


a Including predecessors 
b Plus one share of Continental 
100 shares held. 


* Details not complete as to possible lon: 
t Adjusted for stock dividends, splits, etc. 


1.00 
71.025 


1.20 
1.25 
1.40 


1.00 


2.00 


2.00 


70.875 


0.30 


1.00 


71.55 


71.425 


0.92 


13. 
1.15 


3.00 


4.50 
20.00 
4.75 


71.00 


1.40 


71.02 


b7¥1.19 


2.00 


73.50 


2er record. 


Assurance Co. 


110 
34 


27% 
6834 
19% 


30 


88 
8612 


4614 
10 


22 


263 


comm 
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The Great Over-The-Gounter Market— 
Biggest in the World 


Cash Divs. 
Including 
No. Con- Extras for 
secutive 12 Mos.to 
Years Cash June 30, 
Divs. Paid 1956 
$ 
Continental National Bank 

SP OEC PORUD wncunnnccen 21 1.00 
Cook Coffee Co..________-__ 28 70.72 

Operates Pick-N-Pay Supermarkets 
Coos Bay Lumber Co._______ 13 8.00 

Timberland and lumber 
Copeland Refrigeration Corp. 10 1.00 

Refrigators and air conditioniny 
Corduroy Rubber Co._______ 17 3.00 

Tires and tubes 
Cornell Paperboard Products 16 1.00 

Wall & paperboard & containers 
County Bank & Trust Co.. 

(Paterson, N. J.)_-____-_- 88 1.40 
County Trust (White Plains) *31 70.48 
Cowles Chemical Co.________ *12Z 70.50 

Industrial chemicals 
Creamery Package Mfg._____ 69 2.00 

Food processing and refrigerating 

machines and farm coolers 
Crompton & Knowles Corp. 24 1.00 

Wide variety of looms 
Crown Life Insurance Co.___ *36 1.45 

Life, accident and sickness; also 

annuities 
Cuban Telephone Co._______ 13. c6.00 

Operating public utility 
Curtis Companies, Inc.___.__ *14 0.60 

Windows, doors and other wood- 

work 
Dahlstrom Metallic Door Co. 14 1.25 

Doors, mouldings, cabinets 
Dallas Transit Co.___________ 14 70.35 

Local transit facilities 
Dayton Malleable Iron Co.__ 17 1.00 

Iron and steel castings 
Decker Manufacturing Co.__ *10 0.30 

Special order manufacturing 
Del Monte Properties Co.___ 11 2.20 

Real estate 
Delaware Railroad Co._____ 57 2.00 

Leased and operated by P.R.R. 

Delta Electric Co............ 23 1.35 

Hand lanterns and auto type 

SWitches, bicycle lamps and herns 
Dempster Mill Manufacturing 

ee ree teal ace 71.20 

Farm equipment 
Dentist’s Supply (N. Y.)____ *30 1.00 

Artificial teeth and other dental 

supplies 
Denver Natl. Bank (Denver) *32 1.70 
Denver Union Stock Yard Co. 37 4.00 

Livestock 
Detroit Aluminum & Brass__ *10 0.40 

Bearings and bushings 
Detroit Bank & Trust Co.___ 20 ¥1.30 
Detroit & Canada Tunnel-__-_ 15 71.20 

Owns and operates international 

tunnel 
Detroit Harvester Co.______ 21 1.20 

Mfr. auto parts, farm equipment 

and power lawn mower: 

Detroit International Bridge_ 12 1.05 

Operates bridge to Windsor 
Detroit Mortgage & Realty 

Co, .- = SE Pe I  '«° : 0.06 

Real estate financing 
Detroit Stamping Co. . £& 1.10 

Pressed metal parts & specialties 
Diamond Portland Cement 

Company  —-_- ae: 1.25 

Maniutacturer of Portland Cement 
Dickey (W.S.) Clay Mfg. Co. 10 1.15 

Sewer and culvert pipes, tHes 
Dictaphone Corp. --.-.-.---.- 30 5.50 

Manufacture ana sale of Dicta- 

phone dictating, recording and 

transcribing machines 
Dictograph Products Co.___~- 10 0.40 

Holding company 
Dime Bank (Akron)________ 21 2.00 
Discount Corp. of New York 37 8.00 

Dealers in U. S. Treasury securi- 

ties and bankers acceptances 
District Theatres __._______ 10 0.20 

Operates theatre chain 
Dixon (Joseph) Crucible Co. 17 1.04 

Crucibles, graphite, paint 
Doeskin Products, Inc._____~_ 19 0.75 

Tissues 
Dollar Savings & Trust Co. 

<Youngstown) ....=...=. 14 5.00 
Drackett Co. __-_-_- Perr eee *23 0.425 

Soybean products, ‘‘Drano,”’ 

“Windex” 
SG TON. cccecncacncceus 47 2.00 


Heavy engineering projects, ma- 
rine equipment 

* Details not complete as 
t Adjusted for stock dividends 
n.a. Not 


available 


c Less Cuban tax. 





Approx. 
% Yield 
Quota- Based on 
tion Paymts. to 
June 30, June 30, 
1956 1956 
25 4.0 
30 2.4 
280 2.8 
15% 6.4 
40 ao 
17% 5.8 
31% 4.5 
28% 1.7 
16% 3.0 
35 Dab 
17% 5.6 
152 1.0 
77 7.8 
12% 4.9 
13 9.6 
61% A | 
1934 i 
4 yp 
41 5.4 
42 4.3 
18% 74 
2214 5.3 
15% 6.3 
47 3.6 
“1 5.6 
7% + 
48 27 
1512 7.7 
16% 72 
20% 5.1 
yA 3.0 
14% 7.8 
354 3.5 
2414 4.7 
151 3.6 
6% 6.4 
Nn.a es 
14114 5.6 
3g 6.4 
16% 46.2 
123% 6.1 
150 3.3 
838 $.1 
47 4.2 


to possible longer record. 
Splits, etc. 


Continued on page 30 


... The Commercial and Financial Chronicle 


Broadening anInvestmentProgram 
By Including Waterfront Property 


By ROGER W. BABSON 


Applying an “economic rent” principle to constant waterfront 
property and increasing population, Mr. Babson offers advice 


on why, where and when to buy 


such property to broaden one’s 


investment program. Calculates the ratio of outboard motor 

sales to value of waterfront property; and prescribes purchase 

of stocks and vacant land when low in price, and reverse this 

investment program to non-taxable bonds when stock prices 
are high. 


A few final days of my annual 
vacation on the “Island of Cape 


Ann,” including Gloucester and 
Rockport, convince me that the 
best invest- 


ment program 
is not neces- 
sarily to con- 
fine yourself 
to stocks and 
bonds. 

The popula- 
tion of the 
United States 
is constantly 
increasing. 
Prices, sala- 
ries,and wages 
are also con- 
stantly rising. 
However, the 
amount of wa- 
terfront will be no greater 100, or 
even 1,000 years hence than exists 
today. Stocks and bonds can be 
manufactured indefinitely by 
stock dividends, stock splits, spin- 
offs, and _ other’ printing-press 
methods; but it is impossible to 
increase waterfront property ex- 
cept by dredging. 

The above statement 
not only to ocean frontage, but 
also to river and lake frontage. 
It also applies to close-by interior 
property with a direct, short 
right-of-way to the water. This, 
however, should be carefully pro- 
tected by proper deeds and re- 
strictions. 


Where and When to Buy 


Although the “field furthest 
away looks greenest,” such water- 
front land in the community in 
which you live, or on land nearby, 





Roger W. Babson 


applies 


is usually the safest. You know 
the “outs” about such property, 
which you do not know about 


other property. Although all such 
land, including well-located house 
lots, may be attractive, you will 
profit most by buying land by the 
acre before it is sold by tne foot. 

A local real estate broker might 
advise buying ocean frontage at 
high tide from the natives, and 
selling it at low tide to the sum- 
mer visitors; but I guess tais rule 
is now outdated! Waterfront prop- 
erty in northern and_ central 
states can, however, usually be 
purchased for less during a winter 
snowstorm than on a beautiful day 
in summer! Special bargains can 
often be secured just before sub- 
divisions, shopping centers, and 
other real estate developments are 
to be started. 


Beware of Land That Has Been 
Overflowed 

When buying waterfront with 
which you do not have a lifelong 
acquaintance, it is well to learn 
whether it has ever been flooded. 
This especially applies to lake or 
river frontage. The best test of 
such property is to study the 
character of the buildings nearby, 
and the trees, shrubbery, etc. It 
may even be wise to spend a day 
studying files of the local news- 
paper covering the last 50 years. 

Although it is safe to build only 
above and beyond the possibility 
of destructive floods, yet the na- 
tional and state governments are 
constantly working on flood con- 
trol. Hence, it is reasonable to 
believe that flooding will be less 
rather than more in future years. 
This, however, does not apply to 
ocean frontage. No means have 


yet been discovered to eliminate 
ocean storms and hurricanes, but 
certain nonerosion work now be- 
ing carried on by the Norton L. 
Holmes Co. of Lake Wales, Fla. 
is worthy of careful attention. 


Outboard Motors and Land Prices 
Every new outboard motor sold: 


should add a penny to the value. 


of waterfront property whether 
ocean, .lake, or river. Outboard 


motors and aluminum boats have. 


been greatly improved during the 
past ten years. According to one 
of my New York friends, great 
improvements in these outboard 
motors, are on the drawing boards. 
He will give you amazing statis- 
tics relating to this subject. It is 
rumored that ‘solid gasoline” or 
compressed natural gas (600 cubic 
feet to 1 cubic foot) may some day 
be purchased to serve as a three 
months’ supply for the average- 
size boat. 

In contrast to the above, every 
new automobile sold may detract 
a penny from the value of interior 
land. Autos are getting so thick 


and accidents increasing so that 
people may some day refrain from 
using them for recreation—espe- 
cially if they are advised to re- 
main home Sundays and holidays 
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when the roads are closely pa- 
trolled. 

Going beck to my reference to 
stocks in the first paragraph of 
this column, I should add that, in 
most states, you have no taxes to 
pay on non-income-paying stocks, 
while you hold them, but you must 
pay taxes on vacant land wher- 
ever it is located. This means that 
today, when stock prices are high, 
it may be well to switch from 
stocks to non-taxable bonds. Then 
reverse your investment program 
later and switch the non-taxable 
bonds into stock and vacant land 
when these are again low in price. 


Henry Putnam Joins ° 
DeCoppet & Doremus 


Henry W. Putnam has joined 
DeCoppet & Doremus, 63 Wall 
Street, New 


York Cige. 
odd lot dealers 
on the New 
York Stock 


Exchange, as 
assistant to 
the partners, 


it has been 
announced, 
Mr. Putnam 
recently re- 
signed as Ex- 
ecutive direc- 
tor. of the 
Association 
of Stock Ex- 
change Firms. 
He had joined the Association in 
1946 as an Assistant Vice-Presi- 
dent. 





Henry W. Putnam 


With Allen Inv. 


(Special to THE FINANCIAL CHRONICLE) 


DENVER, Colo.—Earl L. Hor- 
ton has become connected with 
Allen Investment Company, Mile 
High Center. 




















ROO is 
~ 


17 Watt STREET, 


Boston CHICAGO 





want to buy oF sell : 
BANK STOCKS? : 
INSURANCE STOCKS? | 
PUBLIC UTILITY STOCKS? || : 
or INDUSTRIALS? | 





PHILADELPHIA 













KIDDER, PEABODY & Co. | 


Members New York and American Stock Exchanges 
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! 

aps 

New York 5,N.Y. ‘ 


SAN FRANCISCO 
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Continued from page 31 


Harris, Upham Offers = Investment Bankers Association 


Investment Course Receives Slate for 1957 Officers The Great Over-The-Gounter Market- 
Harris, Upham & Co., nation Robert H. Craft, President, Tne Chase Bank, wholly owned Biggest in the World 


bidroreg apie “panel aig ogee a peeve foreign subsidiary of The Chase Manhattan Bank, New York, has Cash Divs gore 
with 35 offices coast to coast and » : Including »~ Yield 
members of the New York Stock been nominated for President of the Investment Bankers Associa- Nc n- Extras for Quota- Based on 
Exchange, began its fall series of n of America, it was announced by George W. Davis, Davis, ars Cash pteog fining — 
informal lectures for women con- ss. Paid 1956 1956 1956 
cerning the investment brokerage ane sale 
business on Monday, Oct. 1 at 7:30 ‘int Drexel Furniture Co om &. 1.35 23 5.9 
p.m., at the 99 Park Avenue, New lll eg ,. Zz Quality furniture 
York, office, according to an an- 4 {3 be y ’ Drovers Natl. Bk. (Chicago)_ 7: TU.820 - 20 3.6 
nouncement by Thomas B. Meek, . “a j 4 e. : 4 Z Ducommun Metals & Supply :% LIS 20 8 
office manager. Wy BB j HI 4 “4 , Y , a ' iz y Metals and industrial supplies : 
The one-hour sessions with a VA ge Ly ys jy 4 i Steel or nonferrous proaucts 
question and answer period, “are @ CG at, 2 ; io Duff-Norton __ 
being continued,” Mr. Meek j ‘imu Gx -_ i a Industrial jacks and lifting 
stated, “as a result of the attend- (im , Gee yw FF vale ment 
ance and interest experienced 72 aa . Dun & Bradstreet saeoe 
during the course last year.” The i se , i Z , Credit and marketing reports and 
Oct. 1 and Oct. 8 lectures, con- 43 a! Y Wy & y* a 
ducted by Mrs. Rose O'Neill, Har- : / 2 Duncan Electric Manufactur- 
ris, Upham registered representa- y oe ee ne ae en 
tive, feature “The Stock Market ) vont lead 
and How It Operates” and “In- George W. Davis Robert H. og 8 
dividual Investment Planning.” Corrosion resistant equipment 
On Oct. 15 Mr. Meek will discuss Eason Oil Co._- Se ee 
“Investing for the Future,” with ty Mis a som Meee Oe 
a concluding talk on “The Value j ly, g Eastern Racing Assn.__ 
of Research Behind All This Plan- St: iy ; : Suffolk Down: 
ning” by Percy Weeks of Harris, yy | Eastern Utilities Associates __ 
Upham’s research department, iY, or bis Vi Holding company, New England 
scheduled for Oct. 22. ti Mi es anterests 
Mr. Meek pointed out that this yy” 4 4 : ; Eaton Paper Corp. 
series “highlighted by Mrs. EG ae A 4 yyy Writing pape! 
O’Neill’s past experience with 4 YZ Zz Z Economics Laboratory, Inc. 
women’s groups throughout the ‘ud / : ey, wap penn ee ee 
country, is part of Harris, Up- 2 | y ‘ae Z Ecuadorian Corp., Ltd. (Ba- 
ham’s national investment educa- “YF , / (we hamas ) 
tion program.” SOG C0. nee wing 
ee, a, Gee & Edgewater Steel Co. 
° Ms, Ya,” EE: z Circle E rolled eel rz 
Joins Thenebe Staff | wheels and tires, steel rinj 
FINAN CH ICI W. C. Jackson, Jr. W. Carroll Mead William H. Morton -Orge 

Edison Sault Electric Co. 
0o., San Francisco, President of the Association. The Cperatin yublic tility 


HARTFORD, Conn.—Marian B. gs} & C 


Kayes 


Koop has iolned the. staff ot re ths — 
; " announcement was made following the Fall Meeting of the ‘3A. Edison (Thomas A.) Class B 


Charles E. Thenebe & Associates, 
36 Pearl Street. Board of Governors Sept. 26-28, at Del Monte Lodge, Pebble craft and industrial 
Beach, Cali Egry Register Co. 
j . : ‘ - : = Autograpnic register 
George C. Lane Adds Named with Mr. Craft were the following nominees for Vice- El Paso Electric C 
a aso Electric Co. See 
N CHRONICLE) President: ica ‘ Pere 


chine =isz 


Batterte lictatin 


. a ; ; operating ullilty 
NEW HAVEN, Conn Ar : aad : ; : eg ee 
T a oe Andrew M. Baird, A. G. Becker & Co. Incorporated, Chicago. El Paso Natl. Bank (Texas) - 
with George C. Lane & Co., Inc.. William S. Hughes, Wagenseller & Durst, Inc., Los Angeles. mncteee Sones & Rubber Co._- 
70 College Street. William C. Jackson, Jr., First Southwest Company, Dallas. ener nee9 
. , ; ; ai Electrical Products 
W. Carroli Mead, Mead, Miller & Co., Baltimore. . EE ‘ yi 
hee Consolidated ___- 1.70 
Scranton Adds to Staff William H. Morton, W. H. Morton & Co., Incorporated, N. Y. Neon sign manufacturing 
JCIAL CHRONICLE) Electro Refractories & 


Special to THe Finar 


Icl The Association will act on the slate at its Annual Convention A | C -) 53 

IEW AVEN. C - ee oe ap Abrasives Corp. : 70.5: 
NEW HAVEN, Conn, — Donald Nov. 25-30, 1956, at the Hollywood Beach Hotel, Hollywood, Fla. antianbunet wail ieee 

J. Morrow has become associated : , eanaeisimenaee ee 


with Charlies W Scrantan & Go. Nomination is tantamount to election. The new President and the Elizabethtown Consolidated 
209 Church Street. members of the Wice-Presidents will be installed Nov. 29, and will hold an organi- es (0. ..---~ nn 1.35 
New York Stock Exchange. zation meeting the following day Operating pubic waltz 
9 gaat esl Elizabethtown Water Co. 
(Consolidated) ---------- 33 j 1.60 


Ciperating public utility 


Emhart Manufacturing Co.__ 10 1.35 


Glass industry machinery 
ACAL Pe Empire Southern Gas Co.___. 13 1.00 
Natural gas public utility 
° ° fe a and Cm pay Empire Trust Co. (N. Y.)--- 50 3.00 











Incorporated 


Employers Casualty Co._____ *32 2.00 
Diversified insurance 


Investment Bankers Since 1912 Employers Reinsurance Corp. 42 71.08 


Multiple line reinsurance 
° . . r ope ~ ~ = - . = ~ : . *ZQ9 9 

Municipal + Public Utility « Industrial Securities Eppens, Smith Co.---.------ “32 2.00 
/ Coffee and tea importing 

sf ; ; Equitable Security Trust Co. 

Underwriter: Concord Fund (Wilmington) ....._-.-.... 158 4.00 

Equitable Trust Co. (Balti.)_ 41 +0.96 

Erie & Kalamazoo RR.- - 207 3.25 


* 
a ‘ 
J Leased by New York Central] 
Erlanger Mills Corp. : 0.575 
; V4) Textile holding and vuperatin = 
‘ @ @ e 


Erwin Mills AL eee =e 0.30 
Member Textile lls 
: ; . ee 3.00 
New York Stock Exchange Midwest Stock Exchange Water power to mills 
; : : = Excelsior Life Insurance Co. 
\merican Stock Exchange (Associate) (Toronto) ------ ; 4.00 615 
Participating & non-participating 
= ; e Exeter & Hampton Electric 
44 Wall Street 122 S. LaSabe St. 30 Federal Si. Company --- — 2.60 44 
NEW YORK CITY 7 = oe Operating public utility 
CHICAGO BOSTON Exeter Manufacturing Co._- 5 38 


Cotton and glass fabric 


Aurora, Il. Milwaukee, Wis. Portland, Me. : 
ye ‘ord. NB ; | Pxoion Co; ~<z< — . 
soncord, \. HH. Minneapolis, Minn. Rockford, Ll. Manufacture artificial abrasives 


vit : . and magnetic separator 
Decatur, Ill. Moline, Ill. South Bend, Ind. F a C i ra * I 
NE . : E faber Coe & Gregg, Inc.- 
Flint, Mich. Nantucket, Mass. Spokane, Wash. Tobacco wholesaler 


Kansas City, Mo. Omaha, Neb. Tulsa. Okla. Fafnir Bearing Co. 
Lexington, Ky. Peoria. Ill. Waterloo. la. Manufacturer of bal] bearin 
. : : : Fairmont Foods Company 
‘ . > . c P 
Madison, Wis. Philadelphia, Pa. Wausau, Wis. Maire profacts aad fresen feeds 
* Details not complete as to possible longer record 
+ Adjusted for stock dividends, splits, ete. 


j Stock split five-for-one Initial dividend of 40c paid on June 28, 
1956. Yield is based on a possible $1.60 yearly dividend record. 


4 
































The Great Over-The-Counter Market- 


Biggest in the World 


Cash Divs. 
Including 
No. Con- Extras for 
ecutive 12 Mos. to 
Years Cash June 30, 
Divs. Paid 1956 
$ 
Fairmont Railway Motors, 
RE Ree) Sap aae sg 27.50 
Railway motor cars 
Fali River Gas Co._________ 32 FAS 
Operating public utility 
FONGG? BEG...ncccn.ccanc... 4 70.69 
Manufactures chaplets and chills 
for foundries 
Farmers & Merchants Bank 
of Long Beach (Calif.)__ 21 3 09 
Farrel-Birmingham Co. ____ 21 2.00 
Heavy machinery & machine tools 
Fate-Root-Heath Co. _______ 10 0.80 
Industrial locomotives 
Faultless Rubber ___________ 31 L395 
Miscel. rubber goods, sponges 
Federal Bake Shops, Inc.____ 20 0.55 
Chain of retail bake shops 
Federal Chemical Co._______ 12 6.00 
Fertilizers 
Fed. Compress & Warehouse 30 4.00 
Cotton compress and warehousing 
Federal Insurance Co._______ 54 0.90 
Multiple line insuraiice 
Federal Screw Works______. 15 1.50 
Screws and machines 
Federal Trust Co. (Newark) 12 1.20 
Federated Publications, Inc.. 21 5.80 
Michigan newspapers 
Re ee *15 0.60 
Pressed felts (non-woven) 
Ferry Cap & Set Screw Co.. 17 0.60 
Manufacturer of screw products 
Fidelity-Baltimore Natl. Bk. 
and Trust Co. (Balti.)____ 51 71.86 


Approx. 

% Yield 

Quota- Based on 

tion Paymts. to 
June 30, June 30, 

1956 1956 

345 8.0 
ao 5.0 
10% 6.3 
70 43 
42 48 
rE 7.3 
20 5.8 
515 10.0 
105 a. 
70 5.7 
343% 2.6 
1914 7.7 
41% 2.9 
87 6.6 
10 6.0 
% 8.6 
4915 3.8 











Over-The-Counter Consecutive Cash Dividend 
Payers From 5 to 10 Years Appear in the 
Second Table Starting on Page 52. 





——- = 





— 





Fidelity-Philadelphia Trust_ 
Fidelity Trust Co. (Pgh.)___-_ 
Fidelity Union Tr. (Newark) 
Fifth-Third Un. Tr. (Cinn.)__ 
Fifty Associates (Boston) -__-_ 
Boston real estate > 
Finance Co. of Pennsylvania 
Real estate and securities 
Fireman’s Fund Insur. Co.___ 
Western fire underwriter 
Firemen’s Ins. Co. (Newark) 
Diversified insurance 
First Amer. Nat. Bk. (Nashv.) 
First Bank Stock Corp.______ 
Holds stock of banks in Ninth 
Federal Reserve District 
First Bank & Trust Co. 
(Madison, N. J.)}.......-- 
First Bank & Trust Co. 
(South Bend) ........... 
FIRST BOSTON CORP 


Investment banking 


@ See Company’s advertisement on 
First Camden National Bank 
= Tras te. te. J2...... 
First City Natl. Bk. (Houston) 
New name resulting from merger 
in April 1956 of First National 


Bank, and City National Bank, 
both of Hcuston. 


First Natl. Bank of Akron__ 
First Natl. Bank of Atlanta_ 
First Natl. Bank (Balti.)___~- 
First Natl. Bank (Birming.) — 
First Natl. Bank of Boston__ 
First Natl. Bank (Chicago) - 
First Natl. Bank (Cinn.) __- 
First Natl. Bank in Dallas_- 
First Natl. Bank of Denver__ 
First Natl Bank (Ft. Worth) 
First Natl. Bank (Houston) 


Merged with City National Bank 
(Houston) April 1956 to form 
First City National Bank 
(Houston). 


First Natl. Bk. (Jersey City) 
First Natl. Bank (K. C.)_- 
First Natl. Bank (Memphis)- 
First National Bank (Miami) 
First National Bank (Mobile) 
First Natl. Bank (Omaha) _- 
First. Natl. Bank of Portland 
First Natl. Bank (St. Louis.) 


* Details not complete as 


+ Adjusted for svock dividends, 
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ia 2.90 
*62 2.70 
19 2:00 
*10 50.00 
27 19.00 
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9912 
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41 
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33 
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30 


to possible longer record. 
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4.8 
4.4 
4.2 
3.6 
3.8 


4.4 
3.0 
3.3 


3.9 
4.5 


- 3.9 


3.4 


2.5 
3.9 
4.6 
3.0 
4.5 
2.6 
3.1 
4.2 
2.9 
3.3 


4.4 
2.2 
3.9 
2.1 
4.2 
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The government 
tinues to back and fill, with no 
change yet indicated in the de- 
fensive attitude which has been 
very much in evidence as far as 
these securities are concerned. On 
the other hand, prices of common 


market con- 


stccks have also been giving 
ground which adds to the con- 
fusion. Demand for funds appar- 
ently is as large as ever, even 
though interest rates are still in 
an uptrend. Money and credit 
conditions are as tight as they 
have been since 1929. This 


squeeze in the money market is 
resulting in considerable talk 
about a lowering or reserve re- 
quirements of the commercial 
bank. 

With the government market as 
quiet and thin as ever, this means 
that there is no increase in the 
rather small attraction which iit 
has had for investors. A modest 
amount of attention is being given 
to selected issues of the inter- 
mediate and long terms, but this is 
not significant in a very defensive 
market. Corporates and tax ex- 
empt obligations are still the prin- 
cipal mediums for the investment 
of available funds. 


Business Borrowings Continue 
Heavy 

Business borrowings are still 
expanding at a rapid pace, in spite 
of higher interest rates. The latest 
survey by the Securities and Ex- 
change Commission indicates that 
plant and equipment expenditures 
scheduled for the last quarter of 
the year will be at the annual rate 
of $38 billion. These figures seem 
to show that plant and equipment 
spending is not being effected by 
the higher costs of borrowing and 
that very few, if any, projects are 
being dropped because of the dif- 
ficulty in obtaining credit. 

The results of this powerful 
spending program will be to keep 
the demand for credit very strong 
and, until there is some diminish- 


ing in this need for funds, there 
is not likely to be any decline in 
the level of interest rates. Also 


Our Reporter on Governments 


By JOHN T. CHIPPENDALE, JR. 














the fact that, in effect, more than 
50% of the cost of ponded in- 
debtedness is borne by the gov- 
ernment, does not make the cost 
of these borrowings very expen- 
sive even in the face of rising in- 
terest rates. 


Prospective Terms on Coming 
Treasury Issue 

The Treasury is now up against 
the problem of borrowing $3 bil- 
lion of new money in the next few 
weeks, with the money market as 
tight as it has been in a great 
many years. There is some ques- 
tion as to whether or not the gov- 
ernment will come into the mar- 
ket tor the full amount at one 
time, since there are opinions 
around that $1.5 billion will be 
borrowed in October, with a sim- 
ilar amount to be otbained in the 
latter part of November. Because 
of the credit stringency it is not 
expected that the Treasury will 
put out a security with a maturity 
even as long as a year. Tax an- 
ticipation certificates coming due 
in June, with an attractive return, 
is what the money market is 
looking for in the impending fi- 
nancing of the Treasury. Also 
some money might be raised py 
increasing the weekly offering of 
Treasury bills. This is not the 
kind of a money market in which 
the debt maturity can be length- 
ened. 


Cut in Reserve Requirements 
Indicated 


Because of the seasonal finan- 
cial needs of industry, commerce 
and agriculture between now and 
the end of the year, the monetary 
authorities will have to make 
available to the money market 


and the deposit banks funds and 
reserves, unless there is going to 
be a squeeze that would be very 
unfavorable to the economy. This 
will most likely be done first 
through the purchase of Treasury 
bills, although there are opinions 
around that a reduction will be 
made in reserve requirements of 
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the commercial banks in the not 
too distant future. 


There is no doubt but what the 
money market is so very tight, due 
to the policy of active restraint, 
that unless some relief is forth- 
coming shortly the powers that be 
will defeat their own purposes. 
Not only must the legitimate neeas 
of industry, commerce and the 
farmer be taken care of, but the 
business of carrying on the gov- 
ernment must also be met. Rising 
interest rates are not going to 
bring any appreciable amount of 
credit into the picture, because it 
is just not available at this time. 
A reduction in reserve require- 
ments, even though it should be 
only of modest proportions, or 
would involve only the member 
banks in the Central Reserve 
Cities of New York and Chicago, 
would go a long way toward re- 
lieving the extreme strain in the 
money market. This would not 
mean that interest rates would go 
down or that there would be an 
important change in the policy of 
active restraint. It would, how- 
ever, make a certain amount of 
credit available, so that the 
squeeze would not reach the point 
where it would be unbearable. 


Stock Market Also Weak 

There is more than a minor 
amount of attention being given 
to the action of the equity marixet 
by money market followers, since 
prices of common stocks have also 
been on the defensive. There is 
no doubt about the current sit- 
uation being confused, since prices 
of equities have been giving 
ground as well as quotations of 
bonds. When one is weak, the 
other is generally strong, but in 
this case, prices of both have 


been going down. 


Redding-Miller Formed 


(Special to THE FINANCIAL CHRONICLE} 


DENVER, Colo. — Redding- 
Miller, Inc., is engaging in a secu- 


rities business from offices at $31 
East Sixth Avenue. Officers are 


Tucker E. Miller, Jr., President; 
Donald B. Robertson, Vice-Presi- 
dent: Howard H. Reynolds, Sec- 
retary; and William D. Mitchell, 
Treasurer. 








Fewel & Co., Los Angeles 


At Your Service... 


SINGER, BEAN & MACKIE, Inc. 


40 Exchange Place 
HAnover 2-0270 


FIRM TRADING MARKETS 
IN OVER 350 STOCKS 


Direct Wires to 


Reynolds & Co., Philadelphia 
Burton J. Vincent & Co., Chicago 


New York 5 
NY 1-1825 & 1-4844 





Le eee cer er ee 
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Including 
Extras for 


Terms Tight Money Irrelevant as a Political Ronald A. Beaton V.-P. 
Campaign Issue Of Distributors Group 


ae. 4 Ye CHICAGO, IIl.— Ronald A. 
Political importance of current money situation would cease, Beaton has been appointed resi- 
“Guaranty Survey” avers, if critics understood that present dent Vice-President of Distribu- 
tight money reflects tight goods and that an infusion of addi- tors Group, Inc., —_— of _ 
tional funds, during condition of full resource-employment, mutual funds secutive 12 Mos. to 
’ . z : of Group Se- Years Cash June 30 
would aggravate rather than correct the situation. Praises Fed- 
eral Reserve's efforts and looks to resulting increased savings 


curities, Inc. Divs. Paid 1956 

He will be re- $ 
and moderated demand to correct tight commodity situation. 
of the 


Approx. 
% Yield 
Quota- Based on 
tion Paymts. to 
June 30, June 36, 
1956 1956 


No. Con- 


3915 5.1 


2.2 


mnteibte to% wiret Natl. Bank (Scranton). 93 2.00 
sales in the First Natl. Bk. (Shreveport) 17 1.10 


Tight money is an irrelevant that honest criticism cur- middle west- 


the political campaign, 
because the government 
controls neither the supply of 
money nor the level of interest 
rates, it is pointed out in the Oc- 
tober issue of ‘“‘The Guaranty Sur- 
vey,” published by Guaranty Trust 
Company of New York. 


The Federal Reserve System, 
itself an independent agency of 
limited authority, is linked to the 
national Administration through 
Presidential appointments of 
board members. But appeintees 
may not be removed by the Presi- 
dent except “for cause,” and of- 
ficials of the Federal Reserve are 
free to interpret their responsibil- 
ities and perform their duties 
without dictation from any other 
agency or official, the Survey re- 
minds. 

Actually, the Federal Reserve 
has pursued a “let-alone”’ rather 
than a “tight’”’ money policy, ac- 
cording to the Guaranty publica- 
tion, permitting the money mar- 
ket to behave very muck as a 
completely free market would be- 
have in maintaining balance be- 
tween people’s savings and the in- 
vestments of business and other 
investors in plants, raw materials, 
inventories and the like. 

“To appreciate the real meaning 
and importance of the balance 
between savings and. investments, 
it is necessary to remember that 
these are not purely financial 
phenomena but ratoer are finan- 
cial reflections of underlying phys- 
ical realities,” the Survey reports. 
“A tight or easy situation in the 
money market -is’ the monétary 
expression of:a* parallel situation 
in markets for goods and serv- 
1ces. 


The 


issue in 
simply 


Guaranty article asserts 


SP 


rent money situation “would cease 
if the critics understood that tight 
money—if it is, as in the present 
instance, a natural development 
is a reflection of tight goods, and 
a situation of tight goods cannot 
he corrected but only aggravated 
by an infusion of additional funds 
into the money market. 

“A tight commodity situation 
can be corrected only by genuine 
savings and moderated demand, 
and these are brought about by 
tight money.” 

In a condition of full employ- 
ment of resources, making more 
money available cannot increase 
the supply of goods and services 
but instead increases the demand 
for them and forces prices higher, 
the article declares. 

“Stimulating demand in this 
way may give the appearance of 
enhanced prosperity and permit a 
boom period to continue beyond 
the time when it would normally 
end by reason of the distortions 
and maladjustments that always 
develop under boom conditions,” 
according to the Survey, which 
warns: 

“The actual effect of the arti- 
ficial stimulation of demand, how- 
ever, is to make the distortions 
and maladjustments worse, so that 
the corrective process, when it 
comes, is correspondingly more 
severe.” 


Four With Hamilton 


(Special to THE FinaNCIAL CHRONICLE) 


DENVER;,:':Colo. — Spencer F. 
Bennett, Sidney G. Hart, Forrest 


‘Nélson and Edward S. Shriver are 


now connected with Hamilton 
Management Corporation, 445 
Grant Street. 


ts gehholder 


ne tif 


tremendous business-building 


ern states. 

Formerly 
Group’s re- 
gional man- 
ager for the 
southeastern 
states, Mr. 
Beaton will 
make his 
headquarters 
at 11 South 
La Salle Street, Chicago. 

Mr. Beaton’s broad investment 
experience includes earlier posts 
as Executive Vice-President of 
McCleary & Company, investment 
dealers of St. Petersburg, Florida; 
west coast of Florida sales man- 
ager for A. M. Kidder & Company, 
and branch manager for both Mer- 
rill Lynch, Pierce, Fenner & 
Beane and Goodbody & Company. 


Ronald A. Beaton 


Harris, Upham Opens 
New Oakland Offices 


OAKLAND, Calif.—Harris, Up- 
ham & Co., nationwide investment 
brokerage firm with 35 offices 
coast to coast and members of the 
New York Stock Exchange, has 
announced the opening of new 
Oakland, Calif. offices at 1400 
Franklin Street which, according 
to Ferdinand W. Strong, Harris, 
Upham Oakland manager, “will 
provide enlarged and more con- 
venient facilities for the greatly 
increased number of investors and 
potential investors located 
throughout the Oakland area.” 


Berry Office in N. Y. C. 


Berry. & Company;: dealers: in 
investment securities, Nave 
opened an ofice at 37 Wall Street, 
New York. The firm has two 
other offices, one in Plainfield and 
the other in Newark, New Jersey. 


power in a well directed program of 


STOCKHOLDER RELATIONS— 


especially if it is properly geared to attract 
reader attention—and capable of earning for a 
corporation a “name status” im the Securities 
Community. Our methods of handling corporate relations 
with stockholders and with members of the financial 
community are well recognized—as is the simplicity with 
which we present each client’s story to the investment 
opinion-makers across the country. 
Write—or call—for appointment. 


de witt/conklin 


Stockholder and Financial Relations 
NEW YORK - 


SAN FRANCISCO 


100 Broadway, New York 5,N.Y. 


WoOrth 4-6056 


First National Bank (Tampa) 

First Natl. Bank (Wichita) __ 

First National Bank & Trust 
Co. (New Haven) 

First Natl. Bk. T. (Okla. City) 

First National Bank & Trust 
of Paterson, N. J.___- 


First National Bank and 
Trust Co. (Tulsa)__ 

First National City Bank of 
New York 

First National Exchange 
Bank of Roanoke 

First National Trust & Sav- 
ings Bank of San Diego 

First Pennsylvania Banking 
& Trust Co. (Phila.)__ 
Formed in October 1955 as 
merger of First National Bank 
of Philadelphia and the Penn- 


sylvania Co. for Banking & 
Trusts. 


First Security Corp.___ 
Bank holding company 
First Western Bank & Trust 
Co. (San Francisco) 

Fitchburg Gas & Elec. Light 
Serves Massachusetts communities 

Florida National Bank 
(Jacksonville) 

Florida Public Utilities Co. 
Operating public utility 

Florida Telephone Corp 
Operating public utility 

Fluor Corp. Ltd. 


Plants for oil, gas and chemical 
industries 


Foote Bros. Gear & Mach.__ 
Gears and transmission equip. 
Foote-Burt Co. 
Drilling, reaming, 
machines 
Forbes & Wallace, Inc., class 
B, non-voting __________~ 
Dept. store, Springfield, Mass. 
Fort Pitt Bridge Works___* 
Structural steel fabrication 
Fort Wayne Corrugated Pa- 
per Co. Pipe Ee 
Corrugated shipping containers 
Fort Wayne National Bank 
(Indiana) ~~ 50 at 
Ft. Worth National Bank____ 
Fostoria Pressed Steel Corp. 
Industrial lighting 
Fourth Natl. 
Fram Corp. 
Manufacturer carbu- 
retor, air & aterfilters 
Franco Wyoming Oii Co. 
Holding company. Also 
oil developinents 


Frank (Albert)-Guenthker 
Law, Inc. 
Advertising agency 

Franklin Life Insurance 
Life insurance 

Franklin Process Co. 
Yarn dyers and manufacturers 

Frick Co. sis bs 
Refrigeration and air conditioning 
equipment 

Frontier Refining Co. 
Petroleum proauction, refining 
and marketing 

Fruit of the Loom, Inc.__-_ 
Cotton goods 

Fuller Brush Co., class A___ 
Brushes 

Fuller Mfg. Co._ 
Truck parts and gas 


Fulton Natl. Bank (Atlanta) 


Galveston-Houston Co. 
Holding company. Bus 

Garlock Packing Co.__ ; 
Mechanical packings, gaskets, oil 
seals and mechanical seals 


Gary Natl. Bank (Indiana) 


Gary Railways, Inc. 
Operating publi 

Gas Service Co. 
Natural gas distributor erving 
Missouri, Kansas, 
Nebraska 


tapping 


units 


3ank of Wichita 


of oil, fuel 
radiator w 


linances 


Co. 


utility 


* Details not 
* Adjusted for 

d Established 
n.a. Not av 


complete as to 
stock dividends 
rate 


aliavie 


(50c quarterly 


22 
36 


74 


23 


141 


industry 


Oklahoma and 


possible longer 
splits, etc. 


; 


n.a. 
8.00 


70.90 
70.81 


r2.80 


71.225 


d2.00 


1.35 


1.60 
3.00 


1.00 
0.60 


0.83 


1.20 


record. 


2.9 


3.0 
2.5 


3.4 


3.8 


4.0 


3.9 


3.1 


4.4 
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No. Con- 
sesutive 
Years Cash 
Divs. Paid 
General American Oil____-__ 10 
Crude oil producer 
General Controls __________~- *17 
Automatic controls Tor pressure 
and temperature 
General Crude Qil Co.______ 18 
Southern producer 
General Industrieeg Co.______ 16 
Plastics. Also makes small elec- 
tric motors 
General Manifold & Ptg. Co. Il 
Commercial printing 
General Metals Corp.______- 21 
Marine and other machinery 
General Reinsurance Corp... 22 
AH casualty, boncing. fire and 
allied lines 
Georgia Marble Co.._______- 13 
Marble production 
Giddings & Lewis Mach. Tool 19 
Boring, milling and crilling 
machines 
Gilbert & Bennett Manufac- 
Te ED | 
Wire cloth 
Girard Trust Corn Exchange 
Bank (Philadelphia) _____ 119 
Gisholt Machine Co.______-- 21 
Turret lathes and tools 
Glatfelter (P. H.) Co.__._--- 11 
Pulo and paper manufacture 
Glen-Gery Shale Brick Corp. 10 
Owns eight brick plants 
Giens Falls Insurance Co.___ 90 
Multiple line underwriter 
Glens Falls Portland Cement 10 
Portland and masonry cement 
Globe & Republic Insurance 20 
Fire and allied linet ot insurance 
Goderich Elevator & Transit 
"See ae eee 52 
Grain tit\eic: 
Good Humor Corp.___------- 22 
Well-known ice cream retailer 
Goodall Rubber Co.______-__- 22 
Hose, belting ane peckings 
eS en i eaeaam-. ae 
Cameras 
Grand Trunk Werehouse & 
Cold Storage Co.____-___~- 13 
Detroit ice marufecturer 
Graniteviite Co. ...-...-:-.. - 49 
Cotton fabrics 
Great American Indemnity 
ee eatedinee: ~ 20 
Diversified insurance 
Great Amer. Ins. Co. (N. Y.) 863 
Diversified insurance 
Great Lakes Engineering 
OO Sa aise Rea mee 
Shipbuilders anc crgineers 
Great Southern Life Insur- 
=e a er 
Life, accident anc health 
Great West Life Assurance 
Co. (Winnipeg) ....----.-- 56 
Life, accident anc health 
Green (Daniel) Co.__------- *19 
House slippers 
Green Giant Co., Class B____ *32 
Vegetable canning & distribution 
Griess-Pfleger Tanning Co... *15 
Leather tanning 
EN ene 21 
Sprinklers &-plumting equipment 
Guarantee Co. of North 
America (Montreal) ----- *37 
Fidelity and surety bonds 
Guaranty Trust (N. Y.)----- 64 
Gulf Insurance Co. (Dallas) 23 
Diversified insurance 
Gulf Life Insurance Co. 
(Jacksonville, Fla.) ------ 24 
Life anc accident 
Gustin-Bacon Mfg. Co.____-_- 18 
Glass fibre insulatier. products 
SG SE ee 
Water treatment chemicals 
Matecs Corp: <...-.....2-.- 14 
Building supplies 
ae 
Ohio merchandise cistributors 
Mathie Co, -3..--2<2-evindcws. Bee 
Photo papers, copyirg precesses 
ON Os aie eee eee 17 
Wood and stee! procucts 
Hamilton Natione! Bank 
(Ceceneenns £-........- *51 


* Details not complete as to possible longer record. 

+ Adjusted for stock cividends, splits, etc. 

e Plus one share ef class “A” 
es sommen steck held. 
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Biggest in the World 


Cash Divs. 
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Approx. 
% Yield 
Based on 
Paymts. to 
June 30, 
1956 


0.9 
3.6 


2.8 
6.1 


7.4 
6.8 
4.1 


2.9 
5.8 


1.4 


4.4 
4.7 


2.6 
7.5 
2.9 
3.5 
4:5 


6.5 
4.1 
5.2 
3.2 


3.0 
5.7 


4.5 
4.2 


5.0 


1.8 


0.9 
7.7 
3.8 
8.5 
2.4 


4.1 


5.1 
2.1 


1.7 
1.2 
3.8 
1.7 


3.1 
ronan 
5.8 


3.5 


common stock for each ten shares 
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~The New International Lending 


Agency 


tively promote development. After 
a time we may find it practical 
to branch out into the fields of 
finance, commerce and agricul- 
ture. 

We require a reasonable mini- 
mum both for the size of the en- 
terprise and for the amount of our 
own investment in it, for a num- 
ber of practical reasons. For one 
thing, there is a limit to the num- 
ber of propositions it is feasible 
for our staff to investigate all 
over the world. For another, an 
enterprise must be of a certain 
size before it can easily compete 
for competent management. And 
finally, IFC would find it difficult 
to follow the progress of its in- 
vestments, and to interest private 
investors in their purchase, if it 
scattered its funds among a myriad 
of small propositions. 


On the other hand, we must 
have a reasonable upper limit to 
the size of our investment in any 
single enterprise. To concentrate 
our resources on financing a few 
large projects would not, I am 
sure, be the best way to carry out 
our mandate of stimulating pri- 
vate investment on a broad front. 


Capital to Combine With 
Private Sources 


I am aware of some question as 
to whether the size of our initial 
capital is large enough to do the 
job. However, our capital will not 
march alone, but always in com- 
pany with larger amounts from 
private sources, so that the enter- 
prises in which we participate 
will represent much more than 
our own funds. For some time in 
the future we expect to be more 
concerned with using our avail- 
able capital effectively than with 
lack of resources. 

Like ‘anew ship, the Corpora- 
tion is beginning its trial run. It 
will take some time to test our 


policies, to have our staff gain the 


experience of working together, to 
build up reserves against untore- 
seen contingencies and to estab- 
lish the confidence of businessmen 


and investors in our judgment and 
in our desirability as a partner. 
I trust that our members and all 
other well-wishers will have rea- 
sonable patience while we chart 
our course in the initial period. I 
am confident that a prudent be- 
ginning will promote our long- 
term progress. 


It appears to me that the launch- 
ing of the Corporation has been 
timely. The world is in one of its 
periods of vigorous economic 
growth. The less developed areas 
are abandoning their. status quo 
and perceiving the possibility of a 
better life for their peoples. Thus 
there is the opportunity of greater 
production and trade extending 
over greater areas of the world 
than ever before. 

At the same time, the indus- 
trialized countries of Western Eu- 
rope, their facilities rebuilt and 
improved after the destruction of 
war, are again pressing vigorously 
into overseas markets and invest- 
ments. Businessmen and investors 
in the United States are develop- 
ing new interests in venturing 
outside its borders. Science and 
modern machines open new roads 
to unparalleled production. And 
so the scene is set for a growth 
which, given reasonable peace, 
should surpass anything history 
has seen. And in this expansion I 
see private initiative, experience 
and capital playing an essential 
role. 


Justified Confidence a 
Prerequisite 


However, it is only realistic to 
take note of certain obstacles 
which could greatly hinder or 
even prevent fulfillment of this 
promise. 

Investment in enterprise, par- 
‘ticularly far from home, and the 
building up of industry and com- 
merce, involve not. merely trades 
ef -the day but long-term plans 
and judgments of the course of 
events over the years. They take 
place freely only when there is 
confidence—confidence in reason- 
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able political and economic sta- 
bility, confidence that the rules 
will not be changed arbitrarily, 


and that engagements made will 
be fulfilled. Confidence in the 
standards of business conduct, in 
the treatment by public authori- 
ties of private investment, whether 
local or foreign, in the respect for 
validity of contracts—these things 
will largely determine the pace 
and volume of private investment 
in the developing countries. And 
confidence is a plant slow to grow, 
but easy to kill. 

In the face of arbitrary actions 
by private parties, such as re- 
fusal to fulfill a contract, redress 
can be sought under the law. But 
against similar action by govern- 
ments, under claim of sovereign 
rights and powers, there is no 
such protection. Thus the conduct 
of public authorities is predomi- 
nant in building up or destroying 
the confidence of those who con- 
trol capital. 

Unfortunately, each example of 
arbitrary action in the world of 
international business, wherever 
located, affects not only the par- 
ties directly involved, but spreads 
its influence to far distant areas. 
Thus, no country needing the aid 
of international capital in its de- 
velopment can be indifferent to 
actions or attitudes regarding the 
treatment of such capital any- 
where in the world. 

Our member governments have 
assigned the International Finance 
Corporation the objective of stim- 
ulating a greater flow of private 
capital into productive enterprise 
in the less developed areas. Capi- 
tal is available; enterprise is not 
lacking. If capital and enterprise 
are given a positive welcome by 
our member governments—and by 
all other governments which be- 
lieve in this objective—I am con- 
fident we can carry out our 
assignment. 


With Security Associates 
(Special to THE FINANCIAL CHRONICLE) 

WINTER PARK, Fla. — Edwin 
F. Perko is now with Security As- 
sociates, Inc., 137-319 West New 
England Avenue, members of the 
Philadelphia-Baltimore and Mid- 
west Stock Exchanges. 








EE LT 


Bell Teletype 
SL 456 


a. 


——$——_———— SS 


We Are A Vital Part Of 


“THE WORLD'S 
BIGGEST MARKET” 


We maintain position markets in more than 100 issues 
and have direct unlisted trading wires to 


New York City, Chicago, Les Angeles, San Francisco, Denver, 
Dallas, Houston, Nashville, Louisville, Lexington, 


Kansas City, San Antonio, Milwaukee 


SCHERCK, RICHTER COMPANY 


Member Midwest Stock Exchange 


320 N. 4th St. 
ST. LOUIS 2, MO. 


GArfield 
1-0225 
































Continued from page 9 


Advantages of Municipal Bonds 
And Their Role in America Today 


leg- 
constli- 
to do 


» be determined as a 
matter, with 
thei 


no 
op on right 
There is no doubt this question 
will] up again. When, how 
—nobody knows. In municipal 
bonds. another thing to 
that the bonds must be for a 
purpose. In this day and 
appears that the public 
purpose is any purpose that the 
levislature decides to be a public 
purpose, and the Supreme Court 
C 
] 


come 


consicel 


it 


yi the State in which that legis- 
ation was enacted so decides. 

State and municipal 
the United States for over 180,000 
separate tax districts are issued 
under 48 constitutions, thousands 
oi statutes, thousands of court de- 
cisions, many hundreds of char- 
ters, and then, of course, the reso- 
lution of the issuer, in and about 
that order. 

I cite that particular source of 
Origin or authority to show why 
so often in your own community 
your neighbor is provoked to say 


bonds in 


how awarkward and clumsy the 
school board is or the village 
board — particularly businessmen 
who have not had much to do 
with government often express 
such sentiments. Businessmen are 
always ready to do the thing 


which is desirable and profitable 


for their business but they fail to 
realize that when it comes to a 
municipality or school corpora- 
tion, proceeding to borrow money 
c2n be only as provided by law, 
} matter how worthwhile the 
1 rovement. 


Amount and Holdings 


The estimated amount outstand- 
ing of municipal bonds is about 
$43,000,000,000. The year 1954 

ted the largest amount ever 

ied at $6.969,000.000. 1955 was 


lis 
is 

a very close second at $5,595,000,- 
0 Each June in its annual re- 
pe 


ort, the U. S. Treasury Depart- 
ment assembles an estimate of the 
placement of tax exempt bonds 
from information available. The 
last estimate placed on where 
municipal bonds are held is as 
follows: Individuals and_ trusts, 
89.7°°; commercial banks, 32.2%; 
government agencies, sinking 


funds, retirement funds, pension 
funds, 12.9° insurance com- 
panies, 9.9°.; savings banks, 1.3%; 
and then a miscellaneous classifi- 
cation of 1.9%. 
Types of Exempts 

All of the tax exempt bonds, 
other than revenue bonds, may be 
Givided into two classifications 
known to the industry as General 
Ok tj bonds and Special Ob- 
ligation bonds. The General Obli- 
gation bond is one tor which the 
entire faith and credit of the issu 
is edged for payme: The Spe- 
Cial Obligation bond is one pay- 
able solely out of a special fund 
without a pledge of any othe. 


as 
ur 


ts or revenues of the issuer. 
Some General Obligation bonds 
payable from taxes levied 
limit to rate. amount 
They are known in the 
ncustry as unlimited tax bonds. 
ther General Obligation bonds 
payable trom taxes, but the 
yes are limited in some manner 
ad there are various limits. These 
known as limited tax bonds 
the industry. 
The most generally used form 


~ 
~ 


tnout as 


+ 


time. 
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Oe 
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of a limit is a rate above which 
the issuer cannot levy on real 
estate during any one tax year 


for all purposes. There are various 
other ways which are used to limit 


taxation. Sometimes tne limit is 
in a gross dollar amount. Some- 


times tae limit is for all purposes, 


sometimes it is for the purpose 
cther than debt. In addition to 
the limit as to rate or as to 


amount, there limits as to 
time. That limit as to time is gen- 
erally found the bond which 
would be vn in the industry 
as a specific tax bond. 


To illustr 


are 


on 


KNOY 


ate, the Florida Legis- 


lature authorized one county to 
issue bonds and to provide for 
payment of principal and interest 
from a specific tax to be levied 
and collected for a fixed number 
of years from date of issue. The 


bonds were issued and supported 
by that specific pledge to be levied 


only during that period. If under 
some circumstances the rate au- 
thorized to be levied within the 


years did not produce the dollars 
necessary to discharge in full, the 
issuer had no other obligation 
provided, of course, the issuer ful- 
filled all the requirements of the 
specified limits. 

A bond payable from limited 
taxes on real estate is still an un- 
conditional promise to pay from 
other sources if the limited tax on 
real estate fails to produce the 
dollars required if the issuer has 
levied the rate at the full amount, 
authorized to be levied and does 
not have sufficient funds to pay 
the obligation, the holder of that 
obligation cannot go into court and 
have any tax rate levied above the 


rate which was contracted for. 
The holder does have a right to 
be paid from any other monies 


that the issuer might have avail- 
able for general purposes. 

In the General Obligation bond 
very often, there is a primary 
purpose. To illustrate, in many 
of our cities, paving roads and 
streets is often done on an assess- 
ment basis against the property 
benefited by that improvement. 
The city will borrow the money 
in order to do the improvement 
and issue a General Obligation 
bond of the city to get the funds. 


Double Barreled Bond 


In the revenue column of the 
year in which the bonds are to 
be paid off, the revenue will not 
come from the tax levy, it will 
come into the revenue column 
from a special assessment account 
paid by the people subject to that 
assessment, and used as the rev- 
enue to meet the obligation of the 
bond issued by the city. If by 
some chance the assessments were 
held invalid or were not author- 
ized to be collected in the amount 
necessary to pay the obligation, 
then the city has from all other 
sources the obligation to provide 
additional monies to meet the ob- 
ligation of the bond. 

In the industry, one of the pri- 
mary sources which is held to be 
most is the water bond. 
That generally called in the in- 
dustry a de e barreled bond. In 


aesirapie 


] Ss 


} 
ih 


many instances the water rev- 
enues are not part of the genera! 
funds and are kept apart trom 
the general funds and used first 


for maintenance and operation of 
the water plant, and the balance 
is pledged for payment of prin- 
cipal and interest on water bonds. 

The holder of a General Obliga- 
tion bond issued by a city for 
purpose of water, where the water 
revenue is pledged to debt serv- 
ice, has two sources, first, money 
remaining from the sale of water 
after paying expenses of operation 
belongs specifically to water bond 
debt service, and second, if that 
money is not adequate, then there 
the obligation on the part of 
the city, from its other funds, to 
bring in the balance required. 
That is a very popular type of 
bond, and frequently used chiefly 
in the supply of water. 

The cities and taxing districts 
Operate on limits with respect to 
the amount of debt that may be 


1s 
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the 


incurred. At one time issuers were writes bonds, and by attor- get away from having too great a 


rather free in the matter of the neys who approve them. dependency upon real estate taxes 
amount of debt that could be as- Many legislatures require that for the operation of municipal 
sumed for public purposes; in the all bonds be voted in their cities government. 

seventies and eighties periods of and others give more latitude by 

tne aevelopment of railroads, there the vote of the governing body. Is Real Estate Over-Taxed? 
were ratner unhappy circum- The industry as a whole prefers Of course, it is always a very 
stances as a result of this freedom to have a bond that goes up tO popular thing in all society to 
to borrow. Everyone wanted the the public for approval by vote have someone else pay. I have 
railroads and did not think too before being issued. seen in various states legislative 
much about the amount of bonds New York State has an interest- gocyments ordering an investiga- 
being issued, because it was con- ing and a very satisfactory method tion or study into the excessive 
sidered everything was going to with respect to school bonds. Most portion of taxation borne by real 
be successful and pay off rapidly. school bonds have to be voted. estate in the tax structure. I never 
It was a rather unhappy experi- People do not vote on issuing a had the chance really to trace 
ence. given number of bonds. What gown and find out the origin, but 


they vote on is a tax to be levied 
over a period of years in a dollar 
amount sufficient to pay the prin- 
cipal and interest on such bonds 


it seems to me you would not find 
the same principle declared in 
five or six legislatures, without its 
being fed from some one source. 


After that period, many of the 
States placed into their Constitu- 
tions a limit on the debt that the 
community might issue, and that 


is generally expressed with re- 85 are to be issued, so that from Of course, it is a desirable thing 
spect to a percentage of the as- the time of authorization of a to have a varied source of rev- 
sessed evaluation of the taxable SChoeol district bond in New York enue, but it is not at all true, in 
property. In some of the States State, the tax has already been my opinion, that real estate bears 
for instance the State of New levied. an excessive disproportionate 
York, for many years the Consti- The legislature of the State of amount of taxation. There is no 
tution has had a recital that bonds New York further provides that uniformity; in some areas, real 
issued in excess of the debt limit any school district shall continue estate only pays about 35% 
are null and void. The penalty to exist in law as long as any whereas in other areas, 82% is 
for issue over the debt limit is School bonds voted are outstand- required. 

death to the security and it is a 18. It is generally held that that 


matter that is scrutinized very 
carefully by anyone who under- 


issuer who has so arranged the 
tax schedule so as to provide only 


Into the municipal bond field in 
recent years has come a desire to 
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35% out of a tax on real estate, 
is modern, progressive, alert, 
worth hile commuity. That could 
be, and during good times it is 
undoubtedly so. But, there is this 
to remember, that taxes of a na- 
ture other than the real estate 
tax, are often a tax imposed and 
has an obligation for a given year 
only. If not collected in that year, 
the reveneus are non-existent in 
most cases, whereas the _ real 
estate tax is a lien on the property 
and stays as a lien on the proper- 
ty until paid. 

In a bad period, if one should 
come again, that issuer com- 
mended by some people who favor 
this diversity scheme, might find 
sudden collapse of a substantial 
amount of revenue required to run 
the community, and tnere would 
result a difficult situation. Tnen, 
in the ensuing year, should such 
an issuer go back to the tax on 
real estate, they would be step- 
ping up the real estate tax at a 
time when it was very undesirable 
and possibly a very unprofitable 
thing to do. 

Another thing worth thinking 
about in connection with this di- 
versification, which has been used 
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in sO many areas, is that a mu- 
nicipal corporation is a perpetual 
body, and these taxes levied on 
real estate are still liens, and one, 
two, three, or four years later 
when things get a little bit better, 
delinquent taxes are paid. 

In the thirties, as things started 
to get better, tax collections 
changed in some communities 
from collection of 35% of the taxes 
on real estate to over 120%. The 
excess was from taxes which had 
been levied in the previous years, 
but had never been collected. As 
soon as business improved people 
paid up the back taxes. Where 
the community levied a business 
tax or a license tax of some Kind 
and did not collect the tax, the 
revenue was never available. 

As a general rule, municipal 
and state corporations do not have 
reserves. Some do, but it is the 
exception rather than the rule, 
and they have to keep on going 
on what comes in. 


Temporary vs. Long Term 
Financing Hazards 
One thing I think is worth call- 
ing attention to in municipal un- 
derwriting is that after many years 
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of observation I think that the 
temporary financing is consider- 
ably more hazardous than the 
term or long-term financing. 

To illustrate, some cities levy 
taxes for requirements for a given 
year and borrow on its anticipa- 
tion of receipt of such taxes for 
that year. This type of instrument 
is used often; many of our cities 
use them. When they come into 
the market, it is very important 
for buyers to know in a very de- 
tailed and thorough manner just 
what the situation is with respect 
to the issue. 

There is an important distinc- 
tion in the nature of the obligation 
issued in anticipation of taxes. 
Some are not a general obligation 
but just an obligation secured by 
the taxes against which the in- 
strument has been issued, when, 
as, and if received, and if not re- 
ceived, there is no other promise 
to pay. In other instances, the 
instrument is a general obligation. 
It is a very important thing to 
know in temporary financing par- 
ticularly — tax financing — just 
what the power of the issuer is 
in the matter of the assigning of 
funds to pay. 





One of a series telling what Chesapeake and Ohio 


2s doing to make this a bigger, better railroad. 





Kitten on the keys 


At the control panel of Univac, the kitten has 


tomers; accelerated revenue accounting and 


ier paw on what is going on all over the 5,100 
nile route of Chesapeake and Ohio—the first 














‘ailroad to install a large scale electronic com- 
uter system. 


Tnivac provides information as fresh as this 
norning’s sunrise for use by management in 
jlanning Chessie’s future growth. Projected 
ipplications include recording thousands of 
hipments moved for thousands of C&O cus- 
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Univac ws as accurate as it ts fast. It performs every 
mathematical computation twice and uf they dont 
agree, it goes over the operation again. If they still 


lon't agree, tt stops work and yells for help. 


Would you like a portfolio of pictures 
of Chessie and her family? Write to: 


Railway 


3809 TERMINAL TOWER, CLEVELAND 1, OHIO 





hesapeake and Ohio 


inventory control of the 65,000 items needed 
to run the railroad. 


Every three months Univac goes through the 
list of Chesapeake and Ohio’s 90,000 stock- 
holders, figures how much each should receive 
at the current $3.50 dividend rate, and writes 
their checks at the rate of five checks a second. 


In half a day it can make up the paychecks for 
34,000 C&O employees, figuring what each re- 
ceives for the number of hours he worked, plus 
over-time and less withholdings and any other 
deductions that may be indicated. 


Adaptation of large scale electronic comput- 
ing to railroad operation is another demonstra- 
tion of Chesapeake and Ohio’s willingness and 
ability to develop fresh techniques in the in- 
terest of superior transportation. 


And this is just one phase of Chesapeake and 
Ohio’s modernization program. New diesel 
locomotives, new cars, new track, new piers, 
new trainferries, new yards, new signals and— 
most of all—new thinking have made this a 
new railroad. A modern railroad, geared to the 
tempo of today—and tomorrow. 
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In the municipal bond business 
there is a relatively new factor, 
and that is the revenue bond. Of 
the $43,000,000,000 of bonds out- 
standing now, I would take a 
guess — that possibly $11,000,000,- 
vV0 are revenue bonds. 


Revenue Bond Advantages 


The first time in the United 
States that there was any attempt 
to do revenue bond financing was 
in New York State about 1851. A 
revenue bond issue was proposed 
to proviae for the completion of 
the Erie Canal, the bonds to be 
payable from Canal tolls. The 
Court of Appeals in New York 
held the act unconstitutional and 
the bonds could not be _ issued. 
The market did not find a revenue 
bond until 1897. This originated 
from Spokane, Washington. 

Why did Spokane sell a revenue 
bond? Spokane had to. It was 
born of necessity. The people of 
Spokane needed a water supply 
system. The city was then as- 
sessed at about $16,000,000 and 
had an existing debt of $700,000. 
The charter of the city imposed a 
tax limit for all purposes of five 
mills on the dollar. There was a 
city in deed of water but the exist- 
ing debt and the tax limit did not 
leave an adequate margin in the 
tax rate to pay principal and in- 
terest on the required water 
bonds. In addition, there was an- 
other limit that was in the Con- 
stitution of the State of Wash- 
ington. There was a limit on the 
total amount of indebtedness any 
city could incur and the amount of 
money required for the water sup- 
ply would have exceeded the 
Constitutional limit. 


If the city had been successful 
in having a charter amendment to 
increase the tax limit to an 
amount adequate to service the 
water bond debt, there still would 
have remained the much more 
difficult change in the Constitu- 
tion to increase the debt limit or 
to exempt water bonds from that 
limit. 

There were two legal obstacles 
to a bond issue. The revenue bond 
avoided both. Water rates were 
paid on a water bill, a charge 
separate from taxes for municipal 
purposes, so the tax rate was not 
influenced. Water revenue bonds 
were not bonded debt in the sense 
of the Constitutional limit, so the 
Constitutional limit did not apply. 

Therefore, the first revenue 
bond provided an essential service 
to the people that could not have 
been proviaed by the city under 
the usual method of financing 
improvements. This was a fairly 
simple procedure and an effective 
solution to the problem. 

The security was something 
new that the bondholder had not 
experienced before. It turned out 
to be very satisfactory and has 
been accepted in principle ever 
since that time. The city made a 
specific pledge of 60% of the 
gross revenues of the water works 
system, and further agreed to con- 
tinue to levy a rate for water that 
would produce a dollar amount 
sufficient to pay the principal and 
interest on the bonds after main- 
taining and operating the plant. 

We have gone a long way since 
that time. 


Importance Today 

Picture how important some of 
these revenue bonds are now. 
Consider the Triborough Bridge, 
Port of New York Authority, Jer- 
sey Turnpike, and the Water and 
Power System of the City of Los 
Angeles, California, all serving 
the people of these great areas. 
For just these four, and there are 
many others, the total revenues 
for the year 1954 were $211,000,- 
000. That is a long way up from 
the $700,000 that Spokane bor- 
rowed at a cost of $42,000 a year 


back in 1897. 

The revenue bond I have de- 
scribed served the people of 
Spokane very well in 1897. Let 


us now take a look at a revenue 
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bond in a newer age in 1948 and 
why it was necessary to have it. 


Delaware, one of the original 
states, is a very small state 
situated in the center of an enor- 
mous flow of automobile traffic, 
probably the most dense in the 
wurid, petween Philadelphia and 
points north and east in the New 
England states and Washington 
and all points south and south- 
west in the United States. 


The Delaware River separates 
Delaware from New Jersey and it 
is about a mile wide at Wilming- 
ton. A ferry service existed be- 
tween Penns Grove, New Jersey, 
and a point in Delaware in or 
just below Wilmington. The auto- 
mobile traffic between the points 
cited brought very little business 
to Delaware. The existence of this 
constant flow of traffic was a cost- 
ly experience to Delaware and its 
own business people. 


During the holidays and week- 
ends particularly, the roads for 
miles would be clogged up with 
lines of cars wanting to use the 
ferry, but having to use the roads 
until they could get on the ferry, 
and the roads which they were 
using were the streets and the 
thoroughfares for the people of 
Delaware. A_ bridge over the 
Delaware River would eliminate 
those blocks and give back to the 
people of Delaware the use of 
their own roads, which they had 
purchased and put down there but 
could not use. 


But, why should Delaware 
spend millions of dollars, $40,- 
000,000, to build a bridge to serv- 
ice mostly out-of-state traffic? 
The fees paid by motorists for the 
existing ferry service across the 
Delaware would be almost suffi- 
cient to pay principal and interest 
on a bond issue to provide funds 
to construct a toll bridge which 
would be owned by Delaware but 
be paid for by the motorists who 
were spending the money anyway. 
The motorists were very unhappy 
waiting for the ferry and the 
blocked roads distressing the peo- 
ple in Delaware. It seemed like a 
very logical thing to do. The ex- 
istence of a bridge would un- 
doubtedly induce additional traf- 
fic which would produce revenues 
adequate to service the entire 
debt. 

That is exactty what Delaware 
did. The total cost turned out to 
be $46,400,000 and it was open to 
traffic in 1951. ‘The first full year 
of traffic produced earnings of 
$5,810,000, and the last full year 
of traffic produced $7,259,000. 
Under the indenture all monies 
not required for the maintenance 
and operation must be used for 
bond service and redemption of 
bonds due in 1978 and not call- 
able for refunding prior to 1963. 
The earnings have been so above 
the ordinary debt service, that the 
debt has been reduced to about 
$33,000,000 and if the present rev- 
enues continue, all of the bonds 
will be paid off by 1960, and that 
is three years before they are 
callable and 18 years before ma- 
turity. 

The Authority which now con- 
ducts the bridge made a detailed 
record of all traffic from the time 
the bridge was opened up to now. 
The percentage of foreign traffic 
was 90%; that is cars other than 
Delaware cars using the facility. 

That is an excellent illustration 
of an appropriate use of a revenue 
bond. The State of Delaware is 
relieved of a costly problem, the 
motorist has a certain, safe, al- 
Ways open six minute ride on the 
bridge for the same cost as an un- 
certain and irregular transit often 
consuming two to three hours on 
the ferry. 


Join Allen Inv. Co. 


(Special to THE FINANCIAL CHRONICLE) 

BOULDER, Colo. — Walter M. 
Perls, Warren G. Chester, Clyde 
Robbins and Charles W. Rath 
have become affiliated with Allen 
Investment Company, 1334 Pearl 
Street. 
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Corporate Bond 


Market 


And an Arbitrager’s Work 


al then one share of stock fo 


the following five years 
They are offered either directly 
to the public by underwriters or, 
in a great many cases, they are 
offered to their own stockholders 
by the subscription rights method 
When they are offered by sub- 


scription rights, the issuance can 
either be underwritten or not un- 
derwritten. Sometimes they are 
designed to sell at such a price 
that there is no need for the com- 
pany to pay an underwriter to 
be sure the bonds will be taken 
up. In other cases, they are issued 
just to sell at par, or designed to 
sell at par. In the latter cases, 
underwriters are necessary to in- 
sure the success of the issues. 

Now, let’s see who buys con- 
vertible bonds. In the first place, 
all financial institutions buy them, 
banks buy them, insurance com- 
panies buy them, pension funds 
buy them, also balanced funds of 
the mutual trust type, estates, in- 
dividuals. 


Financial institutions buy them 

only provided they are of good 
quality. Usually, they make the 
prerequisite that the issue must 
have one of the first four ratings 
by Moody’s or Standard Statistics. 
Moody’s top rating is AAA, the 
second AA, the third A, and the 
fourth is BAA. Usually financial 
institutions don’t buy them unless 
the bonds have one of those four 
ratings. 
* Another condition is that the 
price doesn’t exceed the invest- 
ment value excessively. What I 
mean by that is, the valuation of 
a bond excluding the conversion 
rights. Anything above its in- 
vestment value is attributable to 
the conversion rights. 


In the last few years, the prin- 


1 Interested: . . 


cipal buyers of this type of secu- 
rity have been individual inves- 
tors. This has been so because the 
banks have financed these private 
individual investors on 2 vers 
slim margin basis. 


Up until the last few months, 
loans could be arranged in the 
banks on 10% margin. The inter- 
est rate would vary from 3.5 toe 
4%. As you can see, such inves- 
tors were enabled to carry posi- 
tions far in excess of the amount 
he would be able to in buying 
common stock. 


Recent American Telephone 
Bonds 

Take, for example, the recent 
issue, issued last fall, of American 
Telephone bonds. At that time, 
the American Telephone Company 
issued some $650 million of con- 
vertible 3%%% debentures. Those 
bonds were convertible into stock 
at $148 a share: at the time the 
stock was selling somewhere 
around $172 or $173. 

Well, practically no institutions 
bought those bonds because they 
were way above their investment 
value. They were 15-year, 3% %s. 
and the investment value, if l 
remember correctly, at that time 
was somewhere around 110 or 
112, and the bonds were selling 
around 127. So institutional in- 
vestors were more or less barred 
from buying these bonds. So let’s 
take a look and see who bought 
them. 

First, the original stockholders 
who got the original rights to 
buy these bonds took up 50% ot 
the issue or somewhere around 
$320 million of these bonds. Pri- 
vate investors bought the bal- 
ance which amounted to between 


$320 and $330 million. These in- 


. .. in any stock on these pages? 
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simply contact-— 
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vestors were financed entirely by Continued from page 33 
the banks by putting up for each : 
$100,000 par value of the converts Th G t 0 Th $ i M k t 
about $13,000 of their own money e réa ver- e- oun er i ar e a 
and borrowing the balance at be- + + 
tween 312-3°4%. These investors Biggest in the World 
broke about even on what they 


were receiving in interest and 
the cost of carrying their bonds. 
However, they were able to par- 
ticipate fully in any future rise 
of American Telephone stock. If 
they had bought 1,000 shares of 
Telephone stock on the Stock 
Exchange, they would have had 
to pay $172,000 for the _ 1,000 
shares, and all that could be bor- 
rowed was 30% of its market 
value. So you see, for very little 
margin, these investors were able 
to participate in any rise in 
American Telephone stock. 

Everyone did very well. In the 
last year, Telephone has been up 
as high as $187 a share; so they 
profited from five to 15 points on 
their purchase. The Telephone 
Company’s mission was also ac- 
complished since, out of the the 
original issue of $650 million, 
today there are only $99 million 
in bonds left. All the rest have 
been converted into the stock. 

In addition to aiding in the dis- 
tribution of these Telephone con- 
verts, the arbitrager provides a 
further function. He helps inves- 
tors dispose of the bonds. My firm 
and others in the arbitrage busi- 
ness maintain a trading market 
in these bonds. The price at which 
we're willing to trade is based on 
a small differential from parity 
with the price at which American 
Telephone stock is currently at 
ing. For example — American 
Telephone stock is curerntly at 
182'+. My bid for the bonds is 
based on that price less our ex- 
penses, such as interest charges, 
floor brokerage, and_ transfer 
taxes. We thus purchase bonds 
from investors desiring to dispose 
of such bonds, sell the necessary 
amount of American Telephone 
stock and make a small differ- 
ential, usually %4% per $1,000 par 
value. 

As you can see, it’s not a busi- 


‘ness one gets wealthy on. How- 


ever, it’s profitable because of the 
large volume. Since last October, 
probably over 200 million of these 
bonds have been converted by the 
arbitragers in Wall Street. 

So you can see that we have a 
prettv active day-to-day business 
in this kind of thing, and we're 
going to miss Telephone bonds as 
they are about running out. There 
are only 99 million of them left 
and the company, unfortunately, 
has got to raise another $570 mil- 
lion, but decided to do it by the 
common stock route this time. 

They are offering the stock- 
holders the right to buy one-for- 
ten, at $100 a share, instead of 
what they’ve done in the past— 
offered a convertible issue. 


Fed Frowns on Bank’s 
Speculative Lending 


Now, you might ask, why do 
they do this? The reason they 
did it, in my opinion, after check- 
ing around a bit — I think it is 
more than an opinion—the banks 
just wouldn’t finance the .bend 
type of transaction [I told you 
about before, on the scale that 
would be necessary to make a 
convertible bond issue a success. 
I’m sure you’ve read in the papers 
that the banks are~ borrowing 
daily from the Federal Reserve 
Banks and the Federal Reserve— 
this is also my opinion—frowns 
on banks lending money to in- 
dividuals to carry speculative 
commitments in the security mar- 
kets. ‘ 

Banks are certainly happy to 
lend it to a firm like mine and 
other dealers in the Street, to 
finance their day-to-day activi- 
ties; but they don’t want to lend 
their money to an individual who 
is coming in for speculative pur- 
poses and have to turn down in- 
dustries who need money for 
capital expansion purposes or to 


Continued on page 37 


No. Con- 
secutive 
Years Cash 
Divs. Paid 
Hamilton National Bank 
(BNOXViILIe, TOM.) ......<. 24 
Underwear and sportswear 
Hancock Off «Ce. 1L..B....... ze 
Producer, refiner & marketer of 


petrcleum products 
Hanes (P. H.) Knitting Co... 23 
Hanna (M. A.), Class B____ 22 


Coal, iron, steel 
Hanover Bank (The) (N. Y.) 104 


Hanover Fire Insurance Co._ 103 
Multiple line insurance 


Hanson Van Winkle_______~- *13 
Electroplating and polishing 
equipment 

Harris Tr. & Svgs. Bk. (Chic.) 48 

Harrisburg Hotel Co._______ 20 
Penn-Harris Hotel 

Hart (L.) & Son, Inc.___- idee. ? 
San Jose department store 

Hart-Carter Co. ........-.... 16 
Grain handling equipment 

Hartford Fire Insurance_____ 83 
Diversified insurance 

peeeenene: Gee 6... ..c..nd ee 106 


Hartford Natl. Bank & Trust 126 
Hartford Steam Boiler Insp... 85 


Boiler and machinery insurance 
Harvard Trust (Cambridge). 52 


Haverhill Electric Co.______-_ *51 
Operates in New England 


Havernill -Ges. Co..........- 44 
Sale of gas 

Haverty Furniture Cos.____- 21 
Holding company 

Heidelberg Brewing Co.___-_- 11 
Beer and ale 

Hercules Cement Corp._____- 10 
Cement manufacture 

Hershey Creamery______-_-~-- 24 
Produces dairy products in 
Pennsylvania 


Hettrick Manufacturing Co.. 19 


Canvas products 

Hey wood-Wakefield Co._____ 13 
Maker of furniture 

Hibernia National Bank 
(New. Orleans) ...-.----- 21 

nn ies 12 
Cleveland department store 

Hines (Edward) Lumber Co. 15 
Timber dogging and processing 

Holyoke Water Power Co.._. 85 
Electric and hydraulic pawer, ~, 
industrial steam and real estate~ - 

Home Deiry. Co... >... 7: 5 13 
Operation of food markets, cafe- 
teriaS and bakeries 

Home Insurance Co. (N. Y.)_ 82 


Diversified insurance 


Home Telephone & Telegraph 


Co. Of Vireimia. ....-_ 36 
Local and long distence pbone 
service 

Home Title Guarantee Co.__ 15 
Title insurance 

Hook. Drugs, Inc..........-~- 21 
Indiana drvg chain 

Hooven & Allison Co._____-- 25 
Rope and twine 

Hoover Co., Class B______--_- 13 
Vacuum cleaners 

Hotel Barbizon, Inc:___=__-- 22 
New York City 

Hotel Syracuse, Inc.__.___-- 12 


606 rooms 


Housatonic Public Serv. Co. 14 
Connecticut public utility com- 
pany, gas and electric and steam 


Houston Natural Gas Corp... 20 


Southern Texas utility 


Huntington Natl. (Columbus) 44 


Huston (Tom) Peanut Co.___ 19 
Confection and food products 

Huyck:(F. C.) & Sons____--- 50 
“Kenwood” textile products 

I-T-E Circuit Breaker Co.__. 16 


Electrical equipment and  sub- 
assemblies for jet engines and 


radar 
Idaho First Natl. Bk. (Boise) 21 
Ideal Cement Co.______-__-_~_ 42 


A leader in the industry 


Imperial Paper & Color Co._ 21 
Manufacturer of wallpaper and 
pigment colors 


Imperial Sugar Co._-___---_- 18 


Sugar refining 





Cash Divs. 
Including 
Extras for 
12 Mos. to 
June 30, 
1956 
$ 


8.00 
70.58 
2.10 
3.00 


2.00 
2.00 


+0.29 
+10.20 
+3.00 
0.10 
0.80 
3.00 


2.00 
1.30 
2.30 


71.74 
2.35 


71.10 
1.25 
0.225 

71.445 
2.50 


1.20 
3.25 


71.75 
1,10 


3.00 
1.15 


0.75 


2.00 


0.34 


0.75 
0.45 
6.00 
2.10 
18.00 


2.65 


1.40 


1.00 


1.60 
1.90 


1.30 


0.80 


0.65 
2.25 


1.50 


4.00 


* Details not complete as to possible longer record. 
t Adjusted for stock dividends, splits, ete. 


Approx. 
% Yield 
Quota- Based on 
tion Paymts. te 
June 30, June 30, 
1956 1956 
320 2 
38 ie 
39 5.4 
120 2.5 
50% 4.0 
42% 4.7 
8% 3.3 
430 2.8 
35 8.6 
5 2.0 
91% 8.4 
149 2.0 
3634 5.4 
31% 4.1 
9714 2.3 
45 3.9 
3914 5.9 
20 5.5 
20% «6.1 
3% 69 
98 1.5 
41% 6.0 
17% 6.3 
51% 6.3 
84 24 
303.7 
- 50- 6.0 
2234 5.14 
734 9.7 
44% 4.5 
544 5.9 
14% 5.4 
11 4.1 
45 13.3 
3015 6.9 
465 3.9 
53 5.0 
23% 5.9 
25% 3.9 
48 3.3 
47 4.0 
30 43 
2538 3.2 
at: Bi 
68 3.3 
3014 4.9 
51 7.8 
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Continued from page 36 


The Great Over-The-Gounter Market- 


would have its ups and downs. 


This is not true, because very 

® a little power is. supplied to the 
Biggest in the World Corporate Bond Market automotive industry, and despite 
Cash Divs. Approx. the many layoffs and the cut- 

No. Con- ots nar Quota- deiged d A bi J W k back in production this year in 

femetiien thiies te .. ek Pacman. 0 An tr Detroit, Detroit Edison still man- 

Years Cash June 30, june 30, Some 30, an I l ager Ss Or aged to increase its gross and net. 


Divs. Paid 1956 1956 1956 
5) 


INDIANA GAS & WATER 
SA a 10 0.94 19% 4.7 


finance their day-to-day inven- However, these bonds are not Anyone who thinks well of De- 
tories. I believe the Telephone convertible until Oct. 1, 1958, two i oer 4% ae — ” yaar pe. 
Company checked with the prin- years from now. o hold ae DONE -ar 8 pm 


Gas and water utility 


@ See Company’s advertisement on page 50. 


cipal New York banks and, after 
learning their reaction, decided 


The Detroit 
inserted this 
provision into the indenture of 


Edison Company 


of years, should end up with a 


very nice capital gain. 











Indiana Natl. Bk. (Ind’polis) 91 10.06 360 2.8 to go the common stock route. these bonds because of the pur- Factors Affecting Bond’s Price 
Indiana Telephone Corp._-__- 15 0.20 15 1.3 This was unfortunate for us. It Pose of the issue. The money ; , 
Operating public utility took away ene of our nice day-to- Provided by the sale of these Let’s see what makes the prices 
Indianapolis Water Co., Cl.A 15 0.95 42 2.3 day businesses; but we hope there bonds is to be used to build new of these convertible bonds in ad- 
Operating publie utility will be other things along. power plants and related items. seg to a ve told oe ae 
Industrial Bank of Commerce : These plants take several years Most important In my mind is the 
(New York) ___________- 21 2.00 37 5.4 ioe Pelee eee ee to complete. Therefore, the allow- oe they get; in ge ware 
Industrial Mortgage & Trust ally sell at parity with the stock able rate of return wont be Now. 00d is the sone: 2G Beet 
* : - earned on this money for some Of a big company like Bethlehem 
RI oo i ac one *29 4.00 71 5.6 There are others that sell at ¢ i i i 
ings : t H - by October, 1958, Steel will sell, all things being 
Savings, trust and mortgages premiums above the stock and je: Owe ver, en : l si ight a 
Industrial Natl. Bank (Prov.)alé5 2.60 61% 42 some that sell at discounts from ‘ese new Plants should be in full (Qua eee ual want 
ane : operation and should these bonds Other things being equal — wil 
Insley Manufacturing Corp.. 10 1.00 27 3.7 the stock into which they are con- be fully converted at that time, sell at a higher price than bonds 
M f and sal - i i i * 5 4 * ‘ ‘ P 
Sg gl oh mai an example of a bond thet is sell. tere should be no dilution in the of Wheeling Steel, which 1a, a 
Insurance Co. of the State of ing at a premium above its con- Per Share earnings on the com- = company in the same In- 
Pennsylvania ___________ 36 71.28 37 3.4 version price, and that is the ™0M stock. > ae 
Diversified insurance Combustion Engineering Company These bonds are very attractive. Convertible | bonds of RCA, 
Inter-Mountain Telephone —334% convertibles. due 1981. Detroit Edison has got the normal which is a gigantic company In 
ras 30 0.80 14% 55 growth of most utilities, normal the electronics field, will sell at 
Operating public utility Selling Below and Above to the utility industry in general. a higher price than convertible 
Inter-Ocean Reinsurance Co. 33 3.00 40 7.5 Conversion Price Contrary to most thinking, it is bonds of a smaller electronics 
Reinsurance—multiple lines , P : not very cyclical. You would company. 
International Holdings, Ltd.. 17 1.00 22% 4.4 — bond carried = BAA rating, think that because of the automo- So the rating which they get 
Investment trust — hydro-electric the fourth in category. It is con- bile industry, which is a cyclical 
interests vertible into the common stock Seudinante the Detroit Edison Continued on page 38 
Interstate Co. ....2......... 12 0.25 6%, 3.7 of Combustion Engineering at a i Us 
Restaurant chain price of $30 a share. That com- same —— 
Investors Mortgage Company mon stock is selling in the market ‘ ia so | 
(Bridgeport) _____-____-_- *30 250 27% #911 —TI believe at $28 a share. There- | 
Real estate, insurance and mort- fore, you see, that if a man con- Ss 
gages verted today into Combustion 
Iowa Public Service Co.___- 17 9.80 16 5.0 Engineering ay all. he would INSURANCE STOCK 
‘ ge 4 sce A i" - a. 4 realize is $933 per thousand, while | 
owa soutnern Utilities Co.__ . Ve . the bonds are selling at $1,060 per a 
Electricity supplier . thawdenel I Government e Municipal ® Corporate | 
Irving Trust Co. (N. Y.)_--- 49 150 33 4.5 Now these bonds.are selling at 
oo oe ee ye 9 Sea 25 1.00 20 5.0 


Department store chain 











Over-The-Counter Consecutive Cash Dividend 


Payers From 5 to 10 Years Appear in the 


Second Table Starting on Page 52. 





‘ . ‘ : 1a‘q* Y 
Jacksonville Gas Corp._--_-- 12 0.80 70 1.1 ing about. 90 basis points for the JOHN © x LEGG & CoMPANY 
Operating public utility call on Combustion Engineering Established 1899 
Jahn & Ollier Engraving Co. 22 0.20 3 6.6 stock, at about a price of 14% | 
Photo-engravings above the market. Now, why do Members . 
Jamaica Water Supply Co.__ 38 2.00 35% 5.6 they do this? New York Stock Exchange American Stock Exchange ( Assoc.) 
Long Island water suppiler Well, they do this because these Philadelphia-Baltimore Stock Exchange 
James Manufacturing Co.___ 20 110 194 5.7 investors feel that Combustion 
Manufacturers of farm equipment Engineering Company is a _ so- 
Jantzen, Inc. ___-- recon he... 4078 . 224 3.4 called “growth” company _ that BALTIMORE NEW YORK | 
Sportswear manufacturing will share in the long-term ae 
Jefferson Standard Life Ins.. 44 1.25 117% 1.1 growth of the utility industry to ~ 
— marebear hy which its manufactures are - 
Jenkins Brothers, Inc.— a _ : mainly directed. In addition, they Ff, : 
Non-voting common ---_-- 21 1.75 39 .0 are also involved in the atomic |} 
yours : ; "ass ? and nuclear power development |) 
Jersey Insur. Co. of N. Y._--- 23 135 30! 4.4 program. I’m sure you've read 
Multiple line insurance ns yi : vl 4 é r 
, ¥. that this company manufactured 
e rigera ors an stove nar jare of ‘“ 4 ~ 99 ° ” ag 
5 : marine ‘‘Nautilus.” Therefore, as 
Johansen Bros. Shoe Co._-_- 17 0.30 2 6.0 well as being a growth company OVER-THE-COUNTER 
wining Wesiser-haee os es a Combustion Engineering has the mi 
Johnson Service W0.~ ------- *21 1.70 46% 3.7 added attraction of involvement SECURITIES 
piv aga an Se Seen in the atomic and nuclear fields. 
Jones & Lamson Machine Co. 20 3.25 53% 6.0 Thus an investor paying 106 for 
Lathes, grinders, comparators, these bonds has a possible down- 
threading dies side risk for 15 points, but on the 
acseon & Peiss Co.......... 17 1.00 914 10.5 upside, the sky is the limit. : 
Manufacturers men's clothing Now I'd like to give you an ‘ 
Joslyn Manufacturing & example of a bond that’s selling 
Supply Co. -____- -------- 21 2.00 41 4.9 at a discount. That is the Detroit Gyeo OV'G es Cbd 
————— po Edison — convertible debenture, 
. . 15-year, 3°4%, which is just in the 
Julian & Rokenge Co...-.--~ 28 125 17 14 process of being issued. Members New York Stock Exchange 
> > ‘ aaa allingo <« Q- 
Kable Printing Co.__________ 16 100 20 5.0 These bonds are selling at 109; 


Magazine printer 


106, as I said before, and their 
vield to maturity is 3.04%. This 
is a debatable point, but we figure 
the investment value of a BAA, 
3%°4%, 25-year bond, is worth 
about 91, or 3.95% basis in. today’s 
money market. Therefore, you 
can see that the investor who is 
going to buy these Combustion 
Engineering bonds at 106 is pay- 


Seeurities | 





Dealers — Underwriters — Brokers 

















“4 4 Va 
yielding 3% to maturity; they are 72 Wall Sheel Ne Yavk J, A Y 
convertible into Detroit Edison 
common stock at 30.75 per share, 
which means that they are con- 
vertible into 3% shares of Detroit 
common. The common stock is 
selling at 3514, and therefore, if 
you could convert these bonds 
immediately, you could realize 
about 114.5. 


Kahler Corp. -__- . ee, ae 1.50 3014 4.9 
Hotels, restaurant and aundry 
operator 
Kalamazoo Veg. Parchm’t Co. 30 1.35 41% 3.3 
Pulp and paper, specializing in 
food protection papers 
Kanawha Valley Bank 
(Charleston, W. Va.)___-. *71 8.06 175 4.6 
Kansas City Fire & Marine 
seurance Ce... -...-.- 21 


Telephone WHitehall 3-7600 


Corporate Teletype: NY 1-865 * Municipal Teletype: NY 1-1691 


We have direct wires to the following cities: 


r0.625 39'2 11.6 é } , i a ASHEVILLI BALTIMORE BEAUMONT Beverty HILts BosTON 
tip] s Since these bonds are rate ‘ 
Multiple-line insurance “te Se ee BurRLINGTON CHARLOTTE CHicaco CincinNatit CLEVELAND COLUMBIA 
na D ] ] ble 1 j by Moody, they neve an Sayer” | Ik G TON Granp Rapips 
etails not complete as to possible longer record. afer ¥ — —— arta in DALLAS DENVER JETRO! *ULLERTON ,ALVESTO , 
+ Adjusted for stock dividends, splits, etc. ment value in today’s market, 1 ;, 


a Including predecessors. our opinion, of about 102, or a 
r While payment for 12 months ended June 30, 1956 was 0.625 3.55% basis: so in this case an 
cents, actually company’s stock dividend is at annual rate of remes ea * . a a SOLE 
$1.25, representing payments of 0.625 each in Dec., 1955, and in investor 1S only paying b+ haat 
July, 1956. Taking the full rate of $1.25, yield on the June 30 points above the true worth of 
bonds for a call on Detroit 


quotation of 39.50 is 3.1%. ‘ oe 
Edison common below the market. a 


GREENVILLE Houston INDIANAPOLIS JOPLIN KANSAS Criry Los ANGELES 
PHILADELPHIA PITTSBURGH 
SEATTLE 


NasHVILLE New ORLEANS 


Sr. PAUL 


LOUISVILLE 


Sr. Louis San FRANCISCO Urica 








Continued on page 38 
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Continued from page 37 


Corporate Bond 


Market 


And an Arbitrager’s Work 


from the agency, which is de- 
pendent on the asset coverage and 
earning coverage, and so forth 
and so on, is important. 

Second, the interest 
call price. . 

Third, the conversion price. 

Fourth, the size of the issue. All 
things being equal, a $5 million 
issue of a company will sell at a 
higher price, due to scarcity, than 
a $50 million issue. 

So those are the four important 
items that go into making up the 
prices at which convertible bonds 
sell. 

So much for convertible bonds. 


rate and 


Arbitraging Bonds Resulting 
From Re-organization 
The third category of arbitrage 


is bonds that emanate from cor- 
porate re-organization, from 


merger, bankruptcy proceedings, 
something like that. 

Up until this past spring, Wall 
Street was very, very active in 
this type of thing, but this type 
of arbitrage has reallv gone the 
way of all flesh now. The last big 
deal we had was Missouri-Pacific 
Railroad re-organization, which 
became effective and was consum- 


mated last March. Before that, 
beginning in 1946 on, we must 


have dealt, in Wall Street, in some 
20 to 30 re-organization plans of 
railroad companies. We also used 
to have the public utility break- 
up situation which came under 
this category: but in these latter 
cases very few bonds were in- 
volved. What was the function of 
the arbitrager in those railroad 
re-organizations? They were two- 
fold. 

First the arbitrager kept the 
market for the existent securities 
in line with the new securities 
which were to be offered in ex- 
change. We did this by buying 
the old securities and selling off 
on a when as and if issued basis 
the new securities. We'll do this 
for a spread of anywhere from 
2 to 20% depending on the length 
of time involved on consummation 
of the pkan and the risk as to 


whether or not the plan would 
ever be consummated. 

Secondly, by doing the type of 
transaction I just mentioned, we 
actually aided in the plan’s con- 
summation. All re-organization 
plans, under Section 77 of the 
Bankruptcy Act, required a two- 
thirds favorable vote. Our long 
securities were always voted in 
favor of the plan. Furthermore, 
investors were able to judge the 
fairness of the plan on a dollars 
and cents basis because of the 
markets in the new securities that 
were created by the arbitrage 
fraternity. 

In addition to railroad re-or- 
ganization, another type of bord 
transaction that has been going 
on recently is companies swap- 
ping their preferred stocks into 
income debentures. Consider, for 
example, the recent offer by the 
St. Louis-San Francisco Railroad 
to its preferred stockholders to 
exchange its outstanding 5% pre- 
ferred for income 5% debentures, 
plus one-fourth of a share of 
common, 

This is a good thing for both 
the company and the investor. 
The company saves half the 
dividend charges, because interest 
on the income debentures comes 
before taxes. Instead of having to 
earn $10 to pay the $5 dividend, 
all that must be earned is $5 be- 
fore taxes to pay the interest on 
the income debenture. 


Secondly, it’s good for the se- 
curity holder because of his more 
senior position. True, it’s an in- 
come bond, but if the income is 
earned, it must be paid; and when 
not earned, the interest is usually 
cumulative for three years. 


Our function in this type ot 
transaction is to create a market 
in the new income debentures 
and to make a small arbitrage 
profit by buying the preferred 
and selling the new income de- 
bentures and common stock. 

There are many other types of 
arbitrage transactions that have 
nothing to do with bonds, such 
as liquidation situations, mergers 











Retailing Over-The-Counter Securities 


Since 1939 


JOSEPH MAYR & COMPANY 


50 BROAD STREET, NEW YORK 4, N. Y. 
Tele: BOwling Green 9-2956 























Tel. Digby 4-9755 





METALLURGICAL RESOURCES, INC. 


BOUGHT — SOLD — QUOTED 


Report Upon Request 


G. K. Shields & Co. 
15 William St., New York 5, N. Y. 


Bell System Teletype NY 1-1632 | 
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—lots of them have been going 
on lately which only involve the 


common stock—corporate simplhi- | 


fication, which only involves com- 
mon stocks and preferred stocks. 
3ut I won’t go into them now. 


Firm Name Changed 
To Strader & Co. 


LYNCHBURG, Va.—The firm 
name of Strader, Taylor & Co., 
Inc., Peoples National Bank Build- 
ing, has been changed to Strader 
and Company, 
Incorporated. 
Officers are 
Ludwell A. 
Strader, Pres- 
ident; Philip 
L. Strader, 
Executive 
Vice-Presi- 
dent and Lan- 
don R. Bur- 
ford,Secretary 
and Treasurer. 
Other officers 
are M. J. Stra- 
der, Vice- 
President; D. 
Fred Savage, 
Jr.. Assistant Vice-President and 
Marion F. Wright, Assistant Sec- 
retary. 

Strader and Company, Incorpo- 
rated continues the business es- 
tablished in 1947 as underwriters, 
distributors and dealers in mu- 
nicipal and corporate bonds and 
local public utility and industrial 
securities. 


Hornblower & Weeks 
Admits Three Partners 


Hornblower & Weeks, 40 Wall 
Street, New York City, nation- 
wide investment banking and 
brokerage firm, has announced 
the admission of three new gen- 
eral partners. They are George 
Vieira and Edward V. Laffan, 
both resident in New York, and 
Oliver H. Heighway, resident in 
Chicago. 

Botn Mr. Vieira and Mr. Laf- 
fan have been associated with 
Hornblower & Weeks for many 
years, the former joining the firm 
in 1922 and the iatter in 1928. Mr. 
Vieira is the firm’s controller, and 
Mr. Laffan has for several years 
served as assistant to the manag- 
ing partner. 

Mr. Heighway, who joined 
Hornblower & Weeks in 1942, is 
head of the Municipal Bond De- 
partment in Chicago and is ac- 
tively identified with many phases 
of the municipal bond business. 


Karl Herzer To Be 
Winslow, Cohu Partner 


Winslow, Cohu & Stetson, 26 
Broadway, New York City, mem- 
bers of the New York Stock Ex- 
change on Oct. 4th will admit Karl 
P. Herzer to partnership. Mr. 
Herzer was formerly a partner in 
R. L. Day & Co. 


Ludwell A. Strader 


Elects Two New Directors 


STAMFORD, Conn. — Norman 
I. Schafler, President of Consoli- 
dated Diesel Electric Corporation, 
manufacturer of aircraft ground 
support, power, and test equip- 
ment, has announced the election 
to the Con Diesel board of two 
new directors, James A. Russell 
and Gerald Rosenberg. 


Mr. Russell is a partner..im Van 
Alstyne, Noel & Co., New York 
investment firm, and is a director 
of Jerrold Electronics Corpora- 
tion, Philadelphia, Penn. 

Mr. Rosenberg is technical sales 
manager of Con Diesel. 


Joins First Florida 


(Special to THe FINANCIAL CHRONICLE) 


WINTER HAVEN, Fla.—Walter 
H. McIntyre, Jr. is now associated 
with First Florida Investors, Inc., 
122 West Central Avenue. 
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The Great Over-The-Gounter Market- 


Biggest in the World 


No. Con- 
secutive 


Cash Divs. 
Including 
Extras for 


12 Mos. to 


Years Cash June 30, 


Divs. Paid 


Kansas City Life Ins. Co.____ 
Non-participating 

Kansas City Title Insurance 
COMPARS © gots: a ss 
Title insurance 

Kansas-Neb. Natural Gas Co. 19 
Natural gas production, transmis- 
Sion and distribution 


#32 


life 


and abstracts 


Kearney (James R.) Corp.___ 19 
Utility equipment 
Kearney & Trecker Corp.___ 14 


Milling machines 

Kellogg Co. (Battle Creek)__ 33 
Leader in dry cereals 

Kendall Company (The)____ 16 
Surgical dre: elastic goods 
and textile specialties 

Kendall Refining Co._______ 54 
rivuuucling, itsssistag 2d Marketing 
of petroleum and its products 

Kennametal, Inc. ______-_ ~~ 13 
Hard carbide compositions, cut- 
ting toois and speciaities 


Kentucky Central Life & Ac- 


sings, 


cident Insurance Co._____ 17 
Non-participating life 

Kentucky Stone Co.__------ 13 
Crushed stone 

Kentucky Utilities Co.______ 17 
Electricity supplier 

Kerite Co. See ee, oD 24 
Manufacture insulated fire and 
cable 


Kings County Trust 


Company, Brooklyn, N. Y. 66 
Kingsport Press, Inc...._.. 12 
Printing and book binding 
Kinney Coastal Oil___-__-~_- 14 


Crude oil produced 


Pa OS a Sa 10 
Venetian blinds, drapery, hardware 

Kittanning Telephone Co.__. 37 
Operating public utility 

Knudsen Creamery _____-_--~ 16 


Wholesale dairy products, South- 
ern California 


pe eae 15 
Earth moving and construction 
equipment 

Kuhlman Electric Co.______~- 10 
Transformers and metal smelting 
furnaces 

Kuner-Empson Co. _______-_-_ 10 
Canned vegetadles, bottled pickles 

Kuppenheimer Co. ______--_- 15 
Makes and wholesales men's 
clothing 

Laclede Steel Co.____.._._- 
Basic steel manufacturer 

Lake Superior Dist. Pwr. Co. 19 
Public utility (electric, gas and 
water ) 


Lake Superior & Ishpeming 


44 


eee Se ng. mone 32 
Operating railroad 

Lake View Trust & Savings 
Bank (Chicago) --__----- *36 

Lambton Loan & Investment 
ce. (Guterioy ...-.....-.. *22 
First mortgages 

Lamston (M. H.) Inc.___--~_- 12 
Variety store chain 

Landers, Frary & Clark____ 69 
Household electrical products, etc. 

Rs i wucbbuwwd 11 
Wholesale grocer 

Latrobe Steel ...........-_-- 18 
High speed, tool and die, stain- 
less steels 

Lan -Biewer Ce... cee 20 
Manufactuge of air moving equip. 

Lawrence Electric Co.____-_-_- 106 
Operating public utility 

Fe oO  -  a 25 
Mfr. of work, utility and play 
clothing 

Leece-Neville Co. _____----- 33 


Starting-light equipment for autos 
and aircraft 


Liberty Bk. of Buffalo (N.Y.) 11 
Liberty Life Insurance Co.__ 14 


Non-participating 
Liberty Loan Corp..-------- 21 


Small loan business, Midwest 


Liberty Natl. Bank & Trust 


Co. of Louisville_______-_- 15 
Liberty Natl. Bank & Trust 
Co. of Oklahoma City___. 21 


Life & Casualty Ins. of Tenn. 20 


Life, accident and health 





t Adjusted for stock dividends, splits, etc. 





1956 
$ 


Quota- 
tion 


Approx. 
% Yield 


Based on 
Paymts. to 


June 30, June 30, 


1956 


5.50 1300 


72.08 45 
190 35 
0.80 14 
0.60 11% 
150 36% 
2.00 36 
1.75 29 
1.00 27 
6.50 115 

71.06 37% 
128 26 

71.735 29% 

73.82 93 
0.80 16% 
0.16 1.90 

70.90 19% 
2.25 461% 

70.97 22% 
2.20 57% 

70.57 21 
0.30 3% 
1.00 16 
8.00 139 
1.125 23% 
2.00 32 

711.00 350 
4.00 81 
0.475 84% 
130 23% 
0.15 3% 
155 30% 
0.75 180 
1.70 29% 
3.50 64% 

70.49 13% 
1.15 48 
1.00 188 
150 32 
2.20 63 

70.80 23 

70.45 37% 


* Details not complete as to possible longer record. 


1956 
0.4 


4.6 
5.4 


5.7 
3.1 
4.1 
5.6 


6.0 


3.7 


5.6 
3.5 
4.9 
5.9 


4.1 
4.8 


8.4 
4.7 
4.8 
4.3 


3.8 


2.7 


8.6 
6.2 


5.7 
4.7 


6.2 


3.1 


4.9 
5.7 
5.6 


4.8 
5.1 


7.5 
5.8 


5.4 


3.7 


2.4 
0.5 


4.7 


3.5 


3.5 
1.2 
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The Great Over-The-Counter Market— 


Continued from page 18 


except in periods of national 
Til? 
ly Biggest in the World beet the Founding Fathers 


Inflation—The Termite 


were aware of these dangers and 


























—— Sepret. warned against them. And why? 
No. Con- Satyee tor Quota- Sased on Of Ci ili « pee 08 pi were —— 
secutive 12Mos.to tion Paymts. to 1V1 1zalion minded. ey were close stu- 
|g cae oP, Jame, 28, a2, dents of world affairs. They knew 
ae a P $s school system to thrive, or for a Loss of confidence in its money, pila Be ee rs pang Ph ne 0 
os rence Co.of Missouri 10 0.60 2214 2.7 democratic, representative form of which, in the final analysis is th . att ted. tl ; h the Co y 
eonneniee ~-airand ra - government to endure. Young inflation, is the greatest tragedy nv Ps fe . ay af 
ew name adopted April 30, people should be shown that they that can happen to any civilized rai veers ” pubs. 4 ne =o, = 
1956. have a personal, vital interest in state. to pursue, to establish and to per- 
Lincoln Natl. Bank & Trust that very kind of government.The we cay ; ; petuate the principles of govern 
Co. at. ect. Wayne... 15 > 00 _ 36 situation challenges the intelli- hd og it can 4 happen _— mee = Dewan Prine ves gh 
Lincoln Natl. Bank & Trust GOnt; Conpereeve Sctlee OC eae pen bevel “Then | aE oe nen Mc i d troen io "thay canoe 
Co. of Syracuse__._______ 99 150 38 39 nest, labor, education, afd bank- “Fo tas aociocesion + iigine thet . enw ee ae 
: Z we 2 ” ov. ing. Clearly. their interests. like 1at declaration a living that any departure from that 
Lincoln Natl. Life Irs. Co._ 5 oo 2a 0.6 , eabews ’, © reality by restoring sound , safe-charted highw f sound 
Life insurance Sara ee “seit . all wholesome interests, are iden- . a eiin ‘ee = SOUNG Money .aeer eeems wre Ney ee 
; tral: and recapturing the control of money would lead us into a wil- 
Lincoln Rochester Trust Co. Federal spending at the earliest derness of confusion, where, in 
(mechester) ..........-.. 20 2.40 48 5.0 I fear that most of the young possible moment, which will be our helplessness and ignorance, 
Lincoln Square Building Co. 22 11.00 140 7.8 people in this generation, coming the only guarantee against that we, too, would add one more name 
Springfield, Il. real estate out of the halls of learning into qemon that counts civilization to the long list of defunct civili- 
Lincoln Stores, Inc.________- 26 0.95 16 5.9 the world, have not been given among its victims. zations. 
Dept. store chain in New England the vitally important education Washington’s Farewell Address 
Lion Match Co.____._______. 18 105 25 42 necessary to understand the im- But need we look beyond the 4). ,qmonitions of Madison, Ham- 
Pkiae matches = . port and significance of historical Waters or even cite the teachings ;)45, and Jefferson, were perhaps 
Lock Joint Pipe Co._________ 20 50.00 850 5.9 and economic events. To justify Of history to be convinced that jittje understood or appreciated at 
Water and sewer pipe [ pel es: craig I interviewed many oe gaort ‘ rine a ae eae 1 the time, but what remarkable 
f ¢ ‘ 23 Re graduates—boys and girls—most ‘1S reputed sanctuary Of treecdom ogi for us i - oe ion! 
ee an tae aa -” va cm 53 of whom admitted ey have ek cnet fe sh Festires pine ge oe tes. bran inne vin ge 
Se . . ; F meagre education having to do Met, continue to tamper with the ies : re, 
a ee eeewing i Renee 11 160 43 3.7 wae Bagg te: 2 Bae - sound deadly explosive of excessive na- . Almost against their better 
Long-Bell Lumber Co. (Mo.) 12 1.75 47% 3.7 money, one of the principal pil- Gonal debt and the resultant a ae Rap a ae a" in 
Large producer of lumber a a lars of a representative republic. printing pre es nO, which has pe tg tem meget Hyd sede ine 
Longhorn Portland Cement__ 19 71.10 30% 3.46 When provided with sound eco- arty pl cog oe rege yan A real mass ehication @eeee be made a 
Manufacturer of Portland Cement nomic education, citizens old and after another, into oblivion. — where” mans tahoe ac 
ee ; : continuing, accomplished fact. 
a ae I se gar Co.-_--_- 28 140 32 4.4 pa fet bse oe Meg d by Power of Discernment They trembled as they anticipated 
ating publi ility ‘atch-phrases and glowing assur- s dav whe > vote > ma- 
Los Angeles Transit Lines___ 11 110 15 7.3 ances. They are guided solely by _ Back then to our question. Do sie a is eG abe 
Traction company facts, and cannot be misled, ter- W& Possess power of discernment? j4:.5) currency in exchange for 
Louisiana State Rice Milling rorized, or won over to new- What do present movements mean oo maa economic social security 
a. ats C. a 0.60 21 28 sounding philosophies and creeds, t0 US? Do we realize what it is mie, recognized that only when 
Rice and by-products which, in the face of all experi- 80iNg to mean to everything we seople are informed, when they 
Louisville Title Mortgage Co. 21 110 35 3.1 ence, stand utterly condemned and Cherish under this Republic if we tered pone they able to exercise 
Title insurance branded as the cause of the col- fail to reduce the national debt pre vaio sebeeiiien a wine: rer 
Louisville Trust Co. lapse of nations and civilizations. @t least three to five billion per © : a . ee 
(Kentucky) Den aad 8. 13 220 56 39 : ey iH year and discard deficit financing Continued on page 40 
Lowell Bleachery, Inc. ._ 24 1.25 20 6.2 Gigantic Economic Terror 
Bleaches and dry cotton goods ; We know, and it is a teaching = “1 | 
Lowell Electric Light Co.____ 31 3 30 55 6.0 of all history, that back of each }} if 
Operating public utility in Mass. and every ultimate uprising of ]| || 
Ludlow Mfg. & Sales_______ 84 3.10 42% 7.3 the people looms some gigantic ]| 1] 
Jute and burlap ~ ; economic terror. Whenever and J! || 
Ludlow Typograph Co._____- 11 600 48% 12.4 wherever the lifeblood of the peo- | A ams & Pec 
Typesetting equipment ' ple has been sucked up to main- ' } 
Luminator-Harrison, Inc.___- 10 0.70 10% 6.6 tain men in power, to sustain a Members New York Stock Exchange 
Automotive & electrical products top-heavy government created by and American Stock Exchange 
Lux Clock Mfg. Co.____ ae 1.15 16 7.2 printing press, “senseless” money 
Manufacturer of clocks and tim- to ee the electorate, no 
€ mechanisms matter what name it bears, the 
Lynchburg Foundry Co.____- 17 +0.80 18 4.4 day of reckoning is at hand. DEALERS 526 D 
aes ee eae The men who controlled the 
Ly eens oe £2 niin 13 1.00 22 4.5 destiny of Europe were not self- RAILROAD SECURITIES 
Lynn Gas & Electric Co..___ 49 160 29 5.5 elected. They were invited. They Guaranteed Leased Line Bonds Preferred Commoa 
Manufacture and distribution of came into power because of the 
gas and electricity in Mass. breakdown of solvent government. ail , 
Lyon Metal Products, Inc... 19 2.00 31 6.4 They were pecsivers Sor uavons : 
Fabricated steel products gone bankrupt. Possessed of a . m 
MacGregor Sport Products, superior power of persuasion, Unlisted Investment Stocks 
ie. itiinee 100 20 5.0 —— _—_ —— political - 
Goli and athletic equipment Zacity an a urning passion itor : ee 
Macmillan Co. a 58 175 32% 54 power, these men recognized that 120 Broapway New York 5, N. ¥. 
Well-known book publisher their ~~ ae se lh re Telephone REctor 2-4949 
te C ‘ - 9914 . nessec e helplessness o 10Sse 
aewerte Co. -. seoeene (12 1.49 22 "2 6.4 in power. They saw before them Teletype NY 1-724 
Mading Drug Stores Co._____ 10 40.575 12% 4.5 the beckoning, vacated seats of Private wire to Philadelphia 
Houston drug chain power made so by the breakdown 
Madison Gas & Electric Co.. 47 1.75 44% 39 of solvent governments. Coming J!__ a aa aaa — . —____ 
Wisconsin utility out of comparative obscurity, after 
Magor Car Corp. __ 20 2 20 9514 86 a debased Money system had ex- 
Railroad rolling stock acted its tragic toll, these dicta- —— 
Mahon (R. C.) Co.___- _ 20 1.15 2] 5.5 tors on horseback captured the | 
Sheet metal products imagination of the people and 1] 
Mallory (P. R.) & Co.__ _. 24 +1.38 27 3.70 rode to power amid the applause i} 
Electric products of the unsuspecting and apathetic y S. ‘4. 3 | § 
Manning, Maxwell & Moore_ 20 120 21% 56 masses. That is how it all hap- Specialists 1H I | 
Hoists, cranes, gauges, valves pened “Over There.” |) ; 
AY « . “Arg > ~ . ¥ % Lay J ) 9 . | 
Manufacturers Life Insur. Co. *47 2.00 307 0.6 What Made Dictators Possible? = | 
Mfrs. Natl. Bank (Detroit)__ 19 160 4515 3.5 But what made their advent BANK and INSURANCE | 
Mfrs. & Traders Tr. (Buf.). *29 40.99 24% 4.1 on Economic ae | 
jesed Garsenny. athlon tanb« 1! § 
Manufacturers Trust (N. Y.) 47 71.64 40%% 4.1 ee ea aie’ el sei . T QO $ K os | j 
Maremont Automotive Prod- the demon of debt, deficit spend- os - 1} 
ucts, Inc. _____ 17 0.80 12% 65 ing, a disregard for solvency. I! | 
Auto parts Inflation does not come by 
Marine Natl. Exchange Bank presidential or legislative procla- 
of Milwaukee 95 3.20 95 3.4 mation—it developes slowly, as it 
Market Basket (Los Ang.)__ 17 0.69 22/4, 3.0 always does, until the final stages. 3 
Retail market chain Then it assumes the proportions x i T <q" « + 
Marlin-Rockwell Corp. _ 39 1.00 1614 6.1 of a prairie fire, consuming all cdw aan i. Tam) qDERR PDGRERY | 
Mfr. ball and roller bearings the substance of the peopie. 50 BROADWAY, NEW YORK 4, N. Y. 
Marshall & Isley Bk. (Milw.) 18 1.70 72 2.4 Then a despoiled nation; then , | 
ie the emergency; then chaos; then Telephone: Diebv 4-2420 Teletype: NY 1-3430 
Marshall-Wells Co. 11 11.00 386 2.8 the dictator; then the total na- sails 
orpecoeemenggptadl So. _ . tional extermination. It could Direct Telephone 
on ve logically be argued that incon- BALTIMORE—BOSTON—-HARTFORD: Enterprise 7546 
° Details net complete as to possible longer record. vertible, printing press, political 
justed for stock dividends, splits, etc. money was one of the great mee eS: 
Continued on page 40 causes of World War II. —— 
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Inflation—The Termite 


effectively in their own interest 
and for the perpetuation of their 
own rights. 


How People Give Up Freedom 


They knew of men’s lust for 
power; that once entrenched, they 
reluctantly yield their positions; 
that they create emergencies to 
perpetuate themselves in control; 
that they surround themselves 
with hungry hangers-on; that they 
build up a vast, ever-increasing, 
tax-consuming army of servile 
public employees; that by means 
of lavish contributions taken from 
the pockets of the people, by a 
systematic erosion of the public 
treasury, individuals, States, and 
their political subdivisions, can 
all be made to relinquish their 
time-honored, independent pre- 
rogatives in favor of an ambitious 
central government. Those men 
had seen how human nature oper- 
ates; how easily men can be de- 
spoiled and sold down the river; 
how readily they can be betrayed. 
Out of the wealth of their wisdom 
and their power of discerment 
they gave to us that unprece- 
dented instrument of human lib- 
erty, the Constitution. 


But no sooner had that Magna 
Charta, with its priceless Bill of 
Rights, been placed in our hands, 
than it became immediately an 
object of assault. These attacks 
have never ceased. They have in- 
creased in insolence and inten- 
sity. We need not recite the hap- 
penings of recent years. They are 
grimly familiar to you Rotarians. 
But—once again we come back to 
the question. How can they be 
made clear to the man in the 
street, to the middle-class indi- 
vidual, to the average citizen who 
casts the controlling vote? 


No Other Country 


It can safely be maintained that 
no other country on earth could 
have so ruthlessly violated sound 
principles of economics as we 
have without suffering complete 
and absolute wreckage. Thanks 
to our endless and apparently in- 
exhaustible resources, we have 
been able to win most devastating 
wars and remain solvent. The 
best proof that the American pat- 
tern of government is sound is 
that it has been able to stand up 
for the years past under the great- 
est orgy of spending that any gov- 
ernment in any period has ever 
attempted in the history of civil- 
ization. 

But it is startling to be re- 
minded as was recently done by 
the Institute of Life Insurance 


Of Civilization 


that “the outstanding growth in 
public debt over the last two dec- 
ades has occurred in the United 
States, primarily due to the costs 
of war, “hot” amd “cold,” com- 
bined with our military and eco- 
nomic assistance to the free world. 
Back in 1939, the U. S. public debt 
added up to just under $46 bil- 
lion, or approximately 35% of the 
free world total. Today the 
American public debt is around 
$275 billion, and is now the equiv- 
alent of 61% of the free world 
total.” 


As much as our present indebt- 
edness alarms us, it is our ap- 
prehension of the trend that over- 
whelms us. We are not unmind- 
ful of those stalwart, patriotic 
Americans — Democrats and Re- 
publicans—in the Congress of the 
United States, who are at this 
very moment fighting against in- 
surmountable barriers to restore 
sound money and thus _ insure 
solvency. Their efferts seem at the 
moment, to be meeting some suc- 
cess. I hope and pray they will 
succeed, but they will not unless 
an aroused public opinion comes 
to their aid. There is ample evi- 
dence that it is most difficult to 
regain control of public spending, 
omce it is out of control. 


Who Has the Courage? 


Just as we today are meeting, 
so have men met throughout the 
centuries. In other days there 
were people who dared stand up 
and paint to their fellows the 
gloomy picture of what must in- 
evitably follow a continuation of 
the mania of incuring debts, bor- 
rowing, and perpetuating deficits. 
They were called ugly names and 
were looked upon as calamity 
howlers. Strange is it not that we 
experience the same _ reaction 
when we, in our day, warn against 
the continuation of debasing 
sound money? 

How then may the masses, our 
fellow citizens, be won over and 
stimulated into action so that they, 
the victims of such a program, 
will act in the interest of their 
own security and their own per- 
sonal liberty? Who should be 
more willing than we to under- 
take the task? Who should possess 
more courage, or more determi- 
nation, or more power of discern- 
ment to seize this opportunity, 
ere it be too late? 


John Rustgard said: “If we are 
too weak today to handle the 
situation as it should be handled, 
we shall be weaker tomorrow and 
the next day still weaker. We are 
giving shelter to a vulture that 
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is constantly 
vitals.” 


eating out our 


Man On the Street 


Can it not be shown to the man 
in the street, to the merchant, to 
tne lanuracturer, to tiie nmouse- 
wife, to the educator, to the 
churchman, to the farmer, to the 
vast army of honest workmen, 
even to those who will be sub- 
sisting upon government benevo- 
lence? Can it not be told to the 
labor organizations that there 
were no unions in Germany, Italy, 
or Japan, nor will there be in 
any nation where the purchasing 
power of its money is destroyed? 
Can it not be shown to youth, to 
all people, irrespective of color, 


_or class, that they will all be 


made to suffer for this crime; that 
they ail must now unite to restore 
and perpetuate a sound fiscal 
policy and maintain our safe, con- 
stitutional balances of power. 

We businessmen and educators, 
with our wide range of contacts, 
can we not speak the language of 
each of these groups so that they 
will understand that no govern- 
ment can long remain free with a 
managed, printing press currency 
system; that the only source of 
wealth is with the people them- 
selves, from services and produc- 
tion; that government support 
comes entirely from the earnings, 
production and savings of the 
people; and that not one cent 
originates in the government? 
How readily will the millions of 
savings depositors, millions of 
holders of life insurance policies, 
with voting control, rally to such 
a call for united action, once they 
are convinced that the leadership 
in this crusade is informed and 
passionately and patriotically de- 
voted to public interest! 

Men will not struggle to save 
money if they know that they are 
ultimately to be denied the fruits 
of their labors. No trick of logic 
will ever be able to destroy that 
human trait. That fact is known 
to those in power. 

The _ unscrupulous politician 
knows that the people lack edu- 
cation; that they have grown self- 
centered, and group - conscious; 
that thev are no longer historical- 
ly-minded. We imagine that his- 
tory began with us. We are the 
“Little Red Riding Hoods” bring- 
ing our hard-earned substance to 
or dear, old “Government Grand- 
ma,’ who turns out to be a hun- 
gry wolf that devours not only 
our substance, but threatens our 
very lives and fortunes. 


First Line of Defense 


It ought to be burned into the 
consciousness of every citizen that 
the first line of defense in a free 
country is a balanced budget on a 
sound money base. 

Our national debt in this day 
of peace is $275 billion. Let us 
resolve to win the battle to save 
the dollar. That dollar of destiny 
must not become a postwar casu- 
alty, lost through political action. 

Let us dismiss any gay opti- 
mism. The time calls for action— 
speedy action, intelligent action, 
determined action. It calls for or- 
ganized action, while action is 
still possible; before we, too, are 
robbed of our weapons; before we 
lock-step under the whip of a 
despotic government that may 
continue to sing mock praises to 
a defunct Constitution. The term 
“democracy” will be maintained, 
but its substance will have de- 
parted. What to do? We must 
Map out our course. We must se- 
lect a few fundamentals upon 
which to build. What are they? 

They should be stated briefly: 

Keep the budget in balance and 
reduce the national debt by not 
less than $5 billion per year. 

Strip all Federal agencies, ir- 
respective of name or description, 
of the power to create obligations 
for any purpose, or under any cir- 
cumstances, except by direct Con- 
gressional sanction. 

Call upon Congress to function 
as the one exclusive authority to 
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The Great Over-The-Gounter Markei- 


Biggest in the World 


No. Con- 
secutive 


Cash Divs. 
Including 
Extras for 
12 Mos. to 


Years Cash June 30, 


Divs. Paid 


Massachusetts Bonding & In- 
surance’ Go. ....-.2..0... 20 
Diversified insurance 

Massachusetts Protective As- 
sociatson, Ine: ....=...-= 32 
Accident and health insurance 

Massachusetts Real Estate Co. 21 
Real estate 

Martel Mills Corp.____------ 11 
Cotton products 

Maryland Shipbldg. & Dry- 
ee Se, a ee 21 


Naval construction and repair 


Maryland Trust Co. (Balti.)_ 21 


Mastic Asphalt. Corp.___---- 18 
Imprinted brick and insulating 
Siding 

Mathews Conveyor Co.___--- 10 


Conveying equipment 


Matthiessen & Hegeler Zinc 


SE ae eee Seem 11 
Producer of zinc, zinc products, 
sulphuric acid and ammonium 
sulphate. 


Mayer (Oscar) & Co., Inc... 20 
Meat processing 

McCandless Corp. ..-.....-.- 10 
Rubber goods 

McCloud River Lumber Co. 10 
Western softwood lumber 


McCormick & Co.__-------- 32 
Manufacturers & distributors of 
spices, extracts, tea, etc. 

Meadville Telephone Co.___- 32 
Operating public utility 

Mechanical Handling Sys- 

_ eee 20 


Design, manufacture and instal- 
lation of conveyors 


pO Le ee 16 


Lumber manufacturer 
Mellon Natl. Bank & Trust__. 51 
Melrose Hotel Co........_-- 20 
Dallas apartment building 
Mercantile National Bank of 
RG ceca cin coeatiecnielea en 20 
Mercantile Natl. Bk. (Dallas) 21 
Mercantile-Safe Deposit and 
Trust Co. (Baltimore)__-. 89 
Mercantile Trust (St. Louis) 56 
Merchandise National Bank 
OE CS i tbe nae 21 
Merchants Acceptance Corp. 19 
Small loans and general financing 
Merchants Fire Assur. Corp.. 44 
Merchants Fire Insurance Co. 
(Coleradoy .........--.--- 47 
Diversified insurance 
Merchants and Manufacturers 
Insurance €o. of N. ¥..==- 21 
Fire and allied lines of insurance 
Merchants Natl. Bk. (Boston) 125 
Merchants National Bank in 


9 OS eee 19 
Merchants National Bank of 
at LET ee ee 54 


Merchants National Bank & 
Trust Co. (Indianapolis)__ *31 


Merchants National Bank & 


Trust Co. of Syracuse__-. 16 
Merchants Refrigerating Co., 
Class A and Class Bi .-.-.-- 13 
Refrigerated warehouses 
Meredith Publishing Co.__-- 27 


“Better Homes and Gardens” and 
“Successful Farming’ magazines 


Riessorweter Corp. .-.....---- *21 
Calendars ‘religious and commer- 
cial) and greeting cards 


Metal Forming Corp... ------ 10 
Mouldings and tubing 


Metropolitan Storage Ware- 
2 ee 25 


General warehouse 


Maverceed. Go. <<... 246-2655 15 
Decalcomanias 
Michigan Gas & Electric__.__ 11 


Operating public utility 
Mich. Natl. Bank (Lansing). 15 


Michigan Seamless Tube Co. 17 
Sheet tubing 


Middle States Telephone Co. 
es 17 
Operating public utility 

Middlesex County Natl. Bank 
(ao le ee 20 





* Details not complete as to possible longer record. 
t Adjusted for stock dividends, splits, etc. 


1956 
$ 
1.70 


72.50 
3.75 
2.95 


1.25 


2.50 
0.30 


71.00 


1.40 


0.75 
0.15 
5.00 
1.40 


1.50 


0.45 


7.00 


3.40 
1.50 


1.80 
71.16 


4.00 
2.40 


1.10 
2.25 


1.85 


70.83 


0.625 
71.75 


1.50 
3.25 
0.80 
1.32 


1.50 
1.50 


0.575 
0.60 
2.00 
0.50 


71.58 


70.85 
1.50 


0.90 


72.13 


Quota- 
tion 
June 30, 
1956 


37% 


25 


30 
4, 
72 
2814 
2414 


14% 


200 


109 
38 


52 
2914 


99 
56 


26 
25 


56 
17 
12% 
42 
40 
78 
46% 
35 


27 
284 


7% 


29 


46 


55 
23% 


19% 


50 


Approx. 
% Yield 
Based on 
Paymts. to 
June 30, 
1956 


4.5 


v7. 
3.6 
8.4 


6.4 


4.5 
6.5 


4.0 


5.6 


2.5 
3.5 
6.9 
49 


6.1 


3.1 


3.5 


3.1 
3.9 


3.5 
3.9 


4.0 
4.3 


5.0 
4.2 
3.7 
4.2 
1.7 
3.8 


5.5 
5.3 


6.4 
8.0 
6.9 
8.3 


3.4 


15 
6.4 


4.6 


4.3 








Volt 
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Continued from page 40 


Inflation—The Termite 


The Great Over-The-Gounter Market- 
Biggest in the World 


do everything it can to avoid un- 
necessarily increasing the total 
cost of government, and not fur- 
ther debase the dollar; to balance 





Cash Divs. Approx. the budget, and to keep the ulti- 
ni hk eaete ie:. Beaoe = oye * mate debt down to an amount 
y secutive 12 Mos. to ton Pays. t Of Civilization — can ee —* be semper ab tag 
ears Cash June 30, June 30, June 30, ing ne Vaiue OG eS ; 
Divs. Paid 1956 1956 1956 a the val f th vings of mil- 
$ contract public indebtedness—the stream of sound money. No honest el ak poten. ap 
Middlesex Water Co.______- 43 3.00 5714 5.2 only one authorized to determine and informed American will ever It is the duty of all good citizens 
Te ae ae * = what money is needed to meet the thumb his nose at Fort Knox. io @ oe ee 4 4 rehat poe pen 
Midwest Rubber Reclaiming 19 125 15% 8.2 current expenses of government The asints mentioned ate deinle oo uo ak y 
Mfrs. of reclaimed rubber d ‘te oa : tee p mentioned are simple the budget is kept in balance, and 
; ; and to anticipate future obliga- fundamentals of a sound, solvent h : 1 debt reduced. will the 
Miles Laboratories, Inc._____ 62 106 24% 4.4 tions; to be the only borrowing or gemocratic. r tati ~ Se Rens See SO 
Alka Seltzer bonding Federal agency, as pre- » representative £0V- American dollar have insurance 
Miller Mfg. C 4 2 : yeaeew 9. ernment. There is one other as- against becoming a cold-war casu- 
nei renal bigger eneemenaganmt 1 0.30 5 6.0 scribed by the Constitution. pect of inflation that must have alty, with all that this tragedy 
Millers Falls C ipae aan «19 a aa Make government withdraw immediate legislative action. Gov- portends. It must be made plain 
Tools a aaiataieniaianeemanene 1 0.95 2012 46 "a the competitive field against ernment must recognize the rela- tg the man on the street, the 
: é . a - its own tax-paying citizens; to tionship that there is between the ople on relief, the ‘a ed, 
ee oe uae iirieleincnin a37 1.275 24% 5.2 continue to regulate and super- National Labor Relations Act and a haoetok resting alaaieiariie 
Mimiwingl Ghisnihe Co 31 115 17% 65 vise, justly and constructively, but inflation. Every time a strike of Social Security, the boys who 
pe ios alle 14 . — to eT coe in the manifold is called and higher wages are have been on the firing line, and 
ay ar ; affairs and transactions of busi- granted, one more step is taken f t lif 
Miss. Valley B ie . ; - ; : owners also of government life 
bce: | ptr mat on ” ar at — — towards inflation. Higher wages insurance in the billions, what 
rivers panes to the States their once a —. — and po ged awaits them if our elected repre- 
Mississippi Valley Public proud position as independent Prices must be met again by an sentatives fail to stop the creeping 
I a 22 1.40 29 4.8 commonwealths, supporting their iMcrease in wages. Thus the dan- paralysis of inflation now destroy- 
Operating public utility own enterprises, providing for 8¢€rous virus of inflation moves jing the purchasing power of our 
Missouri-Kansas Pipe Line_. 16 2.95 90 3.3 their own worthy ones in need, Progressively to the uncontrolled gojlar. 
Holding company ‘ and remaining safely within their stage. No administration can violate 
Missouri-Kansas Pipe Line 7 own income. You and I know how vital en- its promises and preserve the con- 
Ca,,. Cites. 3 .....0-.--..- 16 0.145 4% 3.2 Recreate a tax-conscious elec- listed dollars were in winning fidence the people reposed in it, 
Beane compeny torate. Not until the self-reliant devastating wars, how they made when they called it into service. 
Missouri Utilities -..-_.---- 14 136 27 5.0 army of America’s best citizens, possible the planes, the tanks, the When any administration, no mat- 
Electricity and natural gas s holding voting control, are taxed subs, the destroyers. Men, mate- ter what its personnel or its poli- 
— ae werveee Corp._-_ 11 70.88 26 3.8 to meet current expenses of a rials, and money saw us through tics, deceives the people, it be- 
perating public utility _ . spendthrift government, will the those crises,and only sound money trays its sacred trust. No higher 
See Corp.._- 11 085 28% 3.0 ae of our free country be will now keep us from chaos. Now trust was ever imposed a 
‘nie age ° assured. That this government is that the Ship of State is in the government than the duty to keep 
aay eet aS ie ie 14 0.75 1634 4.5 pi ge saving, all decent citizens home harbor to contemplate cold- faith with the people. bg is LM 
atin ; will admit. To save it, all must be war problems, she must be an- sacred obligation, imposed by a 
Monarch Life Insurance__-- *24 71.25 29 4.3 tax conscious. Those who are not chored to honest American money. the divine laws that have ever 
Monarch Mills __--_-------~- 22 0.60 34 1.8 assessed to perpetuate it, are not been given. No man, no party, 
Sheetings and print clothes conscious of its priceless worth. Do Not Debase the Dollar no government can break faith 
Monroe Calculating _______- 22 1.875 29% 6.4 . _ Wit illi f i i n and escape 
Calculating and bookkeeping Keep Relief Non-Political j . altel ae ge bala rei ay geet . . " 
machines Take, and keep, all relief out of een te of the ng retributive justice. God is slow to 
. " ’ ’ e > s i . 
Montana Flour Mills Co._--- 16 2.00 31 6.4 politics, The crying need for the po ners tong "a ie eens forgive those who betray their 
Flour and feeds . 








—w 
— 
— 














: : ng government seems so obvious as ; — settnenenaatenrtnnneanan siren nena 
Over-The-Counter Consecutive Cash Dividend to require neither comment nor ]| 
= . defense. But perhaps one state- |) 
Payers From 5 to 10 Years Appear in the ak at Gide. cole ta seeemeees. 
Second Table Starting on Page 52. It has to do with relief. No citizen 
should have been naive enough to 
believe that a change of govern- 
Monumental Life Ins. (Balt.) 27 71.34 80 1.7 ment would solve that problem 
Life insurance overnight. At best it could only 
Moore Drop Forging Co._--- 17 0.80 12% £65 slow up the trend, because the 
Drop forgings for several technique of capitalizing the relief 
industries vote has been so perfected, and its 
MORGAN (J. P.) & CO. INC. 16 10.69 339 2.9 vote-getting efficiency so clearly 
@ See Bank’s advertisement on page 6. established, that politicians of the 
Morris Paper Mills, Inc.___- *10 2.00 34 5.9 future, if left unhampered, will | 
Paperboard and boxes be disposed to continue the tricks | 
Morris Plan Co. of California 30 165 35 4.7 and ruses employed by the poli- | 
Personal leans and discounts ticians of the present. Our worthy 
Morrison-Knudsen Co. _---. 17 71.66 43 3.9 needy must be taken care of, but 
Heavy engineering construction not corrupted. 
Mosinee Paper Mills Co.___- 16 1.40 3415 4.1 At the outset we must know 
Sulphate pulp and paper that the destruction of savings K Ss & ( 
Murray Co. of Texas_-_------ 11 120 18% 66 and the starvation of production, UGEL, : TONE O. 
Cottonseed oil brought on by ever-increasing I _— 
Motor Finance Corp._-_----- 31 4.00 90 4.4 government doles and deficits, will ciation 
Auto financing and insurance mean ultimately the loss of our 30 Broad Street New York 4, N. Y. 
Nostues Cote ... dese nnonss - 30 m2.12%2 644% 3. capacity to take care of the needy. h WHi . 
. . : tehall 3-2050 Teletype: N.Y. 1-1822 
cs pear Se. <—e It is the thrifty citizen and not Ferepnene : ai 
aa ee “i , the government who must and 
National Aluminate Corp...- 28 100 36% 2.7 does provide the money for this || ceca 
- santero) — ag Per purpose. Finally, the interests of 
National American Bank of aoe ' Z those on relief are identical with a a 
New Orleans ------------ 25 16.00 385 4.1 the interests of all thrifty Ameri- 
Natl. Bk.of Comm. (Houston) 17 4.30 107% # 4.0 cans. And why? Because govern- Established 1928 
National Bank of Commerce ment cannot continue to care for 
in Memphis ____________- 17 2.00 57 3.5 the needy once the capacity of the We Offer a 
National Bank of Commerce ee ee ee COMPREHENSIVE INVESTMENT 
in‘ New Orleans_-__------- 22 2.00 64 3.1 as reached the dead end. pre 
National Bank of Commerce Re-Establish the Gold Standard 
of Ee es 67 3.20 94 3.4 Re-establish the gold standard. DEALER SERVICE 
National Bank of Commerce Gold is a gift to the world from ]| - 
of Gan Antmise......-.<.<. 54 1.52 4614 3.3 an all-wise Creator. There is no | 
National Bank of Detroit__. 21 741.90 62 3.0 substitute. There will not be. |) ALL CLASSES OF BONDS AND STOCKS 
a Without it as a base for national || ; : 
National Bank of Tulsa Feat ieee 12 70.94 42 22 and international exchange, civi- including 
National Bank of Washing- lization could not have emerged ||  pyBLIC UTILITY—RAILROAD—INDUSTRIAL 
ton (Tacoma) ......-.-.- #43 200 63 3.2 -— ar ar eg Rerghe of the Dark ji) FOREIGN ISSUES 
Tati , ges. is the only insurance 
e : = . , 1 ss +o } ‘ P 
seen ay e redects, me 3 a “— 6 against ruthless politicians debas- We Are Particularly Adapted to Service Firms 
Animal products are : enbemite tan aaele tx» Tl c y Adapted } 
National Casualty Co._______ 22 150 53 28 _ anc ee i ae le sxiveg ag | With Retail Distrivution 
Accident health, casualty, insur. Cc anges anc Ons? of stems = ° iri S li it d 
, ree people. I repeat, it is a bless- Your Inquiries Solicite 
batik’ : - free peo} peat, 
National Chemical & Mfg.Co. 17 0.80 17 4.7 : : pia “ERSTE Ae 
aints : ale ps ing from an all-wise Providence }) 
Pair and related products t t tl t ed that fol j + Y Y 
rT. 3 a: ‘ a1, o prevent the tragedy that fol- ]| p fi X & CO I NC 
Natl. City Bank of Cleveland 21 2.10 63% 3.3 lows a debased, corrupted and po- ° e fh: O °9 l © 
* Details not complete as to possible longer record litically managed medium of ex- 
. oe _ ‘— > peuaaaat splits, etc. change. The gold standard is the 120 BROADWAY, NEW YORK 5, N. Y. 
a iciud 4 eaecessors. s , . 
m Quotation shown is per unit consisting of one share of class A automatic watchman on the tower Telephone Teletypes 
and one share of class B. Diviaend of A stock was $1.81'4 and of the government of free men, REctor 2-7760 NY 1-944 & NY 1-945 
ciass B stock 31%4¢. ; to guard against the poison of to- §}| , | 
Continued on page 42 talitarianism entering the blood een on 


restoration of all these keys to 
honest, solvent, and humanitarian 


whom it asks to buy its bonds, to 


Continued on page 42 
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Continued from page 41 
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Inflation — The Termite of Givilization 
’ | ) ~ qt he ¢ r Oo ( 
] £ ‘ ( f 
10 : ~ oOo¢ tO r 
r ce ( ente 
‘ ( 
5 ( » 7 ri 
( 
ro } ) 
Trojan Horse 
( ) 
’ | 
A O 0 i ( ‘ ¢ ( f 
) ¢ t ( the ( »f 7 + 
hic ) r yet wr e¢ ? 6 1 ; O 
t le fing: Cc QO tr ‘ ove ‘ 
h ( Cal ave tu e¢ t¢ i : 
th the dollars vith “conse AAT Pinaliv ly re O} 
1 : | T) olas ithal kore ( 
hich they trustfully put into its VP VOUSta Southall Fre 
: i Richn nd at th ee Va «1 ( 
eeping ind the government must Richmond at the Graduate Sscno¢ 
4 , 17 Of Ra ¢ 
o it. not that the mo ev snal! Dalit 
be returned merely in numerically Is America to survives t} 
+ s ] e 1 , 
guivale dollars, but in dollars avestiol is less cadaemi toad: 
it shall be of substantial pur- than it has been since April. 1865 
hasing power. This would be but the ; e! nat comes fro the 
most ordinary, the most com- past is an assured one: Y« mer- 
m0On, and in a sense, tne lowest jca will survive if he sons wil 
ind of mere money honesty. Are cease to think of her as a Lady 
leaders ready to do these Bountif anc re her as 
lings? They must, and without mother for whom. from t! ah 
compromise, hold that line, or the they bear her. they are willing to 
« - a 1 ; 1 ; i Pre — f 1 
trojan Horse, with national bank- sacrifice. The road of individual 
ir riding in the saddle, will self-discipline and self-denial i 
aj 1 the gates to the waiting the road to America’s safety, to 
cies of forest-fire inflation her happiness and to he} orld 
A we see all about us a tor- service.” 
ived distract ( rig \V ¢ 
1. 4 
€ dy) and dec tur aetel l- - y: . It ° 
ion to keep this government, |! wo With Richard Harrison 
I COpie Ol t e¢ fre I I 
he serfdo ind shackles of ex SACRAMENTO). Calif ime 
essive debt, deticits, and despair: Okimura and Delbert E. Wit 
nd to preserve our priceless leg- have joined the staff of Richat 


y founded upon principles of A Harrison, 

















2200 Sixteenth reet 
. ba . 4 > 
i If it’s Connecticut — 
| We invite you to use our complete facilities 
| for both listed and unlisted security mar- 
i kets — and also our statistical information. 
x . 
| CHAS. W.SCRANTON & Co. 
Vembers New York Stock Exchange 
209 CHURCH STREET NEW HAVEN, CONN. 
Branch Offices in: 
Bridgeport * Danbury * New London °* Waterbury 
New York Phone: REctor 2-9377 Teletype: NH 194 
| 
; 
i = ———— = —— 


We maintain 





| active trading markets in all 


| our past underwritings 








Gearhart & Otis, Inc. 


| 
| 
| 74 Trinity Place, New York 6, N. Y. 








Hy WHitehall 3-2900 Teletype: NY 1-576 
| 
—— ———--—_- — = 























The Commercial and Financial Chronicle. 


Leonard Hanauer With 
Ira Haupt & Go. 


Ira Haupt & Co., 111 
York Cit: 


3roadwa 
embers otf tne 


f ( stor Exchange, an- 
that Leonard Hanaue! 
( rl as a mem- 
executive taff of the 
Bond Department Mi 
| concerned chief- 
the levelopment anda 
O! pecial municipal 
( bond proiects. 
of che securities busi- 
having started his career 1n 


forme! 


auer & Co., 


1ue! is a 


tne 1} Ryan, Har 


nd prior thereto he was a part- 
re j the firm of J. B. Hanaue1 
& Co.. of Newark, N. J both of 


anizations being dealers 


ipal bonds and special- 

t New Jersey bonds in par- 
ticul 

He has served as financial ad- 


er and banker in the sale of 
various Parking and 
age Authorities in a num- 
ber of New Jersey communities 
and at present, he is financial 
to the Park- 
ing Authorities ot [ Morristown and 
Patterson in New Jersey 


N. Y. Financial Witter 
Annual Pinner 


viser and banker 


The 15t annual dinner and 
show of this New York Financial 
W rite Association will be held 
on Friday evening, Nov. 16, it has 
peel announced by Frank Wm 


resident. 
Leaders of business and finance 


vill join key figures in govern- 
ent and labor to dine and view 
the production cf the “Fina cial 
Follies of 1956,” in the Gr an 
3a atin n of the dn ig oat 
Hotel. Mr. Reed pointed out that 
subscription books will close on 
Monday, Oct.s 8, the deadline for 
acceptances. 


With J. R. Williston Co. 


YCIAL CHRONICLE 
MI. AMI B ie AC HL Fla. aad B. 
Willenborg has become connected 
with J. R. Williston & Co., 631 
Seventy-first Street. 


Joins Security Planning 
(Special to THE FINANCIAL CHRONICLE) 
WEST PALM BEACH, Fla. 

Dwight S. Milleman has joined 

the staff of Security Planning, 

Inc., Harvey Building. 


We: stern States Adds 


Spe O THE FINANCIAL CHRONICI 

ENGLEWOOD. Colo. Ale -xXan- 
der A. Ebel, Marvin L. Gregory, 
Earl T. Pyle, John W. Ragsdale, 
Robert W. Sliger and Theo. Su- 
suras have been added to the staff 
of Western States Management 
Co., 333 East Hampden. 


Join Griffin McCarthy 


Spe il to THE FINANCIAL CHRONICLE) 
MIAMI, Fla. 
and Peter Carter 
staff of Griffin 
Northeast Second 


Paula Gordon 
have joined the 
McCarthy, 8340 
Avenue. 


Campeau Adds to Staff 


(Special to THe FINANCIAL CHRONICL! 

ST. PETERSBURG, Fla. -— 
IL. Becker, Charles L. Clark, Ga- 
vin E. Graham, Warren C. Sol- 
berg, and Donald T. Tidlund have 
become affiliated with R. F. Cam- 
peau. & Company, 110 Second 
Avenue. 


Dunn & Co. Formed 
ST. PETERSBURG, Fla. Ed- 
ward R. Dunn has formed Dunn & 
Co. with offices at 4908! Sunrise 
Drive South. 


Mid-Continent Secs. Adds 


(Special to THe FInANcIaAL CHRONICLE) 

ST. LOUIS, Mo.— William E. 
Austin is now with Mid-Continent 
Securities Corporation, 3520 
Hampton Avenue. 


Ivan 


.. Thursda 





Continued from page 41 


The Great Over-The-Gounter Market- 
Biggest in the World 


Cash Divs. Approx. 
Including % Yieid 
No. Con- Extras for Quota- Based on 
secutive 12 Mos.to tion Paymts. ts 
Years Ca June 30, June 30, June 30, 
Paid 1956 1956 1956 
$ 
National Co ercial Bank & 
Trust Co Albany, N. Y.) 101 x2.60 67 3.9 
Natl. Fire Ins. Co. of Hartf’d 86 3.00 131% 2.0 
Di f Y ran 
National Food Products Corp. 16 2.10 9742 3.6 
Holdi: al chain food 


National Life & Accident In- 
surance Co acc 0.60 9114 0.6 
Life, accident an health 

National Lock Co ate ee 1.00 eee 4.5 
Mortise CK 

National 


Motor Bearing Co._ 17 1.16 va 4.8 


Manufacture oil seals anc 


and relate 

product i 

National Newark & Essex 
3anking Co. (Newark)___ 152 +2.86 66} 4.3 

National Oats Co. ee a 70.59 14 4.2 
Cereal < 1 teec 

National ae serve Life Insur- 
ance Co. : ee eal 13 0.80 30 Met j 
Particip Y participating 

National Sc rew & Mfg Co.__ 66 ag be 43 6.4 
Screws, bolts and nut 

Natl. Shawmut Bk. (Boston) *59 2.00 4714 4.2 

National Sh rt Sh 01 sof Del.. 17 0.90 1214 1.2 

National State . Bk iMewark) 144 72.10 50 4.2 

National Terminals Corp. 12 25 18°%4 6.7 
Mid t storage facilitie 

National Tool Co . Aa 0.20 4%4 4.2 
Pre tting tor . 

National Union Fire Insur.__ 22 2.00 41 4.9 

Naugatuck Water Co.__-_-_- 30 1.63 3014 5.3 
Operat put itilit 

Nazareth Cemert Co. — 1.90 38 5.0 
Pennsyl nia pre f 

Nekoosa-Edwards Paper . 39 5 a TD i 51 2.3 
Pulp and papi 

New Amsterdam Casualty___ 19 1.80 47% 3.8 
Diversilied lt é € 

New Britain Gas L, “a Co. 38 1.80 31% i 3 
Operating pubi t 

New Britain M: ichine______. 20 2.40 36 6.7 
Machine tools 

New Hampenire Fire Ins.... 87 2.00 43 4.7 
Diversified f 

New Haven eae d & Carton 
Co. a. eg 0.75 17% 4.3 
Paper board and folding boxes 

New Haven Gas Co al05 1.70 3014 5.6 
Operating put tility in Conn, 

New Haven W: ater e. ae ic: 3.70 5914 6.3 
Operating ] ilitvy in Conn, 

New York Fire Insurance yt 1.425 32% 4.4 
Fire ind allie ilne Ol Insurance 

New York Trust Co . 62 3.00 65 4.6 

New Yorker Mas zine <a 2.65 4514 5.8 
Publishe I New Yorker 

Newark Telep “ one - 02 (OQ). Ze 4.00 65 6.2 
Operatil publi l 

Newport Electric c orp. __. 4% 1.10 291 4.9 
Rhode Island 

Niagara Lower A a Bridge_ 168 2.00 67 3.0 
Joint operator of Whirlpool 
Rapids Bridge 

Nicolson File Co 85 1.40 2334 5.9 
Manufact file al rasps 

900 Mic nbn Ave., North, 
Corp. + oe ae 1.00 21 4.8 
Ch azo real estate 

No-Sag Scoring ‘Co... . #29 1.00 20 $.0 
Furniture and bedding springs 

Norfolk County Trust Co. 
(Brookline. Mass.) ce Ae +1.62 3914 4.1 

North & Judd eee Me pe 3434 6.2 
Wide variety of hardware 

North River Insurance Co... 118 1.40 3534 3.9 
Dit Sified insuran 

North Shore Gi iS Co. (Til... 33 70.77 17 4.5 
Detail dist natural gas 
in Illinois 

Northeastern Ins. of Hartford 10 0.33 33 3.0 
Reinsurance 

Northern Engineering Works *16 0.60 9 6.7 
Cranes and hoist 

Northern Indiana Pub Se rv.. 13 1.80 36 5.0 
Ga and ele tricity ppli 

Northern Insurance “UN. ¥.>. *46 72.61 70 > Sy § 
Diversified insurance 

Northern Life Insurance Co. 44 14.00 1400 1.0 
Life iccident and health 

Northern Ohio Telephone Co. 29 1.425 38% 3.7 
Operating public utility 

Northern Oklahoma Gas Co. 20 1.00 17% 5.7 
Operating public utility 

e Details not complete as to possible longer record. ; 


+ Adjusted for stock dividends, splits, etc. 

a Including predecessors 

x This bank paid four qui 
extra of 20c, plus 
rhe yield is 


rterly payments of 60c each, plus an 


period 


1 stock dividend of 10% in 12 month 
based on the $2.60 cash payments 
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Cash Divs. 
Including 
No. Con- Extras for 
secutive 12 Mos.to 
Years Cash June 30, 
Divs. Paid 1956 
$ 
Northern Trust (Chicago)___ 60 +9.00 
Northwestern Fire & Marine 
Insurance Co. .......... 39 1.10 
Diversified insurance 
Northwestern Natl. Ins. Co... 82 FM 
Fire, automobile and allied lines 
Northwestern National Life 
ne ES a 20 1.00 
Participating & non-participating 
Northwestern Public Service 10 0.95 
Electric and gas public utility 
Northwestern States Portland 
IGS ROO: oo ea ae 70.96 
Iowa producer 
Noxzema Chemical Co., C:.B 31 9.90 
Distributes “‘Noxzema” shaving 
cream and medicated cream 
Noyes (Charles F.) Co.____- 13 6.00 
Real estate 
Oakland Title Insurance Co. *25 1.875 
Title insurance 
Ohio Casualty Insurance Co. *30 1.95 
Diversified insurance 
Ohio Citizens Trust Co. 
eg 0 fo) a an ae 21 1.70 
Ohio Forge Machine Corp... 20 3.50 
Gears, speed reducers, etc. 
Gane Lester 0S ........6..2 24 1.50 
Upper leather for shoes 
Ohio National Life Insurance 
a a ae a ae *31 1,25 
Participating only 
Ohio State Life Insur. Co.___ *32 1.80 
Life, accident and health 
Ohio Water Service_________ 20 1.50 
Retails treated water; wholesales 
untreated 
Re Ca ere eh animowuis *14 2.40 
Hydraulic machinery 
Old Kent Bank (Gr. Rapids) 27 225 
Old Line Life Insurance Co. 
Gf Aggerera 223-3 cee ce *31 25 
Life, accident and health 
Old Republic Life Insurance 
a ee *11 40.56 
Life, accident and health 
Olympia Brewing Co._-_----- 21 1.70 
Brewing 
Omaha National Bank______-_ 21 1.60 
Ce tae Bee Cen... 19 2.00 
Chicago office building 
a FS oa een ar ee 20 £25 
Silverware 
Onondaga Pottery Co._____-- 13 0.95 
China tableware 
Orange & Rockland Electric 
CT ici en ccnmintentie 49 1.00 
Operating public utility 
Orangeburg Manufacturing 
| PRE is SUE ss. ea eee 20 1.75 
Fibre conduit 
Orpheum Building Co.__-_-- 18 0.40 
San Francisco office-theatre bldg. 
Osborn Manufacturing Co... 17 1.35 
Manufacturers of industrial 
brushes and foundry machinery 
Oshkosh B’Gogh ........-- 20 D Dy bs 
Complete line of work clothing 
and matched sets 
Oswego Falls Corp.____----- 20 1.40 
Mfg. of paper containers and 
closure 
Otter Tail Power Co.____-_-_- 18 1.60 
Utility; Dakotas and Minnesota 
Oxford Electric Corp.____-_-- 11 0.15 
Radio, TV speakers, transformers 
and miniature incandescent lamps 
Pabst Breging .........-<= 20 0.7 
Well-known brewer 
Pacific Car & Foundry Co... 13 1.05 
Makes railway cars 
Pacific Fire Insurance (N. Y.) 52 2.10 
Multiple line insurance 
FPacitic Lumber Co......-... 20 10.50 
Planning mill products 
Pacific Natl. Bank of Seattle 28 0.95 
Pacific Vegetable Oil Corp... 10 0.875 
Oil and fat extraction 
Package Machinery ___----- 39 1.00 
Automatic wrapping machines 
Pacolet Manufacturing Co... 17 7.50 
Fabrics 
Panama Coca-Cola Bottling. *27 0.45 
Beverage bottling 
Passaic-Clifton National Bk. 
& Trust Co. (Clifton, N.J.) 17 1.50 
Paterson Parchm't Paper Co. 65 1.00 
Vegetable parchment, waxed and 
custom made papers 
Peaslee-Gaulbert Corp.___-- 22 1.10 
Furniture and radio distribution 
. Details not complete as to possible longer record. 


t Adjusted fer stock dividends, splits, et« 
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Approx. 

% Yield 

Quota- Based on 

tion Paymts. to 
June 30, June 30, 

1956 1956 

360 2.5 
34 3.2 
78 2.9 
85 1.2 
162 5.6 
of 2.6 
17%4 9 oP 
35 17.1 
30 6.2 
2514 7.6 
34 5.0 
40 8.8 
20 7.5 
36 3.5 
210 0.8 
2715 5.5 
41 5.9 
36 3.5 
58 2.2 
2814 1.9 
33 5.2 
6514 2.4 
6015 3.3 
21% 5.7 
18 5.3 
25 4.0 
2534 6.8 
47% 8.2 
20 5.4 
28 6.3 
351 4.0 
2715 5.8 
334 4.0 
10°%4 6.5 
40 2.6 
50 4.2 
260 4.0 
3314 2.8 
14 6.2 
24 4.2 
168 4.5 
51 8.2 
32 4.7 
18 5.6 
131% 8.1 
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Current and Prospective 
Stock Market Outlook 


too well known to promise to be 
of much use in the next ten years. 
it is axiomatic that what every- 
body knows stock market-wise. 
isn’t worth knowing. These suc- 
cessful rules, followed by the 
smallest odd-lotter up to the big- 
gest institution, have been simply 
to buy the best and sit with it. 
All of us—you and I—if we want 
to prosper in the future, had bet- 
ter bury these rules right now 
and find a new key to market 
profits. I think the lock is sure 
to be changed. 


I can not tell you now what that 
new key will look like. Each of 
us will have to find it out accord- 
ing to his own way of thinking 
as time goes on. But I can at least 
indicate that investment success 
in the next ten years is more like- 
ly to come to those who at times 
can get bullish on cash as well 
as equities and to those who can 
dig out special situations—outside 
of the favorite fifty. 


Concentration Pays Off, Too 


There will always be profits 
among the leaders because special 
situations by their very nature 
can only bloom in a favorable 
climate as far as market averages 
are concerned. It should also be 
realized that even the stocks that 
make up the averages do not move 
as a unit. About a year ago we 
made a tabulation of the price 
performance of the thirty Dow- 
Jones Industrials regrouped into 
three segments of ten issues each. 
The ten with the poorest market 
record yielded a capital gain of 
approximately 350%. The Dow- 
Jones Industrial Average itself, of 
course, paralleled the ten in the 
middle group with a raise of about 
140%. This illustrates that even 
among the favorites, concentra- 
tion rather than diversification 
pays off if properly done. 


The last ten years have been 
very unusual ones in the stock 
market. It is certainly not usual 
when the best of our corporations 
can increase 350% in price in that 
period. The underlying cause has 


still with us. The secondary cause 
has been the ability of a minority 
of corporation managements to 
cope with the situation. 


Can You See The Future? 


What have the next ten years 
in store? Of course, nobody knows. 
However, I think it is only com- 
mon sense not to expect a similar 
upsurge but to base investment 
policies on a less optimistic basis. 
In fact, I would think it is next 
to impossible for our 26 corpo- 
rations with more than a billion 
dollar gross sales to become multi- 
billion dollar corporations unless 
the value of the dollar goes down 
correspondingly. 

The other day, I was asked to 
get an estimate of the value of a 
management stock option of one 
of our leading corporations. 
option was ten points under the 
present market price and was for 
a certain number of shares per 
year over the next ten years. Be- 
lieve it or not, I could not develop 
any tangible value for the onvtion. 
The person in question was trying 
to evaluate his current salary plus 
option as against a higher salary 
without option somewhere else. 
Of course, in a smaller concern 
and with different terms this may 
not have been true, but the story 
does illustrate the point. 


Inclusive declines in the stock 
market occurred from 1929 to 1932 
1937 to 1942—and from 
1946 to 1949. Each decline varied 
in character but differed from 
recent markets in being relatively 
general. The possibility of a mod- 


next year, should be considered 
by today’s shareowners. 


Investors Are Cautious 


As a practical matter, the neces- 
sity of attempting to hold stocks 
a minimum of six months for tax 
purposes complicates investment 
policy a great deal. Investors can 
not sell and buy back 
change their minds without losing 
tax dating. 
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views in the final analysis are 
only opinions and may be far 
from the mark. It is human nature 
to be optimistic and it’s human 
nature to want to deposit “divi- 
dend checks” and “keep one’s 
money working.” This holds true 
even if the dividend credit is 
followed by a tax debit. It holds 
true even if a decline in the mar- 
ket amounts to several times the 
dividend collected. 


Consequently, every person has 
his own idea of being prepared 
for a bear market or how to par- 
ticipate in a bull market. There 
are very few who want to be 
short in a bear market and lose 
all the law will allow them to buy 
when the tide is in. Most in- 
vestors will use a far narrower 
point of view. Perhaps they want 
to be 95% in equities when they 
feel most optimistic and 60% in 
equities when they feel more 
pessimistic. This misguided point 
of view is going to complicate 
investment advice a great deal in 
the different kind of market we 
possibly have ahead of us. 


So much for investment philos- 
ophy. 
Now as to the current outlook. 


I am a stock broker in both the 
dictionary and modern sense of 
the word. A broker, according to 
Webster, is an agent who acts as 
an intermediary. A stock broker 
thus buys or sells stock for his 
principal or client. In the modern 
sense, he is also relied upon for 
advice in many cases, so that a 
good stock broker becomes an in- 
vestment counsellor with, for all 
practical purposes, a trustee rela- 
tionship with his client. 


Steck Broker Is not a Dealer 


As far as I am concerned, a true 
broker is in no sense a dealer. A 
dealer buys securities at whole- 
sale prices for his own account 
and sells them at retail prices to 
the public. 


A true broker should not be a 
securities salesman. A broker is a 
seller of service. He is out to sell 
himself and his firm to new 
clients. Once he has the clients, 
he might find that their immediate 
needs are best served by doing 
nothing at all. 


I emphasize this because it has 
something to do with the current 


Continued on page 44 





Falls Village. 








WITHIN CONNECTICUT—DIVERSITY 


Natural Gas Service (Straight 1000 Btu) is supplied in: 
Stamford, Torrington, New London. 


Electric Service is supplied in: 
Stamford, Torrington, New London, Manchester, Middletown, 
Thomaston, Darien, Waterford, Montville, Portland, Cromwell, 
Durham, Middlefield, Farmington, Avon, Collinsville, New 
Hartford, Lakeville, Salisbury, Sharon, Canaan, Norfolk and 


Nationally known manufacturers who use our service: 
American Brass, American Cyanamid, Cheney Bros., Collins 
Company, Conn Broach & Machine, Ensign Bickford, Fitzgerald 
Manufacturing, Goodyear Rubber, Hayden Manufacturing, 
Machlett Laboratories, Neleco Metals, Northam Warren Corp., 
Norma Hoffmann, Pitney Bowes Postage Meter, Plume & 


Atwood, Remington Rand, Robert Gair, Robertson Paper Box, 
Ronson, Russell Mfg., Seth Thomas Clock, Sheffield Tube, 














, 7 
The Connecticut Power Company 
General Office: 176 Cumberland Avenue, Wethersfield, Connecticut 


Annual Report on Request. 


Sidney Blumenthal, Stamford Rolling Mills, The Torrington | 
Co., Torrington Manufacturing, Turner & Seymour, Underwood 
Corp., Union Hardware, U. S. Gypsum, Yale & Towne, 
| Warrenton Woolen, Whiton Machine, Wilcox, Crittenden & Co. 
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Current and Prospective 


Stock 


market outle ok I a sold On the 
New York Stock Exchange as the 
preatest securities market in the 
world. I am sold on securities as 
the most satisfactory investment 
for both people and institutions 
However, we must be careful 
not to confuse these terms and 
just conclude that “equities are 


always good for you.” 
Equities are good for all of us 


if they are bought at the right 
times and sold at the right time. 
They are also good only if the 


right ones are selected. 

Neither equities nor cash in the 
bank, bonds, mortgages, or other 
forms of fixed dollar investments 
are good indiscriminately. 


Prefers Investment Trust to 
Savings Account 

I will say this that is if I had 
to act blindly I would rather own 
a good investment trust over the 
years than have a credit in a sav- 
ings bank. 

However, as I said before, I 
expect a group of informed and 
intelligent lawyers to take a pro- 
fessional attitude towards invest- 
ment. 

In my opinion, the outlook now 
for the stock market in 1957 seems 
to be unfavorable. The basic rea- 
son for this is a weak technical 
position. This is another way of 
saying that too many stocks are 
in the wrong hands. 

Perhaps a good way of illustrat- 
ing this is to tell you an anecdote 
of an explanation I gave to a 
liquor dealer who knew nothing 
about the stock market. He did 
not understand what ‘‘technical 
position” meant. I asked him what 
would happen to his own business 
if all his customers simultaneously 
had the opinion that an increase 
in liquor prices was imminent and 
decided to stock up 
months ahead. His 
course, was that 
whether the increase in liquor 
prices developed his customers 
would be out of the market until 
they had consumed the liquor they 


for several 
answer, of 
regardless of 


Market Outlook 


bought in anticipation of the in- 
crease. 

Of course, stocks are not “con- 
sumed” but their ownership can 
be in the wrong hands 


Stocks Need Not Follow Price 
Inflation 

The biggest reason to buy or 
hold stocks today is the threat of 
continuing inflation. However, the 
commodity indexes are moving up 
contrary to the securities indexes. 
The cost of living can go up with- 
out stocks following the pattern. 

What happens to the stock mar- 
ket is of course going to be in- 
fluenced by the news. We have a 
great deal of unpredictable news 
immediately ahead of us. Who is 
going to win the election? What is 
going to happen in the Near East? 
Are the 1957 automobile modeis 
going to sell at the 1955 pace? Is 
money going to continue tight?’ 
Can consumer installment debt go 
any higher The present market 
should respond listlessly to good 
news and could decline on bad. 

I am not an economist but I 
suspect that the business back- 
ground for the market may prove 
as unfavorable as the technical 
background. We must realize that 
the market is high. Yields on the 


best stocks are low. This means 
that just “good business” is not 
enough to support further ad- 


vances. Thus, a satisfactory busi- 
ness situation might suit the busi- 
nessman but a dynamic business 
situation is needed to match recent 
stock buyers’ anticipation. 

We should realize of course that 
the Averages are far from being 
indicative. Many stocks started to 
turn down as far back as 1955. For 
example, 10 stock chosen at ran- 
dom from the so-called ‘‘Favorite 
Fifty” show a decline of over 20% 
from their 1955-56 highs, com- 
pared with a decline of about 10% 
for the Dow-Jones_ Industrials. 
Stocks like Radio and Monsanto, 
both leaders in their fields, are off 
about 30%. These 10 stocks are 
selling at the equivalent of about 
410 for the Dow-Jones Industrial 
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Average. This illustrates the im- 
portance of individual stock 
against average 


movements as 
T 


neasurements. 


Short-Term Outlook 
For the short-term outlook, we 
have a good chance for either 
pre-election rally or a year-end 
rally. It is certain to be very 


highly selective. At this time, it 
looks like leadership, if it devel- 
ops, will lie among the major 


motors, steels and rails. 

I think 1957 will therefore be a 
difficult year. It might resemble 
1953. I do not know now whether 
individual issues will be able to 
move against the trend. Just be- 
hind us lie two years of very 
heavy general public accumula- 
tion of stocks. At this point, some 
digestion of this accumulation 
seems inevitable. It should pay to 
wait before entering into new 
equity purchases designed for six 
months capital gains. 

In closing, I know that despite 
what I have said here today 
everybody wants to know what to 
buy. Well, there is a bearer stock, 
six inches by two and one-half 
inches, black on the front and 
green on the back, known as the 
U. S. Dollar. It may be that dol- 
lars will buy less of many items 
in 1957 but they may buy more 
shares of stock before the year is 
out. 


Dewey, King Branch 
(Special to THE FINANCIAL CHRONICLE) 
PHILADELPHIA, Pa.—Dewey, 
King & Johnson have opened a 
branch office in the Western Fund 
Savings Building under the direc- 
tion of Frank M. Lapetina. 


First Investors Branch 

JAMAICA, N. Y.—First Invest- 
ors Corporation has opened a 
branch office at 89-64 163rd Street 
under the maaagement of John L. 
Murphy. 


Hincks Bros. Adds 
(Special to THe FINANCIAL CHRONICLE} 
BRIDGEPORT, Conn. — Francis 
W. Gagner has been added to the 
staff of Hincks Bros. & Co., Inc., 
872 Main Street, members of the 
Midwest Stock Exchange. 





| 
| 
| 
Be sure your customers 


Ask us about — 
Beryllium Corp. 


W. C. Hamilton 


NEW YORK ° 





Hajoca Corporation 
Hercules Cement Corp. 


I. T. E. Circuit Breaker Co. 
Penn Fruit Company 


PITTSBURGH . 


participate in 


| DELAWARE VALLEY, U. S. A. 


Here, in what is now the world’s greatest industrial empire — steel, oils, 
chemicals, electronics and others are planning future production on 
accelerated schedules — in order to meet a constantly increasing demand. 


Stroud & Company is playing an important part in this dynamic 
development — and will gladly render any service to you — so that 


your customers, too, may benefit from it. 


Phila. Transportation Co. 
Smith Kline & French Labs. 
South Jersey Gas Co. 
Strawbridge & Clothier 


& Sons 


Philadelphia Bank Stocks 


Copy of the Philadelphia Inquirer 1956 Delaware 


Valley illustrated supplement sent on request. 


| STROUD & COMPANY 


INCORPORATED 
PHILADELPHIA 9 


ALLENTOWN ° 


Alan Wood Steel Co. 


LANCASTER ° 


Warner Co. 


SCRANTON 





——— 
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The Great Over-The-Gounter Market- 


Biggest in the World 


No. Con- 
secutive 
Years Cash 
Divs. Paid 
Peden Iron & Steel Co.____- 19 
Hardware 
Peerless Cement Corp.____-- LS 
Michigan producer 
Pemco. COr:. ... ne ecw newn *iZ 


Porcelain 
and colors 

Pennsylvania Gas Co._______ 77 
Operating public utility in Penn- 
Sylvania and New York 

Penobscot Chemical Fibre Co. 
Voting ne 10 
Mfr. bleached soda 
woodpulp 


Peoples First National Bank 


enamel and ceramic frits 


and sulphite 


& Trust Co. (Pittsburgh) 89 
Peoples National Bank of 
Washington (Seattle) ____ 28 
Peoples Telephone Corp... 30 
Public Service Telephone 


Perkins Machine & Gear Co. 15 


Precision gears 


Permanente Cement Co._____ 10 
Cement and gypsum products 
manufacturer 

Perini (6. Soo ewe Zk 19 
Water softeners 

Personal Industrial Bankers, 
Inc. : 2 oases: Se 
Small loans 

Per FO CO. web ceca ae 
Popular candies 

Petroleum Exploration _____ 38 
Oil and gas producer 

Pn Se 25 
Chemical compounds 

Pettibone Mulliken _______~_ 14 


Railroad track equipment, 
ings and machinery 


Piguaier (The) Co.......... 17 


Corrosion resistant equipment 


forg- 


Pheoll Manufacturing Co.___ 35 
Screws, bolts, nuts 
Philadelphia Bourse _______ 20 


Exhibition and office building 
Philadelphia National Bank_ 113 
Philadelphia Suburban 

Transportation Co. ______ 16 

Operates street railway lines 


Philadelphia Suburban Water *17 
Operating public utility 


Phoenix Insur. (Hartford)___ 84 
Insurance carrier (except life) 

Pictorial Paper Package Corp. 20 
Paper boxes 

Piedmont & Northern Ry.___ 27 


Operates Diesel line in Carolinas 


Pioneer Finance Co.________ 18 
Discounting dealers’ notes 

Pioneer Trust & Savings Bank 
PROD vciinenticamaoe ia: Oe 

Pittsburgh Fairfax Corp._.__ 17 
Apartment building 


Pittsburgh Finance Building 


i) 


a ata 10 
Owns, & operates office building 
Plainfield-Union Water Co._. 43 

Operating public utility 
Planters Nut & Chocolate__. 44 


Peanut products 


Plomb (The) Tool Co... 17 


Mechanics hand tools 


Plymouth Cordage Co._____~ 99 
Manufacture of rope, harvest 
twines, twisted paper products, 
eyelets, tacks and nails 

Pocahontas Fuel Co., Inc... 22 


Bituminous coal—mining and sale 
Port Huron Sulphite & Paper 17 
Lightweight papers 
Porter (H. K.) Co. (Pa.)_____ 12 
Manufactures high voltage elec- 


trical equipment, hydraulic presses 
and related products 


Porter (H. K.), Inc. (Mass.) *18 
30lt and wire cutters and special 
purpose tools 

Portland Gas Light Co.____ 11 
Operating public utility 

Potash Co. of America______ 19 
Potash and oil interests 

Pratt, Read & Co........... 10 
Piano and organ keys 

Princeton Water Co._______~- 48 


Operating public utility 
Progress Laundry Co.______~- 21 


Laundry and dry cleaning 


Providence Washington Ins._ 50 
Multiple line insurance 

Provident Savings Bank & 
Trust Co, (Cincinnati)_._.__ 53 


—_ 


* Details not complete as to possible longer record, 


t Adjusted for stock dividends, splits, etc. 


Including 
Extras for 
12 Mos. to 
June 30, 
1956 
§ 


2.40 
70.95 


74.25 


1.20 


1.05 


71.46 
3.50 


2.00 


1.00 
1.45 


0.12 
2.40 
3.00 
2.00 


71.08 


1.00 
70.49 
3.00 
0.60 
7.25 
0.18 
8.00 
2.00 
1.25 
3.00 
2.50 
70.70 
2.85 


1.60 
0.60 


1.50 


Nu 2 
~] 
Sy 


io 
vl 


4.00 
1.60 


1.50 


1.75 


Quota- 
tion 
June 30, 
1956 


35 
294 
381% 


241% 


30% 


49 %%4 


75% 
68 


26 
46 


28% 


4234, 
13% 
39 
107% 
32 
30% 
76 
1012 
120 
31% 
230 
47 
42 
6814 
57 
14% 
50% 


79 
17 


63 


«I 


80 
18% 


2458 


Approx. 
% Yield 
Based on 
Paymts. t3 
June 30, 
1956 


6.8 


3.2 
11.0 


4.9 


3.4 


3.9 


1.9 
5.1 


7.7 
2.2 


5.1 


3.0 
7.2 
5.4 
2.0 
3.3 


5.3 
4.0 
5.1 
4.6 


3.1 
1.6 
3.9 
5.7 
6.0 
3.1 


2.9 
4.4 
44 
4.9 
5.7 


2.0 
3.5 
2.4 


6.4 


7.5 
5.9 


5.4 
5.0 
8.7 
6.1 
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a 
Cash Divs. Approx. 
Including % Yield 
No. Con- Extras for Quota- Basedon 
secutive 12 Mos. to tion Paymts. to 
Years Cash June 30, June 30, June 30, 
Divs. Paid 1956 1956 1956 
$ 
Provident Trust Co. of Phila. 91 72.80 60 4.7 
Provincial Bank of Canada__ 56 0.8 30 2.8 
Foreign and domestic banking 
business 
Public Service Co. of N. H.-_ 19 0.975 167% 5.8 
Electric utility 
Public Service Co. (N. Mex.) *14 0.68 134g 5.2 
Public utility 
Publication Corp. voet.._.___._._ 20 3.00 35 8.6 
Owns rotogravure printing plants 
Punta Alegre Sugar Corp.___ 11 080 13% £4246.0 
Cuban holding company 
SE ciate ssee rie scacweiee *14 0.80 21% 3.7 
Makes ‘‘Purex” and ‘‘Trena’”’ 
Purolator Products _________ 15 +250 37% 6.7 
Filters: oil, gas and air 
Quincy Market Cold Storage 14 10.00 175 5.7 
Boston operation 
Rae PFeriek............. 22 4.00 116% 3.4 
Animai feeds, breakfast foods 
Real Estate Investment Trust 
Or Peters 6s a61 need 13% Se 
A new company formed in June 
1956 as a result of a merger of 
the Boston Ground Rent Trust, 
the Boston Real Estate Trust 
and the Western Real Estate 
Trustees. 
Red Owl Stores, Inc. titan Se 1.20 27% 4.3 
Midwest retail food chain 
Reece Corp. (Mass.) 7 1.10 16%4 6.7 
Makes button hole machines 
Reed (C. A.) Co., class B 10 150 23 6.5 
Crepe paper 
Reinsurance Corn. (N. Y.) 19 0.50 1334 3.6 
Writes only reinsurance 
Reliance Varnish Co. ta 0.60 9 6.7 
Paints, varnishes and enamel 
Republic Insurance (Dallas). 50 1.12 71% 1.6 
Fire and casualty insurance 
Over-The-Counter Consecutive Cash Dividend 
Payers From 5 to 10 Years Appear in the 
Second Table Starting on Page 52. 
Republic Natl. Bank (Dallas) 36 1.65 5514 3.0 
Republic Natural Gas_______ 18 1.00 3534 2.8 
Natural gas and oil producer 
Republic Supply Co. of 
California _____. 33 1.00 16°4 6.0 
Distributor of oilwell and 
industrial supplies 
Revere Racing Assn. ee 0.60 7% 8.3 
Dog racing, near Boston 
Rhode Island Hospital Trust 89 3.75 103 3.6 
Riehardsean Co. ............. 24 1.00 15% 6.6 
Plastic products 
Rich’s. inc. ...-.. ae See 0.70 1512 4.5 
Operates Atlanta department store 
Riegel Textile Corp.__._____. 18 71.20 26 4.6 
Wide line textile products 
Rieke Metal Products Corp.. 19 1.00 16 6.2 
Heavy metal stampings 
Rike-Kumler Co. 41 150 34 4.4 
Dayton department store 
Riley Stoker Corp. 17 100 21% 4.6 
Steam generators and fuel burn- 
ing equipment 
Risdon Manufacturing Co._. 39 3.50 61 5.7 
Small metal stampings 
Roanoke Gas Co.__-- . 12 0.80 15%, 65.1 
Public utility. Distributes natural 
tas 
Robertson (H. H.) Co. 20 73.20 68 4.7 
Manufacturers of construction 
materials 
Rochester American Insur- 
ance Co. ; : : at 1.60 3814 4.2 
Diversified insurance 
Rochester Button Co.___-_-. 19 1.10 14 7.8 
Buttons 
Rochester Telephone Corp. 13 1.00 1834 §:3 
Operating public utility 
Rock of Ages Corp. 16 1.00 17% 5.6 
Granite quarrying and mig. 
Rockland-Atlas Natl. Bank of 
Boston 92 1.50 35 4: 
Rockland Light & Power Co. *42 0.65 1834 3.4 
Hudson west shore electric 
supplier 
Rockwell Mfg. Co. 18 2.19 39% 5.3 
Meter valves, power tool 
Roddis Plywood Corp 12 0.53 16° a2 
Manufacture and distribution of 
plywood doors and lumber 
29 we E 23 14 4.9 


Rose’s 5, 10 & 25c Stores, Inc. 


Operate 140 store in the South 
* Details not complete as to possibl 
+ Acdiusted for stock dividend split 
aIncluding predece Oo! 


e longer record, 
Ss, elk 


Continued 


on page 46 
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Fature Interest Rates and Prices 
And the Unstabilizing Forces 


managerial or technological prog- 
ress. 

Stimulated by the inflationary 
momentum and pressed by the 
ever-increasing labor costs—their 
continuation is projected into the 
future — American industry 1s 
straining its resources to expand 
its facilities. Investments in new 
plant and equipment are to reach 
this year the new all-time high ol 
an estimated $55 billion, $6 billion 
or so above last year’s which was 
also a record. And they may out- 
grow the estimates. 

The inflationary impetus—stim- 
ulated aiso by a record dollar vol- 
ume of expcrts—affects the con- 
sumer, too; higher incomes induce 
more spending. The demand for 
automobiles has fallen off, but is 
expected to recover in the fali 


when the new models will be roll- 
ing out. (Even so, the volume of 
outstanding insialment credit is 
again mounting.) When _ people 
buy fewer durables, they sperd 
more on semi-durables and not- 
at-all-durables. Wiiness tne vig- 
orous rebound of mail order and 
chain store sales, showing in the 
first eight months of this year a 
9.3% gain over the same period 
of last vear. As tne September 
issue of the New York First Na- 
tional City Bank’s “Monthly Let- 
ter” summed it up: 

“Between record-breaking em- 


ployment and 
stantial 


the pattern of Sub- 
wage boosts which reacned 


its climax with the steel settie- 
ment, it is jittle wonder that con- 
sumer income is setting new rec- 
ords. In June personal income 
achieved the seasonaliy adjusted 
annual rate of $334 billions, top- 


1955, by $18 billions. 
be expected, consumer 
also have risen to 
new heights. However, roughly 
one-third the advance in dollar 
sales during the first half of 1956 
represented higner prices, ratnei 
than increased psysical vol- 
ume. i 

The reverse of the ceaseless 
spending spree is a slow-down of 
savings. Last year, conssmer Sav- 
ings fell to 6.3% of personal in- 
comes, against 7.5% in 1953. They 
have recovered tnis year but witn- 
out reaching 8% of disposable in- 
comes, which is considered the 
minimum necessary to keep the 
supply of savings in balance with 
the demand for fresn capital. The 
differences being taken care of by 
—credit. Bank loans, in particular, 
are skyrocketing, endangering the 
liquidity of banks whicn deplete 
their bond portfolios and build up 
their risk assets. In one year’s 
time—from June to June—bank 
loans increased by more than $15 
billion; bank portfolios of U. S. 
Government obligations were re- 
duced by $8 billion. The inila- 
tion-fever is mirrored in the mon- 
ey suvply that has risen in the 
same 12 months at the breath- 
taking pace of $14 billion. 

As the demand for funds shows 
no sign of relenting—Federal, state 
and municipal projects, plus credit 


ping June, 
As inight 
expenditures 


guarantees, contribute a ma,or 
share, too—-the questions is: how 


can the banks provide the supply”? 
Further monetizing of their bond 
portfolios would raise very serious 
liquidity problems. The conven- 


tional rule of a 6:1 ratio between 
net worth and risk assets—it us2d 
to be 10:1'!—is not observed any 
longer: but it cannot be disre- 
garced_ altogether. (The bank 
examincrs have sometn ng to Say 


about that.) Fresh funds are vers 
slow in appearing; the eifect on 
bank reserves of the $150 million 
increase in the gold reserve in the 
12 months to the end of last July 
has been wiped out by the simul- 
taneous $670 million growta ol 
currency in circulation. 


In short, this is the kind of 


Situation which would usher in a 
money crisis of the ‘classical’ 
type—if the money market were 
left to its own resources. That is 
what the Federal Reserve did 
lately; it simply did not interfere 
Interest rates went up before al! 
the Reserve Banks adjusted their 
discount rates to a uniform 3%. 


Federal Reserve Policy 

This laissez faire attitude is 
more apparent than real. In real- 
ity, the banking fraternity bor- 
rows its excess reserves from the 
central bank. In fact, excess re- 
serves, which are the measure of 
the bank’s additional lending ca- 
pacity, are a negative quantity: 
they total less than the amount oi 
their debts ($712 million and 
$1,012 million, respectively, as of 


Sept 12.) The Federal Reserve 
makes this additional money 


available by extending now some 
$300 million more credit to the 
economy than it did a year ago. 
But unless it extends much more, 
be it by direct loans or by open 
market operations, or unless it 
reduces the reserve requirements 
of the member -something 
has to give way. Tne ‘something’ 


banks- 
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prices; the Suez crisis is not exact- 
ly a deflationary factor either. 
This leaves two alternatives; either 
the inflationary momentum will 
be permitted to run amock; or 
interest rates have to rise further 
accompanied by tightening of 
credit lines—and possibly by a 
“crash.” 

The situation is much the same 
as it was last May when the credit 
squeeze was on and the Federal 
Reserve stepped in to relieve the 
market. The difference is that the 
inflationary virus is much morer 
virulent now; if the ceniral bank 
gives way again, it is likely to be 
inflamed and the pace _ greatly 
accelerated. But as one can well 
imagine the political heat is on the 
central bank, mostly behind the 
scenes. 


In short, we expect some relax- 
ation in the near future, possibly 
before the elections, but a re- 
sumption of the wage-price spiral 
and a real showdown in a matter 
of months. The danger is not that 
a depression might occur; it need 
not be too serious or too long. The 
danger is that the situation will 
be permitted to deteriorate to the 
point where drastic action—such 


as a 4% discount rate—will be- 
come imperative; and that the 
politicians will use the oppor- 


tunity to impose physical contrels 
and to regiment the economy. 


Two With Jamieson 





may be a recession of business ac- es o THE FINANCIAL CHRONICLE) 
tivity, in which case the Federal] = , Ba a er nvon — 

a : “* cig SAN FRANCISCO, Calif.— 
Reserve will be in a hurry to : TA i 
relax. But there is no ind cation Arthut ©. Briggs and Eilsworth M. 
whatsoever of an early break in Henry have joined the staff of 
the boom which is supported H. L. Jamieson Co., Inc., Russ 
world-wide by rising raw material Building. 

We maintain a continuing interest in 


Valley Mould 


T. 
MEM 


New York Stock Exchange 


Struthers Wells Corp. 


Inquiries invited 
L. WATSON 


25 BROAD ST., NEW YORK 4, N. Y. 
Telephone WHitehall 4-6500 


& Iron Corp. 


& CO. 
5FRS 


* American Stock Exchange 


Teletype NY 1-1843 
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| (Free of Pennsyivania 


| generation, of the parent 
| subsidiary. It is 
almost 20% 


value of $146. 
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Philadelphia-Bsz 


1529 Walnut Street 
PHILADELPHIA 2, PA. 


LOcust 8-0900 
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| GRINNELL CORPORATION 


| Capital Appreciation 


Personal 


At current market price, the common stock of 
GRINNELL CORPORATION is selling for only six 


times the earnings, and less than four times the cash 


also available at a 


conservatively 


H | ESTABLISHED 


BOENNING & CO. 


ibe! 


jtim 


System 


Opportunity for 


Property Tax) 


company and its principal 
discount of 
stated book 


ore Stock Exchange 


115 Broadway 
NEW YORK 6, NEW YORK 


COrtiandt 7-1200 


Teletype 
YI 


30 

















46 (1450) 


Drexel & Go. Admits Five New Partners 


PHILADELPHIA, Pa.—The investment 
& Co.. 1500 Walnut Street, announces the admission of 
They are: James G. 
R. Schuyler Lippincott; Paul F. Miller, Jr., and John H. 


general partners. 





vames G. Cvuulfer 





R. S. Lippincott 





Paul F. Miller, Jr. 








Mr. Couffer, who joined the firm’s New York office at 30 Wall 
Street,, earlier this year, served for 14 years as a Vice-President 
of B. J. Van Ingen & Co. Inc. and before that as a Vice-President 


of Blyth & Co., Inc. 


of New York and the Municipal Bond Club of New York. 


The 


other four newly admitted 


organization, for periods ranging from three to 17 years, are con- 
nected with the firm’s Philadelphia office. 





New Merrill Lynch Branch 


WASHINGTON, D. C.—Merrill 
Lynch, Pierce, Fenner & Beane 
have opened a new branch office 
at 1628 K Street, Northwest, under 
the management of S. Harold Wil- 
liams. 


Purcell Opens Branch 
PATCHOGUE, N. Y.— Edward 
A. Purcell & Co. have opened a 
branch office at 10 South Ocean 
Avenue under the direction of 
Robert C. McCollom. 





sostelinttnlendiiieiaatnitiaeinateliiebe 











THE UPSON COMPANY 


versatile products. 


Honest and Energetic Sales Policies. 




















L 
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Halsey, Stuart Group janie 
iv nw | d Ai The Great Over-The-Counter Mzrket- 
kan ffers Seaboard Air ss iad 
Couffer: George DeB. Bell; ; c i meni igges in he World 
temer. Line RR. qu Pp Cash Divs. Approx. 
Halsey, Stuart & Co. Inc. and ‘ Including 9% Yield 
associates yesterday (Oct. 3) of- aoe oy hy a. Semana 
fered $4,650,000 of Seaboard Air Years Cash June 30, June 30, June 30, 
Line RR., series Q 324% equip- Divs. Paid ey 1956 1956 
ment trust certificates. maturing : : 
annually Oct. 1, 1957 to 1971, in- Ross (J. O.) Engineering » 2 
5 PAT ae Bre ei tee ue ee 1.00 1814 wo 
clusive. en : P Manufactures oven, dryers and 
The certificates, first instalment air systems 
of a proposed total issue of $9,300,- Ross Gear & Tool Co. Inc._... 28 1.55 29 53 
000, are priced to vield from 3.70% Manufacturers of steering gears 
to 3.85%, according to maturity. Royalties Management Corp. 13 0.20 4 5.0 
Issuance and sale of the certifi- Oil and gas royalty interests 
cates are subject to the authoriza- Saco-Lowell Shons ______-_-_~- 18 1.45 21% 6.6 
tion of the Interstate Commerce Manufactures textile machinery 
Commission. Safety Car Heating & Light- 
The entire issue of certificates ing Co. 
will be secured by 25 diesel road awl peenee i sume 1956 to 
switching locomotives; 200 gon- ee ee oP We ne = Py ee 
dola cars and €00 konper cars, es- -«Sefety Industries, Inc.----- 25 1.25 22% 5.5 
timated to cost $12,409,472. tioning and diversified; including 
Associates in the offering are— i eee, eae ae tees. 
Dick & Merle-Smith; R. W. Press- iti) Minh ties Mee + sie ‘s — 
prich & Co.: L. F. Rothschild & ee ee ger seg ” — ” ‘i 
Co.; Baxter, Williams & Co.; Free- grand stands and bleachers _ 
man & Co.; Gregory & Sons: Mc- Sagamore Mfg. Co.______-__- 20 8.00 112 7.1 
Master Hutchinson & Co.: Wm. E. Sateens, broadcloths, twills 
Pollock & Co., Inc.; and Shearson, St. Croix Paper Co._________ 36 41.375 3134 43 
Hammill & Co. Maine producers 
St. Joseph Stock Yards Co.. 57 7.00 45 15.6 
. Livestock 
Siam 0. Bae Form Autemation Devel. St. Paul Fire & Marine Insur. 84 1.125 56 2.0 
WASHINGTON, D. C.— Auto- Diversified insurance 
mation Development Securities St. Paul Union Stockyards_. 40 169 21 7.6 
: a ; Minnesota operator 
Co., Inc. has been formed with of- San Antonio Transit Co 12 0.53 171% 24 
Lesa fices at 734 15th Street, Northwest Intra-city busses a ° | a 
Mr. Couffer is a member of The Bond Club  ¢, engage in a securities business. San Francisco Brewing Co... 12 1.20 1414 8.3 
Officers are John W. Kendrick, a = - 
partners, with the Drexel president: James R. Sharp, Secre- aan Sent h-tretgaee hh aaiaiaaaen 25 2.40 45°54 5.2 
sd ? iti ie Pi ublic utility (water) 
tary and Treasurer; and O. Ru- Sanborn Map Co.______-_--- 81 4.50 67 6.7 
dolph Johnson, Vice-President. Fire insurance & real estate maps 
Sersemt & Ce.......---..... 13 1.00 19 5.3 
° Hardware, locKs and tocls 
New Walston Office Form Fagan & Company Savannah Sugar Refining-__ 32 4.00 83 4.8 
TULSA, Okla.—Walston & Co., Effective Oct. 11th, Fagan & a ae ; 
Inc. has opened a branch office at Company, members of the New Schenectady Trust Co. (N.Y.) 52 2.00 62 3.2 
614 South Main Street under the ? oe ala : Schlage Lock Co._._._------ 16 7093 39% 2.4 
management of Harold R. Mc- York Stock Exchange, will be Locks and builders’ hardware 
Inerney. formed with offices at 52 Broad- Schuster (Ed.) & Co.__-__-- #14 #100 17 5.9 
way, New York City. Partners Three Milwaukee dept. stores 
Two With B. C. Morton will be Albert E. Fagan, member Scott & Williams, Inc.__----- 40 1.95 3514 5.5 
‘ ‘ a f : f th Exch: se. Richard D. F Builds Knitting machinery 
(Special in THE FINANCIAL Caenrae) Oo e PECRERES, : icnar s a- Scranton Lace Co._._.___... *40 0.60 191% 31 
BOSTON, Mass.— Melvin J. gan, who will acquire an exchange Lace curtains and table covers 
Dorfman and John C. Doyle have membership, general partners, and Scruggs-Vandervoort-Barney 16 0.60 141%, 4.1 
joined the staff of B. C. Morton & Anna McAdams and Janet G. ee ee eee Louis, 
Co., 131 State Street. Ruberman, limited partners. Seaboard Surety Co.________ 22 195 64 20 
— Diversified insurance 
Séarie (G. D.) & Co........ 21 70.95 48°%4 1.9 
Pharmaceuticals 
Sears-Community State Bank 
I a e 16 72.00 64 3.1 
© . Seatrain Lanes ............. *16 0.50 13 3. 
A Transports freight cars by ships 
00 Ing @a ] Second Bank-State St. Tr.Co. 37 2.60 61 43 
F din February 1955 through 
acgeniay of Second Naiional Bank 
& State Sireet Trust Co. of 
The popularity of dry-wall construction and the rise in ey a 
large project, pre-cut and pre-fab building has placed The Upson Name changed _ 1-17-56 xt? 
‘ « } aA ¢ ~3 43 > . " . ‘ “Bank .. Southwest a- 
Company in a strong position. No products on the market are a “Sica” Waneton. 
better adapted to mass construction techniques than the strong, Texas” 
laminated fiber panels m: é "he Ups . ‘ Second National Bank & Tr. 
d fiber panels manufactured by The Upson Company. ot... #33 42.42 «68 36 
Alert Upson management is not content to mark time. Re- Securities Acceptance Corp. 20 0.40 934 41 
search and development activities have brought to the market ora 
two new industrially important products in the chemical field Security-First National Bank 
and made several improvements and additions to the company’s of Los Angeles____--_--- 75 169 53% 3.0 
exterior and interior wallboard line. Product diversification has Security Ins, Co. (N Haven) 62 169 44 3.6 
been achieved through the acquisition of distribution rights of Security National Bank of . -_ ; 
related products manufactured by other companies. Greene ye &-)--~-—-~ = ie Sf a6 
Security Trust Co. of 
Sales of Upson laminated boards to other fabricating indus- Rochestes. ’. 5...---.--..- 63 2.00 49 4.1 
tries are growing as development work and concerted sales Security Trust & Savings ae 
effort constantly discover new uses and new customers for these ee ~~ = oe = es 
Seismograph Service Corp... 10 1.00 18 5.6 
Surveys for, oil and gas industries 
Upson’s industrial and financial strength is assured by its a ey oe ee TR Oe a 
steadfast efforts always to offer Quality Products through Seven-Up Bottling Co. 
( ae 18 0.60 834 6.9 
Bottler of carbonated beverages 
Shakespeare Co. __-__ ._-- > ae 1.70 25 6.8 
Fishing reels, rods and lines 
LOCKPORT, NEW YORK Shaler Co., class B__-------- 20 130 17% 7.3 
Vulcanizers 
Shepard Niles Crane & Hoist 21 1.50 261 5.7 
Electric cranes and hoists 
* Details not complete as to possible longer record. 
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Volume 










Biggest in the World 


Cash Divs. 
Including 
No. Con- Extras for 
secutive 12 Mos.to 
Years Cash June 30, 
Divs. Paid 1956 
$ 
Sherer-Gillett Co.__________ 10 70.19 
Manufa urer commercial reirig- 
Shuron Optical Co.__________ 20 2.00 
General uinme of opnthalmic goods 


Sibley, Lindsay & Curr Co._-_ 
Rochesc.er, N. Y. department store 
Sicks’ Seattle Brewing & 
pT Ee: a aa 
‘Ranier and “Brew 66’’ 
Sierra Pacific Power 


Operating pu 


blic utility 
Simplex Paper Corp.____-_-- 
Asphalt laminated papers 
Sioux City Stock Yards___-_-_ 
Iowa livestock market 
Sivyer Steel Casting Co 
Castings 


a sn oe 
Portable toois 

Smith Agric. Chemical Co.__ 
Chemical fertilizers 


Smith (J. Hungerford) Co._- 
Manutacturer o, soda fountain & 
ice cream fruits and flavors 

Smith (S. Morgan) Co 
Heavy manufacturing, 
and valves 

Smith Kline & French Labs. 
Pharmaceutical manufacturers 

Snap-On Tools Corp.___..__- 
Manufacture and distributicn of 
mechanics |} i service tools and 
related item: 


Sonoco Products Co 


turpines 


Paper and paper products 

South Atlantic Gas Co._____ 
Operating public utility 

So. California Water Co. 
Water, electric and ice interests, 
operating company 

South Carolina National Bk. 


(Charleston) _____~ = ee 
South Parkway Building 
Corp. f 
Chicago real estate 
Southeastern Telephone Co. 
Cryerating public utility 
Southern Colorado Power-__-_ 
Electricity suppler 


Southern Fire & Casualty Co. 


Diversified insurance 
Southern Fire Insurance Co. 
Diversifiec n rance 


Southern Franklin 
>, ers 
Yarn dyein 


So. New England Tel. Co. 


Process 


C rvice 
Southern Union Gas Co. 
Nat production and 
triputl 
Southern Weaving Co 
Fabric ay nd binding 


Southland Life Insurance Co. 


4 ent 
Southwestern Drug Corp. 


Whol ¢ rug 
Southwestern Elec. Service 
Electriciiy supplier 
Southwestern Investment Co. 
Sales, financing and personal loan 
Southwestern Life Insur. Co. 


Non-participating life 


Southwestern States Tel. Co. 


Operating p utility 
Speed Queen Corp. 
Manufactures home laundry 


equipment 
Speer Carbon Co. ane 
Carbon and graphite products 
Spindale Mills, Inc.__------- 
Yarn shirtings and 
Spokane International Rail- 
a a 
Northwestern carrier 
Sprague Electric Co.__------ 
Electronic components 
Springfield F. & M. Ins. Co. 
Multiple line insurance 
Springfield Gas Light Co._-_- 
Massachusetts operating utility 
Staley (A. E.) Mfg. Co.__--- 
Processes corn and soy beans 
Stamford Water Co...-.-.-.- 
Operating public utility 
Standard Accident Insurance 


dress goods 


rie CMeeenrt)y 6: 
Casualty, bonding and fire and 
mar:ne insura 


Standard-Coosa Thatcher Co. 


Yarns and threads 


10 1.69 
19 0.20 
30 | 
21 0.35 
52 ia 
20 7.20 
19 1:30 
tS 0.85 
33 2.80 
58 1.40 
33 1.95 
17 2.00 
2 70.88 
a | 0.70 


28 0.76 


20 72.09 
14 3.50 
16 0.90 
12 0.70 
iD 0.49 
23 1.20 
17 125 
65 2 OD 
13 1.05 
29 3.00 
21 1:35 
14 2.09 
1] 1.08 
20 0.515 
47 71.47 
10 1.12 
17 | 2S 
22 1.20 
11 1.00 
13 1.50 
16 1.20 


89 2.00 


103 


21 71.33 


60 1.89 


16 1.89 


34 1.00 


* Details not complete as to possible longer record. 
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The Great Gver-The-Gouniter Market- 


Approx. 
o Yield 
Based on 
tion Paymis. to 
June 00, June 36, 


1956 


5.4 


3.0 
5.6 


3.8 
5.2 
5.4 


4.4 
5.4 
4.4 
5.3 
4.3 


5.6 
4.9 


4.4 


6.6 


4.9 


5.7 


3.8 


6.9 


Pace College Awards 


Degrees 


Commemorating 50th Anniversary 


Honorary degrees to be awarded by Pace College include 


Advertising Council President 


Repplier, recently appointed 


by President Eisenhower as Chairman of International People- 
to-People Program, and Senator Margaret C. Smith. 


Theodore S. Repplier, President 
of the Advertising Council, wil 
receive an honorary degree of 
Doctor of Commercial Science 
from Pace College in New York 
City on Saturday, Oct. 6 at Con- 
vocation ceremonies marking the 
College’s 50th anniversary. 

Mr. Repplier will deliver the 
Convocation address to delegates 
and representatives from 116 col- 
leges and universities participat- 
ing at the Semicentennial cere- 
monies to be held in St. Paul’s 
Chapel of Trinity Parish, the old- 
est church in New York City. 


Ideological Global War 
He will be one of the six dis- 
tinguished citizens to receive an 
honorary degree from Pace Col- 
lege for outstanding exemplifica- 
tion of the College’s anniversary 
theme, “Responsible Participation 
In An Economy of Free Men.” 
His address will emphasize the 
need for developing a vital moral 
weapon in the global war of 
ideology, and will deal with in- 

ternational communication. 


As part of the commemorative 
day, United States Senator Mar- 
garet Chase Smith, of Maine, will 
address participants at a special 
luncheon to be held at the Col- 
lege’s Schaeberle Hall. She will 
speak on Pace College’s Semicen- 
tennial theme. 


The Endless Challenge Explored 


A symposium on ‘Man _ and 
Management—The Endless Chal- 
lenge,” will also be held at the 


College prior to the Convocation 
ceremonies. 

Mr. Repplier, a resident of Sil- 
ver Spring, Md., is currently co- 
operating with the Council for 
Financial Aid to Education in its 
program to promote business and 
industry support of education. He 
has recently been appointed by 
President Eisenhower as Chair- 
man of the Advertising Organi- 
zations Committee of the Inter- 
national “People-to-People Pro- 
gram.” 

Other Recipients 

Recipients of honorary degrees. 
in addition to Mr. Repplier, will 
be: Senator Smith: Dr, Edward H. 
Litchfield, Chancellor of the Uni- 
versity of Pittsburgh: Dr. Peter 
F. Drucker, writer, Management 
Consultant and Professor of Man- 


FHLB Netes cn Marke? 


Public offering of £212900,000 


Federal Home Loan Banks 324° 

series F-1957 consolidated, non- 
callable notes ceted Oct. 15, 1956 
and due April 15, 1957 was made 


yesterday (Oct. 3) by the Federal 
Loan Bank Board through 
Everett Smith, fiscal agent of the 
3anks, and a nationwide group of 
securities dealers. 
priced at 100%. 

Proceeds from the offering will 
be used to redeem two note issues 
aggregating $164,000,000 maturing 
on Oct. 15, and to provide funds 
for making additional credit avail- 
able by the Federal Home Loan 
Banks to their member 
tions. The issues cue on Oct. 15 
are $59,000,000 of 3.15% _ series 
J-1956 $105,000,000 of 
314% series L-1956 notes. 


Home 


The notes were 


institu- 


notes and 


Upon completion of the offering 
and the retirement of the two ma- 
turing issues, the Banks will have 
$$66,000,000 note chligations out- 
standing. 


agement at New York University; 
Dr. Emanuel Saxe, Dean of the 
Bernard M. Baruch School of 
Business and Public Administra- 
The City College of New 

and Charles 


tion, 


York: F. Noyes, 
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Chairman of the Board of Charles 
F. Noyes Co., Inc. 

Speakers at the morning sym- 
posium on, “Man and Manage- 
ment,” will be: Dr. John V. Walsh, 
Professor of Social Sciences at 
Pace College, Dr. Drucker and Dr. 


Litchfield. Professor Richard M. 
Matthews, Chairman of the Ac- 
counting, Finance and Manage- 


ment Department of Pace Col- 
lege, will preside. 

Pace College, founded on Oct. 
6, 1906 by Homer St. Clair Pace 
and Charles Ashford Pace, now 
enrolls more than 4,000 students 
and has an alumni body of 70,000. 
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Tel.: COlumbia 5-4922 


Our Current Underwritings: 


THE MATTHEW CORPORATION 
1824 Counscticut Ave, N. W. 
Washington 6, D. C. 


1. NORTH AMERICAN CONTRACTING CORPORATION 


(Heavy Construction Company) 


285,000 shares, Offering Price: $1.00 
(Par Value: 10¢) 


2. CITIZENS CREDIT CORPORATION 


(Consumer Financing Business) 


15,500 shares, Offering Price: $17.00 
(Par Value: $12.50) 


Bell Teletype—WA-661 














111 Broadway 





Underwriters and Distributors 


Over-the-Counter 
Securities 


M. S. GERBER, Inc. 


New York 6, N. Y. 























Dayton Malleable Iron 
Equitable Credit Corp. 

First Securities Corp. 

First Trust & Deposit Co. 
Hotel Syracuse 

Lincoln National Bank & Tr. 
Lipe Rollway 

Merchants National Bank 


Private Wire Con- 
nections to New York— 
Chicago, Milwaukee, 
St. Louis, Indianapolis, 
Omaha, Lincoln, Denver 








L. JOHNSON & Co. 


STATE TOWER BUILDING 


Bell Tele. SS 190 


Mid-State Raceway Inc. 
(Vernon Downs) 

Oneida Ltd. 

Onondaga Pottery 

Oswego Falls Corp. 

tochester Telephone 

Rochester Transit Corp. 

Shepard Niles Crane & Hoist 

Syracuse Transit Corp. 





SYRACUSE 2, N. Y. 
Tel. Syracuse 2-1236 














We are pleased to announce | 


that we have now started our 35th year i 


at the same address with the same firm name 


and the same business 


SPECIALISTS IN UNLISTED SECURITIES 


JOHN J. O’KANE JR. & CO. 


ESTABLISHED 1922 


Members New York Security Dealers Association 


Digby 4-6320 


42 Broadway, N. Y. 1) 
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As We See It 


Yer ked Frankl 
Roosevelt ec] au 
Painting ple 1Y Q @] 

the public which the ‘ 


sed to inquire too clos 
the practicality ( 
whet was being said or in- 
ferentially promised 

But the palm this year must 
go to Adlai Stevenson on the 
record to date. He is supposed 
to be an apostle of ‘“‘modera- 
tion.” but if he still believes 
that moderation governs to- 
day’s thinking, he certainly 
manages to keep his idea to 
himself. For weeks now he 
has been out - Harrimaning 
Harriman in the lengths to 
which he goes in radical New 
Dealish promises to every- 
body but the successful busi- 
ness or businessman. An ex- 
ample or two will serve to 
moke the point. In the first of 
a series of policy statements. 
Mr. Stevenson the other day 
said: 

“First. as I have already 
suggested, I propose that we 
assert it boldlv, as a 
article of belief. that in this 
age of abundance in this land 
of plenty. a person should be 
enabled to maintain. when 
life’s regular duties are com- 
pleted, his or her accustomed 
standard of living. 

“We long ago accepted this 
principle so far as the week 
is concerned. We earn seven 
days’ living in five. We have 
more recently established it 

—in terms of ‘paid vacations 
and ‘paid holidays’—so far as 
the year is concerned. Putting 
a lifetime’s work on this basis 
is harder and in some ways 
different. But the principle is 
the same, and so is the goal.’ 


bas'e 


More Burdens for the 
Taxpayer 

Now if this means anything 
at all in the realm of the prac- 
tical, it is that the taxpaver 
of this country be furthei 
burdened to provide in one 
way or another the means 


whereby the aged may con- 





tinue th scale of ¥ LO 
hich the: have been accus 
tomed. This seems to gu 
rFownsend one bette 
But it is not only the old- 


ters that Mr. Stevenson 
would have the Federal Gov- 
ernment take under its wing 
At the other end of the age 
scale are the youngsters who 
need education. They are not 
always getting it as they 
should, but he would be naive 
indeed who supposed that the 
educational failure on the 
part of this country is a mat- 
ter of inadequate buildings 
and equipment, or for that 
matter lack of funds devoted 
to it. But even as to such mat- 
ters as these — where need 
undoubtedly does exist — Mr. 
Stevenson dees not take the 
trouble to explain why the 
Federal Government must 
undertake such things rather 
than local authorities who tra- 
ditionally in this country have 
attended to them. In any 
event the Democratic candi- 
date apparently would pour 
out the funds of the nation 
for these purposes with typi- 
cal New Deal nonchalance 
More promises to more peo- 
ple! This hardly seems th 
role of a disciple of modera- 
tion. 

Most Fantastic 

Possibly the most fantastic 
of the Stevenson programs or 
proposals is the one in which 
he expresses grave uneasiness 
lest the communist world out- 
produce us at some time in 
the dim and distant future. 
and comes forward with the 
suggestion that government, 
business, labor and all the rest 
ot us “cooperate” to increase 
“production” in this country 
at a rate which would ensure 
maintenance of our lead ove} 
Russia and the other com- 
munist nations. Just what the 
candidate is talking about, we 
are at a loss to know. Is pro- 
duction to be sought for its 


own sake? Are goods to be 


poured out of factories and 
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other establishments withcu 
reference to a market {fc 

them. and regardless of need 
to be able to say that 


son ler 
mereiy 
our output. sav of steel. is 


much greater than that oi 
pe opie? Is 
suggesting that we play t 
sedulous ape and set up five 
year plans drawn by govern- 
ment and directed by govern- 
ment? We doubt it. Quite 
likely the candidate himself 
has no clear notion what he 
meant to say—that is in con- 
crete terms. 

And then Mr. Stevenson 
would catch votes by suggest- 
ing that we in part at least 
adopt the suggestion of the 
Kremlin and cease to test 
large atomic devices — even 
though the Russians are 
busily engaged in just such 
practices. We must have larg- 
er numbers of men in our 
armed forces, but let’s end the 
draft—which is “inefficient” 
and becoming “obsolete.’’ 
There are many who object 
to the draft in peace time-- 
and not without reason-—but 
why is the Democratic candi- 
date suddenly so interested 
in this matter — and does he 
really mean if elected to put 
an end to compulsory military 
service? For our part, it is dif- 
ficult for us to escape the sus- 
picion that he is interested 
primarily in espousing for the 
duration of the election cam- 
paign as many causes that he 
thinks are vote getting as he 
can find. 

As we said at the begin- 
ning, this sort of campaigning 
is certainly not new to Ameri- 
can politics. Many others have 
indulged in it in other years 
and Mr. Stevenson is not by 
any means alone in it right 
now. Candidate Eisenhower 
in 1952 was not free of this 
sort of quackery, either. But 
are we warranted for all that 
in merely accepting it as 
“normal” or “necessary” or 
harmless? The voters could if 
they would put an end to this 
type of affront to their intel- 
ligence. And if they would 
only do so. we should without 
much doubt get much more 
serious and helpful discussion 
of real issues whenever the 
nation is preparing to go to 
the polis. In that event the 
individual voter wouid have 
a much greater oppertunity to 

eward statesmanshin and 
punish demagoguery. ’Tis a 
consummation devoutly to be 
wished. 


Crutterden & Co. Ovens 
Madison, Wis. Branch 


MADISON, Wis.—Cruttenden & 
Co. has opened a branch office in 
the Tenney Building under the 
management of Charles R. Dale. 
Also associated with the new of- 
fice will be Edward T. Gernon. 
Prior to joining Cruttenden & Co. 
Mr. Dale was with Blair, Ro!lins 
& Co., Inc. Mr. Gernon was for- 
merly local representative for A. 
C. Allyn and Company, Inc. and 
prior thereto was with Ames, 
Emerich & Co. and was a partner 
of Dayton & Gernon. 
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The Great Over-The-Gounter Market- 


Biggest in the World 


Cast D ° 
Extras for 
12 Mos. t 
June 30 
1956 


Ye 
Di 

Standard Fire Insurance Co. 
ot New Jersey 
Diversified insurance 

Stanaard Screw Co......._.. 
Screws and screw machine 
products 


Stange (Win. J.) Co....... 
Food colorings and seasonings 

Stanley Home Products, Inc. 
CPignwaiae) 
Brushes and mops 

Stanley Works ____-_- EF a i 
Hardware for building trades, etc. 


State Bank of Albany_______ 
State Loan & Finance Corp.- 


Loans and finance business, 
Southern states 


State Natl. Bank of E] Paso_ 


State Planters Bank & Trust 
Co. (Richmond) 
Merged in January 1956 with 
Commerce & Trusts and changed 
name to State Planters Bank of 


Commerce & Trusts (Richmond). 


State Planters Bank of Com- 
merce & Trs. (Richmond, 
Va.) : Eg aapey eae 

Stearns Manufacturing Co. 
Manufactures concrete block mak- 
ing equipt. and associated items 

Stecher-Traung Lithograph 
Corp. __ Lines» 
Labels, packets and boxes 

Steel Products Engineering 
Aircraft and heating equipment 

Stifel (J. L.) & Sons, Inc._-_- 
Cotton textiles 

Stonecutter Mills Corp., Cl. B 
Dies and fabric 

Stonega Coke & Coal Co. 
Coal and timber 

Stouffer. Corp. Ss Peaks 
Restaurant chain 

Strathmore Paper Co. 
Writing paper 

Struthers Wells Corp.___-__~_- 
Fabricated metal products: chem- 
ical and refinery equipment 

Suburban Propane Gas Corp. 
Propane gas distributor 

Sun Life Assurance__ Se 
Life. Also large annuity business 

Super Valu Stores, Inc._____~- 
Wholesale food distributor 

Swan Rubber Coe._.......- 
Man'ifactures hose trubker ana 
plastic) small tires 

Syracuse Transit Corp.____-- 
Local bus operator 

Tampax, Inc. ae ¥ 
Miscellaneous cotton products 

Tappan Stove Co. 
Gas ranges 

Taylor-Colquitt Co. 
Railroad ties and pole 


Taylor & Fenn Co. ee 


Grey iron alloy casting 
Taylor Instrument Cos. 
Mfr. of scientific instruments 
Tecumseh Products Corp. 
Refrigeration compresso1 ele 
Tenn., Ala. & Georgia Ry. Co. 
Freigt carrier 


Terre Haute Malleable & 


Manufacturing Corn. 

Iron cast 
Terry Steam Turbine Co. 

Tu ! al reduction geal! 
Texas Natl. Bank (Houston)- 
Textiles, Ine 

Make tle 


Thalhimer Brothers, Inc. 


Richmond department store 
Thermatomic Carbon Co.__- 
“Thermax” carbon biack 
Third Natl. Bank in Nashville 
Third National Bank & Trust 
Co. (Dayton) in ne Ea 
Third National Bank & Trusi 
Co. of Springfield (Mass.) 
Thomaston Mills. .-.._. 2. 
Wide range of cotton products 
Thomson Electric Welder Co. 
Electric welding machines 
300 Adams Building, Inc.__- 
Chicago office building 


Thrifty Drug Stores__-_-_--_-- 


California drug store chain 


* Details not complete as to possible longer record. 
+ Adjusted for stock dividends, splits, etc. 
g Certain stocks were distriouted as dividends in kind 


ars Cash 
p 


20 


17 


40 


nf 9 


16 
20 
13 
12 


10 
19 
20 


20 


14 


13 


#21 


29 


nN 


10 


21 


19 


$ 


2.50 


4.00 


0.80 


2.20 
+0.09 


1.60 
0.20 
0.49 
0.20 
3.60 
+0.59 


71.235 


1.60 


1.20 


4.30 


1.20 


1.00 


2.00 
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1.25 
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70.42 
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No. Con- 
secutive 
Years Cash 
Divs. Paid 
Tiffany & Co. ie nts 12 
Jewelry and silverware 
Time Finance Co. (Ky.)_--. 20 
Personal loans 
Time, Inc._- EE 
Publishers of ‘‘Life,’’ ‘‘Time,”’’ 
‘Fortune’ & “Sports Illustrated’’ 
Timely Clothes, Inc..______. 15 
Men’s suits, coats, etc. 
Tinnerman Products, Inc.__-_- *10 
“Speed Nuts’ 
Titan Metal Mig. Co._______-_ 13 


Brass and bronze rods 
Title Insurance Co. of Min- 


Ns Ree a48 
Title insurance 

Title Insurance Corp. of St. 
Ce ee ee eee 29 
Title insurance 

Title Insurance & Trust Co. 
(Los Angeles) ______--___ 26 
Title insurance 

Tobin Packing Co._.......-- 13 
Meat packer 

‘i ke 24 
Gasoline pumps 

Toreae’ Trust. .©6............ 22 

Torringten Mig. Co._____._- Zi 
Manufactures machinery, blower 
wheels and Ian viaucs 

Tower Building Corp._____~- 19 
Chicago theatre-apartment bldg. 

Towle Mig. Co.............. 39 
Sterling silver tableware 

Towmecor Corp............. 12 
Fork-lift truck 

TOmmseme e-. . se. 50 
Wire products 

Travelers Ins. Co. (Hartford) 90 
Life, accident, health 

Trico Products Corp..___---- 28 
Auto accessories 

Trinity Universal Insurance 
COREE: 2502. othe cece 19 
Diversified insurance 

Troxel Manufacturing Co.___ 13 
Bicycle saddles 

Trust Co. of Georgia____-__._ 26 

Tucson Gas Elec. Lt. & Pwr. 38 
Electric and gas utility 

Twin City Fire Insurance Co. *30 
Diversified insurance 

Twin Dise Claten Co..._..... 22 
Clutches and gears 

Tyer Rubber Co.. 17 
Rubber footwear, roll coverings 
and rubber moldings 

Tyler Refrigeration Corp. 19 
Steel display and storage 
equipment 

Uarco, Inc. =~ Be 
Business stationery 

Union Bank of Commerce 
(Cleveland ) a 

Union Bank & Trust (L. A.) *31 

Union Manufacturing Co. 16 
Chucks, hoists, and castings 

Union Metal Manufacturing 
CO. once eae = aa 
Power distribution poles 

Union Natl. Bank in Pitts- 
buren......<-.~- _ *31 
* Details not ymplete a to po ie ) 
Adjusted for stock diviaend plits, et 
aly I 
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0.60 


1.90 


1.90 
71.40 
1.00 


3.00 





The Great Over-The-Gounter Market- 
Biggest in the World 


Cash Divs. 
Including 
Extras for 
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Approx. 
% Yield 
Quota- Based on 
tion Paymts. to 
Jun@30, June 30, 
1 1956 
55 1.8 
18 2.2 
744 4.0 
1714 ef 
2314 7.4 
31 5.6 
47 5 | 
303% 5.5 
3115 4.6 
15% 5.8 
22 5.4 
91 3.0 
26 3.8 
33 3 
2415 8.2 
29 3.2 
18% 6.4 
73% 1.4 
651% 4.9 
591% 2.8 
12 Ae | 
770 2.8 
2734 4.2 
18 re 
90 4.4 
14°%4 5.8 
10*%4 5.6 
42 4.5 
46 4.1 
a7 3.8 
16 6.3 
55 +B 
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World in 1976 


resolutely bypass the temptation. 
I shall ask you instead to join 
me in peering into the future. 

However impressive the events 
that have filled the last 50 years, 
or even the last century, I am 
convinced that they will be 
eclipsed by the events of the next 
20 years. I take this arbitrary 
span of time because, we can hope 
that, ‘‘with a little bit of luck” all 
those present tonight—myself in- 
cluded—will still be around to 
check on the accuracy of our vi- 
sion. In fact, I have already been 
promised an 85th birthday party 
and you are all cordially invited 
to attend. 

Well, let us consider 20 major 
developments likely to affect all 
of us within the next 20 years. 

Every item on my list could 
provide the substance of a long 
speech. Indeed, I have made some 
of those speeches in recent years. 
But I shall limit myself to capsule 
summaries. I have not attempted 
to list them in the order of their 
appearance or their relative im- 
portance. 

I need hardly warn, of course, 
that there are many imponder- 
ables—especially with regard to 
the social and political prospects 
—that may retard some of my 
expectations. On the other hand, 
they may advance them. To a 
large extent this will depend on 
the courage, character and com- 
petence of our leadership. But 
those are the hazards of prophecy. 


So I proceed to stick my neck 
out by making the following 20 
predictions for the 20 years ahead. 


I 
Nuclear Energy 


We will have learned to extract 
atomic fuel from relatively in- 
expensive materials, thus making 
this power both plentiful and 
economical. Nuclear energy will 
be brought to a practical state of 
peace-time usefulness, not only for 
industry but for planes, ships, 
trains and automobiles. Direct 
conversion of atomic energy into 
electricity — a principle already 


demonstrated experimentally by 
RCA—will be a fact. Atomic bat- 
teries, based on low-cost waste 
products from nuclear reactors 
and operating for many _ years 
without recharging, will supply 
energy for industry and for the 
home. 


II 
Solar Energy 

The energy of sun rays will be 
effectively harnessed and in 
worldwide use. It will prove of 
special value to tropjcal and semi- 
tropical parts of the globe where 
the sun’s energy is immense but 
where underdeveloped nations 
cannot afford fully to utilize pres- 


ent-day fuels and power sources. 
Hil 
Communications 
Television, full colors, will 
> plete olohal so that man 
( le not only to speak a 
hear all { this planet but to 
' ‘ + ‘ ’ ! 
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f 
j 
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7 
oe 
Transportation 
‘ 
1 . 
| ea ) 
miles an hour with greate é 
and comfort than today’s aircraft 
The world’s leading cities will be 
only hours apart, many of them 
virtually ‘vithin commuting dlis- 
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tance. Inexpensive personal will create problems of adjust- 
planes, flivvers of the skies, will ment but ultimately it will free 
fill the air. Automatically piloted millions of people from arduous 
aircraft for passenger service will and hazardous work. It will in- 
be far advanced: guided missiles crease employment, reduce hours 
will transport mail and other of labor and increase leisure. 
freight over vast distances, in- 


VI 
Materials 


cluding oceans. 
Vv 

Automation 
Already well launched, automa- 
tion will reach a crescendo under 
the impact of cheap and abundant 
power. It will increase produc- 
tion, decrease costs, and make 
more goods and services available 
to more people. The 


ine. 
plastics, ceramics, 
categories of 


transition 


Chemistry will make spectacu- 
lar strides in providing ever new 
materials tailored to meet almost 
any specifications man can imag- 
A tremendous array of new 
lubricants and 
substances that as 


Continued on page 50 
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World in 1976 


yet have no name will become 
available for personal and indus- 
trial uses. 
Vil 
Electronic Light 

Electroluminescence or “cold 
light, now emerging from the 
research laboratories, will bring 
into being startling new types o! 
illumination. It will change the 
appearance of oul factories, 
streets, stores, highways and 
homes. Provioing light without 
heat and almost without shadow, 
its glow will be subject to easy 
control for volume and_ color 


nuances to suit any taste or decor. 
3eing light without glare, it will 
eliminate many of the perils of 
night driving and flying. It will 
also give us brighter and bigger 
TV pictures, and ultimately re- 
place the TV tube altogether with 


a thin, flat-surface screen that 
will be hung like a picture on 
the wall. 
Vul 
Computers 
The era of electronic compu- 
ters, already begun, will reach 


fruition. Recording and account- 
ing will be taken over by robots, 
freeing for other work the great 
majority of the nine million 


Americans now engaged in cler- 
ical tasks. Business procedures, 
industrial operations and fiscal 


data will be gathered and analyzed 
automatically. New products will, 
for the most part, have their per- 
formance predicted by computers, 


removing the need for building 
actual working models. High- 


speed writing and reading will be 


as familiar as high-speed arith- 
metic is today. 

IX 

Food 


Striking developments in irri- 
gation and flood ccntrol, more ef- 
ficient use of solar energy, the 
electronic acceleration of germi- 
nation and growth, as well as new 
chemical and biological discov- 
eries will greatly expand man- 
kind’s food resources. At the 
same time the oceans will be ef- 
ficiently “farmed” for nutritive 


products. Thus all the food need- 
ed by all the people of the world 
will be become available, despite 
the fact that the population will 
continue to grow. These develop- 
ments will enable tamine be 
eliminated in parts of the 
vorid. 


to 


all 


 ! 
Heaith 
ties now developing 


istry ana 


The close 
between 


physics, 


biology, cnen 
applying the new 
will 
‘ments in 


tools ot 


electronics and aiomk Dring 


an avalanche of improve 
preventive 


medicine, diagnosis 


and treatment of human ills. Bio- 
chemistry will furnish disease- 
controlling and health-sustalning 


accelerated rate, eS- 
the physical 
Man’s life 
extended, 
distance 


drugs at an 
pecially in meeting 
problems of old a 
span will be furtner 
probably within hailing 
of the century mark. 


XI 
The Home 


ge 


The housewife’s dream of an 
all-automatic home will be real- 
ized. The day’s chores in the 


home will be pre-scheduled, with 
each of the tasks performed elec- 
tronically. The temperature, hu- 
midity and velocity of the air in 
each part of the home will be 
automatically kept at the desired 
levels days and night, and the 
air will be purged of bacteria and 
other contaminating matter. Elec- 
tronic appliances will do the 
cooking and the dishwashing, and 
will aispose of waste. Fortunate- 
ly, we shall continue to do our 
own eating. 
XII 
Climate 

Not only will the prediction of 
weather for months and even 
years ahead be perfected, but 
major steps will have been taken 
to make and control weather as 
desired. Ports now icebound will 
be unfrozen and icebergs rapidly 
melted. Progress will have been 
made in dissipating storms even 
of hurricane intensity, or in di- 
verting them from a destructive 
course. 


Thus far I have dealt mainly 
with technological progress. It is 
an area where we can tread with 
some assurance. The shape of 
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things to come already can be dis- 


cerned in the research labora- 
tories at home and abroad. 

I wish I had the same degree 
of assurance with respect to devel- 


opments in the social and political 


areas, where tne most unpredict- 
able force of aili—human conduct 
tells tne Story. But social 
sciences are deeply afitected by 
changes in physical environment 
hicn greatiy intsuences Numan 


conduct 


So I venture to go on with the 
listing, perhaps in an overly oOp- 
timistic spirit, yet with faith in 
the ultimate good sense of our 
race of men. 

Xl 


Communism 

Within the next 20 years Soviet 
Communism will collapse under 
the weight cof its economic taila- 
cies, its political follies, and the 
pressures of a restive, discontend- 
ed population. These pressures 
will increase with the rise and 
spread of education amongst their 
own peopie. 

Practical ways and means will 
be tound by tne free world to 
pierce the Iron Curtain and bring 
home to the Russian people the 
facts and the truth. The Soviet 
empire will fall apart as one satel- 
lite after another attains its own 
liberation. The Communist hier- 
archy will destroy itself by inter- 
nal struggles for power and will 
be displaced by a military dicta- 
torship which in turn will give 
way to representative govern- 
ment. 

XIV 
People’s Capitalism 
of the Marxist 
social problems will 
decline as its limitations and er- 
rors become increasmgly appar- 
ent in a rapidly developing world 
of technology. It will be more 
generally realized that centralized 
state economy is incompatible 
with human freedom. As Social- 
ism is stripped of its popular ap- 
peals, the dynainics of a people’s 
capitalism within a democratic 
framework will be intensified. 
XV 
Living Standards 


The equation of the technical 
developments already listed will 
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HEALTHY 


A healthy growth in any category requires a lot of effort 






GROWTH 


with sound ingredients. The growth at Indiana Gas & Water 
Co., Inc., in these 11 years since its organization, has been 
built upon the principle of good service. 


We know that this principle is sound because our operat- 
ing revenues have increased 336%. Dividends to stockholders 
are up 100%, while our customers have increased 64%. 


Indiana Gas & Water Co., Inc. is serving approximately 
99,000 natural gas customers in 60 cities and towns in 
Indiana, each with an economy based on an agricultural- 


industry diversity. 


We shall be happy to send you a copy of our annual report 
so that you can see our “healthy growth” record for yourself 
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INDIANA GAS & WATER COMPANY, INC. 
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Cash Di . 
t Including 
No. Con- Exiras for 
ecutive 12 Mos. to 
Years Cash June 30, 
Divs. Paid 1956 
Union Natl. Bank of Youngs- 
town, GChio - lo ee pM 
Union Oil and Gas Corp. of 
Loulsiana, crass A & bB-_- 51 0.80 
Crude oil and natural gas 
proauction 
Union Planters National 
Bank of Memphis_________ 26 11.53 
Union Street Railway Co... 15 1.00 
New E ngianc is ervice 
Union Trust Co. of Md.____. 17 1.60 
Union Wire Rove Corp._____ 29 a 
Manufactures wire, wire rope 
and sling 
United Drill & Tool_________ 15 1.3 
machine loois, mix equipment 
United Illuminating Co._____ 56 2.60 
Connecticut operating utility 
United Printers & Publ., Inc. 17 1.10 
Greeting cards 
United Fublic Markets, Inc._ *10 0.20 
Massachusetts retail chain 
United States Cold Storage 
NA Me ale ee ia a aa 14 2.40 
Car-icing, ice, etc 
U. S. Envelope Co. ____---_- 17 71.00 
Manuiacturer of envelopes, paper 
cups and other paper products 
U.S. Ficelity & Guaranty Co. 17 2.00 
Diversified ilsurance 
U. S. Fire Insyrance Co.___.. *46 1.00 
Diversified insurance 
United States Loan Society__ 49 0.90 
Lends on gold ilver, diamonds 
and’ watches 
©. S&S: Lambéer Co; .__....-.. *48 0.45 
Holding company, land and min- 
eral interes.s 
United States National Bank 
oe Dc, re 7 71.90 
U. S. Natl. Bank (Portland) 57 72.44 
i; 2. eae Ce... ee 2.00 
Potash used in chemicals and 
fertilizers 
Ww. 8. Radium Corp.._....:=. *{2 0.75 
Luminous equipment 
oo, Te. Ge CY ck eicnnceme 24 70.75 
Women's footwear 
United States Testing Co.___ 21 3.50 
Research and tests textiles, soaps, 
oils 
U. S: Truck Lines (Del.)..... 24 1.20 
Inter-city motor carrier 
. &. wrest Co. (Nn. -y,)=2.... 102 73.30 
United Steel & Wire Co.____ 19 0.75 
Wire and metal specialties 
United Utilities, Inc.___----- 17 1.20 
Holding company 
Universat Match ‘Co......... 18 71.14 
Matches and candy 
lintvis iene (oO. 28 0.05 
Manufacturer and distributor of 
multifocal opthaimic lens blanks 
and eye glass frames 
UPSON (THE) CO._.-----. 15 1.50 
Exterior and interior fibre wall- 
board 
@ See Company’s advertisement on page 46. 
Upson-Walton (The) Co.____ 22 0.95 
Manufactures wire rope, tackle 
blocks and rope fittings 
Utah Construction Co.___-_- 31 20.30 
General contracting 
Utah Home Fire Insurance 
COMONNe 2 oo. ae +22 1.10 
Disaster insurance 
Utah Ou Refining Co....._—. 41 1.30 
Refining & marketing petroleum 
products 
Utility Appliance Corp.__-_-- 10 0.20 
Air conditioning equipment and 
heating gas ranges 
Valley Mould & Iron Corp... 20 73.25 
Ingot moulds and stools 
Valley National Bank of 
5 AO ge ae 23 70.98 
Vapor Heating Corp.___----- 22 2.50 
Car heating systems 
Veedor-Root.. Inc: ...~..<-=.- 23 72.67 
Makes counting devices 
Victoria Bondholders Corp. 20 25.00 
New York City real estate 
Viking Pump Co.__---- ear kee 22 1.35 
Rotary pumps 
Virginia Coal & Iron Co.__.. *40 5.00 
Owns soft coal land Virginia 
and Kentucky 
yg ha Se a 21 0.60 


Tools and plastics 


* Details not complete as to possible longer 


+ Adjusted for 
g Plus two shares of 
Shares held. 


S.OCK 


dividends, splits, etc. 


record. 


61 
72} 
50 


2 


12% 


20! 


104 


20 
69° 
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11! 
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31 
39 
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Permanente Cement common for each 


"79 
(.0 


4.6 


wm 
iy 


» a 


6.4 


8.3 


3.1 


7.6 


3.3 
5.7 


5.1 


6.7 


100 


? 





1956 


Volume 184 


Biggest in the World 


No. Con- 
secutive 
Years Cash 
Divs. Paid 


Volunteer 
ance Co. 


State Life Insur- 
Ne ipatirg only 
Vulcan Mold & Iron Co 
Ingot mould plugs 
Wachovia Bank & Trust 
(Winston-Salem) —______~_ 
Walker Manufacturing Co. of 
Wisconsin 
Auto parts 
Warehouse & Terminals Corp. 
Warehovses and outdoor storage 
RN ee OS, eed 
Sand, gravel and lime products 
Warren Bros. 
Paving contractor 
warren (8 D:) La .......- 
Printing papers & allied products 
Washburn Wire Co.______- = 
Wire and springs 
Washington National Insur- 
ance Co. (Evanston, IIl.)-- 
Life, accident and health 
Waetrcington O88 Ce......~.«.. 
Crude oil and gas producer 
Washington Title Insurance 
Company 
Title insurance 
Waterbury-Farrell Foundry- 
Makes metal working machinery 
Watson-Standard Co. 
Paints and glass 
Wellington Muiils, 
Cotton goods 
Wells-Gardner Ca __________ 
Electronj manufacturer 
West Coast Telephone Co.__ 
Operating public utility 
West Disinfecting Co.______ 
Sanitation products 
West Mich. Steel Foundry_- 
Steel alloy castings 
West Ohio Gas Co._ 
Natural gas utility 
West Penn Power Co.___-- 
Both operating utility 
ing company 
West Point Mfg. 
Textile manufacturing 
West Virginia Water Service 
Wholesale gas; retails water and 
ice 
Westchester Fire Ins. (N. Y.) 
Diversified insurance 
Western Assurance Co. 
(Toronto) 
Fire, marine, 
casually 
Western Casualty & Surety 
Companv NES z 
Multiple line, fire & casualty and 
fidelicy 


and surety bonus 
Western Electric Co.___-_-_-- 
Makes 


equipment for A. T. & T. 
Western Life Insurance Co.- 
Participating & non-participating 

Western Light & Tel._----- 
Supplies electric, gas, water and 
teiephone servica 

Western Massachusetts Cos._ 
Holding company for an operat- 
ing electric utility 

Western Real Estate Trustees 
Merged in June 1956 with Bos- 
ton Ground Rent Trust and Bos- 
ton Rea! Estate Trust to form 
Reali Estate Investment Trust 
of America. Stockholders re- 
ceived eight shares for each one 
held. 

Weyerhaeuser Timber Co.__- 
Manufacture sale oi forest 
product 

Whitaker Cable 
Manufacturer of 
product 

Whitaker Paper 
Paper products and cordage 

White & Wyckoff Manufac- 
turing Co. Wome 
Social stationery & greeting cards 

Whitehall] Cement Manufac- 
wmrie £0......<<<= 
Manufacturer 


n-part 
1-pal 


and 


(en 


contract 


anc 


and hold- 


aviation, auto and 


and 


0 ) 


automotive cable 


f portland cement 

Whitin Machine Works_-_-_-_- 
Textile machinery 

Whiting Corp. 
Cranes, hoists, fo 

Whitney Blake 
Insul wire 

Whitney Natl. Bk. (New Or.) 

Wichita Union Stockyards-_-_- 
Kansas operator 


("O. Ra pietrnes 
ulated nd cable 


* Details not 
+ Adiusted for 
mn Current yearly di 


complete as 
8" OC 


to “pos 


vidend rate i: 


102 
"12 


Cash Divs. 
Including 
Extras for 
12 Mos. to 
June 30, 
1956 
$ 


13 1.00 


22 70.54 


2{ 1.00 
10 
10 
10 
13 2.00 
20 
17 


33 
31 


19 5.50 
2.08 
0.99 
9.00 
11 0.S5 
17 1.00 
16 70.77 
20 Sa 


16 0.8: 


69 1. 
11 1. 


71.09 


21 0.80 


22 2.30 


14 1.00 


10 71.58 
69 1.40 
1.00 
0.65 


4.00 


5.00 


Approx. 
% Yield 
Quota- Based on 
tion Paymts. to 
June 30, June 30, 
1956 1956 
124 0.8 
13% 4.1 
53 1.9 
191% 4.3 
2 6.5 
51 5.4 
4534 44 
48 2.6 
30). 6.6 
69 0.9 
24 8.3 
18 30.6 
31 6.4 
is 6.9 
ztp 3.3 
131 pr 
18 5.6 
15 5.1 
1734 6.8 
1642 5.2 
51 4.9 
1634 7.2 
2812 4.9 
2834 4.0 
79 2.9 
21% 4.0 
93 3.8 
106 1.2 
3252 5.4 
3934 5.5 
40 2.7 
1314 6.0 
4615 4.9 
2012 4.9 
54 2.9 
22 6.4 
1415 6.9 
1415 4.5 
295 1.4 
75 6.7 


ible longer record, 
« dividends, splits, etc. 
$1.20 
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leisure. 


Continued from page 50 


World in 1976 


usher in an era of relative eco- 
nomic abundance. Slowly but 
surely the waters of wretchedness 
now covering so much of the earth 
will recede, and levels of well- 
being without past parallel will 
be attained all over the world. 
The most pressing problems will 
not be the use of labor but the 
intelligent and beneficent use of 


XVI 
Education 


As a by-product of economic 
progress and expanding leisure, 
man will enter a period of uni- 
versal education. Not only will 
general levels of knowledge rise, 
but the intellectual climate will 
be favorable to development of 
special talents and _ individual 
genius. Highly-geared technology 
will put a premium on brains: 
ever more skilled scientists, en- 
Zineers, designers, technicians, 
and others. This mounting de- 
mand for mental competence will 
tend to enlarge educational facil- 
ities and promote the arts and 
sciences. 

XVII 


Entertainment 
Every form of art and every 


type of entertainment will be 
readily accessible in the home. 
Talent — both live and recorded 


—will be available by television, 
radio, the phonograph and elec- 
tronic photography. The oppor- 
tunities for creative and interpre- 
tative talents will be greater than 
ever before. The range and variety 
of programs will embrace every- 
thing created by the human mind. 


XVIlilI 
Government 


Because of unprecedented ac- 
cess to information, public opinion 
will be a more decisive element 
in the political life of nations. Pre- 
vailing sentiment on any issue 
will be quickly and accurately 
registered by electronic means. 
Government and people will thus 
be brought into closer correlation, 
so that popular government anid 
democratic processes will tend to 
become more and more effective. 


XIX 

War 
Universal communications and 
speedy transportation will shrink 
the world to a neighborhood. 
Technological developments in 
weapons of mass destruction will 
leave no doubt that the altern- 
ative is between survival or an- 
nihilation. All nations will find 
it imperative to develop and adopt 
practical means for disarmament 
based on effective inspection, con- 
trol and enforcement. War as an 
instrument of international policy 

will be outlawed. 


XX 
Science and Religion 
As a reaction against current 
cynicism and materialism, there 
will be an upsurge of spiritual 
vitality. The gradual elimination 
of physical hungers will deepen 
the more elemental hunger for 


ed in man, but it has been left to 
him to nurture it to full flower 
in the harsh soil of mortal ex- 


istence. Thus.man is given a posi- 
tive role in carrying out a phase 
of the blueprint of the Supreme 
Architect. 


But I must climb down from 
that lofty eminence. A man who 
has survived half a century of 
labor in any field will, I hope, be 
forgiven for an excursion to the 
heights where not only the past, 
but a bit of the future seem 
spread out before his eyes. The 
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Wisconsin Market Place 
for 
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world, as I see it, that awaits us 
over the horizon of the next 20 
years, is challenging—exciting— 
and promising. 

My friends, I am deeply moved 
by your generosity and can 
scarcely find words to match my 
emotions. It is not given to many 
men to reap as rich a harvest of 
friendship and appreciation as I 
have reaped across the years. And 
this gathering on my Golden An- 
niversary gives me the opportu- 
nity to express publicly my hum- 
ble and profound thanks for all 
that the years have brought. 
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Dealers 


Municipal and Corporation Securities 


The First Cleveland Corporation 


Member Midwest Stock Exchange 
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faith and salvation, for age-old CINCINNATI ATHENS 
values beyond the material and DAYTON CHARLESTON 
temporal that gnaws at the heart HAMILTON WHEELING 
of man. . eat 

Science begets humility. Its Underwriters — Distributors 
every discovery reveals more 


clearly the Divine design in na- 
ture, the remarkable harmony in 
all thingss from the infinitesimal 
to the infinite, that surpasses mor- 
tal understanding. The physical 
processes and laws of the universe 
are logical, all-embracing and 
wholly dependable. They imply a 
Supreme Architect, and the 
beauty and symmetry of His han- 
diwork inspire reverence. 

It may be that the imperfection 
of man, too, is a part of that cre- 
ative symphony. The seed of 
moral perfection has been plant- 
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Members New York Stock Exchange 
American Stock Exch. (Assoc.) 


Cincinnati Stock Exchange 
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Direct Private Wire to Francis I. du Pont & Co. 





~ 


































parable because capacity is higher 
than capacity in 1955. The per- 
centage figures for 1955 are based 
on annual capacity of 125,828,310 
tons as of Jan. 1, 1955. 


Continued from page 6 


The State of Trade 
And Industry 


Electric Output Registered a Mild 
Decline in the Previous Week 


rates—probably a record 32.000.- 

000 net tons this auarte In Sev The amount of electric en¢ rey 

tember ingot production was ap- distributed bv the electric light 

proximately 10,500,000 net tons. and power industry fo1 the — 

The record was 10,924,788 net tons ended Saturday, Sept. 29, 1956. 

in March was estimated at 11,365,000,000 
kwh decrease below the week 


The American Iron and Steel 
Institute announced that the oper- 
ating rate of steel companies hav- 
ing 96.1% of the steelmaking ca- 


ended Sept. 22, 1956, according to 
the Edison Electric Institute. 
This week's output fell 117,00),- 


Y, lexpy 1 or : > “Ee. 
pacity for the entire industry will i ee a Pcrneser? = coy 
be at = average of 101.4 . of 000 kwh. or 6.9% above the com- 
y een ic Mati i eae oe parable 1955 week and 2,207,000,- 

2: So eee es to a: 19D 000 kwh. over the like week in 
000 of ingot and steel for castings 1954 


as compared with 101.6% of ca- 
pacity, and 2,502,000 tons (revised) 
a week ago. 

The industry’s ingot production 
rate for the weeks in 1956 is based 
on annual capacity of 128,363,090 
tens as of Jan. 1, 1956. 

For the like week a month ago 
the rate was 98.7% and produc- 
tion 2,429,000 tons. A year ago the 
actual weekly production was 
placed at 2,334,000 tons or 96.7%. 
The operating rate is not 


Car Loadings in Week Ended 
Sept. 22 Lifted Mildiy Above 
Preceding Week 

Loadings of revenue freight for 
the week ended Sept. 22, 1956 in- 
0.2% 


the preceding week, the Associa- 


creased 1,589 cars or above 


tion of American Ratlroads re- 


ports 
Loadings for the week ended 


com- Sept. 22, 1956, totaled 622,255 cars, 
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8,939 


1% 
1955 
112,040 

corre- 


an increase of cars or 
the corresponding 
and an increase of 
15.8% above the 
week in 1954. 


above 
week 
Cars or 


sponaing 


U. S. Car Output Shows Mild 
Expansion in Latest Week 
As Car Makers Turned 
To 1957 Models 

Car output for the latest week 
ended Sept. 28, 1956, according to 
“Ward's Automotive Reports,” ex- 
panded somewhat from that of the 
preceding week as car manufac- 
turers turned to the construction 
of 1957 models. 

Last week the industry assem- 


bled an estimated 37,849 cars, 
compared with 35,652 (revised) 
in the previous week. The past 


week’s production total of cars and 
trucks amounted to 50,934 units, 
or an increase of 1,112 units ahead 


of the preceding week’s output, 
states ‘‘Ward’s.” 

Last week’s car output rose 
above that of the previous week 


by 2,197 cars, while truck output 
declined by 1,085 vehicles during 
the week. In the corresponding 
week last year 115,723 cars and 
23,058 trucks were assembled. 

Last week the agency reported 
there were 13,085 trucks made in 
the United States. This compared 
with 14,170 in the previous week 
and 23,058 a year ago. 

Canadian output last week was 
placed at 2,720 cars and 1,164 
trucks. In the previous week 
Cominion plants built 1,740 cars 
and 1,156 trucks and for the com- 
parable 1955 week 4,942 cars and 
611 trucks. 


Business Failures Eased Slightly 
The Past Week 
Commercial and industrial fail- 


ures dipped to 251 in the week 
ended Sept. 27 from 262 in the 
preceding week, Dun & Brad- 


street, Inc., stated. However, the 
toll remained considerably above 
the 186 occurring a year ago and 
the 192 in 1954. Despite this in- 
crease from 1955 and 1954, failures 
were 5% below the prewar level 
of 264 in the similar week in 1939. 

All of the week’s decrease oc- 
curred among failures with liabil- 
ities of $5,000 or more which 
dipped to 215 from 228 last week, 
but continued to exceed the 155 of 
this size a year ago. Small fail- 
ures with liabilities under $5,000, 
edged up to 36 from 34 in the 
previous week and 31 in the com- 
parable week of 1955. Liabilities 
in excess of $100,000 were in- 
curred by 21 of the week’s fail- 
ures as against 22 a week ago. 

In all industry and trade groups 
except wholesaling, tolls declined 
slightly. The wholesaling toll 
edged to 25 from 24. Business 


Continued on page 53 
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Cash Divs. Approx. 
Including % Yield 
No. Con- Extras for Quota- Based on 
_ secutive 12 Mos. to tion Paymts. to 
Years Cash June 30, June 30, June 30, 
Divs. Paid 1956 1956 1956 
$ 
Will & Baumer Candle Co... 23 1.00 16 6.2 
Candles and beeswax 
Willett (Consider H.), Inc.___ *16 0.55 8% 6.6 
Maple and cherry furniture 
Williams & Co., Inc.___- oa 71.36 2814 48 
Supplies for industrial safety, vo 
welding, refrigeration, etc. 
Williams (The) (J. B.) Co.-_ 71 0.40 1% 5.5 
Manufactures toilet articles 
Wilmington (Del.) Trust Co. 48 8.00 192 4.2 
Winters Natl. Bank & Trust 
a a ae ae *31 0.85 27 3.1 
Wisconsin National Life In- 
A ae 36 0.70 56 1.2 
Life, health and accident 
Wisconsin Power & Light___ 10 1.28 25% 4.9 
Electricity supplier 
Wiser Oil Company _______~_ 41 2.75 42 6.5 
Crude oil and natural gas pro- 
duction } 
WJR The Goodwill Station 
(Detroit, Mich) ~___-_- -___ 28 0.45 11% 3.8 
Detroit broadcaster 
Woodward Governor Co.____ 17 1.85 31 5.9 
Speed controls for engines and 
propellers \ 
Worcester County Trust Co. sate 
Kk ee 2.65 65° 4.0 
Wyatt Metal & Boiler Works 25 Zio 45 6.1 
Sheet and steel plate 
York Corrngatine Co......... 26 125 1714 ye 
Metal stamping, wholesale plumb- 
ing and heating supplies 
York County Gas Co._____ ee | 2.00 49 4.1 
Operating public utility 
WOrk Water Coe.....-2s.~-< *13 1.20 3214 3.7 
Operating public utility 
Yosemite Park & Curry Co.. 13 70.27 6 4.5 
Operates hotels, camps and stores 
Yeune ©. BS.) C6... --: 44 4.50 56 8.0 
Licorice paste for tobacco 
Youngstown Steel Car Corp.. 17 0.75 yo 2 3.4 
Railroad cars and equipment 
Yuba Consol. Gold Fields__ 47 0.40 3% 1232 
California gold dredger 
Zeigler Coal & Coke Co.____ 17 0.70 15% £45 
Owns mines in Illinois and 
Kentucky 
Zonolite Co, _____- sincelubiiaceian ae 0.075 3% 1.9 
Fire proof building materials 
b 
- ray % ’ T 
OVER-THE-COUNTER 
Consecutive Cash 
j ‘DD PAYERS 
DIVIDEND 
for 
- a wf ‘ 
5 to 10 YEARS 
Cash Divs. Approx. 
Including % Yield 
No. Con- Extras for Quota- Based on 
secutive 12 Mos.to tion Paymts. to 
Years Cash June 30, June 30, June 30, 
Divs. Paid 1956 1956 1956 
$ 
Alabama Tennessee Natural 
RO a oe 5 70.98 1914 5.0 
Pipe line 
Alexander Hamilton Institute 
Inc. A eS 9 1.00 11 9.1 
Courses in executive training 
Bsied Coad (50... 6 «a sees reee 7 0.70 1814 3.8 
Natural gas 
Alpha Beta Food Markets, 
AB ps: a Eo. —- “e 70.465 1934 2.4 
California super markets 
American Forest Products 
ies die cn. aan *6 70.99 26 3.8 
Logging and lumbering 
American Furniture Mart 
b,c a mL aN 7 0.25 23% 1.1 
Chicago real estate 
American Home _ Assurance 
COR. foo ee ee 5 1.40 49 3.5 
Diversified insurance 
American Hospital Supply 9 1.20 30 4.0 
Large variety of hospital supplies 
American-Marietta Co.__.__-. 8 110 51% #=~2i1 
Paints, varnishes, enamel, 
lacquers, etc. n 


* Details not complete as to possible longer record. 
t Adjusted for stock dividenas, splits, etc. 








Cash Divs. 
Including 
No. Con- Extras for 
secutive 12 Mos.to 
Years Cash June 30, 
Divs. Paid 1956 
$ 
American National Finance 
ee ee eee 9 1.10 
Small loans 
American National Fire In- 
"a  e , F : ee 8 0.70 
Diversified insurance 
American Rock Wool Corp.__ 5 1.35 
Mineral wool 
American Spring of Holly, 
OE Masha ene ae eit 9 0.70 
Springs and wire forms 
American Vitrified Products_ 9 1.15 
Sewer pipe, bricks, tile 
Anchor Steel & Conveyor Co. 8 0.15 
Mechanical conveyor systems 
Atlanta Paper Co........... 6 0.40 
Cartons and bags 
pS a en 6 0.20 
Shoe repair machinery 
Bausch Machine Tool Co.____ 5 1.25 
Drills and boring mills 
Bell & Gossett Co.____-____- 9 0.50 
Pumps, tanks and valves 
Benjamin Franklin Hotel Co. 9 12.00 
Philadelphia hotel 
Blue Ridge Insurance Co.___ 6 70.92 
Diversified insura>ce 
Bradley (Milton) Co.______- = 0.55 
Games and toys 
Brooklyn Borough Gas Co.__ 6 0.80 
Operating public utility 
Brooklyn Garden Apartments, 
ee ee ea GD 6.50 
Brooklyn apartment louses 
Buchanan Sieel Products 
Corp. Gln ee eta g 0.20 
Forgings 
Burnham Corp..__._......._. 9 1.05 
Greenhouses, radiators, etc. 
Bush Manufacturing Co.___- 5 0.70 
Parts for commercial refrigeration 
Camp Manufactvring Co., Inc. 9 0.90 
Paper & board, lumber, turpentine 
Capitol Records, Inc.____-_-_- 6 0.95 
Phonograph records 
CE NY, Sik omens 6 0.50 
Inner tubes, brake lining, bicycle 
tires, etc. 
Carpenter -(L: E.)-& Co..-~- 4 0.15 
Manufactures coated fabrics 
Cascades Plywood Corp._-__- 9 2.00 
Plywood 
Cedar Point Field Trust, ctfs. 6 0.82 
Texas oil wells 
Central Coal & Coke Corp.__ 9 1.00 
Leases mines on royalty basis 
Chatham Manufacturing Co., 
a a 9 0.18 
Woolen blankets 
Chicago Railway Equipment 
> Pe AI NET a es 5 2.50 
Railway equipment and foundry 
(malleable) 
Churchill Downs, Inc.____--~- 5 1.30 
“Kentucky Derby’’ 
Cleveland Trencher Co.___- 6 0.80 
Trench excavating machines 
Cocnran Got. Coe: ........-=- 8 1.40 
Aluminum fci} 
Color-Craft Products, Inc.__- 8 0.40 
Wall coverings 
Commercial Banking Corp.__ 8 0.70 
Dealer financing 
Commonwealth Telephone 
ce. tees, -Pa.).......-. a 0.80 
Operating public utility 
Community Hotel Co. (Pa.)-_ i] 6.00 
York, Pa., hotel 
Conestoga Transportation Co. 9 0.25 
Lancaster County (Pa.) bus 
service 
Const. -<-), B66... cen 8 0.40 
Top manufacturer of band 
instruments 
Connecticut Printers, Inc.__- 9 1.50 
Printing and lithographing 
Connohio, -Inc.. ------ paket pee 9 0.30 
Warehousing 
Consolidated Freightways, 
OW ee et Sree ee 5 70.75 
Motor freight 
Continental Motor Coach 
Paves... 2ae, os ew we ¥ i 3.25 
Kentucky bus service 
Cooper Tire & Rubber Co._- 6 0.75 
Tires and tubes 
Cosmopolitan Realty Co.___~ 6 10.00 
Denver hotel 
Craddock-Terry Shoe Corp.- 7 1.00 


Shoe manufacturer 


* Details 
+ Adjusted for 


not complete as to possib 
stock dividends, spli 


le 


ts 





Approx. 
% Yield 
Quota- Based on 
tion Paymts. to 
June 30, June 30, 
1956 1956 
24 4.6 
15 4.7 
1815 7.3 
6°4 10.4 
211% 5.3 
238 6.3 
12 3.3 
2% 6.5 
17 7.4 
14% 3.4 
300 4.0 
23% 3.9 
1415 3.8 
15% 5.2 
102 6.4 
358 5.5 
18 2. 
29 2.4 
68 1.3 
14 6.8 
7% 7.0 
4'5 3.3 
34% 5.8 
6°, 12.4 
38 2.6 
334 4.8 
35 7.1 
1814 7.0 
161% 4.8 
84 1.6 
a 10.0 
8l4 8.2 
15 Do 
98 6.1 
43% 5:3 
83% 4.6 
35 4.3 
3% 9.6 
16 4.7 
2814 4.4 
12 6.2 
225 4.4 
20 5.0 


longer record. 


etc. 
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The Great Over-The-Counter Market- 
Biggest in the World 


Continued on page 54 


Continued fron page 52 


The State of Trade 
And Industry 


casualties exceeded the 1955 level 


in trade and _ construction, 
mained even in 
and declined from 
commercial service. 

Five of the nine major geo- 
graphic regions reported mild de- 
clines during the week. On the 
other hand, failures in the East 
North Central, West North Cen- 
tral, West South Central, and in 
the Mountain States, advanced 
moderately. More businesses 
failed than last year in all areas 
except the New England, East 
South Central and Pacific States. 
Casualties were about twice as 
numerous as in 1955 in the Middle 
Atlantic and East North Central 
States. 


re- 
manufacturing 
last year in 


Wholesale Food Price Index Rose 
Slightly the Past Week 


Continuing the mild up and 
down movement of recent weeks, 
the wholesale food price index, 
compiled by Dun & Bradstreet, 
Inc., advanced to $6.08 on Sept. 25, 
as against $6.06 the preceding 
week. The latest figure is still 3.2% 
below the corresponding year-ago 
level of $6.28. 

Higher in wholesale cost last 
week were flour, wheat, barley, 
beef, hams, bellies, butter, sugar, 
cocoa, steers and hogs. Lower in 
price were corn, rye, oats, coifee, 
eggs, currants and lambs. 

The index represents the sum 
total of the price per pound of 31 
raw foodstuffs and meats in gen- 
eral use and its chief function is 
to show the general trend of fcod 
prices at the wholesale level. 


Wholesale Commodity Price Index 
Eases Slightly From 4!4-Year 
Peak of Preceding Week 

After reaching a four-and-a-half 
year peak about a week ago, the 
daily wholesale commodity price 
index, compiled by Dun & Brad- 
street, Inc., turned slightly down- 
ward to close at 299.25 on Sept. 25. 
This compared with 299.28 a week 
previous and with 279.45 on the 
corresponding date last year. 


Grain price movements were 
very irregular last week wita 
wheat and barley the only grains 
to record advances. 

Strength in the bread cereal was 
largely based on the lack of mois- 
ture in the Southwest where seed- 
ing is being delayed by unusually 
hot and dry wheather conditions. 

Cash corn prices fluctuated er- 
ratically and finished sharply 
lower, reflecting increased new 
crop offerings and slow demand. 
Favorable weather stimulated the 
maturing and drying of corn in 
all areas except the Nortowest. 
About 85% of the Illinois corn 
crop was reported safe from frost. 
Rye showed considerable firmness 
at times with bying stimutated by 
reports that the Canadian Wheat 
Board had suspended, until tur- 
ther notice, shipments of rye from 
Western Canadian Provinces to 
Lakehead ports. Daily average 
purchases of grain and soybean 
futures on the Chicago Board of 
Trade increased last week to 
53,000,000 bushels, from 44,70),00) 
the previous week and compared 
with 65,500,000 a year ago. 

Bookings of all types of bakery 
flours were very slow last week 
as most buyers still held fair to 
large balances. Business in adver- 
tised family flours spurted lace in 
the week prior to a price advance 
of 20 cents per cwt., with most 
buyers covering for 90 to 120 days. 
Butter prices continued to edge 
upward with all grades meeting 
with good demand and present 
volume of arrivals clearing Ssalls- 
factorily. Egg prices trended 
lower this week reflecting heavy 
receipts and slow consumer de- 
mand. 

Coffee somewhat 


prices were 


easier as the result of a let-up in 






roaster demand and the diminish- 
ing prospect of a waterfront strike. 

Cocoa developed a stronger un- 
dertone influenced to some extent 
by the first official estimate of the 
new main Accra 1956-57 crop, 
pointing to a production of 205,000 
tons, or somewhat less than trade 
expectations. Lard finished slight- 
ly higher, aided by some steadi- 
ness in vegetable oils and com- 
paratively light hog receipts in 
western markets. There was a good 
demand reported for hogs and 
other hog products. 

Domestic cotton prices were 
firmer last week as irading in- 
creased in most spot markets. 

Buying by trade interests was a 
supporting factor as was the rate 
at which cotton is entering the 
government loan. 

Entries during the week ended 
Sept. 14 were reported at 123,200 
bales, the largest for any week 
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so far this season. This brought 
total entries for the season through 
that date to 332,300 bales. Pur- 
chases of cotton in the 14 spot 
markets last week reached 354,000 
bales, up from 336,400 the preced- 
ing week and 293,000 in the corre- 


sponding week last year. Export 
trade continued in good volume. 


Total sales since the beginning of 
the export program in April 
amounted to more than 3,815,000 
bales. 


Retail Trade Volume the Past Week 
Aided by Cooler Weather and 
Sales Promotions. Rose 5 to 9% 
Above a Year Ago 

Cool weather and extensive sales 
promotions encouraged consumer 
buying of Fall and Winter ap- 
parel, furniture and major appli- 
ances the past week. Retail trade 
rose substantially and was notice- 
ably above that of a year ago, 


Continued on page 54 








Underwriters—Brokers 


| Retail 


STRAUS, BLOSSER & MeDOWELL 


MEMBERS NEW YORK STOCK EXCHANGE @ MIDWEST STOCK EXCHANGE 


DETROIT STOCK EXCHANGE @ AMERICAN STOCK EXCHANGE (ASSOCIATE) 


39 SOUTH LA SALLE STREET 
CHICAGO 3, ILLINOIS 


NEW YORK TELEPHONE MILWAUKEE 

DETROIT ANdover 3-5700 GRAND RAPIDS 

KANSAS CITY TELETYPE MT. CLEMENS 
CG 650 


PRIVATE WIRE SYSTEM COAST TO COAST 


Listed & Unlisted Securities 


Trading 

















listed market. 


120 So. La Salle St. 
Chicago 3 


And 





Unlisted 
Trading Department 


Our extensive private wire system enables us 
to give prompt and efficient service on buying 
and selling orders, whether in the listed or un- 
This system connects all our 
offices not only with one another but with other 
active trading houses. We invite your inquiries. 


A. G. Becker & Co. | 


INCORPORATED 


60 Broadway 
New York 4 


Other.-C 











Russ Building 
San Francisco 4 


ities 














CHICAGO 3 





Stifel, Nicolaus & Co., Inc. 


SINCE 1890 
66 YEARS OF INVESTMENT 
BANKING 


105 W. ADAMS STREET 








ST. LOUIS 2 | 
314 N. BROADWAY | 
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Railroad Securities 




















By GERALD D. McKEEVER 





With a small increase in gross in 
July, the Gulf, Mobile & Ohio did 


relatively well in that generally 





Gulf, Mobile & Ohio 


tionwide 
was 1.37 cents in 


1953 figure of 1.36 cents. 
revenue 


poor month this year. In fact, this 
Road did better than its big 
neighbor, the Illinois Central, a 
fellow sufferer from low-rate 
Mississippi River barge competi- 
tion, although the larger road 
made a better showing in the 
earlier months so that its seven 
month performance was more sat- 
isfactory. The Gulf, Mobile & 
Ohio was naturally less affected 
by the July steel strike than the 
Illinois Central which is one of 
the nation’s major coal carriers. 

This does not mean that the 
Gulf, Mobile & Ohio is not at 
all affected by the level of steel 
operations. Bituminous coal and 
coke represented 3.45% of total 
freight revenues in 1955 and this 
road suffered some decline in this 
traffic during both strikes in the 
Birmingham mills this year. Prior 
to the industry-wide strike there 
was the sympathetic strike against 
the U. S. Steel plants in this dis- 
trict beginning late in April in 
support of a walkout of employees 
of the Tennessee Coal & Iron 
R. R., a U. S. Steel captive line. 
Iron ore, which represented only 
1% of 1955 revenues is of less im- 
portance. 

The road’s iron ore business has 
been somewhat disappointing. 
While this used to be an incon- 
siderable item, there was quite a 
pick-up from the dumping of im- 
ported ore at Mobile. However, 
the line of the Gulf, Mobile & 
Ohio is not a direct route to the 
Birmingham area from Mobile 
such as the lines of the Southern 
and the Louisville & Nashville, 
and these roads are in a better 
position to compete for this haul 
The Gulf, Mobile & Ohio is in a 
relatively favorable position to 
compete for the haul to the mills 
in the Chicago area, however, but 
is subject to the low rate river 
competition on this run. 

For one reason or another, the 
iron ore traffic of the Gulf, Mobile 
& Ohio dropped from 503,896 tons 
in 1954 to 444,144 tons last year. 
This was quite disappointing in 
view of the fact that the road’s 
1954 report had forecast a gain, 
mentioning the expectation of 
$1% million revenue from this 
source as against about $700,000 
in 1954 in which year shipments 
through and from Mobile did not 
begin until the month of April. 
As it has turned out, the 1955 
revenue from iron ore amounted 
to only $804,485, and the tonnage 
was some 12% under the 1954 
figure, as indicated above. 

Not sharing in the higher level 
of traffic enjoyed by the northern 
and eastern roads and probably 
having to continue to make rate 
concessions, the Gulf, Mobile & 
Ohio has given no visible evidence 
of any benefit from the freight 
rate increase that went into ef- 
fect last March, at least in re- 
ports issued thus far. Revenues 
for the first seven months this 
year totalled $48,097,000 as against 
$48,257,000 for the corresponding 
1955 period, although this decline 
is partly accounted for by the 
drop in passenger revenue. While 
the allowable freight rate in- 
crease would appear to be some- 
where around $4 to $4% million 
on an annual basis, the Gulf, Mo- 
bile & Ohio, flanked by cut-rate 
Mississippi River barge competi- 
tion from New Orleans and Mobile 
all the way to Chicago, has been 
unable to stand pat even on-the 
rates that existed prior to this 
year’s increase. Further erosion 
was shown in 1955 in the decline 
in the average revenue per ton- 
mile to 1.25 cents as against 1.29 
cents in 1954, which latter ren- 
resented a concession from the 


Meanwhile, the road places the 
wage increases granted in 1955 at 
$3.5 million annually and the ac- 
companying payroll taxes at an- 


other $550,000. With another 
round of wage increases coming 
up, the problem is bound to be 


aggravated. The Southern roads 
have thus far declined to join in 
the petition for a 15% freight rate 
increase which has been filed by 
the northern, eastern and western 
roads, and based on recent ex- 
perience there is considerable 
doubt that the Gulf, Mobile & 
Ohio could make any _ sizable 
part of the increase ‘stick,’ even 
if this and other southern roads 
decided to go along. 

Earnings of the Gulf, Mobile & 
Ohio amounted to $1.95 per com- 
mon share for the first seven 
months of this year as against 
$3.40 for the corresponding 1955 
period. Earnings for the full year 
1955 were $5.92 per common 
share, and it thus looks doubtful 
at this point that the 1956 result 
could be much better than $4.50 
to $4.75 unless something new 
comes into the picture. It seems 
certain that not much can be ef- 
fected in the way of true econo- 
mies in this short period of time 
and, furthermore, there is so little 
room for radical improvement. 
The Gulf, Mobile & Ohio, fully 
dieselized since 1949, is physically 
one of the most efficient rail 
operations in the country. For in- 
stance, the overall freight service 
efficiency measure of gross ton- 
miles per freight train hour for 
this road made the new high of 
74,279 in 1955, representing one 
of the widest gains among class I 
roads in the past decade. 

However, there could be the 
possibility of bolstering earnings 
by paring maintenance moder- 
ately. The road’s maintenance rate 
was 34.4% of gross revenues for 
the first seven months this year 


as against 33.9% for the corre- 
sponding 1955 period and 34% for 
the year 1955. A reduction of one- 
half percentage point in the main- 
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tenance rate would produce about 
$400,000 or around 40 cents per 
share after tax at the presently in- 
dicated level of 1956 revenues, and 
this could make the $5 per share 
that some have estimated realiz- 
able this year. Another factor is 
that traffic has picked up moder- 
ately. 

Even so, considerable doubt 
would still surround the question 
of the payment of the 50 cent per 
share extra again this year in ad- 
dition to the regular $2.00 rate, 
and the current price of about 31 
for Gulf, Mobile & Ohio common 
is reflecting this doubt. Even at 
$5 per common share, the 1956 net 
would be about $860,000 less than 
that of 1955, and that year’s “net 
earned cash flow” covered the 
$2.50 per share total common divi- 
dend by only $778,388, or less than 
the supposed decline in net on the 
basis of $5 per share earnings. 
Earned net cash flow is, in effect, 
the sum of net income and de- 
preciation, amortization and other 
non-cash charges but less capital 
expenditures for debt retirement 
and for property improvement. 
With this in mind, it would seem 
that there might be some leeway 
for the 50 cent extra on “Gulf” 
common in reduced expenditures 
for additions and betterments if 
the trend for the first seven 
months this year may be projected 
for the full year. In this period, 
these capital expenditures were 
about $530,000 less than for the 
first seven months of 1955. Also 
current finances remain strong, 
with total cash items and net cur- 
rent assets as of July 31 this year 
showing little change from the 
figures of the same date of 1955. 

In the longer run some savings 
may be effected by the acquisition 
of additional rolling stock. The 
Gulf, Mobile & Ohio has had a net 
debit of about $1.9 million annu- 
ally in its car hire account in recent 
years. A step to meet this situa- 
tion is seen in the road’s recent $5 
million order for 600 freight cars 
consisting of 250 box cars, 100 
covered hoppers and 250 wood 
rack cars. In short, it now appears 
that the Gulf, Mobile & Ohio is a 
situation requiring patience. The 
road is in a growth territory, it 
has shown good growth itself until 
the last two years, and such de- 
velopments as the location of 78 
new industries in 1955 and the 
expansion of 18 existing ones 
should be effective in offsetting 
much of the erosion elsewhere 
that this road has had to contend 
with. 
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The State of Trade and Industry 


when bad weather conditions pre- 
vailed in many Eastern business 
centers. 


Purchases of new and used auto- 
mobiles continued to mount and 
dealer inventories were limited. 


The total dollar volume of re- 
tail trade in the period ended on 
Wednesday of last week was 5 to 
9% higher than a vear ago, ac- 
cording to estimates by Dun & 
Bradstreet, Inc. Regional esti- 
mates varied from the comparable 


1955 levels by the following per- 
centages: New England +6 to 
+10; East +8 to +12; South +3 
to +7; Middle West and South- 


west +5 to +9; Northwest +4 to 
+8 and Pacific Coast —3 to +1%. 

There was a slight rise in 
wholesale trade the past week, 
and volume moderately exceeded 
that of the similar period a year 
ago. 

Buyers boosted their orders for 
textiles and Fall apparel, but pur- 
chases of household furnishings 
fell somewhat. 

Department store sales on a 
country-wide basis as taken from 
the Federal Reserve Board’s in- 
dex for the week ended Sept. 22, 


1956, increased 8% above those of 
the like period of last year. In 
the preceding week, Sept. 15, 
1956, an increase of 4% was re- 
ported. For the four weeks ended 
Sept. 22, 1956, an increase of 5% 


was recorded. For the period Jan. 
1, 1956 to Sept. 22, 1956 a gain of 
4% was registered above that of 
1955. 

Retail sales volume in New York 
City the past week advanced an 
estimated 4 to 6% above the like 
period a year ago, due in the main 
to cooler weather, according to 
trade observers. 

According to the Federal Re- 
serve Board’s index, department 
store sales in New York City for 
the weekly period ended Sept. 22, 
1956, increased 15% above those 
of the like period last year. In 
the preceding week, Sept. 15, 1956 
an increase of 5% (revised) was 
recorded. For the four weeks 
ending Sept. 22, 1956, an increase 
of 4% was registered. For the 
period Jan. 1, 1956 to Sept. 22, 
1956 the index recorded a rise of 
4% above that of the correspond- 
ing period in 1955. 
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The Great Over-The-Counter Market- 


Biggest in the World 


Cash Divs. Approx. 
Including % Yield 
No. Con- Extras for Quota- Based on 
secutive 12 Mos.to tion Paymts. to 
Divs. Paid 1956 1956 1956 
Years Cash ~ 30, June 30, June 30, 
Cribben & Sexton Co.______- 5 0.60 9% 6.5 
Manufacturer of domestic gas 
appliances 
Cumberland Gas Corp.___-__- 9 h3.60 8% 6.8 
Operating public utility 
Cummins Engine Co.______-- 8 0.90 66 1.4 
Diesel and gas engines 
Curiee Crotumie Co.........4- 9 6.60 914 6.3 
Suits and overcoats 
io ee Se 9 70.42 16 2.6 
Display equipment 
De Bardelebon Coal Corp.__ 8 6.00 81 7.4 
Bituminous coal 
+ RI eee rer eee *9 0.60 17 3.5 
Veneer, lumber and wood products 
Delta Air Lines, Inc.______-- 7 7096 36% 2.6 
Air transport 
Denver Chicago Trucking 
Si — SEO See eee 6 1.09 16% 6.1 
Motor common carrier 
Dobbs Houses, Inc.________-- 9 2.10 36 5.8 
Restaurant and airline catering 
Dewey Portland Cement Co. *7 1.00 49 2.0 
Portland cement 
Denem .. A. Ce.......«« 6 0.50 bi, 6.1 
Steam heating appliances 
Empire Bite Of... 9 0.25 8% 3.1 
Oil production and refining 
po Ly a 9 0.40 12% 3.0 
Crude oil production 
Brie Hesistor Corp.......<ss 5 0.70 21 33 
Electronic products 
Federal Sign & Signal Corp. 8 71.17 24 49 
Signaling apparatus 
First-Mechanics Natl. Bank 
i exes 7 125 & 3.7 
Flour City Ornamental Iron 8 0.95 10 9.5 
Ornamental metal work 
Foote Mineral Co.____---_-- 9 70.39 50% 0.8 
Chemicals and minerals 
Fort Worth Transit Co.__--- 8 0.60 5% 11.4 
Fort Worjh bus service 
Fownes Brothers & Co.___-_- 9 0.15 4% 3.5 
Gloves 
Friedman (Louis) Realty Co. 9 0.40 9 4.4 
New York City real estate 
Fulton Market Cold Storage 8 1.00 17% 5.7 
Chicago cold storage 
Punsten (h. &.) e.....u....- 6 0.55 834 6.3 
Sheller and packer of pecans, wal- 
nuts and almonds 
Gamble Brothers, Inc.__----- 6 0.40 7 5.7 
Lumber products 
Genuine Parts Co... ._...... 8 100 20% 4.8 
Auto parts distributor 
Germantown Fire Insurance 
eee eee *8 2.25 97 2.3 
Disaster insurance 
Gordon Foods, Inc._____-_--- 6 0.425 914 4.5 
Manufacturer and distributor of 
fooa products 
Goulds Pumps, Inc.__------- 8 1.00 25 4.0 
Pumps and water systems 
Govt. Employees Ins. Co._-_-- 9 71.16 55 31 
Auto insurance for Government 
employees only 
Grace Natl. Bank of New York 9 6.00 2€6 32 
Great Lakes Steamship Co- 8 2.00 37 5.4 
Freighters 
Green Mountain Power Corp. 5 70.90 16% 5.6 
Public utility, electric and gas in 
Vermont 
Greene Cananea Copper Co. 6 3.00 45 6.6 
Copper production in Mexico 
Greenwich Gas Co.__------- 5 0.675 12% 5.5 
Gas supplier 
Gregory industries, Inc.__--- 8 0.40 914 4.2 
Studs, clips, and rivets 
Hagerstown Gas Co.__------ 5 0.70 10% 6.5 
Natural gas supplier 
Haytian American Sugar Co., 
ie Se, ee ae 7 i2.00 34 5.9 
Sugar production 
Hibernia Bank (San Fran.)-_- 8 3.00 86% 3.5 
Home Finance Group, Inc._- 8 0.25 6% 4.0 
Holding company—auto financing 
eee ae 7 70.74 16% 45 
Corn refining 
Hudson Pulp & Paper Corp., 
0 he Nt a ae 5 1.26 34 3.7 
Kraft and tissue papers 
Indiana Gas & Chemical Corp. 5 0.60 147% 4.0 
Coke 
Indiana Limestone Co.___--- 5 0.35 7% 44 
Limestone production 
Inter-County Title Guarantee 
& Bortzace Co.;........- 8 5.00 105 48 


Title insurance 





* Details not complete as to possible longer record. 
t Adjusted for s:ock Gividends, splits, etc 
hA special dividend payment of $3 was paid on 


Oct. 


z, 


1955. 


The yield shown here is computed on the company’s 15c quarterly 


basis. 


iLess 5% Haytian withholding tax. 
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Biggest in the World 


Cash Divs. 
Including 
No. Con- Extras for Quota- 
secutive 12 Mos.to tion 
Years Cash June 30, June 30, 
Divs. Paid 1956 1956 
$ 

International Correspondence 
Schools Worlds, Ltd.______ 5 0.20 534 
Publishing & technical education 

International Textbook Co... 5 25° 321% 
Printing, publishing and home 
SlLUGY SCNOG.S 

Interstate Bakeries Corp.___- 8 70.90 23% 
Baking bread and cakes - 

Interstate Engineering Corp... 5 0.89 10% 
Aircraft parts and vacuum 
cleaners 

Interstate Motor Freight 
I nie ee ie ee ce 6 1.00 1342 
Common mo.or carrier 

Iowa Electric Light & 

PE SA Skate ncaasece 6 1.85 293% 
Operating public utility 

gack. & Hemtz inc. 2... 5 0.80 10% 
Precision paris for aircraft 

Jersey Mortgage Co.______-_- ' 3.00 43 
Morigage banking and real estate 

raiser Steel Corp... -....- 5 0.80 33% 
Leader on Pacific Coast 

Kansas City Structural Steel 8 0.75 20 
Buildings, bridges and tanks 

Kent-Moore Organization__- 8 1.30 14 
Service station equipment 

Be. ee Gin wean nes 6 1.175 22 
Paper plates, plastic trays, etc. 

Keystone Portland Cement 
Se et 6 1.55 32% 
Manufactures cement 

Kingsburg Cotton Oil Co.__- 9 0.09 Z 
Cotton seed products 

Kirkeby Hotels, Inc.____---- 6 1.00 170 
Real estate (hctel) 

La France Industries, Inc.__- 7 0.10 10 
Upholstery 

La Salle Natl. Bk. (Chicago) 8 a2 54 

Lakeside Laboratories, Inc.__ 8 O.5Za- 22 
Pharmaceutical products 

Langendorf United Bakeries. 7 180 32% 
West Coast baker 

Lucky. Stores, .Inc.........-. 9 060 13% 
Retail food chain in northern 
California 

EE ee 5 70.19 5 


Manufactures ‘‘Auto-Lok’’ alumi- 
num awning type windows, glass 
and aluminum venetian type win- 
Gows and jalousie doors 


Macco Corp. 


Oilfied construction and main- 

tenance 
Marmon-Herrington Co.___-_- 

Heavy duty trucks; mining equip- 


ment 

Maryland Casualty Co.__--~-- 
Diversified insurance 

Maryland Credit Finance 
es et es 4 
Auto financing 

Maxson (YW. 1...) Corp... -- 


Electro-mecnanical and electronics 
apparatus 


Vulcanizers 

Metals & Controls Corp.___- 
Strip metal 

Metals Disintegrating Co.__- 
Metal powders 

Mexican Eagle Ojl Co., Ltd. 
OO ee Se eae ne eee 
Property interests 

Mississippi Glass Co._____--- 
Rolled glass wire glass, etc. 

Missouri Insurance Co. 
Life, accident and health 
Name changed to Life Insurance 
Co. of Missouri on Apr. 30, 1956. 


Mode O’Day Corp._-____----- 
Women’s and children’s apparel 

Moore (William S.), Inc 
Retail chain stores 

Mocre-Handley Hardware__-_ 
Hardware wholesaler 

Morgan Engincering Co.__-- 
Produces mills, cranes, etc. 


Morganton Furniture Co.___- 
Manufacturers furniture 


National Bank of Toledo 


ee Pe ee 
National Gas & Oil Corp.__- 
Natural gas and Pennsylvania 


grade crude oil 
National Tank Co._____-_~- 
Manutacture 
equipment 
NEW ENGLAND GAS & 
ELECTRIC ASSOCIATION 
Owning investments in several 
operating utility companies 


and sells oil field 


8 0.60 11 
7 0.40 12% 


33% 


8 +029 8 
5 130 32% 
*5 2.40 123% 


6 0.49 24 


5 0.52 
9 2.10 37 


9 1090 15 
7 0.25 8 
9 0.50 83% 
8 0.90 19 
5 105 19% 


7 150 43 


9 105 23 


9 100 17% 


@ See Company's advertisement on page 419%. 


* Details not 


complete as to possible longer record. 


t Adjusted for s.ock dividends, splits, etc 
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The Great Over-The-Gounter Market- 


Approx. 
% Yield 
Based on 
Paymts. to 
June 30, 
1956 


3.5 
6.3 


3.9 
7.8 


7.4 


6.3 


7.0 
2.4 
3.7 
9.3 
5.3 


4.8 
4.5 
0.6 
1.0 


4.2 
2.4 


5.6 
4.4 


3.8 


5.4 


3.2 


4.4 


7.0 


3.9 
1.9 
1.6 


1.8 
5.7 


6.7 
3.1 
5.9 


4.7 


>) 
~~ 
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Bankers Underwrite 
Long Island Lighting 
Gom. Stock Offering 


The Long Island Lighting Co. is 
offering holders of its common 
stock rights to subscribe for 180,- 


000 shares of preferred stock 
4.40% series G, par value $100 


per share, at the rate of one pre- 
ferred share for each 38 shares of 
common stock held of record Sept. 
28, 1956. The subscription price is 
$100 per share, and warrants ex- 
pire at 3:30 p.m. (EDT) on Oct. 
15, 1956. 

A group headed jointly by 
Biyth & Co., Inc., The First Bos- 
ton Corp. and W. C. Langley & 
Co. is underwriting the offering. 

The new preferred stock is 
convertible into common stock at 
$23.07 per share throug. Sept. 30, 
1966. It is redeemable at prices 
scaled from $104.50 through Sept. 
30, 1959 to $101 after Sept. 30, 
1966. 

Proceeds from the offering will 
be used to pay bank loans in- 
curred for construction of utility 
plant. Construction expenditures 
for the period Aug. 1, 1956 to 
Dec. 31, 1957 are estimated at 
$71,000,000 with $54,000,000 being 
expended for electric property, 
$13,000,000 for gas property, and 
$4,000,000 for common property. 

Long Island Lighting supplies 
electric and gas service in Nassau 
and Suffolk Counties and the con- 
tiguous Rockaway peninsula of 
Queens County, New York City. 
More than 76% of its revenues 
comes from electric service. 

For the year 1951 operating 
revenues totaled $52,589,000 and 
net income was $4,971,000. By 
1955 revenues had increased to 
$86,730,000 and net income to $11,- 
065,000. For the 12 months ended 
July 1956, total operating reve- 
nues were $94,137,000 and net in- 
come was $12,744,000. 


Brush Beryllium 
Common Stock Sold 


Offering of 400,000 shares of 
common stock of The’ Brush 
Beryllium Co., producer of pure 
beryllium metal used in atomic 
energy reactors and _ beryllium 
copper and other beryllium prod- 
ucts, was made on Oct. 2, at $10 
per share. Of the 400,000 shares, 
375,000 shares are being offered 
publicly by an underwriting group 
heaced by Kuhn, Loeb & Co. and 
McDonald & Co., and 25,000 shares 
are being offered by the company 
to its present shareholders. The 
public offering was quickly over- 
subscribed. 

Early last month (September, 
1856) the Atomic Energy Com- 
mission signed a contract with the 
company under which the Com- 
mission will purchase, over a pe- 
riod of approximately five years, 
500,000 pounds of pure beryllium 


metal. The metal will be pro- 
duced at new Brush Beryllium 
facilities to be constructed near 


Elmore, Ohio, the location of one 
of its present plants. In addition, 
the company recently signed two 
contracts with the Commodity 
Credit Corp. for the delivery of 
Beryllium copper alloy which will 
be produced at the new plant in 
quantities required by the con- 
tracts and for commercial sale. 

Net proceeds from the offering 
of the common stock, together 
with proceeds from $3,000,000 of 
bank loans recently arranged, 
will be used to finance the con- 
struction of the new plant and to 
provide additional working cap- 
ital. 

Brush Beryllium Co. was organ- 
ized in 1931 to take over and con- 
tinue the research and develop- 
ment program initiated by The 
Brush Laboratories Company in 
1921. It operates its own plant 
near Elmore, Ohio, a leased plant 
at Cleveland, Ohio, and a govern- 
ment - owned facility for the 


Atomic Energy Commission near 


Luckey, Ohio. Executive offices 
are in Cleveland. 

In 1955, revenues from sales and 
services amounted to $4,502,009, 
and in the six months ended June 
30, 1956, were $3,040,504 compared 
with $2,037,804 for the same pe- 
riod in 1955. 


Camp Co. Adds to Staff 


(Special to THE FINANCIAL CHRONICLE) 
PORTLAND, Oreg. — Lawrence 
W. Shiels Jr. has been added to 
the staff of Camp & Co., U. S. 
National Bank Building. 
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Cooper With Loewi 
(Special to THe FINANCIAL CHRONICLE) 
MADISON, Wis. — Robert A. 
Cooper has become _ associated 
with Loewi & Co. Incorporated. 
Mr. Cooper was formerly local 
representative for A. C. Allyn and 
Company, Incorporated. 


Joins Brew-Jenkins Co. 
(Special to THE FINANCIAL CHRONICLE) 
MILWAUKEE, Wis.—Robert E. 
Schwab is now with Brew-Jenkins 
Company, Inc., First Wisconsin 
National Bank Building. 
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American Window Glass 
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SECURITIES 


ACTIVE TRADING MARKETS IN: 
HOUSTON NATURAL GAS CORP. 


LONGHORN PORTLAND CEMENT | 

LONE STAR BREWING CO. b 
THE FRITO CO. 

SAN ANTONIO TRANSIT CO. 


TEXAS MUNICIPAL & CORPORATE SECURITIES 





Markets In The Southwest 


General Gas Corp. 
Generali Minerais 
Griggs Equipment, Inc. 
Gulf interstate Gas 


Lisbon Uranium 
Lone Star Steel 
J. Ray McDermott 


Pubco Petroleum 
Sabre Pinon Corp. 
Seismograph Services 





Com. & Pfds. 


* 
SPECIALISTS IN 


South Shore Oil 

Southern Union Gas 
Southwestern Natural Gas 
Stan Can Uranium 
Sterling Oil of Okla. 
Tekoil Corp. 

Texas Industries 

Texas National Petroleum 
Three States Natural Gas 
Western Natural Gae 
Westbrook Thompson 
White Canyon Mining Ce. 
White Eagle Oi8 
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COMBPARY 


insurance of Mo. 


American Suiphur 
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Gas Company 
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Southwestern Electric Service Co. 
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Texas National Petroleum Company 
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RAUSCHER, PIERCE & CO., INC. 


Member 


New York Stock Exchange 


Midwest Stock Exchange 


American Stock Exchange (Associate ) 


MERCANTILE BANK BLDG. ° 
Bell Teletype DL 196 and DL 197 


Telephone Riverside 9033 


DALLAS 1, TEXAS 


Austin, Harlingen, Houston, Lubbock, San Antonio, Tyler and Waco 


Direct Wires to 


All Principal 


Markets 
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Continued from page 59 


The Great Over-The-Sounter Market- 


Biggest in the World 


Cash D 
Including 
Extras for 
12 Mo 

June 30, 


cu 
Year 
Divs 
New England Lime Co % ci 
Lime manufacturing 
New Jersey Natural Gas Co. 5 
Operating public utility 
Norfolk Southern Ry. Co. 8 
Common carrier by rail 
Norris-Thermador Corp. 6 
Metal fabricating, appliance 
manul: ring 
North American Refractories 8) 
Fire brick & refractory materials 
Northern Redwood Lumber 
Co. > 
Redwood and fir product 
Old Ben Coal Corp. 9 
Coal mining 
Opelika Manufacturing Corp. 8 
Towels and linen 
Pacific Intermountain Exp. _- 9 
Motor freight: Western State 
Pacific Power & Light Co. g 
Eleciric operating utility 
ard-Be 0. é 7 
Packard-Bell Cc 
Radio, TV-electronics mf) 
Paragon Electric Co. . . 8 
Mfr. electric time control 
Parker Appliance Co. 6 
Manufacturer of hydraulic & fluid 
system components 
rear Brewime Co:.......... 6 
Beer producers 
Penn Controls, Inc : eae 6 
Manufactures automatic electric 
control 
Pennsylvania Engin’g Corp.-_ 9 
Steel mills; oil refineries; chem- 
ical plants 
Penton Publishing Co. _. *6 
Business and technical journals 
Yepsi-Cola General Bottlers, 
Inc. Sh She Pee, Romie ee 9 
Soft drinks 
Perfex Corp. 7 
Manvtacturer of heat transfer 
products 
Pickering Lumber Corp.____ 8 
California, Louisiana and Texas 
holdings 
Pittsburgh Reflector C., Cl. B *7 
Lighting equipment 
Pope & Talbot, Inc. . *3 
West Coast lumber mills 
Portis Style Industries, Inc._ 6 
Hats and gloves 
Portland General Electric___ 8 


Electric utility 


1956 


7.00 


+0.67 


71.90 


0.47 
1.00 


1.00 


1.20 


1.40 


1.00 


1.00 


1.00 


0.40 
1.25 
1.00 


1.10 


5 


J 


281% 


241, 


16% 


3914 


500 


gl, 
1614 
1414, 
19/ 
234 


223 


16 


24%, 


1956 1956 


30 


4.4 


6.2 


| 
+ 


6.4 


i) | 
As 
i 


6.3 
4.2 
6.6 


4.5 


Ye 
D 
Portsmouth Steel Corp. 
Owr Dbstantla intere t ] 
Cleveland-Cliff Iron Co Detroit 
Stee Corp ind companie 


reiated fields 
Produce Terminal Cold Stor- 
age Co 
rubDILIC oid Lorats warehouse 
Pyramid Electric Co. _- 
Electronic components 


Quaker 


City Cold Storage 
7 We as a as 
Coid storage facilities 


Quaker City Fire & Marine 
Insurance Co. __ . 
Diversified insurance 

Queen Anne Candy Co._- 
Bar and bulk candy 

mearaue C®@............ 
“Bondex" cement paint 

Reeves-Ely Laboratories 
Research, development and pro- 
duction of electronic and electro 
mechanical devices. 

tesistance Welder Corp. 
High production welding machines 

River Brand Rice Mills 
Leading rice miller and packager 


Robbins & Myers, Inc.___-_-_~ 


Manufacturing motors, fans, 
hoists & cranes, and pumps 
Roberts -Gordon Appliance 

Corp. 
Gas heating equipment 
Rochester Transit Corp.___- 


Rocrester, N. Y., bus lines 

Rothmoor Corp. __- ae 
Women's coats and suits 

Royal Dutch Petroleum (NY) 
Affiliated with producers of many 
nations 

San Miguel Brewery, 
(Philippines) —___~- 
Beer and dairy products 

Scott & Fetzer Co.__- are 
Vacuum cleaner attachments 

Seaboard Fire & Marine In- 
surance Co. (NYC) 
Diversified insurance 

Security Title Insurance Co. 
Title insurance 

Shedd-Bartush Foods, Imec.___ 
Margarine and peanut products 

Smith-Alsop Paint & Varnish 
Obs ee ee Poe ne 
Paints and varnishes 

Smith (T. L.) Co._-- aS 
Concrete mixing equipment 

Smith Engineering Works__~_ 
Mining machinery 

Sommers Drug Stores Co.__~- 
Retail drug store chain 

Sorg Paper Co. 
Sulphite, kraft 


Inc. 


and 1@g papers 


Ce 


6 


6 


+) 


8 


o>) 


on of & 


jon) 


1.00 


0.10 


0.15 


1.00 
0.10 


70.34 


0.20 


0.15 


71.42 


j1.60 
1.90 


The Commercial and Financial Chronicle. 





























A NEW HIGH IN TOTAL REVENUE FOR 
THE 22nd CONSECUTIVE YEAR 


CALIFORNIA WATER SERVICE COMPANY 


374 West Santa Clara Street 


San Jose, California 


For the twenty-second straight year California Water Service 
Company has set a new high in operating revenue and number 
of customers served. In 1955 the company’s total income crossed 
the $12,000,000 mark, up 8 per cent from 1954. The total num- 
ber of customers served was 218,057, up 10,123. 


Our business is providing dependable water service to 29 
growing California communities. More than 8800 stockholders 


have a share in California’s booming economy. 
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San Francisco Stock Exchange 
Midwest Stock Exchange 


SAN FRANCISCO 
300 Montgomery Street 
Teletype SF 885 
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OVER-THE-COUNTER GROWTH STOCKS 


First CALIFORNIA COMPANY 


Members: 
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October 4, 19 


_. Thursday, 


Cash Divs Approx. 


Approx 
% Yield Including Ze Yieid 
Qu Base No. Con- Extras for Quota- Based or 
tion Pay: secutive 12Mos.to tion Paymts.*? 
ine 30, June 30 Years Cash June 30, June 30, June 30 
1956 1956 Divs. Paid 1956 1956 1956 
$ 
1734 3.4 South Texas Development Co. a2 
Class B = eo 4.00 75 0.5 
Oil royaltie 
Southdown Sugars, Inc.____~- 8 1.00 49 2.0 
Operates Louisiana sugar 
1714 ae | ’ JP ; - , a OL 5.6 
<. Southeastern Public Service 8 0.675 12% 2. 
41 22 Natural ga ipplier 
Southern Nevada Power Co. *5 0.90 18% 438 
Las Vegas electricity supplier 
6% 23 Southern Utah Power vo.___ 5 100 17% 5.7 
< Pa Operating public utility 
Southland Paper Mills, Inc.-_ 5 2.00 105 1.9 
Newsprint 
i 5.9 . r . . ‘ 5/ 2 
Southwest Natural Gas Co... 9 0.20 4°54, 4.3 
2/ Southern natural gas supplier 
23% 4.2 - = 
NOD UENO tierce omnes 6 1.50 3414 4.3 
7 43 Clotns and sheetings 
Standard Paper Manufactur- 
18%, 1.0 Es a rr 3:75 . 33 11.4 
Sulphite bonds & coated papers 
Standard - Toch Chemicals, 
3 Sa eee ee 815 2.6 
33% 4.4 Varnishes and lacquers 
a : Stern & Stern Textiles, Inc._ & 0.80 10 8.0 
23% 6.1 Silk, ravon and nylon fabrics 
a Strawbridge & Ciothier____- 9 70.96 23% 4.1 
o2! 4.8 Large Philadelphia department 
store 
Ue. © Oi See ene 8 1.19 46 2.6 
Pharmacéutical products 
21 ” , i es = Pe 
3¥2 10.7 Stubnitz Greene Corp.___--- 6 0.50 12% 3.9 
Manufactures spring seats for 
514 eB trucks, cars and buses, motor 
control switches and vinyl plas- 
3, 96 ; tisols ; . : -. é 
Stuyvesant Insurance Co.__~- 8 0.25 35 0.7 
69 20 Auto and marine insurance 
= Suburban Gas Service, Inc._-_ 6 0.73 Zt 3.4 
Petroleum gases 
eee Manes Ce...........s. 7 0.60 21% 2.8 
12; 13.1 California land holdings 
TELEVISION -ELECTRONICS 
2215 8.4 FUND, INC. ta ea ach 7 0.86 12 4.2 
Open-end mutual investment co. 
@ See Fund's advertisement on page 5”. 
15% 5.8 Tennessee Gas Transmission ~_ 9 71.23 28°34 4.3 
211 23 Natural gas transmission 
. is Tennessee Natural Gas Lines, 
‘ a EL eee See eee» 6 0.50 10% 4.9 
20 5.0 Pipe lines ? ; 
Texas Eastern Transmission_ 6 1.40 26 5.4 
Operates natural gas pipelines : 
2315 5.7 Thompson (H. I.) Fiber Glass 9 +0.39 17% 2.2 
Fiberglass, fabricators Hi Temp 
16 2.5 insulation, fiberglass reinforced 
plastic part 
40 28 Toro Manufacturing Corp.__- 9 40.85 23 3.6 
‘ Power lawn mowers and 
stationary power tool 
% 8.0 
* Details not complete as to possible longer record. 
P e + Adjusted for stock dividends, splits, et« 
28 1% 6 j Payable in U. S. currency less non-resident taxes. Dividends being 
delayed pending release of funds py Philippine Government. 
With Westheimer Co. With Pacific Coast Secs. 
(Special to THE FINANCIAL CHRONICLI (Special to THe FINANCIAL CHRONICLE) 
CINCINNATI, Ohio —Craig F. SAN FRANCISCO, Calif.—Leon 
3yrne has become affiliated with W. Dinkin has become affiliated 
Westheimer and Company, 322 with Pacific Coast Securities Co., 
Walnut Street, members of the 240 Montgomery Street. He was 
New York and Cincinnati Stock formerly with Frank Knowlton & 
Exchange. Company. 
eee ee ae ee ae ee ee ee oe ome ee me ee ee ee ee ee ee ee ee ~ 
sf ‘\ 


Bank of America 

California-Pacific Utilities Company 
Cascade National Gas Corporation 
Nevada Natural Gas Pipe Line Co. 
Southern Nevada Power Co. 
Southwest Gas Corporation 
Nevada Southern Gas Co. 

C. G. Glasscock —Tidelands Oil Co. 
McRae Oil & Gas Corporation 
Langendorf United Bakeries, Inc. 


PORATEO 
WRITERS 


Los Angeles Stock Exchange 
American Stock Exchange (Associate) 


LOS ANGELES 
647 South Spring Street 
Teletype LA 533 


RS IN CALIFORNIA AND NEVADA 
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The Great Over-The-Counter Market- Difference Between Listed and 
Biggest in the World Over-the-Counter Trading 


Cash Divs. Approx. ° 
inctadieg % Yield The exchange market is often referred to as 


No. Con- Extras for Quota- Based on ‘ j 
secutive 12Mos. to tion Paymts to @m auction market because a stock exchange 








Years Cash June 30, June 30, June 30, provides-a focal point for the concentration of 
$ bids and offerings of potential purchasers and 
220 Bagley Corp.___-_-..--- 9 1.00 36 2.8 sellers for all securities listed on it. Genuine auc- 
peg gi 5 ap cas tion marketing in a security cannot be main- 
ee ee Inc.___-_- 9 1.00 21 4.8 tained, however, unless there is sufficient activ- 
Union Lumber Co.____--__-- 8 1.25 53 2.4 ny 
California redwood In those cases where less active securities are 
U. S. Life Insurance Co.___- 5 70.15 27% £05 specialist for each particular stock to create a 
awe: Doe Sa ee market, in the absence of sufficient public orders 
U. 4 agree A & Investment Co. *7 125 24 5.2 to buy or sell, by, in effect though not in strict 
Lephager ee ai parlance, putting in an order for his own account. 
SS ee Ue 7 In other words, if you wanted to sell 100 shares 
Upper Peninsular Power_... 8 150 30% 5.0 of XYZ stock and the specialist had no order from 
Electric public utility anyone else to buy that stock, he himself would 
Utah Southern Oil Co.___--- 8 +045 12% #£=3.6 be expected to enter a reasonable bid on his own. 
Oil and gas producer The continuity of any market thus created is 
Vagabond Coach Manufac- - ” largely dependent upon his financial resources 
oe Co. -------------- ° v.nS 3% 4.0 and his willingness to thus risk his own money. 
Vanity Fair Mills... ........ *8 115 8613 8.8 The Over-the-Counter Market 
Lingerie 
mS Deities ee 9 0.40 5 8.0 On the Over-the-Counter Market the situation 
dag Pine is quite different. Here there are a tremendous 
Virginia Hot Springs, Inc.-__ 7 250 32 7.8 number of dealer firms from coast to coast that 
Resort hotels interest themselves in making a market for un- 
eC ek 6 0.47 8 5.8 listed and some listed stocks and bonds. Most of 
Se a ee en them can communicate with each other instan- 
inet Mpetees Seep... 9 2.50 43 5.8 taneously through private telegraph wires or 
een & Natta: te. 6 160 34% 46 other facilities at their disposal. 
Machine tools, earth moving ma- Thus many over-the-counter dealer-brokers, in 
Renna enone an progres New York, for instance, will be doing business 
5 eS Se ¢ 8O10 61K ON throughout the day with other dealer-brokers in 
Washing aie ae ‘ ” Boston, New Orleans, Chicago, St. Louis, Denver. 
ashington Steel Corp.__--- 7 rit 2414 4.5 7 
cients ‘dele Los Angeles, San Francisco, Seattle and other 
Waverly Oil Works Co.___-- 6 0.50 10% 46 cities from coast to coast. As an integral part of 
Oils, greases and soaps their operations dealer-brokers stand ready to 
Weber Showcase & Fixture. 9 040 10% 3.8 buy and sell substantial quantities of the securi- 


Store fixtures, soda fountains 


ties they are ‘quoting’ and maintain inventories 


slay SaArivile . > oo 4 . ve . 
Welex Jet Services, Inc.---- 6 70.79 68% 1.2 in them. Some firms, of course, choose to act 
Services oil wells 
2 ; : ‘7 P . solely as brokers and not dealers. 
Welsbach Corp., class B_---- 9 0.795 8 9.4 7 i a 
Maintenance and installation of Because of competition, the spread between the 
eee See aye bid and the asked figures on more active stocks 
Wiggin Terminals, Inc., v.t.c. 8 125 23 5.4 is quite narrow. In less active stocks the over-the- 
penton bahar counter dealsr must find contra-orders if he does 
Wisconsin Hydro Electric Co. 8 100 17% 58 not wish to assume inventory positions in the 


Operating public utility 


Wisconsin Motor Corp.__---- 9 1.30 14% 9.0 


Air-cooled engines 


securities involved. It is his business to know 
which other dealers in all parts of the country 
might have a buying interest in a given security. 
Wisconsin Southern Gas - 

Company, Inc. oo). 100 1914 } One, five, ten, fifty or more over-the-counter 
Operating natural gas public dealers in different parts of the country may 
— interest themselves in “making a market” for a 


on 
ho 


1 


Wolt & Dessauer Co... 8 0.80 11% 7.0 


given unlisted security. Prospects known to the 

oe ee Seer Sere first dealer, or known to those other dealers he 

Wyckoff Steel Co.---------- 7 160 22 12 contacts (either locally or in other cities), may 

sacoarcneuannes often include individuals who are believed to 
Younker Bros.__---.- as ae 2.00 oe 5.4 


have a buying or selling interest in the instant 


Department stores in Midwest : : ‘ ‘ 
ee eae security, or investors who might be induced to 
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and sellers is characteristic of the Over-the- 
Counter Market. 


A major characteristic, too, of the “counter” 
market is negotiation. If a gap in price exists 
after a prospect is found, the transaction does not 
die. Instead negotiation ensues. The mere exist- 
ence of a Fuy or sell order is the incentive for 
the ‘“‘counter” dealer to find the opposite. The 
Over-the-Counter Market thus has no physical 
limitations. 


As a practical matter, though, individuals in 
any city of 100,000 or more can frequently pick 
up a phone and call a dealer-broker and get an 
execution on an order for an unlisted security 
momentarily—often while the call is progressing. 


Some “counter” dealers sell directly to invest- 
ors themselves. In other cases they may have a 
dealer following throughout the country consist- 
ing of retail firms that are always looking foi 
securities that present good values to sell to their 
investor clientele. 

Numerous exchange firms also deal in over-the- 
counter securities and any that do not must buy 
from or sell to an over-the-counter dealer to exe- 
cute customers’ orders for unlisted securities. 

Many listed securities, too, are sold over-the- 
counter when the blocks are too large to make 2 
quick orderly sale on an exchange possible. 


An investor need not concern himself with th: 
intricacies enumerated above, since his dealer: 
broker will obtain current market quotations on 
any over-the-counter stock or bond, and handl« 
all details of purchase and sale. 

The longer trading day in the Over-the-Counter 
Market is often a distinct advantage to the in- 
vestor. On an exchange, securities can only be’ 
sold in New York between the hours of 10:00 ane 
3:30; in the Midwest between 9:00 and 2:30, and 
on the West Coast between the hours of 7:00 and 
2:30. However. in most instances unlisted securi- 
ties can be sold any time between 9:00 and 5:00 
in the Midwest, and on the West Coast it’s even 
longer than that. Dealer-brokers in the Over-the- 
Counter Market there are on the job from 7:00 in 
the morning until 5:00 in the afternoon. 


Steck Exchange Commission Rates vs. 
Counter Dealer Charges 

When an exchange-broker executes an orde? 
for you in an exchange-listed stoc, he tells you 
the cost price as well as the amount of his com- 
mission on your confirmation slip. On the othe: 
hand the over-the-counter dealer more often than 
not buys from and sells te you “as principal” or 
on a ‘net’ hasis as it is termed in the parlance: 
of the securities business. This means his profit 
or loss is included in the price he quotes you and 
there is no commission charge shown on his con- 
firmation. The over-the-counter dealer usually 
acts just as a merchant does in other lines of bus)- 
ness. In other fields when you buy a set of dininz 



































* Details not complete as to possible longer record. buy room furniture, a fountain pen or what have you, 
+ Adjusted for stock dividends, splits, etc. ; 2 > = ie “dl ) 
a ee eee wie ON TOF SN: AP The process of constantly seeking out buyers Continued on page 5: 
SSS SSS —$—= __—sWith Bache & Co. : : 
3ache & Company, members of 
the New York Stock Exchange 
Ss 0 C0 and other leading exchanges, have 
LET LO K AT THE RE RD s 8 8 announced that Philip R. Sable » " ' ec iil 
has joined their midtown branch UNLISTED SECURITIES 
office, located in the Chrysler 
f Life. Fi ac I Building, as a registered repre- 
ss ‘ -view O ife, Fire an asualty Insur- sentative. r . > 
Peer “Rae: 0 . “ee . whe firm has also announced PRADING RETAIL 
ance Stocks 1955’’ shows the individual market per- PO ihr tere eg Doge! tse to 
formance of 95 issues, for 1955 vs. 1954. registered representatives in its 
out-of-town branches: Pearl How- 90) 
ard, Beverly Hills; Susanna M, © 
Moest, Buffalo; Elmer E. Cook, 
‘ er ipon request Cincinnati; Francis P. Smith, 
Copy available “F q Cleveland; Hugh A. Sarahan, Mil- 
waukee; Richard B. Logan, Oil 
City; Jay R. Headly, Philadelphia; J | OGAN 
and Robert G. Webster, Schenec- e e 
WALTER C. GOREY CO. tady. 2115 BEVERLY BLVD., LOS ANGELES (57) 
. Dunkirk 5-5411 Teletype LA 1319 
a a ; es Reynolds Adds to Staff 
2uss Building * SAN FRANCISCO °* California _— ee. eee eee gee PASADENA = HOLLYWOOD 
Telephone YUkon 6-2332 Teletype SF 573 WINSTON-SALEM, N. C.— SY 6-9223 HO 7-4151 
Frank G. H. Keel has become as- 
sociated with Reynolds eo €e. “7 m 
Reynolds Building. 
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Continued from page 57 


The Great Over-The-Gounter Market- 
Biggest in the World 


the merchant sells it to you at a flat price and 
does not add any commission thereto. So with the 
“counter” dealer. 

It is true that exchange commission rates more 
often than not are lower than the profit rates 
over-the-counter dealers are obliged to operate 
on. An important reason for this is the fact that 
the services of the over-the-counter dealer, be- 
sides frequently necessitating his taking the risk 
of an inventory position, include the extensive 
searching for matching bids and offers trom 
potential buyers and sellers. 

When a security is taken from the Over-the- 
Counter Market and listed on a stock exchange, 
over-the-counter dealers ordinarily lose interest 
in it, for they cannot make a profit trading in it 
at rates comparable to the commission charges 
of exchange firms. Though the ‘‘counter”’ dealers’ 
profit rates may be somewhat higher, they may 
afford investors ‘better’ prices than the less 
expensive service of exchanges. 


Values 

For one thing, the basic fact is that the price 
of over-the-counter stocks is not swollen by the 
premium the public is ordinarily willing to pay 
for exchange-listed securities. Then, too, active 
listed stocks and the exchange stock ticker sys- 
tem provide a ready vehicle for speculation and 
tend to center buying and selling decisions on 
short-term price swings in lieu of ‘real economic 
values.”’ Many apparently buy stocks according to 
hoped-for price movement and not for true in- 
vestment purposes, their interest being merely 
‘“‘where is the price going and when.” 

The mere fact that under the “exchange au- 
tion-specialist system” the spread between bid 
and ask prices is close or narrow is no indication 
that the investor gets good value when he buys 
or that the seller obtains a price in keeping with 
the intrinsic value of the stocks he wishes to sell. 
Intelligent investors are quick to recognize the 
fact that prices and values are two totally dif- 
ferent things. 
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As pointed out before, the assumption of inven- 
tory positions is an integral part of the over-the- 
counter dealers’ task. They must take the initia- 
tive in assuming such positions. Although they 
must be aware of and responsive to the foibles 
of their customers, they cannot without unwar- 
ranted hazard buy securities for inventory pur- 
poses unless they take cognizance of basic 
economic values. 

Basic economic values may appear somewhat 
elusive, but they are nontheless real. They con- 
sist of mathematical and non-mathematical ele- 
ments. Some insights as to the real value of a stock 
may be gained by checking such things as its 
earnings and dividend records, book value and 
liquidating value. But the first three of these are 
tied to the past, and subject to the fact that 
accounting is an inexact science. And liquidating 
value may be largely of academic significance, 
if the corporation is going to continue in exist- 
ence. The anticipated future average annual net 
income of a corporation may be capitalized nu- 
rmerically, but not without reference to many 
non-numerical concepts. These include the acu- 
men, initiative, imagination and forcefulness of 
the officers and directors of the corporation. 
Speculation as to how the present and possible 
future products of a corporation will fare on the 
markets may be handled numerically only to a 
certain extent. 


When an individual consistently purchases 
stocks without regard to basic economic values, 
he may at times make money, but sooner or later 
he will book losses. And although he may remain 
“in the market” for an extended period, he can- 
not do so after his capital is exhausted. 


Inventory Positions 


So it is with the over-the-counter dealer. If he 
habitually assumes inventory positions at prices 
out of line with basic economic values, the eco- 
nomic forces will in due time exhaust his capital 
and drive him from the scene. For survival he 


must be cognizant of the elements, listed above, 
which are determinants of the real value of the 
securities in which he is taking inventory posi- 
tions. His prices cannot consistently be out of 
line with real values. Particularly in regard to the 
non-numerical elements which go into the mak- 


ing of the real value of a security in which he is 
to assume a position, he must, as a general rule, 
have knowledge superior to that of the lay trader. 

Therefore, an important contribution of over- 
the-counter dealers who take important inventory 
positions results from the fact that their market 
pricing must be influenced definitely by intrinsic 
corporate value factors. They must stress value 
consciousness over quotation consciousness. 

Officers and directors of the 14,000 banks and 
the major insurance companies of the country 
when buying or selling their own institution’s 
stock for their own account do so almost entirely 
through over-the-counter dealers. Investment 
officers, of these institutions, too, are continually 
buying and selling government, municipal and 
corporation bonds and stocks through “counter” 
dealers for the account of their banks and com- 
panies. 


Just as you get good or indifferent treatment 
and values from both large and small stores in 
other lines of business, so it is with over-the- 
counter dealers. It is not necessary for a firm to 
have a million dollars to be thoroughly trust- 
worthy and to have good judgment with respect 
to investment values. Just be sure the over-the- 
counter firm or individual dealer you contemplate 
doing business with has a good reputation. 

It is no exaggeration to say that both exchanges 
and the Over-the-Counter Market are vital to our 
economic life. Through the medium of stocks and 
bonds idle capital of individuals, banks, institu- 
tions and the like flows into trade and industry 


and makes it possible for business to obtain the 
wherewithal with which to provide jobs for ever 
more workers at ever less human effort and at 
ever more remuneration. Savings thereby become 
an asset to society and not a problem. The beauty 
of it is that the capital needs of both big and 
small business alike can be thus served. 

If it were not for the exchanges and Over-the- 
Counter Markets, investors of all types would find 
it almost impossible to quickly retrieve the capital 
they put at the disposal of governments, munici- 
palities or corporations. This is one of the many 
reasons why it is socially important that those 
engaged in the investment business thrive. 
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I have disposed of consumption. 
Suffice it to say between con- 


stantial fluctuations 
and employment — from year to 


in sales — upon a great historic surge of 


capitalist development which has 


Presaging the Business Outlook 


For the 


sooner than we think, when short- 
age of resources makes further 
population increases seem a more 
than dubious asset generally. But 
that time lies further down the 
avenue of time than the period to 
which I am addressing myself. 

As a result of what our chair- 
man, Arthur F. Burns, has charac- 
terized as a revolution in income 
distribution since the 20’s, indi- 
vidual income is widely distrib- 
uted. We have a built-in device, 
in the form of more or less auto- 
matic wage increases, to increase 
it regularly. And we have an 
emergency device available, in 
the form of tax reduction, to perk 
up individual income if that is 
required. 

Again, I do not need to be re- 
minded that to sustain a high 
level of consumption it is neces- 
sary to have not only a high level 
of money income but a continu- 
ing disposition to spend it on an 
increasing budget of goods and 
services. As a people we have 
become so rich that we have 
broad option not to consume if 
we are so inclined — an option 
covering perhaps as much as one- 
third of everything that is con- 
sumed. Happily, however, at least 
so far as keeping our economy 
moving in high gear is concerned 
there seems little disposition to 
exercise this option. 


Next Five Years 


Also, there is reason to believe 
that, if necessary, the great pow- 
er of advertising will be used to 
stabilize sales and consumption 
rather than accentuate the ups 
and downs as it usually has in the 
past. In 1954, the volume of 
advertising was increased (by 
5%) in the face of a decline (of 
4%) in the volume of sales. His- 
torically advertising and_ sales 
have gone up and down together. 
This little appreciated change in 
advertising practice was respon- 
sible in substantial degree for the 
fact that the recession ending in 
that year was the mildest on rec- 
ord. It gives important promise 
that we shall be able to sustain 
an expanding volume of consump- 
tion over the years ahead. 

If you have reacted properly, 
you are now convinced that we 
have in prospect a_e relatively 
steady expansion of consumption 
and investment in the years im- 
mediately ahead. All that re- 
mains to do is to take a look at 
what is in prospect for that large 
share of the economy, about a 
fifth, which is controlled by gov- 
ernment expenditure. 


Steadily Expanding Government 
Spending 

With time running out this must 

be done in an even more sum- 

mary way than the almost com- 

pletely summary way by which 


tinuing military requirements in 
what remains a most uneasy 
world, and domestic requirements 
for public facilities — highways, 
schools, water systems, etc.—the 
prospect is that we shall have a 
steadily expanding government 
economy, too. 

If, by great good fortune, the 
threat of war were to recede to 
a point where we could make 
massive cuts in military expendi- 
tures, cheering alternatives would 
be open to us. One would be to 
get ahead faster with the provi- 
sion of public facilities we need 
so badly. The other would be a 
tax cut of the kind used so skill- 
fully in 1954 to offset a big cut in 
defense expenditures which be- 
came feasible that year. 


In my general good cheer about 
the intermediate business outlook, 
I would not want to leave the im- 
pression that we won’t have some 
ups and down, and probably some 
fairly jarring ups and downs 
along the way. For one thing, we 
have almost everything to learn 
about the control of business in- 
ventories. In the postwar period, 
fluctuations in inventories have 
been second only to defense ex- 
penditures as forces for economic 
instability. 

Consumer Durables and Labor 

Instability 


Also, unless someone devises 
something for the automobile in- 
dustry akin to the Texas Railroad 
Commission in the oil industry— 
an arrangement I do not propose 
—I suspect we shall see the in- 
tensity of the competition in auto- 
mobile sales result in very sub- 





year. I think much the same thing 
may be true of consumer durable 
goods generally. 


The tremendous flexibility 
which our national labor force has 
recently displayed also has po- 
tentialities of accentuating, if not 
creating a substantial degree of 
economic instability. In the first 
six months of this year our labor 
force was 2.4 million larger than 
it was during the same period a 
year ago, or at least so the statis- 
tics and statisticians say. They 
also say that a normal increase 
would have been about 800,000, or 
about a third of that which ac- 
tually occurred. The outsize in- 
crease was largely as a result of 
having students, housewives and 
older people come into the labor 
force to take advantage of the at- 
tractive jobs available. 

A labor force which increases 
that fast has the potentiality of 
decreasing abnormally fast, too. 
In fact, the wide range of flex- 
ibility which our labor force has 
recently demonstrated seems to 
me to tarnish pretty badly those 
calculations of 4% or 5% of un- 
employment as the point at which 
the government should step in 
and do something about it. 

But while some of them will be 
a little rugged, I expect the bumnps 
I envisage to stay within limits 
which prevent them from being 
generally destructive. I rely in 
part of the _ so-called _ built-in 
stabilizer to contribute to this end. 
But I rely much more on the 
strength of built-in elements of 
growth of the sort I have enume- 
rated. 

As I see it, we are embarked 





nowhere near run its course. And 
seeing it that way, I prefer to 
proclaim it rather than to sit shiv- 
ering awaiting reenactment of the 
great depression. This I believe 
is as remote from current eco- 
nomic realities and prospects as 
the Middle Ages. 


Politics of No Affect 


We could, of course, kick our 
bright economic prospects. to 
pieces by bad business and politi- 
cal management. And since this 
is a campaign year I suppose I 
should indicate what affect I think 
the election results will have on 
the prospects I have envisaged. 
The answer is relatively little. My 
reason is that with the help and 
hindrance of both major parties 
we have gradually evolved a set 
of national economic policies 
which are working well, and 
promise to keep on working well 
if tolerably well handled. I ex- 
pect their orators will indulge in 
much sound, fury and mutual 
abuse but I do not expect either 
party is going to scuttle these pol- 
icies to validate wild campaign 
speeches. 

So with the violence of the cur- 
ren political campaign taken into 
account, I still cannot escape a 
very cheerful view of the business 
outlook, both for the near and the 
intermediate future. I am happy 
it turned out this way. When I 
started out, I could not be sure 
where that relentless scientific 
quest for the truth, which ani- 
mates all those who essay to gauge 
the business outlook, might lead 
me. 
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indications of Current 


The following statistical tabulations cover production and other figures for the 


latest week or month available. 


Dates shown in first column are either for the 


week or month ended on that date, or, ia cases of quotations, are as of that date: 




















Latest Previous 
Q&MERICAN IRON AND STEEL INSTITUTE: Week Week 

Indicated steel operations (percent of capacity).---_.__ Sept. 7 §101.4 *101.6 
Equivalent to— 

Steel ingots and castings (net tons) Sept. 7 §2,495,000 *2,502,000 

AMERICAN PETROLEUM INSTITUTE: 

Crude cil and condensate output—daily average (bbls. of 
so th agree Gna AR oS TLE AD —Sept. 21 7,063,100 7,048,500 

oe runs to stills—daily average (bbls.)....__._______ —Sept. 21 {8,041,000 8,078,000 
ce ge 8 Sept. 21 27,341,000 27,524,000 

Kerosene output (bbls. ). 2. ee ce _-Sept. 21 2°369,000 2,232,000 

eg i Se a i) a "eT 12,278,000 12,663,000 

Resiiunli-fuei 6fi output Cobis.). Sept. 2 7,678,000 7,750,000 

Stocks at refineries, bulk terminals, in transit, in pipe lines— 

Finished and unfinished gasoline (bbis.) at ee Sept.21 176,944,000 175,767,000 
Kerosene GE ee eine oie ee =~ Sept. 21 33,657,000 33,712,000 
Distillate i BS eR ee Re at A See Sept.21 148,816,000 146,105,000 
Residual fuel oil (bbls.) at-_-_---__ Sept. 21 47,835,000 48,276,000 
ASSOCLATION OF AMERICAN RAILROADS: 
Revenue freight loaded (number of cars) Sept. 22 822,255 820,666 
Revenue freight received from connections (no. of cars)—Sept. 22 685,083 657,711 
CIVIL ENGINEERING CONSTRUCTION — ENGINEERING 
NEWS-RECORD: 

Total U. S. construction____ Sept. 27 $483,437,000 $380,704,000 
ERIE AAS COUNMN MMC ONTOED i ces each cpp inninee een cnrientnl Sept. 27 308,314,000 238,466,000 
Public construction i sities se goin nent ica asses Sept.27 175,123,000 142,238,000 

State and municipal_.__ ean Sept.27 132,112,000 109,943,000 
BI sosieciiscten ener nn coltteeabang ddaiaaniemeasanniaal Sept. 27 43,011,000 32,295,000 
COAL OUTPUT (U. 8S. BUREAU OF MINES): 
Bituminous coal and lignite (tons)--____-____________ --Sept. 22 10,150,000 10,650,000 
Pennsylvania anthracite (tons)____ ~-_Sept. 22 658,000 655,000 
DEPARTMENT STORE SALES INDEX—FEDERAL RESERVE 
SYSTEM—1947-49 AVERAGE == 100 Sept. 22 131 130 
EDISON ELECTRIC INSTITUTE: 
Electric output (in 000 kwh.)__ Sept. 29 11,365,000 11,482,000 
FAILURES (COMMERCIAL AND INDUSTRIAL) — DUN & 
SeUAR ENED CUE BOVE oa rr os ee seein oraanmesas Sept. 27 251 262 
TRON AGE COMPOSITE PRICES: 

Finished Senet SE Gh Fecce ee co teenaeeetewinsenec enn Sept. 25 5.622c 5.622c 

wen item (per grog: ton)... a. —e ~-Sept. 25 $63.04 $63.04 

Scrap steel (per gross ton)__---_____--__ Sept. 25 $58.17 $58.83 

METAL PRICES (E. & M. J. QUOTATIONS): 

Electrolytic copper— 

Domestic refinery at__ _ Sept. 26 39.660c 39.600c 
Export retinery af ----------------------------~_--~--- Sept. 26 36.925¢ 37.125¢ 

Straits tin (New York) at--------------~----~__------_.__ Sept. 26 103.5uuc lud.veve 

Lead (New York) at__------__--------------___-__--___. Sept. 26 16.000c 16.000¢ 

Lead (St. Louis) at -.----------------------------~-~--_- Sept. 26 15.800c 15.800c 

Zine (East St. Louis) at------------------____-_-____ —Sept. 26 13.500c 13.500c 

MOODY’S FOND PRICES DAILY AVERAGES: 

C.. a Gevernment Bonds... 6 a Oct. 2 91.92 91.76 

Average corporate ____----__ she sabe aia aalct. 2 99.20 99.52 

ee aa a Se eee ee ee eee Sen Oct. 2 102.80 102.80 

a ee Se A ae I ee en ee eee Cet. 2 101.14 101.47 

ee ee a Oct. 2 99.52 100.00 

ES ES PE SS Le ee Oe aS Oct. 2 93.97 94.26 

Metronet Grows. «ex anc boe nant --Oct. 2 97.94 98.25 

Public Utilities Groug-------- Oct. 2 99.36 99.68 

Industrials Group —.~------ -_ Oct. 2 100.49 100.81 

MOODY’S BOND YIELD DAILY AVERAGES: 

w. S Government Bands ..0-ncinccnqcns Oet. 2 3.14 3.16 

Average corporate __..------~------~------~--------------- Oct. 2 3.80 3.78 

ee eer ee eee ae eee ee -- Oct. 2 3.58 3.58 

Ee a a eRe, En ae Cct. 2 3.68 3.66 

I cans hase cic taste cing aged napa ---- Oct: 2 3.78 3.75 

EE ne ene ee ere: ee Oct. 2 4.14 4.12 

Retliroad Grouse ..<..n center nw Oct. 2 3.88 3.86 

Public Utilities Group.._.__................ Oct. 2 2.71 3:77 

eiigustrials ‘Gree. ...-..ccen Ost. 2 3:73 3.7 

MOODY’S COMMODITY INDEX-_-_---- Oct. 2 423.0 425.3 
N: A SSOCIATION: 
ei ey oy, or nanan eee Sept. 22 252,534 264,153 
Lp OE oe elem g 857 Sa Be OS SS Sept. 22 272,890 280,651 
eee ll 5 2: ‘ 
2 2 gle die te -o ea La RN iaeaile SS AIRE Sept. 22 94 97 
Percentage of activity-.------~----~---~------- ‘ an 34.900 459.463 
Unfilled orders (tons) at end of period_-------------— —-Sept. 22 434, 59,46 
OIL, PAINT AND DRUG REPORTER PRICE INDEX— pms i 
1949 AVERAGE = 100 ~___-------------------------—- Sept. 28 108.99 108.75 
BTOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF OoDD- 
LOT DEALERS AND SPECIALISTS ON N. 3 STOCK 
EXCHANGE — SECURITIES EXCHANGE COMMISSION: 
ee > dealers ;° —t 

Odd-lot sales 4 aon ers (customers parcneee? a: Sept’ 8 907.152 1.059.985 
er eee ee oe “Sept. 8 $51,297,168 $57,827,403 

Odd-lot purchases by dealers (customers’ sales)— : se 768.287 
Numoer of orders—Customers’ total sales__------------ com: S “S : rer 

Customers’ short sales__--_---------------=---=----~ =~ Sept. 8 681.540 757.112 
Fagen TERRE SEI nnn nnn" ae 8 | 695.994424 990,411,756 

Round-jot sales by dealers— +3 36 xe 

Number of shares—Total sales--__------------------+- mr : 163,360 193,110 
Short sales _.-..--.--- -- rn rr rn nr - ‘ ~ 53 26 93.110 
Other sales idl 8 163,360 193, 
Round-lot purchases by dealers— é : P 6.19 
Number of shares__------__---------~---------------- m Sept. 8 418,080 456,190 
z ~» , Cc 
fOTAL ROUND-LOT STOCK SALES ON THE N. Y. STO 
EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS 
FOR ACCOUNT OF MEMBERS (SHARES): 
Total round-lot sales— be F = 2 
¢ Sept. & 425.850 364,600 
= = Repepmenamemmenter years ° ey 7,094,000 8,051,73 
ES ee Sept. 8 7,519,850 8,416,330 
Total] sales _.-____-__----~-----—------------—--------- fet 
—SUND-LOT TR ‘TIONS * “Or MEM- 
“a%UUND-LOT TRANSACTIONS FOR ACCOUNT OF 
BERS, EXCEPT ODD-LOT ——_ =— a tenn 
: i registered— 

Transactions of specialists in stocks in whic g Sept. 8 1,037,390 1,083,120 

ap la ee ET ~~~"Sept. 8 221.750 178.430 

reed pad Se ENR eS NT PENT TEI OTE Sept. 8 768,610 940,480 

£5, hema ee ele ane ike DIEHL APE Sept. 8 990,360 1,118,910 
Total sales _.._--_---_------------------ —- = = = = = =~ ; 

Other transactions initiated on the floor— Sept. 8 205.230 173.120 

—~ ne enener rete Sept. 8 30.400 20.000 

le LT PLEA NTL TEE: Sept. 8 185,030 161,990 

¢ ttn aaa lean aie Seiiasieaaaiain is miata aeianiemenee Sept. 8 215,430 121,990 
Total sales __--__---_-------~-----------—- -——- -- = = = = 

Other transactions initiated off the floor— Sept. 8 304.553 333.661 

Total purchases —~_------------~-------- nnn nnn Bept. 8 88.690 67.960 
pot - (ORL aR memes % 359,123 456,847 
2 9 nitieraeeRninken aa nemR te WIIG 8: Sept. 8 447,813 524,807 
Total sales —......-—- -- <n we owe rrr wow weweenns 
vY - sacti bers— 
Total round ‘lot transactions for account of mem Sept. 8 1.547.173 1.589.901 
Total PULCHETT — nnn nn ean n nnn nemennnran anna Sept. 8 340.840 266,390 
er a AAO TR, 8 1.312.763 1,559,317 
; ~-1 9 nip tr paar aanily ani nate meals, wi Cama Sept. 8 1,653,603 1,825,707 
Wotal sales — .< cocoon omen nn eww ew ewew we eweesenees , 
WHOLESALE PRICES, NEW SERIES —U. 8S. DEPT. OF 
LABOR — (1947-49 = 100): 

Commodity Group— e Se . 
All commodities_£_£...-... -.. er rr or ee ee eo Sept 25 115.2 115 1 
Parm products_..._.....-----.-.--------------------- Sept 25 8 9.4 90 0 
Mrocested [0008 .....<<-- eo wr rw www we sewers Sept 25 105.0 *103 9 

r "| Sie) rr ar 29 91 1 *87 7 
All commodities other than farm and foods----------__Sept. 25 122.6 122.6 
~~ Revised figure. §Inctudes 1,003,000 barrels of foreign crude run 3ased on new annual 
of Jan. 1, 1956. as against Jan. 1, 1955 basis of 125,828,319 tons. tNumber of orders 
Monthly Investment Piaa 











capacity 
not reported 


Month 
Ago 


98.7 


2,429,000 


175,816,000 
31,521,000 
134,381,000 
46,069,000 


770,413 
645,157 


$616,641,000 
465,535,000 
151,106,000 
126,907,000 
24,199,000 


9,950,000 
597,000 


120 


11,565,000 


39.675¢ 
36.950c 
16.000¢ 
15.800c 
13.500c 


91.18 
100.98 
103.97 
102.80 
101.14 

96.23 

99.52 
101.47 
101.97 
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426.6 


229,682 
270,150 

94 
425,635 


497,060 
11,418,760 
11,915,820 


~ 


,662,390 
280,800 
, 386,030 
,666,830 


a) 


317,940 

18,900 
321,310 
340,210 


682,097 

80,310 
753,466 
833,776 


to 


662,427 
380.010 
460.806 
840,816 


Nn 


since 


of 128,36 
introduction 


Year 
Ago 
96.7 


2,334,000 


6,671,350 
7,404,000 
25,426,000 
2,061,000 
11,131,000 
8,066,000 


151,805,000 
36,254,000 
142,814,000 
46,932,000 


813,72C 
678,08" 


$266,042,000 
154,320,000 
111,722,000 
74,646,000 
37,076,000 


9,515,000 
637,00C 


12) 
10,627,006 
186 


5.174c 
$59.09 
$44.17 


43.950c 
45.400c 
Yu.veve 
15.500c 
15.300c 
13.000c 


95.42 
107.62 
110.88 
109.42 
107.62 
102.63 
106.04 
107.98 
108.70 
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408.7 


256,104 
293,667 

102 
585,767 


107.09 


1,019,676 
$58,281,736 


857,024 
4,288 
852,736 
$44,083,755 


222,880 
222,880 
416,080 


464,230 
10,045,810 
10,510,040 


1,287,840 

217,460 
1,069,280 
1,286,740 


255,550 

26,650 
283,650 
310,300 


450,725 
130,150 
763,834 
893,984 


1,994,115 

374,260 
2,116,764 
2,491,024 


111.4 
89.0 
101.8 
83.9 


118.0 


3.000 tons as 
of 


BANK DEBITS—BOARD OF GOVERNORS OF 
THE FEDERAL RESERVE SYSTEM—Month 
of July (in thousands)__--__ meaptenenee 


BANKERS’ DOLLAR ACCEPTANCES OUT- 
STANDING — FEDERAL RESERVE BANK 
OF NEW YORK—As of Aug. 31: 

Imports BE San mts SR es te 

ee ee ee a 

Domestic shipments —_...___._=_- 

Domestic warehouse credits__ 

Dollar exchange satruniins etiaoimaniialin aia datpiens 

Based on goods stored and shipped between 
foreign countries 


BUSINESS INVENTORIES — DEPT. OF COM- 
MERCE NEW SERIES — Month of July 
(millions of dollars): 

Manufacturing __- 

Wholesale 

Retail 


COTTON GINNING (DEPT. OF COMMERCE )— 
As of Sept. 16 (running bales) 


DEPARTMENT STORE SALES—SECOND FED- 
ERAL RESERVE DISTRICT, FEDERAL 
RESERVE BANK OF NEW YORK—1947-49 
Average-—100—Month of August: 

Sales (average monthly), unadjusted________ 

Sales (average daily), unadjusted___________ 

Sales (average daily), seasonally adjusted___ 

pany “MEO i re ee 

Stocks, seasonally adjusted 


LIFE INSURANCE—BENEFIT PAYMENTS TO 
POLICYHOI DERS — INSTITUTE OF LIFE 
INSURANCE—Month of July: 

Death benefits ae 
Matured endowments __-- 
Disability payments — 
Annuity payments __-- 
Surrender values —__-_~ 
Policy dividends 


TGR oc acttncus 


LIFE INSURANCE PURCHASERS—INSTITUTE 
OF LIFE INSURANCE — Month of July 
(000's omitted): 

Ordinary 
Industrial —_ 
Group tee at 


Total ane a peek 


MANUFACTURER’S INVENTORIES AND SALES 
(DEPT. OF COMMERCE) NEW SERIES— 
Month of July (millions of dollars): 

Inventories— 
Durewes —_.<.iiz... 
Nondurables ___-_--~ 


TOM. «.- 7 es eee 
Sales paces wae 


MONEY IN CIRCULATION—TREASURY DEPT. 
As of July 31 (000’s omitted )__ x 


NEW YORK STOCK EXCHANGE—As of Aug. 

31 (000’s omitted): 
Member firms carrying margin accounts— 

Total customers’ net debit balances 
Credit extended to customers 
Cash on hand and in banks in U. S. oa 
Total of customers’ free credit balances___ 
Market value of listed shares 
Market value of listed bonds 
Member borrowings on U. S. Govt. issues 
Member borrowings on other collateral 


PERSONAL INCOME IN THE UNITED STATES 
(DEPARTMENT OF COMMERCE )—Month 
of July (in billions): 

Total personal income 
Wage and salary, receipts, total 
Commodity producing industries 
Distributing industries 
Service industries 
Government 


Less employees’ contribution for special in- 
surance 
Other labor income 


Proprietors’ and rental income 
Personal interest income and dividends 
Total transfer payments 

Total nonagricultural income 


PRICES RECEIVED BY FARMERS — INDEX 
NUMBER — U. 8S. DEPT. OF AGRICUL- 
TURE—1910-1914—-100—As of Aug. 15: 

All farm products . 

Crops 

Commercial vegetables, 
Cotton 
Feed, grains and hay 
Food grains 
Fruit 
Oil-bearing crops 
Potatoes 
Tobacco 
Livestock 
Dairy products 
Meat animals 
Poultry and eggs 
Wool 


fresh 


U. S. GOVT. STATUTORY DEBT LIMITATION 





As of August 31 (000’s omitted): 
Total face amount that may be outstanding 
at any time 
Outstanding 
Total gross public debt . 
Guaranteed obligations not owned by the 
Treasury a 
Total gros public debt and guaran- 
teed obligations 
Deduct other outstanding public debt obli- 
gations ubject to debt limitation 
Grand total outstanding 
Balance face amount of obligations, issuable 
under above authority ----------- tibia 


Latest 
Month 


Previous 
Month 


$181,284,000 $186,540,000 


Year 
Ago 


$161,748,000 

















$275,183,259 


2,816,740 


$272,257,031 
5,742,968 


$271,475,000 $270,216,000 $220,386,000 
258,778,000 237,205,000 181,891,000 
13,361,000 13,816,000 10,615,000 
83,956,000 60,523,000 100,647,000 
20,730,000 12,685,000 40,690,000 
124,172,000 128,747,000 100,626,000 
$772,472,000 $723,192,000 $654,855,000 
$49,100 $49,100 $43,900 
12,800 12,700 11,900 
23,800 23,800 23,400 
$85,700 $85,600 $79,200 
Roe tees 2,797,813 
95 82 86 
90 83 81 
117 116 106 
124 *116 114 
127 127 117 
$204,700,000 $185,800,000 $167,600,000 
51,000,000 52,600,000 44,300,000 
9,300,000 8,900,000 8,600,000 
43,800,000 41,500,000 37,000,000 
79,100,000 81,000,000 66,100,000 
81,700,000 96,200,000 78,500,000 
$469,600,000 $466,000,000 $402,100,000 
$2,817,000 $2,891,000 $2,406,000 
503,000 538,000 505,000 
931,000 915,000 649,000 
$4,251,000 $4,344,000 $3,560,000 
= $28,085 *$28,174 $24,563 
21,023 *20,916 19,375 
$49,108 *$49,080 $43,938 
26,118 °27,665 26,731 
$30,604,000 $30,715,000 $30,244,000 
$2,818,531 $2,842,615 $2,752,279 
33,167 30,541 42,679 
335,580 342,183 348,420 
872,188 858,453 887,195 
221,159,683 227,422,844 197,994,193 
101,565,726 103,137,335 103,996,732 
48,590 49,569 108,381 
2,224,551 *2,390,553 2,167,455 
$324.5 *$324.9 $309.2 
224.0 *225.2 214.5 
95.9 *97.5 92.1 
59.9 *59.9 56.1 
30.4 30.2 28.6 
37.8 *37.6 37.7 
5.8 5.8 5.3 
7.3 7.3 y Fi! 
50.6 *50.0 48.5 
29.8 *29.6 26.9 
18.6 *18.6 17.5 
309.7 *310.3 294.7 
237 244 232 
236 258 228 
230 286 208 
263 274 277 
197 194 178 
218 216 214 
210 225 208 
249 250 246 
203 387 145 
451 453 436 
238 232 236 
256 253 249 
259 246 251 
171 174 191 
232 233 240 
$278,000,000 $278,000,000 $281,000,000 
275,564,737 272,645,336 278,309,014 
79,428 73,716 43,455 
$275,644,165 $272,719,052 $278,352,470 
460,906 462,021 480,967 


$277,871,502 


3,128,497 


(1463) 59 








40 (1464) 


Securities Now 


Abundent Uranium, Inc., Grand Junction, Colo. 
eb. 23 (letter of notification) 3,000,000 shares of com- 
aon stock (par one cent). Price—10 cents per share. 
YProceeds—For mining expenses. Office—319 Uranium 
“Senter, Grand Junction, Colo. Underwriter—Raiph M. 
Davis & Co., Grand Junction, Colo. 


American Federal Finance Corp., Killeen, Texas 
Sept. 5 filed 40,000 shares of class B common stock (par 
$5) and 400,000 shares of preferred stock (par $5) to be 
offered in units of 10 preferred shares and one common 
share. Price—$55 per unit. Proceeds—To purchase used 
<ar paper and to extend the company’s operations into 
the field of new car financing. Underwriter—None. J. J. 
¥ ain is President. 





American Insurance Co., Newark, N. J. 

Aug. 31 filed 1,750,000 shares of capital stock (par $2.50) 
being offered in exchange for outstanding 1,750,000 shares 
of capital stock of American Automobile Insurance Co. 
of St. Louis, Mo., on a share-for-share basis. This offer 
is conditioned upon deposit of at least 1,400,000 shares of 
Automobile stock. Kidder, Peabody & Co. will head 
froup of dealers to solicit tenders. The offer will expire 
<n Oct. 15. 


% American Petrofina, Inc., New York (10/15) 

Sept. 26 filed 1,049,820 shares of class A common stock 
(par $1), of which 50,000 shares are to be offered to 
directors, officers and employees and the remaining 
399,820 shares are to be offered for subscription by class 
% common and class B common stockholaers ot record 
Oct. 10, 1956 at the rate of one share of new class A 
stock for each four shares of class A or class B common 
stock held: rights to expire on Oct. 31. Price—To be 
supplied by amendment (probably around $11 per 
share). Proceeds—For acquisition of other oil properties, 
expansion of exploration and development facilities and 
4he building up of the refining and marketing phases of 
ihe business. Underwriters—White, Weld & Co., Blyth 
& Co., Inc. and Hemphill, Noyes & Co., all of New York. 


® American Telephone & Telegraph Co. 

Aug. 22 filed 5,726,152 shares of capital stock being of- 
fered for subscription by stockholders of record Sept. 
i4, 1956 at the rate of one new share for each 10 shares 
jield; rights to expire on Nov. 5, 1956. Price—At par 
($100 per share) payable in one or two payments. Pro- 
eeeds—For expansion of plant and for advances to, and 
investment in stocks of, subsidiaries. Underwriter— 
Wone. 


Anheuser-Busch, Inc., St. Louis, Mo. 
Aug. 30 filed 328,723 shares of common stock (par $4). 
Price—To be supplied by amendment. Proceeds — To 
Estate of Edmee B. Greenough, deceased. Underwriter— 
Zee Higginson Corp., New York. Offering—Postponed 
aintil latter part of October. 

Ashtabula Telephone Co. 
Sept. 5 (letter of notification) 10,000 shares of common 
stock (par $25) to be offered to stockholders. Price—To 
de filed by amendment. Proceeds—For general corpor- 
zte purposes. Office—4616 Park Ave., Ashtabula, Ohio. 
WUnderwriter—None. 
® Astron Corp., East Newark, N. J. (10/8-12) 
Sept. 5 (letter of notification) 45,000 shares of common 
stock (par 10 cents). Price—-To be supplied by amend- 
ment. Proceeds—-To selling stockholders. Underwriter— 
Van Alstyne, Noel & Co., New York. 

Atlantic Oil Corp., Tulsa, Okla. 
April 30 filed 2,000,000 shares of common stock (par $1). 
Price—$1.50 per share. Proceeds—For working capital 
and general corporate purposes. Underwriter — To be 
mamed by amendment. 


Atlas Credit Corp., Philadelphia, Pa. 
June 11 filed $600,000 of 6% convertible subordinated 
debentures due June 15, 1968. Price—100% of principal 
amount. Proceeds—To retire indebtedness of the com- 
pany to its affiliates for money borrowed for working 
capital. Underwriters—Hallowell, Sulzberger & Co. and 
Charles A. Taggart & Co., Inc., both of Philadelphia, Pa., 
and Weill, Blauner & Co., Inc. of New York. 

Audubon Park Raceway, Inc. 
July 13 (letter of notification) 600,000 shares of common 
stock (par 10 cents) to be offered for subscription by 
common stockholders at rate of 0.46875 of a share for 
each share held. Price-—10 cents per share. Proceeds— 
For general corporate purposes. Underwriters—Berwyn 
T. Moore & Co., Louisville, Ky.; Gearhart & Otis, Inc., 
Wew York, and Crerie & Co., Houston, Tex. 
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in Registration 


Automation Development Mutual Fund, Inc. 

Aug. 24 filed 300,000 shares of common stock. Price—At 
market. Proceeds—For investment. Office—Washing- 
ton, D. C. Distributor—Automation Development Secu- 
rities Co., Inc., Washington, D. C. 

Automation Industries Corp., Washington, D. C. 
May 11 fiied 179,000 shares of common stock (par $1). 
Price—$5.25 per share. Proceeds—For working capital 
and other corporate purposes. Underwriter — None. 
Harry Kahn, Jr., of Washington, D. C., is President and 
Treasurer. 

Baton Rouge Water Works Co. 

Sept. 11 (letter of notification) 6,946 shares of common 
capital stock (no par). Price—$43 per share. Proceeds 
—For extensions and betterments to water system. Office 
—131 Lafayette St., Baton Rouge, La. Underwriter— 
None. 

Bentonite Corp. of America 
June 29 (letter of notification) 150,000 shares of common 
stock (par $1). Price—$2 per share. Proceeds—For min- 
ing expenses. Office—290 N. University Ave., Provo, 
Utah. Underwriter—Thomas Loop Co., New Orleans, La. 


Birnaye Oil & Uranium Co., Denver, Colo. 
April 6 (letter of notification) 1,000,000 shares of class 
A common stock (par five cents). Price — 10 cents per 
share. Proceeds — For mining expenses. Q@ffice — 762 
Denver Club Bldg., Denver, Colo. Underwriter—Birken- 
mayer & Co. Denver. Colo. 


Blackstone Valley Gas & Electric Co. (10/11) 
Aug. 15 filed 25,009 shares of cumulative preferred stock 
(par $100), of which 1,430 shares are to be offered for 
subscription by common stockholders (other than East- 
ern Utilities Associates, the parent) on the basis of one 
preferred share for each common share held as of Oct. 
11, 1956. Proceeds—To reduce bank loans. Underwriter 
—To be determined by competitive bidding. Probable 
bidders: W. C. Langley & Co.; Stone & Webster Secu- 
rities Corp.; Salomon Bros. & Hutzler; Kidder, Peabody 
& Co.; Harriman Ripley & Co., Inc. Bids—To be re- 
ceived up to 11 a.m. (EDT) on Oct. 11 at 49 Federal 
Street, Boston, Mass. 

Bridgford Packing Co., Anaheim, Calif. 

Aug. 13 (letter of notification) 222,222 shares of common 
stock (par $1). Price—$1.35 per share. Proceeds—To 
pay obligations, purchase equipment, etc. Office—1308 
No. Patt Street, Anaheim, Calif. Underwriter—J. D. 
Creger & Co., 124 North Bright Avenue, Whittier, Calif. 

Brown Investment Co., Ltd., Honolulu, T. H. 
July 11 filed 60,075 shares of common stock (par $1). 
Price—At net asset value, plus a selling commission of 
742% of the offering price. Proceeds—For investment. 
Business—A diversified, open-end investment company 
of the management type. Underwriter—Brown Manage- 
ment Co., 833 Alaska St., Honolulu, Hawaii. 
® Brush Beryllium Co. 

Sept. 11 filed 400,000 shares of common stock (par $1), 
of which 375,000 shares are being offered publicly and 
25,000 shares are being offered for subscription by com- 
mon stockholders. Price—$10 per share. Proceeds—For 
expansion program. Underwriters—Kuhn, Loeb & Co., 
New York, and McDonald & Co., Cleveland, O., for 
public offering. Stockholder offering is not underwritten. 

Bucyrus-Erie Co. (10/17) 

Sept. 25 filed 311,040 shares of common stock (par $5) 
to be offered for subscription by common stockholders 
of record Oct. 16, 1956 at the rate of one new share for 
each five shares held; rights to expire on Oct. 31, 1956. 
Price—To be supplied by amendment. Proceeds—For 
expansion program. Business—Produces power cranes 
and excavators in the United States. Underwriter—The 
First Boston Corp., New York. 

Burma Shore Mines, Ltd., Toronto, Canada 
July 26 filed 600,000 shares of capital stock, of which 
500,000 shares are to be offered publicly, and 100,000 
shares to promoters. Price—At par ($1 per share). Pro- 
ceeds — For equipment, exploration, drilling, working 

capital and other general corporate purposes. Under- 
writer—To be named later. 

* Burndy Corp., Norwalk, Conn. (10/15-19) 

Sept. 27 filed 250,000 shares of common stock (par $1) 
of which 225,000 shares are to be offered to public and 
25,060 shares to employees (latter figure includes 21,000 
Shares to be sold for account of a selling stockholder). 
Price—To public, $10.25 per share: and to employees, 
$9.25 per share. Proceeds—For expansion of physical 
plant and for working capital for development of new 
lines. Business—Electrical connectors. Underwriter — 
Van Alstyne, Noel & Co., New York. 

® California Electric Fower Co. (109) 

Sept. 10 filed $8,000,000 first mortgage bonds due 1986. 
Proceeds—To repay bank loans and for new construc- 
tion. Underwriter—To be determined by competitive 
bidding. Probable bidders: Halsey, Stuart & Co. Inc.:; 
Shields & Co.; Merrill Lynch, Pierce, Fenner & Beane 
and Kidder, Peabody & Co. (jointly); Blyth & Co., Inc.; 
The First Boston Corp. and Salomon Bros. & Hutzler 
(jointly); Lehman Brothers; White, Weld & Co. Bids— 
To be received up to 9 a.m. (PDT) on Oct. 9 at Room 
900, 433 So. Spring St., Los Angeles 13, Calif. 

Carmel Petroleum Co. 

Aug. 24 (letter of notification) 300,000 shares of common 
stock (par 10 cents). Price—$1l per share. Proceeds— 
For expenses incident to development of oil and gas 
property. Office—Osawatomie, Miami County, Kansas. 
Underwriter—None. 
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Carolina Power & Light Co. (10/16) 
Sept. 25 filed 500,000 shares of common stock (no par), 
Price—To be supplied by amendment. Proceeds—To re- 
pay bank loans and for construction program. Under- 
writers — Merrill Lynch, Pierce, Fenner & Beane, New 
York, and R. S. Dickson & Co., Inc., Charlotte, N. C., 
and New York, N. Y. 


® Centers Corp., Philadelphia, Pa. (11/12-16) 
July 30 filed $8,000,000 of 54%% sinking fund debentures 
due Aug. 1, 1971, and 1,600,000 shares of common stock 
(par one cent) to be offered in units of $50 of debentures 
and 10 shares of stock (neither of which will be separ- 
ately transferable until Aug. 1, 1958). Price — $50 per 
unit. Proceeds—About $4,100,000 will be used to acquire 
seven shopping center sites and a Penn Fruit super- 
market adjacent to one of them; the balance will be used 
to develop shopping centers at the seven sites and to 
acquire and develop additional sites for related real 
estate activities, and for general corporate purposes. 
Underwriter — Blair & Co. Incorporated, Philadelphia 
and New York. Latter has agreed to purchase an addi- 
tional 300,000 common shares and reoffer them to per- 
sons selected by it at $1.10 per share. 


*% Central Iilinois Public Service Co. (10/23) 

Oct. 1 filed 170,000 shares of common stock (par $10). 
Proceeds—To repay bank loans and for construction pro- 
gram. Underwriter—To be determined by competitive 
bidding. Probable bidders: Blyth & Co., Inc., Merrill 
Lynch, Pierce, Fenner & Beane and Stone & Webster 
Securities Corp. (jointly); Glore, Forgan & Co.; The 
First Boston Corp.; Lehman Brothers, Bear, Stearns & 
Co. and Eastman, Dillon, Unicn Securities & Co. 
(jointly). Bids—Expected to be received on Oct. 23. 


Century Controls Corp., Farmingdale, N. Y. 
Aug. 27 filed $600,000 of 10-year 6% debentures. Price— 
90% of principal amount. Proceeds—For research and 
development; expansion; equipment; and other cor- 
porate purposes. Underwriter—None. 


Century Controls Corp., Farmingdale, N. Y. 
Aug. 27 filed 120,000 shares of common stock (par $1). 
Price—At market (over-the-counter price in New York). 
Proceeds—To selling stockholder (Ray, Daisley & Co., 
Inc.) Underwriter—None. 


Century Food Markets Co. (10/9) 

Aug. 30 filed $2,000,000 of convertible subordinated de- 
bentures and 40,000 shares of common stock (par $1) to 
be offered in units of $50 of debentures and one share 
of stock. Price—To be supplied by amendment. Proceeds 
—To repay bank loan, for expansion and working capital. 
Underwriter—H. M. Byllesby & Co., Inc., Chicago, Ill. 
Office— Youngstown, Ohio. 


Chinook Plywood, Inc., Rainier, Ore. 
Sept. 4 filed 200 shares of common capital stock. Price— 
At par ($3,000 per share). Proceeds—For acquisition of 
a plant site, construction of a mill building, purchase 
and installation of machinery and cquipment, and as 
operating capital. Underwriter — Industry Developers, 
Inc. 

Chisago City Telephone Co., Chisago, Minn. 
Sept. 6 (letter of notification) 1,000 shares of common 
stock to be offered to stockholders. Price—At par ($25 


per share). Proceeds — For new construction. Under- 
writer—None. 
® Christiana Oil Corp. (10 24) : 


Sept. 26 filed 400,000 shares of common stock (par $1), 
Price—To be supplied by amendment. Proceeds—To re- 
tire $2,500,000 of outstanding term bank loans and for 
other corporate purposes. Underwriters Laird & Co, 
Corporation, and Model, Roland & Stone, both of New 
York. 


- Citizens Credit Corp., Chevy Chase, Md. 
Aug. 27 (letter of notification) 15,500 shares of class A 
common stock (par $12.50), to be offered for subscription 
by stockholders. Price—$17 per share. Proceeds—For 


working capital, etc. Underwriter—The Matthew Corp., 
Washington, D. C. 


*% City-Wide Mortgage Co. 

Sept. 28 (letter of notification) $250,000 of certificates 
of indebtedness, bearing 4% interest; 1,725 shares of 5% 
cumulative preferred stock (par $25) and 188 shares 
of common stock (par $25). Price—At par. Proceeds— 
For expansion and working capital. Office—1007 Grand 
Ave., Kansas City, Mo. Underwriter—None. 


Colcrado Springs Aquatic Center, Inc. 
Aug. 23 filed 500,000 shares of common stock (par 10 
cents). Price—$1 per share. Proceeds—For swimming 
pool and related activities, bowling alley, site preparation 
including parking, and tand cost ($95,000). Underwriters 
—Arthur L. Weir & Co. and Copley & Co., both of Col- 
orado Springs, Colo. 


Columbia Baking Co., Atlanta, Ga. 

Aug. 17 filed 26,768 voting trust certificates, each repre- 
senting the heneficial interest in one share of common 
stock (no par), to be offered for subscription by holders 
of outstanding common stock and participating preferred 
stock on the basis of one voting trust certificate for 
each eight shares of either class of such stock then held 
(with an oversubscription privilege); subscription war- 
rants to be good for a period of three weeks. Price— 
$25 per share. Proceeds—To reduce bank loans. Under- 
writers—The Robinson-Humphrey Co., Inc. and J. H, 
Hilsman & Co., both of Atiarnta, Ga. 
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* Commonwealth Edison Co., Chicago, Ill. (10/17) 
Sept. 27 filed 400,000 shares of cumulative preferred 
stock (par $100). Price—To be supplied by amendment. 
Proceds—For expansion program. Underwriters—The 
First Boston Corp. and Glore, Forgan & Co., both of New 
York. 

% Connecticut Power Co. 

Sept. 27 (letter of notification) 4,275 shares of common 
stock (par $25). Price—$37.50 per share. Proceeds—For 
construction program. Office — 176 Cumberland Ave., 
Wethersfield, Conn. Underwriter—None. 


Consolidated Edison Co. of N. Y., Inc. (10/23) 
Sept. 21 filec $40,000,000 first and refunding mortgage 
bonds, series M due 1986. Proceeds — To help finance 
1956 expansion program. Underwriter — To be deter- 
mined by competitive bidding. Probable bidders: Halsey, 
Stuart & Co. Inc.; Morgan Stanley & Co.; The First Bos- 
ton Corp. Bids—Expected to be received on Oct. 23. 


Consolidated Oil Management 
Aug. 16 (letter of notification) $250,000 of 10-year 514% 
collateral trust bonds due Sept. 9, 1966. Office—7352 
Central Ave., St. Petersburg, Fla. Predecessor—Lynch 
Oil Co. Underwriter—Security & Bond Co., Lexington, 
Kentucky. 


% Continental Casualty Co., Chicago, Ill. 
Sept. 28 filed 625,000 shares of capital stock (par $5) to 
be offered in exchange for outstanding capital stock of 
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shares of Continental stock for one share of National 
stock. The offer is conditional upon the acceptance of 
at least 51% (255,000 shares) of National stock. 


Crater Lake Mining & Milling Co., Inc. 
March 8 (letter of notification) 575,000 shares of common 
stock. Price—50 cents per share. Proceeds—For mining 
expenses. Office — 1902 East San Rafael, Colorado 
Springs, Colo. Underwriter — Skyline Securities, Inc., 
Denver, Colo. 


Crestmont Oil Co. 
June 28 (letter of notification) 8,000 shares of common 
stock (par $1). Price—$6.25 per share. Proceeds—To sell- 
ing stockholders. Office — 2201 West Burbank, Calif. 
Underwriter—Neary, Purcell & Co., Los Angeles, Calif. 


Cro-Pliate Co., Inc. 


Aug. 22 (letter of notification) 4,123 shares of common 
stock (par $5) to be offered to stoekholders on the basis 
of one share for each two shares now held or one share 
for each warrant held. Price—$9.50 per share. Pro- 
ceeds—For working capital, etc. Office — 747 Windsor 
St., Hartford, Conn. Underwriter—None. 


% Dalton Finance, Inc., Mt. Ranier, Md. 


Sept. 28 (letter of notification) $250,000 of 6% 10-year 
subordinated debentures (with warrants attached) and 
25,000 shares of class A common stock (par 50 cents) 
to ve offered in units of one $500 debenture and 50 





National Fire Insurance Co. of Hartford at rate of 1% shares of stock. Price—$525 per unit. Proceeds—For 
October 4 (Thursday) October 17 (Wednesday) 
Chicago & North Western Ry.___Equip. Trust Ctfs. eee GA ca ncncccmeddbnwoenes usu Common 


(‘Bids noon CDT) $3,360,000 


October 5S (Friday) 
National Newark & Essex Banking Co. 


Of Newark ...... ofa EE yet aes, Common 
(Offering to stockholders—underwritten by Merrill Lynch, 
Pierce, Fenner & Beane) 55,000 shares 


October 8 (Monday) 


on ee Bn Oe ee ___._....Common 
(‘Van Alstyne, Noel & Co.) 45,000 shares 

eee GN os bo eee _..Class A Common 

(Ira Haupt & Co.) 150,000 shares 

Southern Bell Telephone & Telegraph 

MR dia Secke Get bedtnad abies cd 

(Bids 11:30 a.m. EDT) $60,000,000 

Union Bank & Trust Co., Los Angeles____Common 


(O-fering to stockholders—to be underwritten by Blyth 
& Co., Inc. and Stern, Prank, Meyer & Fox) $3,990,000 


October 9 (Tuesday) 


California Electric Power Co._______________ Bonds 
(Bids 9 a.m. PDT) $8,000,000 
Century Food Markets Co.___-_ Debentures & Com. 
(H. M. Byilesby & Co., Inc.) $2,000,000 of debentures and 
40,000 shares of stock 
Food Mart, Inc.____-_ _._._..Common 


(Offering to stockholders—underwritten by Shearson, 
Hamunill & Co.) 90,337 shares 


Astron 


Debentures 


Geraner-Denver.Ce. .............-...- Debentures 
(Hornblowcr & Weeks and A. G. Becker & Co. Inc.) $10,000,000 
Hawaii (Territory of)_..___.__.___________ Bonds 


(Bids to be invited) $12,500,000 
Pacific Finance Corp.______- __._ Debentures 
(Blyth & Co., Inc. and Hornblower & Weeks) $25,000,000 
October 10 (Wednesday ) 


Fansteel Metallurgical Corp. _________Debentures 
(Hallgarten & Co.) $3,000,000 


Lieberknecht. Inc. __ ee a ee 
(Bids 11 a.m. EDT) 158,025 shares 
Beaboard Finance (oe......-'......-. ..... Notes 


(The First Boston Corp.) $15,000,000 
Southern New England Telephone Co.__Common 
(Otfering to stockholders—no underwriting) 679,012 shares 
Southern New England Telephone Co... Common 
(Bids 11 a.m. EDT) 1,173,696 rights 
Pacitic Co........._.-Bavin. Trust Céfs. 
(Bids noon EDT) $9,600,000 


Southern Union Gas Co._-_ 
(O.fering to stockholders 


Southern 


Pow ow oe 


no underwriting) 171,187 shares 


Texas Eastern Transmission Corp._______ Preferred 
‘Dillon, Read & Co. Inc.) $15,000,000 


October 11 (Thursday) 


Blackstone Valley Gas & Electric Co.___Preferred 
(Bids 11 a.m. EDT) $2,500,000 


Gold Seal Dairy Products Corp.____- Class A Stock 
(All States Securities Dealers, Inc.) $1,000,000 
Holiday Oil & Gas Corp.___________- wseed Common 


(Whitehall Securities Corp.) $1,500,000 


. October 15 (Monday ) 


American Petrofina, Inc.________.Class A Common 
(Offering. to stockholders—to be underwritten by White, Weld 
& Co.; Blyth & Co., Inc.; and Hemphill, Noyes & Co.) $10,998,020 


em | RR alee OR. er ee ar Ar Common 
(Van Alstyne, Noel & Co.) $2,306,250 
craieed fabn Oe. | oi US os Debentures 
(Walnut Securities Corp.) $250,000 
October 16 (Tuesday) 


Cerolina Power & Light Co __...Common 
(Merrill Lynch, Pierce, Fenner & Beane and R. S. Diekson 
& Co., Inc.) 500,000 shares 
Georgia-Pacific Corp._- Saar Us de tans to: hls ache GN 
(Blyth & Co Inc.) about 506,000 shares 

New York, New Haven & Hartford RR. 
Equip. Trust Ctfs. 


‘Bids to be invited) $2,766,750 


(Offering to stockholders—underwritten by The First 
Boston Corp.) 311,040 shares 


Commonwealth Edison Co._______._____Preferred 
(The First Boston Corp. and Glore, Forgan & Co.) $40,000,000 
Reading Co.__. Dat verre _Equip. Trust Ctfs. 
(Bids noon EDT?) $5,220,000 
Standard Pressed Steel Co.__- : - 
(Kidder, Peabody & Co.) 25,800 shares 
October 18 (Thursday) 


Minneapolis, St. Paul & Sault Ste. Marie 
ERR SA ORE a ee ___Equip. Trust Ctfs. 
(Bids noon CST) $2,640,000 


October 22 (Monday) 


_Common 


ACF-Wrigley Stores, Inc.______-__---. _Debentures 
(Allen & Co.) $4,600,000 
Martiiela Stores. 4nc......-..<..- _...Common 


(Van Alstyne, Noel & Co. and Johnston, Lemon & Co.) $2,160,000 


py eee Re Se ee Debentures 
(A. C. Allyn & Co. Inc. and Keith Reed & Co.) $5,000,000 
gg |. ae rae Se keene Debentures 
(Lehman Brothers) $5,000,000 
Teese Gin: Se, Fee... 2 ~~ ee ee one Common 


(S. D. Fuller & Co.) $2,500,000 


October 23 (Tuesday) 


Central Illinois Public Service Co._____~- Common 
(Bids to be invited) 170,000 shares 


Consolidated Edison Co. of New York, Inc.__Bonds 
(Bids to be invited) $40,000,000 


October 24 (Wednesday ) 


Chwistions Gil Corp....<.-.....- _Commoeon 
(Laird & Co. Corp. and Model, Roland & Stone) 400,000 shares 


Houston Natural Gas Corp. ; ___ Preference 
(The First Boston Corp.) $10,000,000 


October 29 (Monday ) 


Miami Window Corp. Debentures & Common 
(Arthur M. Krensky & Co., Inc.) $1,125,000 


October 30 (Tuesday) 


Ohio Power Co......-....-- a ide ate else ial Bonds 
(Bids 11 a.m. EST) $25,000,060 
i cinecniniaimee ae Preferred 
(Bids 11 a.m. EST) $6,000,000 
Standard Register’ Co'_-__-- Common 
(Merrill Lyich, Pierce, Fenner « Beane) $6,500,000 
October 31 (Wednesday ) 

Texas Power & Light Co.- Preferred 
‘Kiader, Peabody & Co.; Eastman Dillon, Union Securities & 
Co.: and Merrill Lynch, Pierce, Fenner & Beane) 100,000 shares 
November 1 (Thursday) 

Mobile Gas Service Corp._____.___.._.... Common 


(Offering to stockholders—no underwriting) 30,000 shares 


National Bank of Detroit______.__.____._Common 
(Offering to stockholders—to be underwritten by Morgan 
Stanley & Co.) 263,400 shares 


Pittsburgh & Lake Erie RR. ____Equip. Trust Ctfs. 
(Bids to be invited) $7,305,000 
November 8 (Thursday ) 

Pyramid Productions, Inc.________._-_._.._Common 
(E. L. Aaron & Co.' $1,000,000 
November 12 (Monday ) 


CRG Ce ite ate Saket Debentures & Commvon 
(Blair & Co. Incorporated) $8,000,000 


November 14 (Wednesday ) 


Public Service Electric & Gas Co... _------ Bonds 
(Bids 11 a.m. EST) $50,000,000 


Sierra Pacific Power Co.___-_-. ae 
(Bids to be invited) $3,000,000 
November 27 (Tuesday ) 


Carolina Power & Light Co... ---.....- Bonds 
(Bids to be invited) $15.000.000 


December 4 (Tuesday) 
Debentures 


Michigan Bell Telephone Co. fe 


‘(Bids to be invited) 


$50,000,000 
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working capital. Underwriter — Whitney & Co., Ine., 
Washington, D. C. 

Devali Land & Marine Construction Co., Inc. 
May 16 (letter of notification) 150,000 shares of com— 
mon stock (par $1). Price—$2 per share. Proceeds—For 
payments of notes, to purchase and equip tnree boats 
and working capital. Office—1111 No. First Ave., Lake 
Charles, La. Underwriter—Vickers Brothers, Houston, 


Texas. Statement effective. 


Diversified Oil & Mining Corp., Denver, Colo. 
Aug. 29 filed 2,500,000 shares of 6% convertible non- 
cumulative preferred stock, first series (par $1), and 
warrants to purchase 500,000 shares of common stock 
(par 10 cents) to be offered for subscription initially by 
common stockholders in units of 25 preferred shares and 
a warrant to purchase five common shares. Price—$25.50 
per unit (each warrant will entitle the holder to pur- 
chase one common share at any time prior to Dec. 3}, 
1957 at $2 per share). Proceeds—To repay mortgages, to 
$1,312,500 of five-year 6% sinking fund debentures, and 
for further acquisitions and working capital. Under- 
writer—To be named by amendment. 


Douglas Corp., Fort Collins, Colo. 
July 27 filed 4,000,600 shares of common stock (par one- 
cent). Price — 10 cents per share. Proceeds — For ex-— 
ploration, development and acquisition of properties an@ 
for working capital. Underwriter—Columbia Securities 
Co., Denver, Colo. 


Douglas Oil Co. of California 

Sept. 17 filed $3,500,000 of debentures due 1968, with 
warrants to purchase 350,000 shares of $1 par value 
common stock. Price—100% of principal amount. Pre- 
ceeds — Approximately $1,200,000 to retire outstanding 
5% secured notes; $1,000,000 for repayment of short 

term bank loans; $850,000 for construction of a unifyins 
unit and a topping unit; and $350,000 for operating cap- 
ital. Underwriter — Shearson, Hammill & Co., New 
York. Statement withdrawn Sept. 26. 


Dow Chemical Co., Midiand, Mich. 
Aug. 27 filed 150,000 shares of common stock (par $5) 
to be offered for subscription by employees of the com 
pany and certain subsidiaries and associated companies. 
Subscriptions will be received by the company Oct. 1! 
through Oct. 26. Price—$60 per share. Proceeds—For 
expansion, etc. Underwriter—None. 
® Duro Consolidated, Inc. 
Aug. 28 (letter of notification) $200,000 of 6% con- 
vertible debentures being offered to stockholders o: 
record Aug. 15, 1956; rights to expire on Oct. 8, 1956. 
Price—At par (in denominations of $100 each). Procecds 
—For acquisition of factory equipment, note payable 
ana expansion. Office—18th Ave. and Edison Way, Red-- 
wood City, Cailf. Underwriter—None. Unsubscribed de- 
bentures will be purchased by Consolidated Engineerins: 
& Manufacturing Co., one of the stockholders. 


Eastern-Northern Explorations, Ltd. 
June 4 (regulation ‘“D”) 500,000 shares of common stock 
(par $1). Price—60 cents per share. Proceeds—For gen- 
eral corporate purposes. Office—Toronto, Canada. Us- 
derwriter—Foster-Mann, Inc., New York. 


Eternalite, Inc., New Orleans, La. 
Sept. 24 filed 200,000 shares of class A common stoc): 
(par 50 cents). Price—$4.50 per share. Proceeds—Tr 
repay loan; for maintenance of and increase of inven 
tory; for development of branch offices; and for research, 








laboratory tests, and testing equipment. Underwriter—- 
Vickers Brothers, New York. 
Fansteel Metailurgical Corp. (10/10) 


Sept. 11 filed $3,000,000 of subordinated debentures du~ 
Oct. 1, 1976. Price — To be supplied by amendment. 
Proceeds—Together with bank loan, for construction of 
new tantalum-columbium facilities at Muskogee, Okla. 
Underwriter—Hallgarten & Co., New York. 


Food Mart, Inc., El Paso, Texas (10/9) 
Sept. 18 filed 90,337 shares of common stock (par $2} 
to be offered for subscription by common stockholder: 
of record Oct. 9, 1956 at the rate of one new share for 
each eight shares held; rights to expire on Oct. 23, 1956. 
Price—To be supplied by amendment. Proceeds—Fo: 
expansion, equipment and working capital. Underwriter 
—Shearson, Hammill & Co., New York. 
® Four Wheel Drive Auto Co. 
Sept. 12 filed $1,500,000 of convertible debentures dus 
Oct. 1, 1971. Price — To be supplied by amendmen‘. 
Proceeds—$130,058 to retire 442% sinking fund deben 
tures due July 1, 1957; and for expansion program ane 
working capital. Underwriter—A. C. Allyn & Co., Ine. 
Chicago, Ill. Offering—Postponed. 


Gardner-Denver Co., Quincy, lll. (10/9) 

Sept. 18 filed $10,000,000 of convertible subordinated 
debentures due Oct. 1, 1976. Price—To be supplied by 
amendment. Proceeds—-To repay bank loans ($4,500,000 
at June 30, 1956) and for working capital. Business—- 
Rock drills and air tools, air compressors, pumps and 
portable pneumatic tools. Underwriters—Hornblower é&=« 
Weeks, New York, and A. G. Becker & Co., Inc., Chi-~ 
cago, Ill. 


Gas Hills Mining and Oil, Inc. 
Jan. 4 (letter of notification) 1,200,000 shares of com- 
mon stock (par five cents). Price — 25 cents per share 
Proceeds—For expenses incideat to mining operations. 
Office—Kemmerer, Wyo. Underwriter—Philip Gordor 
& Co., Inc., New York 6. N. Y. 


Genco Oil Co., Inc. 
Aug. 24 (letter of notification) 55,000 shares of common 
stock (par $1). Priee—$5 per share. Proceeds—For oil 
development expenses. Office — 1907 Broadway Ave. 
Scottsbluff, Neb. Underwriter — Edward C. Colling, 
Scottsbluff, Neb. 
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- General Credit, Inc., Washington, D. C. 

Aug. 17 filed $2,000,000 of 6% subordinated sinking fund 
debentures, due Sept. 1, 1971, with detachable warrants 
to purchase 160,000 shares of participating preference 
stock. to be offered in units of $500 of debentures and 40 
warrants. Price—$500 per unit. Proceeds—For expan- 
sion and working captal. Underwriter — None named. 
Offering to be made threugh selected dealers. 


® General Guaranty Insurance Co. 
Aug. 24 (letter of notification) 42,850 shares of common 
stock (par $2.50) being offered to stockholders on the 
basis of two shares for each seven shares held as of 
Aug. 31; rights to expire Oct. 9. Price—$7 per share. 
Proceeds—For general corporate purposes. Office—Win- 
ter Park, Fla. Underwriter—Grimm & Co., New York; 
Beil & Hough, Inc., St. Petersburg, Fla.; First Florida 
Imvestors, Inc. and Leedy, Wheeler & Alleman, Inc., 
both ot Oriando, Fia.; and Security Associates, Inc., 
Winter Park, Fla. 

Genera! Telephone Co. of Indiana, Inc. 
Sept. 6 filed 95,000 shares of $2.50 preferred stock (no 
par) being offered in exchange for outstanding 5% 
cumulative prefererd stock, series A, of Home Telephone 
& Telegraph Co. and Citizens Independent Telephone Co. 
on the basis of one share of General preferred plus $2 in 
cash for each share of Home preferred, and one share of 
General preferred plus $2.50 in cash for each Citizens 
preferred share. The exchange offer is part of proposed 
plan of merger of Home and Citizens into General. Offer 
will expire on Oct. 11. Dealer-Managers—Paine, Web- 
ber, Jackson & Curtis and Stone & Webster Securities 
Corp. 

General Tire & Rubber Co., Akron, Ohio 
July 27 filed 26,068 shares of $5 cumulative preference 
stock (par $100) to be offered in exchange for common 
stock and 6% promissory notes of Carlon Products Corp. 
The exchange offer will be subject to acceptance by 
owners of all of the outstanding $1,060,000 notes and by 
not less than 39,400 of the 68,837 shares of Carlon stock. 
Underwriter—None. 

General Uranium Corp. (N. J.), New York 
Jan. 18 filed 400,000 shares of common stock (par 10 
cents). Price——$1 per share. Proceeds—For plant facil- 
ities, survey of property and underground development. 
Underwriter—None. Maurice Schack, Middletown, N. Y.., 
is President. Statement eftective March 11. 


® Georgia-Pacific Corp., Portland, Ore. (10/16) 
Sept. 25 filed a maximum of 500,000 shares of common 
stock (par $1), the number of shares to be dependent 
on market conditions at time of offering and will be 
determined with a view to providing the company with 
net proceeds of approximately $15,000,000. Proceeds— 
For acquisition of all assets of Hammond Lumber Co.; 
for construction of a mew mill; and for general corporate 
purposes. Underwriter—Blyth & Co., Inc., San Francisco 
and New York. 

* Gill (J. K.) Co. 

Sept. 19 (letter of notification) 5,000 shares of common 
stock. Price—At par ($10 per share). Proceeds—For 
working capital. Office—408 S. W. Fifth Ave., Portland, 
Ore. Underwriter—None. 


Gold Mountain Lodge, Inc., Durango, Colo. 
Aug. 23 filed 5,000 shares of class A voting common 
stock (par $1), 295,000 shares of class B non-voting 
common stock (par $1), and $700,000 of 4% debentures 
due Dec. 31, 1975, to be offered for sale in the States 
of Texas and Colerado in units of 50 shares of class A 
stock, 2,950 shares of class B stock and one $7,000 
debenture. Price—$10,000 per unit. Proceeds—For pur- 
chase of property, remodeling of present main building, 
for new construction and working capital. Business— 
Operates year-round resort hotel. Underwriter—None. 


® Gold Seal Dairy Products Corp. (10/11) 

Sept. 20 filed 200,000 shares of class A stock (par 10 
cents) of which 15,000 shares will be reserved for sale 
to employees at $4.55 per share. Price—$5 per share 
to public. Proceeds—For expansion and to repay out- 
standing obligations. Office—Remsen, N. Y. Underwriter 
—All States Securities Dealers, Inc., New York. 


% Grand River Orchards, Inc., Geneva, Ohio 

Sept. 20 (letter of notification) $25,000 of 12-year 5% 
debenture notes. Price—At par (in denominations of 
$500). Proceeds—For working capital. Address—R F D 
No. 3, Geneva, Ohio. Underwriter—None. 


*% Great Northern Life Insurance Co. 

Sept. 20 (letter of notification) 44,000 shares of common 
stock (par $1). Price—$6.75 per share. Proceeds—For 
working capital and unassigned surplus. Office — 119 
West Rudisill Blvd., Ft. Wayne, Ind. Underwriter — 
Northwestern Investment, Inc., Ft. Wayne, Ind. 


Growers Container Corp., Salinas, Calif. 
May 28 filed 600,000 shares of common stock (par $1) 
to be offered primarily te individuals and firms who 
are engaged in or closely allied to the growing and 
shipping industry. Price—$3 per share. Proceeds—For 
working capital, capital expenditures and other corpo- 
rate purposes. Underwriter—None. 


Gunkelman (R. F.) & Sons, Fargo, N. D. 
May 25 (letter of notification) 1,800 shares of 5% cumu- 
lative preferred stock (par $100). Price—$98 per share. 
Proceeds — For expenses incident to commercial grain 
business. Underwriter—W. R. Olson Co., Fargo, N. D. 


Hard Rock Mining Co., Pittsburgh, Pa. 
Feb. 20 (letter of notification) 1,000,000 shares of com- 
mon stock (par one cent). Price—Five cents per share. 
Proceeds—To purchase machinery and equipment and 
for working capital. _Office — 377 McKee Place, Pitts- 
burgh, Pa. Underwriter—Graham & Co., Pittsburgh, Pa. 
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* Hartfield Stores, Inc., Los Angeles, Calif. 
(10/ 22-26) 

Oct. 2 filed 240.000 shares of common stock (par $1). 
Price—$9 per share. Proceeds—To certain selling stock- 
holaers. Underwriter—Van Alstyne, Noel & Co., New 
York: and Johnston, Lemon & Co., Washington, D. C. 

Hawaiian Electric Co., Ltd., Honolulu 
Sept. 21 filed 77,000 shares of common stock (par $20) 
to be offered for subscription by common stockholuers 
at rate of one new share for each 10 shares held. Price 
—To be supplied by amendment. Preceeds—For plant 
expansion program. Underwriter—None. 

Holden Mining Co., Winterhaven, Calif. 
April 13 (letter of notification) 250,uv0U snares of capital 
stock. Price—At par ($1 per share). Proceeds—For min- 
ing expenses. Address — P. O. Box 308, Winterhaven, 
Calif. Underwriter—Arthur B. Hogan, Inc., Hollywood, 
Calif. 

Holiday Oi! & Gas Corp. (10/11-15) 
Sept. 21 filed 500,000 shares of common stock (par 10 
cents). Price—$3 per share. Proceeds—To repay bank 
loans; to drill some 36 proven locations on now preduc- 
ing leases: and for working capital. Office—Arkansas 
City, Kan. Underwriter — Whitehall Securities Corp., 
New York. 
% Houston Natural Gas Corp. (10/24) 
Oct. 1 filed 100,000 shares of convertible preference stock 
(par $100). Price—To be supplied by amendment. Pro- 
ceeds—As part payment for all of the capital stock of 
Houston Pipe Line Co. to be purchased from The At- 
lantic Refining Co., according to purchase agreement 
signed Aug. 10, 1956. Underwriter—The First Boston 
Corp., New York. 
@ Inter-Mountain Telephone Co. 
Sept. 6 filed 285,000 shares of common stock (par $10) 
being offered for subscription by common stockholders 
of record Sept 15 in the ratio of two new shares for 
each five shares held; rights to expire on Oct. 12. Price 
—$10 per share. Proceeds—To repay bank loans and for 
additions and improvements to property. Office—Bristol, 
Tenn. Underwriter—Courts & Co., Atlanta, Ga., will un- 
derwriter 156,672 shares. The remaining 128,328 shares 
will be purchased by two stockholders, viz: Southern 
Bell Telephone & Telegraph Co. and The Chesapeake 2z 
Potomac Telephone Co. of Virginia. 
*% Internationa! Bank of Washington, D. C. 
Sept. 28 filed $1,000,000 of time certificates, series B, C 
and D. Price—At 100% of principal amount. Proceeds— 
For working capital. Underwriter—Johnston, Lemon & 
Co., Washington, D. C. 

International Shipbuilding Corp. 
Aug. 9 (letter of notification) 100,000 shares of common 
stock (par 50 cents). Price—$2 per share. Proceeds— 
For general corporate purposes. Business—Manufactures 
outboard cruisers. Office—471 N. E. 79th Street. Miami, 
Fla. Underwriter—Atwill & Co., Miami Beach, Fla. 


Investment Corp. of Florida 


Aug. 24 filed $515,000 of $60 cumulative preferred stock 
to be offered in units of $1,000 each and 5,150 shares of 
common stock to be offered to purchasers of preferred 
stock at 10 cents per share at rate of ten shares for 
each preferred share bought. Proceeds—For working 
capital. Office—Fort Lauderdale, Fla. Underwriter— 
None. 

Joa Co. 
July 27 (letter of notification) 110,000 shares of common 
stock (par 20 cents). Price—$2.50 per share. Proceeds 
—For sales promotions and operating capital. Office— 
411 No. Scenic Highway, Lake Wales, Fla. Underwriter 
—Anderson Cook Co., Inc., Palm Beach, Fla. 
®@ Johns-Manville Corp. 
Sept. 12 filed 648,696 shares of common stock (par $5) 
being offered for subscription by common stockholders 
of record Sept. 28, 1956 at the rate of one new share for 
each 10 shares held: rights to expire on Oct. 17. Price— 
$40 per share. Proceeds—For plant expansion and im- 
provements, working capital and other corporate pur- 
poses. Underwriter—Morgan Stanley & Co., New York. 


Kerr Income Fund, Inc., Los Angeles, Calif. 
July 30 filed 100,000 shares of capital stock (par $1), of 
which 9,300 shares will be initially sold at $10.98 per 
share. Additional shares will be offered at a price equal 
to the net asset value of the Fund, plus a sales load of 
812% of such price. Proceeds—For investment. Invest- 
ment Manager — California Fund Investment Co., of 
which John Kerr is also President. 

Kinney Loan & Finance Co. 

Sept. 11 (letter of notification) $150,000 of 6% sinking 
fund capital debentures, series A, due Sept. 1, 1971. Price 
—At par in denominations of $1,000 each. Proceeds— 
For working capital. Office — 911 Tenth St., Greeley, 
Colo. Underwriter—Wachob-Bender Corp., of Omaha 
and Lincoln, Neb. 


® Knox Corp., Thomson, Ga. (10/8-12) 

June 20 filed 150,000 shares of ciaass A common stock 
(par $1). Price—To be supplied by amendment (exvect- 
ed at $4 per share). Proceeds—To pay loans from banks 
and factors; and for working capital and other corporate 
purposes. Business—Prefabricated homes, house trailers 
and lumber. Underwriter—Ira Haupt & Co., New York. 


® Kusan, Inc., Nashville, Tenn. (10/10) 

Aug. 29 filed 116,624 shares of common stock (par $1). 
Price—$5 per share. Proceeds—To reduce debt, for new 
tooling and equipment and working capital. Business— 
Manufacturer of toys, eiectric trains and various custom 
plastic items. Underwriter—Clark, Landstreet & Kirk: 
patrick, Inc., Nashvilie, Tenn. 


Lewisohn Copper Corp. 
March 30 filed 100,000 shares of common stock (par 1 
cents). Price—To be supplied by amendment. Proceeds 


—For exploration and evaluation of leasehold properties, 
improveinents, equipment and for general corporate 
purposes. Office—Tucson. Ariz. Underwriter—Georg® 
F. Breen, New York. Offering—Postponed. 


Lithium Developments, tnc., Cleveland, Ohio 
June 21 filed 600,000 shares of common stuck (par 19 
cents), of which 600,000 shares are to be soid for at- 
count of the company and 90,000 shares for seiling siock- 
holders. Price—$1 per share, by amendment. Proceeds 
—For exploration and development and other general 
corporate purposes. Underwriter—George A. Searight, 
New York City. 
® Long Island Lighting Co. 

April 5 filed (by amendment) 189,000 shares of 
440% cumulative convertible preferred stozx, series 
G (par $100) being first offered for subscription by 
common stockholders of record Sept. 28, 1956, at rate 
of one preferred share for each 38 shares of common 
stock heid); rights to expire on Oct. 15. Pric®—At par 
($100 per share). Proceeds—To repay bank loans.” Un- 
derwriters—Blyth & Co., Inc., The First Boston Corp. 
and W. C. Langley & Co., all of New York. 
% Loyal American Life Insurance Co., Inc., 

Mobiie, Ala. 
Sept. <8 tiied 230,000 shares of common stock (par $1) 
to be offered for subscription by common stocknaolders 
of record Oct. 15, 1956 at the rate of one new snare for 
each three shares held. Price—To be supplied by amend- 
ment. Proceeds—To increase capital and surplus. Un- 
derwriters—J. H. Goddard & Co., Inc., Eoston, Mass., 
and Thornton, Mohr & Farish, Montgomery, Ala. 


Macimiento Uranium Mining Corp. 
July 31 (letter of notification) 1,0UU,0U0 shares of com- 
mon stock (par one cent). Price—20 cents per sha-e. 
Proceeds—For current liabilities, exploration, admin s- 
trative expenses and working capital. Office — Ki 90 
Bldg., Albuquerque, N. M. Underwriter—Carroll & (9., 
Denver, Colo. 


Macinar, Inc. 
July 23 (letter of notification) 400,000 shares of common 
stock (par 50 cents). Pricee—75 cents per share. Proceeds 
—For general corporate purposes. Business — Manu‘ac- 
tures steel and aluminum specialty products. Unéder- 
writer—C. J. Montague, Inc., 15 William Street, Niew 
York 17, N. Y. 


Madison Gas & Electric Co., Madison,Wis. 
Sept. 10 filed 68,334 shares of common stock (par $14) 
to be offered for subscription by common stockholders 
of record Oct. 1, 1956 on the basis of one new share for 
each five shares held; rights to expire Oct. 29. Price— 
To be supplied by amenament. Precteds—For constric- 
tion program. Underwriter—None. 


® Marsh Steel Corp., No. Kansas City, Mo. 
Sept. 13 filed $300,000 of 542% series debentures due 1957 
to 1962 being offered in exchange tor outstanding i% 
series A debentures, with a cash adjustment for interest 
accrued on the outstanding debentures. Price—10(°% of 
principal amount. Underwriter—The First Trust Co., cf 
Lincoln, Neb. 


Mascot Mines, Inc. 
July 9 (letter of notfication) 280,000 shares of common 
stock (par 17% cents). Price—25 cents per share Pro- 
ceeds—For payment on pruperties; repayment cf -ad- 
vances; exploration and development and workins cap- 
ital. Office—508 Peyton Bldg., Spokane, Wash Under- 
writer—Standard Securities Corp., Spokane, Wash 


Matador Oil Co. 
Aug. 24 (letter of notification) 120,000 shares of c1mmon 
stock (par $1). Priee—$2.50 per share. Proceees—For 
development of oil and gas. Office—130 South Fourth 
St., Las Vegas, Nev. Underwriter—Mountain Sta‘es Se- 
curities Corp., same city. 


Metal Hydrides, Inc., Beverly, Mass. 

Aug. 23 filed 85,266 shares of common stock (nar $5) 
being offered for subscription by common stock‘iolders 
of record Sept. 26 on the basis of one new Snare :or 
each three shares held (with an oversubs-ript’or pri i- 
lege); rights to expire on Oct. 10. Price—At a pvice of 
$17.50 per share. Proceeds—For construction of plent aid 
working capital. Business—Hydrices of caicium, |) hiu n, 
potassium and sodium, etc. Underwriter—White We'd 
& Co., New York, for 44,362 shares; with Ventures, Ltd. 
and its subsidiaries to subscribe ior the remaining 40,9.4 
shares. 


%* Miami Window Corp., Hialea*, Fla. (10/29-11/2) 
Sept. 26 filed $750,000 of 10-year 6% convertible sinking 
fund debentures, due Nov. 1, 1966, and 150,000 shares 
of common stock (par 50 cents). Price—Of debeniures, 
9814%: and of stock, $2.50 per share. Proceeds—For 
machinery and equipment and general corporate pur- 
poses, including inventory and accounts receivable, pey- 
ments of indebtedness and general working capital. Un- 
derwriter—Arthur M. Krensky & Co., Inc., Chicago, Ill. 


Michigan Wisconsin Pipe Line Co. 

July 2 filed $25,000,000 of first mortgage pipe lin? bonds 
due 1976. Proceeds—To pay off short term bark loans 
and for construction program. Underwriter — To be 
determined by competitive bidding. Probable hidders: 
Halsey, Stuart & Co. Inc.; The First Bostor Corp.; 
Blyth & Co., Inc. Bids—Three bids were rece'ved on 
Aug. 1, all for 4%4s, but were turned down. No n-w date 
for bids has been set. 





Minerals, Inc., New York 
June 22 filed 2,500,000 shares of common stc?k (par 
one cent). Price—$1.50 per share. Proceeds—To icquire 
for $2,400,000 the Chavin lead-zinc-copper-silver mine 
located in South Central Peru, and for general ccrporate 
purposes Underwriter — Gearhart & Otis, Inz., New 


York. Offering—Postponed. 
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Mission Appliance Corp. of Mississippi 
April 23 (letter of notification) 7,475 shares of referred 
stock (par $20) and 29,900 shares of common siock (par 
$5) to be offered in units of one preferred and { »ur com- 
mon shares. Price—$40 per unit. Proceeds — for pur- 
chase of machinery and equipment. Office—Nev; Albany, 
Miss. Underwriter—Lewis & Co., Jackson, Mss. 
% Monarch Laundry Mackinery Corp. 
Sept. 17 (letter of notification) 275,000 shares of class 
Ii non-voting common stock (par $1) and 1,000 shares of 
6° cumulative preferred stock (par $11). Price—At par. 
Pioceeds—For operating capital, etc. Office—516 N. W. 
Ist Ave., Ft. Lauderdaie, Fla. Underwriter—None. 
Mormon Trail Mining Corp., Sait Lake City Utah 
Feb. 9 (letter of notification) 3,000,000 shares o1 capita) 
stock (par one cent). Price—10 cents per shar: Pro- 
ce eds—For mining expenses. Office—223 Phillips Petrol- 
eum Bidg., Salt Lake City, Utah. Underwriter—,*rontier 
Investment, Inc., Las Vegas, Nev. 
* Mt. Pleasant Community Hotel Corp. 
Sept. 24 (letter of notification) $150,000 of ll-year 6% 
first mortgage bonds to be offered to stockholders. Price 
—At par (in denominations of $100 each). Proceeds— 
For ccnstruction of motel units. Office—Chieftain Hotel, 
Wit. Pleasant, Mich. Underwriter—None. 
National By-Products, inc. 
June 19 (letter of notification) 2,000 shares of common 
stock (par $1). Price—$5 per share. Procee:ils—To pay 
Federal estate taxes. Office—800 Bankers Trust Bidg., 
Des Moines, lowa. Underwriter—T. C. Hende.’son & Co., 
Inc... Des Moines, Iowa. 
._ National Life of America, Mitchell, S. Dak. 
Sept. 21 filed 86,784.7 snares of common stocx (par $5) 
to be offered for subscription by each of the company's 
23,279 policyholders on and as of July 31, 1906 at the rat2 
cot 142 snares of such stock and the balance >t the shares 
to be exchangeable for Founders certificates and cou- 
pons issued by National Life as a part or iéeature cf 
certain Jife insurance policies. Price—$7.5( per share. 
Proceeds—fFor working capital and other col porate pur- 
poses. Underwriter—None. 
Nationa: Oid wmne tnsurance Co. 
Nov. 15, 1955 filed 50,000 shares of class A commo:: stock 
(par £2) and 509,000 shares of class B common stock 
(par $2). Price—To be supplied by amendment. P1 2ceeds 
—To selling stockholders. Office — Little Rock, Ark. 
Underwrtier —- Equiiavle Securities Corp., Nashville, 
Tenn., end New York, N. Y. Offering — Indefinitely 
postponed. 
* Nelson Firance Co. 
Sept. 28 (letter of notification) $250,000 of 6% 10-year 
cebeniture bonds. Price—At par (in denominations of 
$100 each). Proceeds—For working capital.. Office—143 
_— Lancaster Ave., Downington, Pa. Underwriter— 
one. 
‘% New England Armatures Corp., Danville, N. H. 
Oct. 1 (letter of notification) 500 shares of preferred 
stock. Price—At par ($100 per share). Proceeds—For 


machinery and to increase inventory and working cap- 
jial, Underwriter—None. 


Niagara Uranium Corp., Salt Lake City, Utah 
April 3 (letter of notification) 2,400,000 shares of com- 
mon stock (par 3% cents). Priee—10 cents per share 
Proceeds — For mining expenses.. Office — 345 South 
Siate Si., Sait Lake City,,Utah. Underwriter—Birken- 
mayer & Co., Denver. Colo. 


North Carolina Telep‘ione Co. 
July 24 filed 828,572 shares of common stock (par $1) 
being offered for subscription by common stocknolders 
at the rate of two shares for each share held as of Aug. 6; 
rights to expire on Oct. 5. Price — $1.25 per snare. 
i roceecs—To acquire physical properties and {ranchises 
of the Norwood and Marshville (N. C.) exchanges of the 
United Telephone Co. of the Carolinas, Inc.: to red-ice 
short term indebtedness; for construction and modern- 
ization program; and for working capital. Underwriters 
-——R. S. Dickson & Co., inc., Charlotte, N. C. and Mc- 
Carley & Co., Inc., Ashville, N. C. 


North Pittsburg Telep“one Co. 
Sept. 12 (letter of notification) 6,000 shares of common 
stock tc be offered to holders of common stock of record 
of Sept. 15, 1956 on the basis of one new share for each 
four shares held. Price—At par ($25 per share). Proceeds 
—To reduce demand note. Address—Gibsonia, Alleg- 
heny County, Pa. Underwriter—None. 


+ Northwestern Steel & Wire Co., Sterling, I. 
Sevt. 19 (letter of notification) 13,000 shares of common 
stock (var $5). Proceeds—For account of John W. Bow- 
man, Executor of the Estate of Timothy Bowman, de- 
ceaseu. Underwriter—Blyth & Co., Chicago, Ill. Offer- 
ing—Expected today (Oct. 4). 


Ohio Power Co. (10/30) 
Sept. 20 filed $28,000,000 of first mortgage bonds due 
1988. Proceeds—For construction program and to repay 
bank loans. Underwriter—To be determined hy com- 
petitive bidding. Probabije bidders: Halsey, Stuart & Co. 
Inc.; The First Boston Corp.; Blyth & Co., Inc.; Kuhn, 
Loeb & Co.; Eastman Dillon, Union Securities & Co., and 
Salomon Bros. & Hutzler (jointly); Harriman Ripley & 
'Co., Inc. and Stone & Webster Securities Corp. (join ly). 
occa to be received up to 11 a.m. (EST) on 

ct. 30. 


Ohio Power Co. (10/30) 
Sept. 20 filed 60,000 shares of cumulative preferred stock 
(par $100). Proceeds—For construction program. Under- 
writer—To be determined by competitive biddin’. Preb- 
able bidders: The First Boston Corp.; Blyth & Co., Inc.: 
KKuhn Loeb & Co.; Eastman Dillon, Union Securities & Co. 
and Salomon Bros. & Huizler (jointly); Harriman Rinley 
& Co., Inc. and Stone & Webster Securities Corp. (,oint- 
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ly); Lehman Brothers. Bids—Tentatively expected to be 
received up to 1l a.m. (EST) on Oct. 30. 

® Oxford Loan Co. (10/15) 

Sept. 17 (letter of notification) $250,000 of 6% renewable 
debentures payable (upon demand) Sept. 10, 1961. Price 
—At face amount (in denominations of $100 and $500 
each). Proceeds — For working capital. Office — 2233 
North Broad St., Philadelphia, Pa. Underwriter—Walnut 
Securities Corp., Philadelphia, Pa. 

Oxford Loan Co., Pni:adeiphia, Pa. 

Sept. 4 (letter of notification) $250,000 of 6% 10-year 
renewable debentures due Sept. 20, 1966. Proceeds—To 
increase loan volume. Office—2233 North Broad St., 
Philadelphia, Pa. Underwriter—Walnut Securities Corp., 
Philadelphia, Pa. 

® Facitic Finance Corp. (Calif.) (10/9) 

Oct. 1 filed (by amendment) $25,000.000 of 454% deben- 
tures due 1971. Price—To be supplied by amendment. 
Proceds—For reduction of short-term bank loans. Un- 
derwriters—Blyth & Co., Inc., and Hornblower & Weeks. 
% Facific Western Insurance Co. 

Sept. 27 (letter of notification) 2,500 shares of class B 
non-voting common stock (par $10). Price — $20 per 
share. Proceeds—To increase capital and surplus. Office 
—1405 South Main St., Salt Lake City, Utah. Under- 
writer—None, but sales will be made througn Jean A. 
Keller, President, 2731 Juniper Way, Holladay, Utah. 

Pari-Mutuel Equipment Corp. 

Aug. 24 (letter of notification) 60,000 shares of com- 
mon stock (par $1). Priee—$5 per share. Proceeds—For 
construction of 250 race ticket machines; for purchase 
of 40 machines for issuance of semi-blank race tickets; 
and for working capital and general corporate purposes. 
Office—527 Madison Avenue, New York 17, N. Y. Un- 
derwriter—Wistor R. Smith & Co., 40 East 54th Street, 
New York 22, N. Y. 
*% Pediow-Nease Chemical Co., Inc., 

Lock Haven, Pa. 
Sept. 26 (letter of notification) 315 shares of capital 
stock (no par) to be offered to four key employees. 
Price—$50 per share. Proceeds—For working capital. 
Underwriter—None. 
® Poiicy Advancing Corp. 
Aug. 31 (letter of notification) $240,000 of 6% subordin- 
ated convertible debentures due Sept. 1, 1966 (each $10 
prineipal amount being convertible into one share of 
common stock) being offered for subscription by stock- 
holders on the basis of $10 of debentures for each share 
held as of Sept. 27 (with an oversubscription privilege); 
rights to expire on Oct. 15. Price—At par. Proceeds— 
To retire $16,700 of outstanding debentures and for 
working capital. Office—z7 Chenango St., Binghamton, 
N. Y. Underwriter—None. 

Prudential Federai Uraniim Corp. 

March 21 (letter of notification) 6.000.000 shares of com 
mon stock (par two cents). - Pricee—Five cents per share 
Proceeds—For mining expenses. Underwriter—Skylins 
Securities, Inc., Denver 2, Colo. 

Puerto Rico Jai Alai, inc. 

July 27 filed $1,100,000 of 12-year 6% first mort- 
gage bonds due July 1, 1968, and 220,000 shares of 
commen stock (par $1). Price—100% of principal amount 
for debentures and $1.75 per share for the stock. Pro- 
ceeds—For construction of fronton and related activities. 
Oftice—San Juan, Porto Rico. Underwriters—Crerie & 
Co., Houston, Texas; and Dixon Bretscher Noonan, Inc.. 
Springfield, Il. 

Pyramid Development Corp., Washington, D. C. 
July 27 (letter of notifieation) 300,000 shares of common 
stock (par 10 cents), of which 25,000 shares are to be 
reserved for issuance upon exercise of options. Price— 
$1 per share. Preceeds—To purchase real property and 
mortgage notes. Underwriter—Coombs & Co. of Wash- 
ington, D. C. 

% Pyramid Productions, Inc., New York (11/8) 

Sept. 27 filed 220,000 shares of common stock (par $1), 
of which 200,000 shares are to be offered to public and 
20,000 shares issued to underwriter. Price—$5 per share. 
Proceeds—To retire $125,000 of outstanding 15% deben- 
tures as well as a $173,180 debt to Trans-Union Produc- 


tions, Inc.; and for working capital. Business—Tele- 
vision releases. Underwriter—E. L. Aaron & Co., New 
York. 


® Republic Cement Corp. 

April 20 filed 965,000 shares of capital stock. Price—$10 
per share. Proceeds—For construction of plant, working 
capital and general corporate purposes. Office—Prescott. 
Ariz. Underwriter—Vickers Brothers, New York. Of- 
fering—Postponed. 

River VaHey Finance Co. 

Aug. 29 (letter of notification) 11,000 shares of class A 
common stock and 518 shares of class B common stock 
to be offered first to stockholders. Price—$6 per share. 


Preceeds — For working capital. Office — Davenport, 
Iowa. Underwriter — Quail & Co., also of Davenport, 
lowa. 


Foss (J. O.) Engineering Corp., New York 

Sept. 10 filed 19,059 shares of common stock (par $1) to 
be offered in exchange for common stock of John Wal- 
dron Corp. at the rate of one Ross share for each two 
Waldron shares. Offer will become effective upon de- 
posit of at least 90% of the outstanding common stock, 
of which Ross presently owns 61.53%. Underwriter— 
None. 


Samson Uranium, Inc., Denver, Colo. 
Aug. 21 (letter of notification) 25,000,000 shares of capi- 
tal stock. Price—At par (10 cents per share). Proceeds 
—For core drilling, including geological research and 
core assays; for mining shaft; to exercise purchase of 
option agreement on additional properties, tor working 
capital and ether corporate purposes. 


Underwriter — 
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Indiana State Securities Corp. of Indianapolis, Ind., for 
offering to residents of Indiana. 


* Scudder, Stevens & Ciark Common Stock Fund, 
Inc. 

Sept. 26 filed 150,000 shares of capital stock. Price—At 

market. Proceeds—For investment. 


% Scudder, Stevens & Clark Fund, Inc. 
Sept. 26 filed 200,000 shares of capital stock. Price—At 
market. Proceeds—For investment. 


Seaboard Finance Co. (10/10) 
Sept. 18 filed $15,000,000 of sinking fund notes due Oct. 
1, 1971. Price—To be supplied by amendment. Proceeds 
—To reduce bank loans. Underwriter—The First Bos- 
ton Corp., New York. 


Security Loan & Finance Co. 
July 17 (letter of notification) 200,000 shares of common 
stock (par $1). Price—$1.50 per share. Proceeds—For 
expansion program. Office—323 So. State St.. Salt Lake 
City, Utah. Underwriter—Whitney & Co., also of Salt 
Lake City. 
* Southeast Grease & Oil Co. 
Sept. 27 (letter of notification) 40,000 shares of common 
stock. Price—At par ($7.50 per share). Proceeds—For 
purchase of new equipment and working capital. Office 
—220 W. Waterman St., Wichita 2, Kan. Underwriters— 
Small-Milburn Co., Inc., Brooks & Co. and Lathrop, 
Herrick & Clinger, Inc., all of Wichita, Kan. 


Southern Bell Tel. & Tel. Co. (10/8) 

Sept. 18 filed $60,000,000 of 27-year debentures due 
Oct. 1, 1983. Proceeds — For repayment of advances to 
its parent, American Telephone & Telegraph Co. Under- 
writer—To be determined by competitive bidding. Prob- 
able bidders: Halsey, Stuart & Co. Inc.; Morgan Stanley 
& Co. Bids—Tentatively expected to be received up to 
11:30 a.m. (EDT) on Oct. 8. 


% Southern Discount Co., Atlanta, Ga. 

Sept. 19 (letter of notification) $300,000 of subordinated 
5% debentures, series G. Price—At par (in denomina- 
tions of $500 and $1,000 each). Proceeds—To redeem 
$150,000 of outstanding debentures and for working cap- 
ital. Office—724 Healey Bldg., Atlanta, Ga. Underwriter 
—None. 


Southern General Insurance Co., Atlanta, Ga. 
Sept. 24 filed 95,714 shares of common stock (par $5), of 
which 50,000 shares are to be offered publicly; 20,714 
shares are to be offered in exchange for 10,357 shares of 
$10 par common stock of Progressive Fire Insurance Co.; 
and 25,000 shares are to be offered to certain other per- 
sons. Price—To public, $14.50 per share; and to certain 
persons, $13 per share. Proceeds—To pay bank loan. 
Underwriter — The Robinson-Humphrey Co., Inc., At- 
lanta, Ga. 


Southern New England Telephone Co. (10/10) 
Sept. 19 filed 679,012 shares of capital stock (par $25) 
to be offered for subscription by stockholders of record 
Oct. 1, 1956 at the rate of one new share for each eight 
shares held; right to expire on Nov. 2. Price—$30 per 
share. Preceeds—To pay advances from American Tele- 
phone & Telegraph Co. (approximately $15,800,000) and 
for. property additions and improvements. Underwriter 
—None. (See also next paragraph). 


Southern New England Telephone Co. (10/10) 


‘Sept. 19 filed 1,173,696 rights to purchase 146,712 shares 


of new capital stock (par $25) to be issued to American 
Telephone & Telegraph Co., which owns 21.61% of the 
outstanding stock of Southern New England Telephone 
Co. Proceeds—To American Telephone & Telegraph Co. 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Blyth & Co., Inc.; White, Weld & Co.; 
Putnam & Co.; Chas. W. Scranton & Co., and Cooley & 
Co. (jointly); The First Boston Corp.; Salomon Bros. & 
Hutzler. Bids—-Expected to be received up to 11 a.m. 
(EDT) on Oct. 10. (See also preceding paragraph.) 


Southern Union Gas Co., Dallas, Texas (10/10) 
Sept. 14 filed 171,187 shares of common stock (par $1) 
to be offered for subscription by common stockholders 
of record Sept. 26 on the basis of one new share for 
each 12 shares held (with an oversubscription privilege) ; 
rights to expire on Oct. 30. Price—$18 per share. Pro- 
ceeds—For additions and improvements to property. 
Underwriter—None. 


Southern Union Oils Ltd., Toronto, Canada 
Aug. 24 filed 750,000 shares of capital stock (par $1). 
Price—64' cents per share. Proceeds—To selling stock- 
holders. Underwriter—None. 


* Southwestern Investment Co., Amarillo, Texas 
Oct. 1 filed 68,323 shares of sinking fund preferred stock 
(par $20), with warrants to purchase 68,323 shares of 
common stock (par $2.50). Price—At par. Proceeds— 
For working capital and retirement of bank loans. Un- 
derwriters—Schneider, Bernet & Hickmen. Inc. Dallas, 
Tex.; The First Trust Co. of Lincoln, Neb.; Beecroft, 
Cole & Co., Topeka, Kan.; Boeticher & Lv.; venver, 
Colo.; and Dewar, Robertson & Pancoast and Austin, 
Hart & Parvin, both of San Antonio, Texas. 


Southwestern Resources, Inc., Santa Fe, N. M. 
June 8 filed 1,000,000 shares of common stock (par 25 
cents). Price—$5 per share. Proceeds—To exercise Op- 
tions, purchase additional properties and for general 
corporate purposes. Underwriter—Southwestern Secu- 
rities Co., Dallas, Texas. 


Southwide Corp., Anniston, Ala. 
Sept. 12 filed 450,635 shares of common stock (par $1), 
of which 211,681 shares are to be offered publicly 238,954 
shares are to be offered in exchange for the class A 
stock of Capital Fire & Casualty Co. and common stock 
of Allied Investment Corp. Price—$2 per share. Pro- 
ceeds—For purchase of stock of Capital and Allied firms 
and for purchase of U. S. Government bonds. Under- 


Continued on page 64 
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writer—None. but a selling commission will be allowed 
to dealers for sales effected by them. Elvin C. McCary, 
wf Anniston, Ala., is President. 
«a Standard Pressed Steel Co., Jenkintown, Pa. 
(10 17) 
sept. 27 filed 52,050 shares of common stock (par $1) 
«of which 25,800 shares are to be offered for subscription 
by common stockholders of record Oct. 16, 1956 on the 
basis of one new share for each 20 shares held; rights 
to expire on Nov. 1, 1956. The remaining 26.250 shares 
will be offered employees. Price—To stockholders to be 
supplied by amendment: to employees, at market. Pro- 
ceeds—For expansion program and working capital. 
Susiness—Manufactures precision metal fasteners; work 
benches, shelving and other shop equipment. Under- 
writer—Kidder, Peabody & Co., New York. 


Statesman Insurance Co., Indianapolis, Ind. 
fuly 3 filed 200,000 shares of common stock (par $2.50) 
io be offered to agents and employees of Automobile 
Underwriters, Inc., “Attorneys-in-Fact for the Subscrib- 
“rs at the State Automobile Insurance Association.” 
¥rice—Proposed maximum is $7.50 per share. Proceeds 
—To obtain a certificate of authority from the Insurance 
Commissioner of the State of Indiana to begin business. 
Underwriter—None. 
® Sterling Precision Corp. 
Suly 9 filed 379,974 shares ot 5% cumulative convertible 
preferrea stock, series C, being offered for subscription 
py holders of outstanding common stock and series A 
and series B preferred stock in the ratio of one share 
f new preferred stock for each four shares of series A 
iy series B preferred stock and one share of new prc- 
erred for each 10 shares ot common stock held as of 
sept. 27, 1956 (with an oversubscription privilege 
vights to expire on or about Oct. 29. Price—At par ($19 
per share). Proceeds—To repay a $1,400,000 note held 
by Equity General Corp., a subsidiary of Equity Corp.: 
to liquicate existing bank loans and for general cor- 
sOrate purposes. Office—1270 Niagara St.. Buttalo 13, 
N. Y. Undeewriter—None, but Equity Generai Corp. has 
wsreed to purchase at par, plus accrued dividends, up to 
90,000 shares of the new vreferred stock not subscribed 
or by stockholders. Latter already owns 137,64!) shares 
(3.23%) of Sterling common stock, pius $1,890,606 of 
is convertible debentures 

Stevens (J. P.) & Co., Inc., New York 
june 28 filed $30,000,000 of debentures due July 1, 1981. 
Price—To be supplied by amendment. Proceeds—To re- 
duce short-term loans, to retire $950,000 of 434% first 
mortgage bonds and $368,679 of 6% preferred stock of 
subsidiaries. Underwriter—-Goldman, Sachs & Co., New 
York. Offering—lIndefinitely postponed. 
® Storer Broadcasting Co. 
sept. 14 filed 200,000 shares of common stock (par $1). 
Price—To be supplied by amendment. Proeceeds—To 
George B. Storer, President of company. Office—Miami 
Beach, Fla. Underwriter—Reynolds & Co., New York. 
Offering—Expected today (Oct. 4). 
‘e Temco Aircraft Corp., Dallas, Texas (19/22-23) 
Sept. 28 filed $5,000,600 of convertible subordinated 
debentures due 1971. Price—To be supplied by amend- 
ment. Proceeds—For working capital. Underwriters— 
A. C. Allyn & Co., Inc., Chicago, Ill., and Keith Reed & 
o., Inc., Dallas, Texas. 

Texas Calgary Co., Abiiene, Texas 
sept. 25 filed 3,700,000 shares of capital stock (par 25 
ents). Price—At market from time to time on the 
American Stock Exchange or the Toronto Stock Ex- 
‘hange or by private sale. Proceeds—To A. P. Scott, 
the selling stockholder. Underwriter—Nonre. 

Texas Eastern Transmission Corp. (10/19) 
sept. 20 filed 150,000 shares of preferred stock (par 
$100). Price—To be supplied by amendment. Proceeds— 
for gas expansion and reconversion program. Under- 
writer—Dillon, Read & Co., Inc., New York. 


Thermoray Corp. 
fune 29 (letter of notification) 380,000 shares of com- 
mon stock (par 10 cents). Price — 75 cents per share. 
Proceeds—For inventory. working capital, etc. Business 
-Electrical] heating. Office—26 Avenue B, Newark, N. J. 
Underwriter—Eaton & Co., Inc., New York. 


Togor Publications, Inc., New York 
March 16 (letter of notification) 299,700 shares of com- 
mon stock (par 10 cents). Price—$l per share. Proceeds 
——Por working capital and general corporate purposes. 
Office—381 Fourth Ave., New York, N. Y. Underwriter 
-—Federal Imvestment Co., Washington, D. C. 


® Transcontinental Gas Pipe Line Corp. 

Sept. 10 filed 441,250 shares of common stock (par 50 
‘ents) being offered for subscription by common stock- 
holders of record Oct. 1, 1956 at the rate of one new 
share for each 16 shares held (with an oversubscription 
privilege); rights to expire on Oct. 17. Price—$16 per 
‘hare. Proceeds — For construction program. Under- 
writers—White, Weld & Co. and Stone & Webster Se- 
curities Corp., both of New York. 








~ Tri-State Exploration & Development Co. 

Sept. 28 (letter of notification) 300.000 shares of com- 
mon stock (par 10 cents). Price—$1 per share. Pro- 
ceeds—-For mining expenses. Office—270 South State 
St., Salt Lake City, Utah. Underwriter—None. 

® Union Chemica! & Materials Corp. 

May 25 filed 200,000 shares of common stock (par $10). 
Price—To be supplied by amendment. Proceeds—To 


selling stockholders. Office—Chicago, [ll. Underwriters 
—-Allen & Co., Bache & Co. and Reynolds & Co., Ine. 
all of New York. Statement may be , 
tering to be made soon 


amended with of- 





® Uni*ea Cuban Oil, Inc. (10 22-26) 

Aug. 29 filed 2,798,625 shares of common stock (par 10 
cents). of which 2,000,000 shares are to be offered 
publicly, 573,625 shares will be issued in exchange for 
stock of Compania de Formento Petrolero Ted Jones, 
S. A., 290,000 shares sold to S. D. Fuller & Co., and 25,000 
shares sold to Hallgarten & Co. Price—$1.25 per share. 
Proceeds —— For development and exploration costs, 
Offiee—Los Angeles, Calif. Underwriter—S. D. Fuller 
& Co., New York. 

% United Security Life, Phoenix, Ariz. : 

Sept. 18 (letter of natification) 50,000 shares of class AA 
voting common stock (par $1). Price—$6 per share. 
Proceeds—To increase capital and surplus accounts. Of- 
fice—Thomas Road at 15th Ave., Phoenix, Arizona. Un- 
derwriter—None. 

*% United States Air Conditioning Corp. 

Sept. 27 filed 600,000 shares of common stock (par 10 
cents). of which 50,000 shares are to be offered to em- 
ployees, distributors anc dealers; 50,000 shares, plus 
any of the unsold portion of the first 50,000 shares, are 
to be offered to the public; and the underwriter will be 
granted options to acquire the remaining 500,000 shares 
for reoffer to the public. Price—-At market prices. Pro- 
ceeds—For working capital and general corporate pur- 
poses. Office—Philadelphia, Pa. Underwriter—Mortimer 
B. Burnside & Co., Inc., New York. 

Universal Finance Corp. 

Aug. 24 (letter of notification) 27,272 shares of 70-cents 
cumulative preferred stock (par $5) and 13,636 shares of 
common stock (par 15 cents) to be offered in units con- 
sisting of one share of preterred and one-half share of 
common. Price—$11 per unit. Proceeds—For working 
capital. Office Gibraltar Life Bldg., Dallas, Tex. 
Underwriters—Muir Investment Co., and Texas National 
Corp., both of San Antonio, Tex. 

Universal Fuel & Chemical Corp. 

May 17 (letter of notification) 300,000 shares of capital 
stock. Price—At par ($1 per share). Proceeds—For min- 
ing expenses. Office—825 Broadway, Farrell, Pa. Under- 
writer—Langley-Howard, Inc., Pittsburgh, Pa. 

% Van Horn Butane Service, Fresno, Calif. 

Sept. 28 filed 75,000 shares of cumulative convertible 
preferred stock, series A (par $25). Price—To be sup- 
plied by amendment. Preceeds—To acquire stock of 
Liguid Gas & Appliance Co., Teton Gas & Appliance 
Co., General Equipment Co., The McHade L. P. Gas Co., 
Lincoln Gas & Appliance Co. and Sweetwater Gas & 
Equipment Co.: and stock and certain assets of Ransome 
Co. of Nevada: to reduce short-term indebtedness; and 
for working capital. Underwriters—Schwabacher & Co., 
Inc. and J. Barth & Co., both of San Francisco, Calif. 

Vendo Co., Kansas City, Mo. 

Sept. 20 tiled 32,778 srares of common stock (par $2.50) 
to be offered to holders of Vendorlator Manufacturing 
Co. common stock purchase warrants in lieu of their 
right to buy Vendorlator common stock. Warrants are 
exercisable until Sept. 30, 1960. Price—$7.33 per share. 
Proceeds—To redeem Vendorlater debentures. Under- 
writer—None. 

Venezuela Diamond Mines, Inc., Miami, Fla. 
Aug. 31 filed 1,500,000 shares of common stock. Price— 
At par (20 cents per share). Proceeds—For exploration 
and mining operations in Venezuela. Underwriter—Co- 
lumbia Securities Co., Inc., of Florida, Miami, Fla. 

Venture Securities Fund, Inc., Boston, Mass. 
Sept. 4 filed 200,000 shares of capital stock (par $1). 
Price—Initially at $25 per share. Proceeds—For invest- 
ment. Underwriter—Venture Securities Corp., 26 Fed- 
eral St., Boston, Mass. 


® Walt Disney Productions, Burbank, Calif. 
Aug. 24 filed $7,500,000 of convertible subordinated 
debentures due Sept. 1, 1976. Price—To be supplied by 
amendment. Proceeds—$243,740 to redeem outstanding 
4% debentures, series A, due 1960; balance for retire- 
ment of secured demand note. Underwriter—Kidder. 
Peabody & Co., New York. Statement withdrawn. Com- 
pany new plans stock offering to shareholders. (See 
under ‘‘Prospective Offerings.”’) 

Western States Natural Gas Co. 
Aug. 24 (letter of notification) 500,000 shares of common 
stock (par 10 cents). Price—50 cents per share. Proceeds 
—For development of oil and gas. Office—Felt Bldg., 
Salt Lake City, Utah. Underwriter—Us-Can Securities, 
Inc., Jersey City, N. J. 


Wheland Co., Chattanooga, Tenn. 

May 23 filed $2,000,000 of convertible subordinated de- 
bentures due June 1, 1976, and 136,000 shares of common 
the company’s account and 61,000 shares for a selling 
stockholder. Price — To be supplied by amendment. 
Proceeds—Together with proceeds from private sale of 
$1,500,000 434% first mortgage bonds and $900,000 of 
3-year unsecured 412% notes to a group of banks, will 
be used to retire outstanding series A and series B 5% 
first mortgage bonds, an- for expansion program. Under- 
writers—Hemphill, Noyes & Co., New York; Courts & 
Co., Atlanta, Ga.; and Equitable Securities Corp., Nash- 
ville, Tenn. Offering — Temporarily postponed. Not 
expected until sometime this Fall. 


White Sage Uranium Corp. 
Feb. 13 (letter of notification) 15,000,000 shares of capi- 
tal stock. Price—At par (one cent per share). Proceeds 
—For mining expenses. Office—547 East 21st South St., 
Salt Lake City, Utah. Underwriter—Empire Securities 
Corp., Salt Lake City, Utah. 


Wildcat Mountain Corp., Boston, Mass. 
Aug. 13 filed $800,000 of 6% subordinated cumulative 
debentures due Dec. 1, 1976, and 6,000 shares of common 
stock (no par) to be offered in units of a $400 deben- 
ture and three shares of stock. Price $500 per unit. 
Proceeds—For construction and working capital. Busi- 
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ness—Mountain recreation center. Underwriter—None; 
offering to be made by officers and agents of company. 
Wilson & Co., Inc. 
Aug. 28 filed $20,000,000 of 20-year sinking fund de- 
bentures due 1976. Price—To be supplied by amend- 
ment. Proceeds — To redeem presently outstanding 
first mortgage bonds, to repay bank loans and for ex- 
pansion program. Business—Meat packing firm. Un- 
derwriters—Smith, Barney & Co.: Glore Forgan & Co. 
and Hallgarten & Co., all of New York City. Offering— 
Indefinitely postponed. 


Winter Park Telephone Co., Winter Park, Fila. 
Aug. 24 (letter of notification) 3,000 shares of 5% 
cumulative preferred stock. Price—At par ($100 per 
share). Proceeds—For improvements and additions to 
property. Office—128 East New England Ave., Winter 
Park, Fla. Underwriter—Security Associates, Inc., Win- 
ter Park, Fla. 


Prospective Offerings 


ACF-Wrigiey Stores, Inc. (10/22-26) 
Sept. 20 it was reported company plans early registra- 
tion of $4,000,000 1512 year convertible debentures. Pro- 
ceeds—To repay bank loans and for working capital. 
Underwriter—Allen & Co., New York. 


Appalachian Electric Power Co. 
May 51 it was announced company plans to issue and 
sell in December $24,000,000 of first mortgage bonds. 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; Union Secu- 
rities Corp. and Kuhn, Loeb & Co. (jointly); The First 
Boston Corp.: Harriman Ripley & Co., Inc. 


Boulder Acceptance Corp., Boulder, Colo. 
July 16 it was announced company plans to offer and 
sell 3,000,000 shares of its common stock. Price—At par 
($6 per share). Proceeds—To construct hotel; set up in- 
stalment loan company; and for working capital and 
general corporate purposes. Underwriter—Allen Invest- 
ment Co., Boulder, Colo. Stock to be sold in Colorado. 


Carolina Power & Light Co. (11/27) 

March 22 it was announced company pians to issue and 
sell $15,000,000 of first mortgage bonds due 1986. Under- 
writer—To be determined by competitive bidding. Prob- 
able bidders: Halsey, Stuart & Co Inc.: Kuhn, Loeb & 
Co. and A. C. Allyn & Co. Inc. (jointly); W. C. Langley 
& Co. and The First Boston Corp. (jointly); Equitable 
Securities Corp.; Blyth & Co., Inc.; Kidder, Peabody & 
Co. and Merrill Lynch, Pierce, Fenner & Beane (jointly). 
Bids—#scheduled for Nov. 27. 


® Central Wisconsin Motor Transport Co. 
Sept. 10 company filed a request with the ICC for au- 
thority to issue 34,600 shares of 6% cumulative con- 
vertible preferred stock (par $10) and 67,500 shares of 
common stock (par $1). Price—For preferred, par and 
accrued dividends; and for common, $6 per share. Pro- 
ceeds — To selling stockholders. Office — Wisconsin 
Rapids, Wis. Underwriter—Loewi & Co., Milwaukee, Wis, 
Offering—Expected this week. 
% Chicago & lilinois Midland Ry. 
Sept. 29 it was announced the ICC has denied an ap- 
plication by this company for an exemption of $9,000,000 
of first mortgage bonds from the Commission’s bidding 
requirements. Proceeds—To retire $7,450,000 of 434% 
unsecured serial notes and to allow the company to buy 
299 box cars which it now leases. Underwriter—Halsey, 
Stuart & Co. Inc., may be included among the bidders 
for this issue. 

Chicago & North Western Ry. (10 4) 
Bids will be received by the company up to noon 
(CDT) on Oct. 4 at Room 1400, 400 West Madison 
Street, Chicago 6, Ill., for the purchase from it of $3,- 
360,000 equipment trust certificates to mature in 15 
equal annual installments from Nov. 1, 1957 to 1971, in- 
clusive. Probable bidders: Halsey, Stuart & Co. Inc.; 
Salomon Bros. & Hutzler. 

Cosden Petroleum Corp. 
Sept. 20 it was announced company has agreed to pur- 
chase Col-Tex Refining Co. from Anderson-Prichard 
Oil Co. and Standard Oil Co. of Texas, a subsidiary of 
Standard Oil Co. of California, for 850,000 shares of 
Coscen common stock. The purchase is subject to SEC 
registration of the stock which will require about 60 
days. As part of the contract, Ancderson-Prichard and 
Standard of Texas have agreed to sell the Cosden com- 
mon stock to the public. Underwriter—Not yet named. 
Glore, Forgan & Co., New York, previously underwrote 
Anderson-Prichard financing. 


Delaware Power & Light Co. 

Aug. 13 it was reported company plans to raise about 
$8,000,000 through the sale of preferred stock. Proceeds 
—For construction program. Underwriter—To be de- 
termined py comeptitive bidding. Probable bidders: 
White, Weld & Co. and Shields & Co. (jointly); Kidder, 
Peabody & Co. and Harriman Ripley & Co., Ine. (joint- 
ly); Kuhn, Loeb & Co. and Ladenburg, Thalmann & Co. 
(jointly): Merrill Lynch, Pierce, Fenner & Beane: Leh- 
man Brothers; W. C. Langley & Co. and Eastman Dillon, 
Union Securities & Co. (jointly); Blyth & Co., Inc., and 
The First Boston Corp( jointly). Offering—Not expect- 
ed until early in 1957. 








%* Dodge Manufacturing Corp. 

Sept. 27 it was reported that the company may be plan- 
ning to issue and sell late in October $2,000,000 of con- 
vertible preferred stock. Underwriter—Probably Cen- 
tral Republic Co., Inc., Chicago, III. 

First National Bank of Atlanta, Ca. 

Sept. 26, the bank offered to its stockholders of record 
Sept. 25 the right to subscribe for 200,000 additional 
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shares of capital stock (par $10). on a 2-for-7 basis; rights 
to expire om Oct. 15. Price—$35 per share. Proceeds— 
-To increase. capital and surplus. Underwriters—Robin- 
son-Humphrey Co., Inc., Atlanta, Ga.; Merrill Lynch, 
Fierce, Fenner & Beane, New York; and Courts & Co., 
Atlanta, Ga. 


Flair Records Co. 
Aug. 13 it was reported company plans to issue and sell 
te residents of New York State 50,000 shares of common 
steck. Price—$2 per share. Underwriter—Foster-Mann, 
Inc., New York. 


Food Fair Stores, Inc. 
Aug. 28 stockholders voted to increase the authorized 
indebtedness from $35,000,000 to $60,000,000 and to in- 
crease the authorized common stock from 5,000,000 
shares to 10,000,000 shares. Underwriter—Eastman Dillon, 
Union Securities & Co., New York. 


General Aniline & Film Corp. 
Sept. 21 it was announced that the Attorney General of 
the United States, following reclassification of the shares 
of this corporation to be voted upon Oct. 4, plans to sell 
certain of the vested 2,983,576 shares of new class B 
stock which will then be held. 


General Public Utilities Corp. 
April 2, A. F. Tegen, President, said that the company 
plans this year to issue and sell $28,500,000 of new bonds 
and $14,000,000 of new preferred stock. Proceeds—To 
repay bank loans, etc., and for construction program. 


General Public Utilities Corp. 
Sept. 12, A. F. Tegen, President, announced that the 
stockholders’ are going to be offered approximately 
647,000 additional shares of common stock (par $5) early 
in 1957 on the basis of one new share for each 15 shares 
held. Merrill Lynch, Pierce, Fenner & Beane acted as 
clearing agent in previous offering to stockholders. 


Haskelite Manufacturing Co. 
July 16 it was reported company may be considering sale 
of about $1,000,000 to $1,500,000 bonds or debentures. 
Underwriter—May be G. H. Walker & Co., St. Louis and 
New York. 


Hawaii (Territory of) (10/9) 
Bids will be received on Oct. 9 for the purchase from the 
Territory of Hawaii of $12,500,000 highway revenue 
bonds, series A, due semi-annually from March 1, 1958 
to Sept. 1, 1986, inclusive. 


Hawaiian Telephone Co. 

July 30 it was announced that company plans to acquire 
a 15% participation with American Telephone & Tele- 
graph Co. in a proposed $36,700,000 California-to-Hawaii 
cable and, if approved by the directors on Aug. 16, will 
be probably be financed by a debenture issue. Hawaiian 
Telephone Co.’s investment will be approximately $5,- 
500,000. Underwriter—Probably Kidder, Peabody & Co., 
New York. 


Herold Radio & Television Corp. 
July 25 it was announced stockholders on Aug. 10 will 
vote on increasing the authorized common stock from 
400,000 shares to 1,000,000 shares, in order to provide 
options (to officers and employees), and for future fi- 
nancing. Underwriters—Weill, Blauner & Co., New York, 
and Hallowell, Sulzberger & Co., Philadelphia, Pa. 


High Authority of the European Coal and Steel 
Community, Luxembourg 

July 9 this Authority announced that an American bank- 
ing group consisting of Kuhn, Loeb & Co., The First 
Boston Corp. and Lazard Freres & Co. has been ap- 
pointed to study the possibility of a loan to be issued 
on the American market. The time, amount and terms 
will depend on market conditions. Proceeds — To be 
loaned to firms in the Community for expansion of coal 
mines, coking plants, power plants and iron ore mines. 


% Imperial Oil Ltd. 
Oct. 2 it was reported comnany plans to register with 
the SEC an offering to its stockholders of about 1,500,- 
00C shares of capital stock (no par) probably on the 
basis of one new share for each 20 shares held. Stand- 
ard Oil Co. (New Jersey), which owns 69.64% of the 
outstanding 29,865,691 shares outstanding, is said to have 
indicated that it intends to subscribe to its portion of 
the offering. Price—To be named later. 
% Interstate Fire & Casualty Co. 
Sept. 26 it was reported company plans to issue and sell 
75,000 additional shares of common stock. Underwriter 
—White & Co., St. Louis, Mo. Offices— Chicago and 
Bloomington, III. 

Jersey Central Power & Light Co. 
Sept. 12, it was announced company plans to issue and 
sell $8,000,000 of first mortgage bonds. Underwriter— 
To be determined by competitive bidding. Probable 
bidders: Halsey, Stuart & Co. Inc.; Kidder, Peabody & 
Co.; The First Boston Corp.; White, Weld & Co.; East- 
man Dillon, Union Securities & Co., Salomon Bros. & 
Hutzler and Merrill Lynch, Pierce, Fenner & Beane 
(jointly). 

Lee Offshore Drilling Co., Tulsa, Okla. 
Aug. 20 it was reported company plans registration in 
September of $2,500,000 of convertible class A _ stock. 
Underwriter—Rauscher, Pierce & Co., Dallas, Texas. 

Lieberknecht, Inc., Laurelidale, Pa. (10/190) 
Bids will be received up to 11 a.m. (EDT) on Oct. 10 
at the Department of Justice, Office of Alien Property, 
Room 664, 101 Indiana Avenue, N. W., Washington 25, 
D. C., for the purchase from the Attorney General of 
the United States of 158,025 shares (63.21%) of capital 
stock (no par) of this company. Business—Manufacture 
and sale of knitting machines, etc. Bidders—May include 
Kidder, Peabody & Co. and Merrill Lynch, Pierce, Fenner 
& Beane (jointly). 
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Lucky Stores, Inc. 

Aug. 28 the directors of Foremost Dairies, Inc., voted 
to offer Foremost’s stockholders the right to subscribe 
for 630,000 shares of common stock of Lucky Stores, Inc. 
at the rate of eight Lucky shares for each 100 shares of 
Foremost stock held (with an oversubscription privi- 
lege). Price — $12 per share. Proceeds — To Foremost 
Dairies, Inc. Underwriter—Allen & Co., New York. 


May Department Stores Co. 
July 19 it was announced that this company may under- 
take financing for one or more real estate companies. 
Proceeds — For development of branch stores and re- 
gional shopping centers. Underwriters—Goldman, Sachs 
& Co. and Lehman Brothers, New York. 


Merrill Petroleums Ltd. (Canada) 
Sept. 6 it was reported company plans to issue and sell 
some debentures. Underwriter—White, Weld & Co., 
New York. 


Metropolitan Edison Co. 
July 2 it was reported that company is considering the 
sale of $10,000,000 first mortgage bonds due 1986. Under- 
writer—To be determined by competitive bidding. Prob- 
able bidders: Halsey, Stuart & Co. Inc.; White, Weld & 
Co.: Blyth & Co., Inc.; Kidder, Peabody & Co. and Drexel 
& Co. (jointly); The First Boston Corp. Bids—Not ex- 
pected to be received until December. Company presently 


plans to issue and sell $22,000,000 of bonds in the next 
16 months. 


Michigan Bell Telephone Co. (12/4) 
Sept. 24 the directors authorized the company to issue 
and sell $30,000,C00 35-vear debentures, due Dec. 1, 1991. 
Proceeds—For construction program. Underwriter—To 
be determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; Morgan Stanley & Co. Bids— 
Expected to be received on Dec. 4. 


* Minneapolis, St. Paul & Sault Ste. Marie RR. 
(10/18) 
3ids will be received by the company up to noon (CST) 
on Oct. 18, at Room 1410, First National-Soo Line Bldg., 
Minneapolis 2, Minn., for the purchase from it of $2,- 
640,000 equipment trust certificates, series C, to be dated 
Nov. 1, 1956 and to mature in 30 equal semi-annual in- 
stalments of $88,000 each. Prebable bidders: Halsey, 
Stuart & Co., Inc.; Salomon Bros. & Hutzler; lair & Co., 
Incorporated. 


Mobile Gas Service Corp. (11/1) 

Sept. 7 it was announced company plans to offer to its 
common stockholders on or about Nov. 1, 1956 the right 
to subscribe for 30,000 additional shares of common 
stock (par $5) on the basis of one new share for each 
10 shares held (with an oversubscription privilege). 
Proceeds — For construction program. Underwriters — 
None. 


National Bank of Detroit (11/1) 

Sept. 10 it was announced stockholders will vote Oct. 
15 on approving proposed sale of 263,400 additional 
shares of capital stock to stockholders on the basis of 
one new share for each 10 shares‘held as of Nov. 1, 1956; 
rights to expire on Nov. 21. Price Somewhat below 
market price prevailing at time of offering. Proceeds 
—For capital and surplus account. Underwriter—Mor- 
gan Stanley & Co., New York. 


@ National Newark & Essex Banking Co. of 
Newark (N. J.) (10/5) 

Sept. 17 it was announced Bank plans to offer to its 
stockholders of record Oct. 4, 1956, the right to subscribe 
to 55,000 additional shares of capital stock (par $25) on 
the basis of one new share for each six shares held; 
rights to expire on Oct. 24. Stockholders on Oct. 3 
approved proposed increase in capitalization. Price— 
$57 per share. Proceeds—To increase capital and sur- 
plus. Underwriter—Merrill Lynch, Pierce, Fenner & 
Beane, New York. 


New England Electric System 

Jan. 3, 1956, it was announced company plans to merge 
its subsidiaries, Essex County Electric Co., Lowell Elec- 
tric Light Corp., Lawrence Electric Co., Haverhill Electric 
Co. and Amesbury Electric Light Co., into one company 
during 1956. This would be followed by a $20,000,000 
first mortgage bond issue by the resultant company, the 
name of which has not as yet been determined. Under- 
writer — May be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.: Kuhn, Loeb 
& Co., Salomon Bros. & Hutzler, Eastman Dillon, Union 
Securities & Co. and Wood, Struthers & Co. (jointly); 
Lehman Brothers; The First Boston Corp.; Equitable 
Securities Cerp.; Merrill Lynch, Pierce, Fenner & Beane, 
Kidder, Peabody & Co. and White, Weld & Co. (jointly). 
Offering—Expected in first half of 1957. 








New Engtand Power Co. 

Jan. 3 it was announced company now plans to issue 
and sell $10,000,000 of first mortgage bonds early in 
1957. Underwriters -- To be determined by competi- 
tive bidding. Probable bidders: Halsev, Stuart & Co. 
Inc.; Kuhn, Loeb & Co., Salomon Bros. & Hutzler, East- 
man Dillon, Union Securities & Co. and Wood, Struthers 
& Co. (jointly); Lehman Brothers; The First Boston 
Corp.; Equitable Securities Corp.; Merrill Lynch, Pierce, 
Fenner & Beane, Kidder, Peabody & Co. and White, 
Weld & Co. (jointly). 


New Jersey Power & Light Co. 
Sept. 12 it was announced company plans to issue and 
sell $5.060,000 of first mortgage bonds. Underwriter— 
To be determined by competitive bidding. Probable 
bidders: Halsey, Stuart & Co.; Kuhn, Loeb & Co., Leh- 
man Brothers and Salomon Bros. & Hutzler (jointly): 
Eastman Dillon. Union Securities & Co. and White, Weld 
& Co. (jointly); Equitable Securities Corp.; The First 
Boston Corp.; Merrill Lynch, Pierce, Fenner & Beane. 
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New York, New Haven & Hartford RR. (10/16) 
Bids are expected to be received by the company -on 
Oct. 16 for the purchase from it of not to exceed $2,- 
766,750 equipment trust certificates. Probable bidders: 
Halsey, Stuart & Co. Ine.; Salomon Bros. & Hutzler. 


Pennsylvania Electric Co. 

Sept. 12 it was announced company plans to issue and. 
sell $6,000,000 of first mortgage bonds. Underwriter— 
To be determined by competitive bidding. Probable 
bidders: Halsey, Stuart & Co. Inc.; Merrill Lynch, Pierce, 
Fenner & Beane, Eastman Dillon, Union Securities & 
Co. and White, Weld & Co. (jointly); Equitable Securi. 
ties Corp.; The First Boston Corp.; Harriman Ripley & 
Co. Ine.; Kuhn, Loeb & Co. 


Phillips Petroleum Co. 
Sept. 24 it was indicated that the company next yeai 
will give consideration to refunding its $75,000,000 or 
short-term bank loans. After review, the company will 
decide the most appropriate type of long-term borrow. 


ing, whether it be insurance loans, long-term bank 
borrowing, convertible debentures or straight deben 


tures. Underwriter—The First Boston Corp., New York. 


* Pittsburgh & Lake Erie RR. (11/1) 

Bids will be received by the company an Nov. 1 at 466 
Lexington Ave., New York 17, N. Y., for the purchase 
from it of $7,305,000 equipment trust certificates to be 
dated Nov. 15, 1956 and mature in 15 equal annual in- 
stalments. Probable bidders: Halsey, Stuart & Co. Inc.; 
Salomon Bros. & Hutzler: Kidder, Peabody & Co. 


Pittsburgh Rys. Co. 
May 4 it was announced that Standard Gas & Electri< 
Co. will offer to its stockholders rights to subscribe fo: 
540,651.75 shares of Pittsburgh Rys. Co. Price—About $6 
per share. 


Public Service Co. of Indiana, Inc. 
July 30 it was reported company may issue and sell aboui 
$30,000,000 first mortgage bonds. Proceeds — To retire 
bank loans and for construction program. Underwriter—. 
To be determined by competitive bidding. Probable bid- 
ders: Halsey, Stuart & Co. Inc.; Blyth & Co., Inc.; The 
First Boston Corp.; Harriman Ripley & Co. Inc.; Glore, 
Forgan & Co.; Kuhn, Loeb & Co., Salomon Bros. & 
Hutzler and Eastman Dillon, Union Securities & Co. 
(jointly). Bids—-Not expected to be received on oi 
about Oct. 16 as previously reported. Offering postponed. 


Public Servicé Electric & Gas Co. (11/14) 
Sept. 18 the directors proposed the issuance and sale of 
$50,000,000 first and refunding mortgage bonds due Nov. 
1, 1986. Proceeds—To help finance construction program. 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; The Firsi 
Boston Corp.; Kuhn, Loeb & Co., and Lehman Brothers 
(jointly); Morgan Stanley & Co. and Drexel & Co, 
(jointly). Bids—Tentatively scheduled to be received 
up to 11 a.m. (EST) on Nov. 14. 


Public Service Electric & Gas Co. 
Sept. 18 it was announced company plans to issue and 
sell 1,000;000 ‘additional shares of common stock (no 
par) early in December. Proceeds—To repay bank loans 
and for new construction. Underwriters—Morgan Stan 
ley & Co., Drexel & Co., and Glore, Forgan & Co. 


Puget Sound Power & Light Co. 

Feb. 15 the company announced that it estimates that its 
construction program for the years 1956-1959 wil) 
amount to $87,000,000, including $20,000,000 budgeted fo- 
1956. This large expansion, the company says, can be 
financed wholly by debt and from internal sources. Un- 
derwriter—If determined by competitive bidding, may 
include Halsey, Stuart & Co. Inc.; The First Boston Corfg. 
% Reading Co. (10/17) 

Bids will be received by the company up to noon (EDT) 
on Oct. 17, at Room 423, Reading Terminal, Philadelphia 
7, Pa., for the purchase from it of $5,220,000 equipmen: 
trust certificates, series Y, dated May 15, 1956 and to 
mature in semi-annual instalments of $180,000 each from 


May 15, 1957 to and inciuding May 15, 1971. Probable 
bidders: Halsey, Stuart & Co. Inc.; Salomon Bros. & 
Hutzler. 


St. Louis-San Francisco Ry. 
Sept. 5 company offered not exceeding $61,600,000 oi: 
50-year income 5% debentures, series A, due Jan. 1, 2006, 
154,000 shares of common stock (no par), and cash 
equivalent to the unpaid portion of the preferred divi 
dend which has been declared payable in 1956, in ex- 
change for its 616,000 shares of $100 par value 5% pre- 
ferred stock, series A, on the basis of $100 of deben- 
tures, one-quarter share of common stock and unpaid 
dividends of $2.50 per preferred share in exchange for 
each 5% preferred share. The offer will expire on Dec. 31, 
1956, unless extended. Dealer-Manager Eastman Dil- 
lon, Union Securities & Co., New York. Exchange Agent 
—The Chase Manhattan Bank, New York. 

Schick, Inc. 
Sept. 25 it was announced that an undetermined number 
of shares of common stock is expected to be offered pub- 
licly late in October. The offering is subject to the 
approval of stockholders on Oct. 4 of a proposed two 
for-one stock split. Proceeds—To Mrs. Florence Schick 
Gifford, wife of Kenneth C. Gifford, Chairman and 
President of the gompany. Underwriters—Merrill Lynch, 
Pierce, Fenner & Beane and Hayden, Stone & Co., both 
of New York. 

Seiberling Rubber Co. 
Sept. 10 it was reported that the company plans long- 
term debt financing and/or issuance of additional com- 
mon stock. Proceeds—To redeem preferred stocks and 
for expansion program, etc. Underwriter — Probably 





Blair & Co. Incorporated, New York. 
Continued on page 66 
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*% Sierra Pacific Power Co. (11/14) | 

Sept. 27 it was reported company plans to Issue and sell 
$3.000.000 of first mortgage bonds due 1986. Proceeds— 
To repay bank loans and for new construction. Under- 
writer—To be determined by competitive bidding. Prob- 
able bidders: Halsey, Stuart & Co. Inc.; Salomon Bros. & 
Hutzler: Stone & Webster Securities Corp. and Dean 
Witter & Co. (jointly); Blair & Co., Incorporated. Bids 
—Expected to be received on Nov. 14. Registration— 
Planned for Oct. 11. 


Sinclair Oil Corp. 
Sept. 10 it was announced that company is considering 
selling $165,000,000 of convertible subordinated deben- 
tures to be offered for subscription by common stock- 
holders on basis of $100 of debentures for each nine 
shares of stock held. Stockholders are scheduled to vote 
on the financing on Oct. 30. Preceeds—For expansion 
program and general corporate purposes. Underwriter 
—Smith, Barney & Co. and Merrill Lynch, Pierce, Fen- 
ner & Beane, both of New York. 


Southern Counties Gas Co. of California 
Jan. 30 it was reported company may in the Fall offer 
$15,000,000 of first mortgage bonds. Underwriter—To be 
determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; Blyth & Co., Inc.; The First 
Boston Corp.; White, Weld & Co.; Merrill Lynch, Pierce, 
Fenner & Beane. 


Southern Pacific Co. (10/10) 

Bids will be received by the company up to noon (EDT) 
on Oct. 10 at Room 2117, 165 Broadway, New York 6, 
N. Y., for the purchase from it of $9,600,900 equipment 
trust certificates, series VV, to mature in 15 equal annual 
installments. Probable bidders: Halsey, Stuart & Co. 
Inc.; Salomon Bros. & Hutzler. 

Southwestern Public Service Co. ; 

Aug. 7 it was announced company plans to issue and 
sell in February or March, 1957, $5,000,000 of. first mort- 
gage bonds and $5,000,000 additional common stock first 
to stockholders on a 1-for-20 basis. Proceeds—For con- 
struction program. Underwriter—Dillon, Read & Co., 
New York. 

Standard Register Co., Dayton, Ohio (10/30) 
Sept. 19 it was announced company plans to raise about 
$6,500,000 through the sale of its stock. Underwriter— 
Merrill Lynch, Pierce, Fenner & Beane, New York. 
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% Texam Oil Corp., San Antonio, Texas 

Oct. 1 it was announced that the 1,000,000 additional 
shares of common stock, recently autnorized by the di- 
rectors, will provide the company with the additional 
working capital it will require for turther expansion. 


% Texas Fower & Lig it Co. 

Oct. 2 it was announced that company plans to file a 
registration statement with the SEC a>out the middle 
of October for the issue and sale of $10,000,000 of first 
mortgage bonds due 1986. Proceeds—For repayment of 
bank loans and new construction. Underwriter—.io be 
determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; Kuhn, Loeb & Co., Blyth & 
Co., Inc., Kidder, Peabody & Co. and Merrill Lynch, 
Pierce, Fenner & Beene (jointly); Eastman Dillon, Union 
Securities & Co. anc Salomon Bros. & Hutzler (jointly); 
White, Weld & Co.; Lehman Brothers, Drexel & Co. and 
Hemphill, Noyes & Co. (jointly); The First Boston Corp. 
Registration—Expected about middle of October. 


% Texas Power & Light Co. (10/31) 

Oct. 2 it was announced that the company plans to issue 
and sell 100,000 shares of cumulative preferred stock 
(no par). Price—To be supplied by amendment. Pro- 
ceeds—To retire bank loans and for construction pro- 
gram. Underwriters—Kidder, Peabody & Co., Eastman 
Dillon, Union Securities & Co. and Merrill Lynch, Pierce, 
Fenner & Beane, all of New York. Registration—Ex- 
pected about middle of October, for offering late in the 
month. 


@ Underwood Corp. (10/22-26) 

Sept. 10 it was announced the directors are considering 
an issue of $5,000,000 subordinated convertible deben- 
tures due 1971. Proceeds—For working capital and used 
as required for research and engineering, modernization 
of plant facilities, development of new products and gen- 
eral expansion of operations in order to promote in- 


creased sales. Underwriter — Lehman Brothers, New 
York. 
Union Bank & Trust Co., Los Angeles, Calif. 
(10/8) 


Sept. 14 it was announced stockholders of record Oct. 5 
are to be offered the right to subscribe on or before 
Oct. 26, 1956 for 114,000 additional shares of capital 
stock (par $10) on the basis of one new share for each 
five shares held. Price—$35 per share. Proceeds—To in- 
crease caiptal and surplus. Underwriters—Blyth & Co., 
Inc. and Stern, Frank, Meyer & Fox, both of Los Angeles, 
Calif. 






. Thursday, October 4, 1956 


United States Rubber Co. 

June 29, H. E. Humphreys, Jr., Chairman, stated that 
issuance of convertible debentures is one of several 
possible methods the company has been considerig for 
raising $50,000,000 to $60,000,000 which may be needed 
for plant expansion and working capital. He added that, if 
convertible debentures are issued, they will be offered 
pro rata to common stockholders. Underwriter—Kuhn, 
Loeb & Co., New York. 


University Life Insurance Co., Norman, Okla. 
June 21, Wayne Wallace, President, announced company 
plans in near future to offer to its 200 stockholders 500,- 
000 additional shares of common voting stock at rate 
of not more than 2,500 shares to each stockholder. Rights 
will expire on Aug. 1. Unsubscribed stock will be of- 
fered to residents of Oklahoma only. Price—$2 per share, 
Underwriter—None. 


* Wait Disney Publications, Burbank, Catif. 

Oct. 2 it was arnounced the company now proposes to 
offer to its common stockholders the right to subscribe 
for 186.500 additional shares of common stock (par $2.50) 
at the rate of one new share for each seven shares. held 
(with an oversubscription privilege). Price—$20 per 
share. Proceeds — To retire short-term bank loans and 
for working capital. Underwriter — None. Howevcr, 
Atlas Corp., which owns about 17% of the common stock 
outstanding, will subscribe for any stock not taken by 
others. For every share subscribed for through exer= 
cise of primary and secondary rights, the stockholders 
would receive a further right to purchase until Nov. 30, 
1957, one additional share at $22. 


Washington Gas Light Co. 
June 7 it was announced company proposes to finance 
proposed new construction. of pipeline in Virginia to 
cost about $3,380,000 from funds generated by operations, 
sale of common stock and temporary bank borrowings. 
Underwriter — The First Boston Corp., New York; and 
Johnston, Lemon & Co., Washington, D. C. 


Watson Brothers Transportation Co. 
Sept. 19, it was reported public offering of an issue of 
619,776 shares of class A common stock (par $1) was 
planned late in October. Price—Expected to be around 
$7.50 per share. Underwriters—Cruttenden & Co., Chi- 


cago, Ill. The First Trust Co. of Linccln, Neb.; and 
Wachob Bender Corp., Omaha, Neb. 
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Report 











The atmosphere in investment 
market circles seems to be a bit 
more cheerful, at the moment, 
than has been the case for some 
weeks. The turn for the better 
could be traceable to indications 
of a changing attitude toward the 
corporate debt market on the part 
of a large segment of the institu- 
tional investment fraternity. 

Major insurance companies, as 
is generally known, have been 
more or less aloof from the mar- 
ket for debt securities for a long 
spell. They have contended for 
months back that yields were not 
what they should have been and 
they proceeded to find other out- 
lets for their funds. 


Such monies went chiefly into 
loans negotiated directly with the 
borrower and into mortgages. But 
the changed situation in the cor- 
porate bond market has tended 
to bring about some revision of 
ideas among portfolio men for 
these institutions. 

They no longer regard yields on 
new securities as inadequate and 
at the same time probably find 
demand for mortgage money 
slackening a bit from peak levels 
of several months ago. 


At any rate there are indica- 
tions that this segment of the in- 
vesting fraternity is building up 
funds which probably will find 
their way into the bond market 
in the near future as these insti- 
tutions wind up some of their cur- 
rent mortgage commitments. 


Clearly, they are watching the 
debt securities markets with ex- 
treme care at the moment. 


Bell Units Busy 


With American Telephone & 
Telegraph Co.’s huge “rights” of- 


fering now underway, several of 
its associated operating units also 
are in the market for more cap- 
ital. 


On Monday Southern Bell Tele- 
phone & Telegraph Co. will open 
bids for $60 million of 27-year 
debentures. With their huge ex- 
pansion programs going through, 
these firms have not been scared 
out by the marked firming up in 
money rates. 


An unusual deal comes up Wed- 
nesday when Southern New Eng- 
land Telephone Co. will accept 
bids for 1,173,696 “rights” en- 
titling the holders to purchase 
146,712 shares of the company’s 
stock. These “rights” are being 
sold for American Tel. & Tel. 
which will receive the proceeds. 


Coming to Market 


Also on Tuesday Pacific 
Finance Corp., will finally bring 
to market its $25 million of 15- 
year debentures which have been 
hibenating in registration since 
last Spring. 

Several of the company’s larger 
counterparts who had balked a 
few times against the trend in 
money rates since have completed 
their financing operations. 

Pacific’s officials presumably 
are satisfied now that the mar- 
ket is as “‘stable’’ as they may ex- 
pect it to be for the next little 
while. 


Rise in Cost of Money 


Changed money market condi- 
tions were emphasized by the re- 
sults of bidding for Columbia Gas 
System’s $25 million of 25-year 
debentures which came to market 
on reoffering today. 


An entirely new banking ag- 
gregation took down this issue in 
the bidding by paying the com- 
pany a price of $9.931 for a 4°234,% 
coupon. This proved to be $1.20 
per $1,000 bond better than the 
nearest competitor who offered to 
pay 99.811 for the same interest 
rate. 

Last Spring the company sold 
an issue of $40 million of 25-year 
debentures to carry a 3%% in- 
terest rate. This issue was re- 
offered publicly by bankers at a 


price of 100.399. The current is- 
sue of 4%s is being reoffered 
today at 100.73 to yield 4.70%. 


Bankers Offer Racine 
Hydraulics Shares 


Loewi & Co. Inc., Milwaukee, 
Wis., and associates on Oct. 2 
offered publicly the fo'lowing se- 
curities of Racine Hydraulics & 
Machinery, Inc.: 15,000 shares of 
$1.20 cumulative convertible pre- 
ferred stock, series A ($20 par 
value) at $20.25 per share, vlus 
accrued dividends; and 35,000 
shares of common stock (par $1) 
at $11 per share. Of the common 
stock, 10.000 shares are offered 
for the account of a selling stock- 
holder. 

Racine Hvdraulics & Machin- 
ery, Inc., with its principal office 
in Racine, Wis., has developed and 
produces metal cutting machinery 
of various sizes and types, includ- 
ing a power hacksaw (which is 
the principal product of the com- 
pany), a complete line of hydrau- 
lic pumps, valves and controls. 

The net proceeds from the sale 
of the preferred stock and 25,000 
shares of common stock are to be 
added to the working capital of 
the company. 


King Merritt Adds 


(Special to THE FINANCIAL CHRONICLE) 


MIAMI, Fla.—David N. Griffis 
has been added to the staff of 
King Merritt & Co., Inc., Chamber 
of Commerce Building. 


Joins First Florida 


(Special to THE FINANCIAL CHRONICLE) 


ORLANDO, Fla.—Edward Hasti 
bas joined the staff of First 
Florida Investors, Inc., 51-53 East 
Robinson Avenue. 


Joseph A. Rushton 
Joseph A. Rushton passed away 
Sept. 30 at the age of 82. Mr. 
Rushton, who had been in the in- 
vestment business since 1892, was 


a limited partner of Goodbody 
& Co. 


Discovery Day 
Luncheon Announced 


The annual “Discovery Day” 
Luncheon sponsored by the 
Spanish-American Board of Trade 
will be held at the Ballroom of 
the Hotel Plaza on Oct. 11, at 
12:30 p.m. in commemoration of 
the Discovery of America by the 
Spanish Expedition led by Chris- 
topher Columbus. His Fxcellency 
Don Jose Maria de Areilza, Count 
of Motrico, Spanish Amb93ssador 
to the United States will be the 
principal sneaker. Mr. Horace C. 
Sheperd, Chairman of the First 
National City Bank, as Chairman 
of the Reception Committee, will 
introduce the Ambassador. Miss 
Dorothy Shaver, Presiient of 
Lord & Taylor, Chairman of the 
Women’s Committee, will also 
speak. 


The Luncheon is dedicated to 
the purpose of broadening the 
area of understanding and 
strengthening the cultural as well 
as economic ties between Spain 
and the United States. Among 
those who will be honored quests 
at that time are His Eminence 
Francis, Cardinal Spellman, The 
Ambassadors to the United Na- 
tions of Brazil, Chile, Cuba, Hon- 
Curas, Guatemala, Panama and 
Peru: Lieutenant General Antonio 
Alcubilla, Senator Irving M. Ives, 
Congressmen: Emanuel Celler, 
Irwin D. Davidson, James J. De- 
laney, James G. Donovan, Francis 
E. Dorn, Edna F. Kelly, Eugene J. 
Keogh, Arthur G. Klein and 
Abraham J. Multer: Honorable 
Roman de la Presilla, Consul Gen- 
eral of Spain; General Eduardo 
Hernandez Vidal, President, Span- 
ish Atomic Energy Commission; 
Colonel Duque _ del § Infantado; 
Honorable Edward T. Dickinson, 
Commissioner of Commerce of 
the State of New York, Honorable 
Richard C. Patterson, Commis- 
sioner of the City of N. Y. and 
Mr. Ogden Reid, President, New 
York “Herald Tribune.” 


A private reception for Guests 
of Honor and members of the 
at 12 


Committees will be held 
Noon, 





Bank of America Group 
Offers $35 Million 
California Bonds 


Bank of America N. T. & S. A. 
heads an underwriting svn“icate 
which is offering today $35,090,000 
State of California, 5%, 3%, 244% 
and 2°4% Veterans’ Bonds, cue 
Aug. 1, 1958 to 1977, inclusive. 
Proceeds from the sale of the 
bonds will be used to provide 
funds for farm ard home ioans to 
California veterans. 

The bonds are scaled to vield 
from 2.15% to 2.85%, according 
to maturity. 

Other members of the under- 
writing group include: The First 
National City Bank of New York; 
The Chase Manhattan Bank; Blyth 
& Co., Inc.; The First Boston Cor- 
poration; Harriman Ripley & Co. 
Incorporated: Harris Trust and 
Savings Bank; R. H. Moulton & 
Company; American Trust Com- 
pany, San Francisco; Glore, For- 
gan & Co.; C. J. Devine & Co.; 
Goldman, Sachs & Co.: Eastman 
Dillon, Union Securities & Co.; 
Merrill Lynch, Pierce, Fenner & 


Beane; Weeden & Co. Incorpo- 
rated. 
The First National Bank of 


Portland, Oregon: Seattle-First 
National Bank; Security-First Na- 
tional Bank of Los Angeles; 
Equitable Securities Corporation; 
Dean Witter & Co.; Reynolds & 
Co.: California Bank, Los Angeles; 
Bache & Co.; J. Barth & Co.: Wil- 
liam R. Staats & Co.; Andrews & 
Wells, Inc.; Barr Brothers & Co.; 
A. G. Becker & Co.: Branch 
Banking & Trust ‘Company; 
Brown Brothers Harriman & Co.; 
Clark, Dodge & Co.: Coffin & 
Burr Incorporated; Fidelity Union 
Trust Company, Newark. 


John G. Sessler Adds 

(Specia] to THE Financia, CHRONICLE) 
BOSTON, Mass.—Arvid S. 
Wahlstrom has become connected 
with John G. Sessler Company, 
10 Post Office Square, He was 
formerly with McCoy & Willard. 
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| Public Utility Securities 
By OWEN ELY 


American Gas & Electric Co. 


American Gas & Electric is the largest of the nine electric 
holaing com pary systems, with annual revenues of about 

million. Its subsiciaries serve various areas in seven contigu- 
us States—Orio, Indiana, Virginia, Michigan, Kentucky, West 
ginia and Tennessee—with a population of about 4,836,000. The 
territoiy served includes farming areas and also a variety of in- 
austrics making automotive products, rail equipment, steel and 
metal proaucis, chemicals, textiles, glass, ceramics, rubber, cement 
and furniture. The Virginias are noted for their coal mines and 
_there is also oil refining in the area. 

System revenues are virtually all electric (there is no gas, 
but heating and miscellaneous services- yield a small amount). 
Electric revenues are about 33% residential, 14% commercial, 
39% industrial, and 14% miscellaneous and wholesale. A.G.&E. 
holds a 37.8% interest in the Ohio Valley Electric Corp. (OVEC) 
which supplies a large amount of power to an AEC diffusion plant 
near Portsmouth, Ohio. The A.G.&E. system coes not serve any 
very large cities and thus benefits by the current trend toward de- 
centralization of industry. 

President Philip Sporn is keenly interested in engineering 
research and under his leadership A.G.&E. has developed new 
stancards of bigness and efficiency in steam generating plants, 
main transmission lines, etc. New plants have consistently ranked 
first in efficiency of fuel consumption in recent years—Philip 
Sporn in 1950, Tanners Creek in 1951-52, Kanawha River in 1953 
and Kyger Creek in the OVEC system (construction of which was 
supervised by A.G.&E.) in 1955. 

A big feather in Mr. Sporn’s cap was his ability during the 
past year to “seil” Kaiser Aluminum and Olin Mathieson on mov- 
ing into the Ohio Valley to take advantage of cheap industrial 
power (about 4 mills per kwh.) which A.G.& E. can produce by 
locating its new steam generating plants near coal mines, so that 
there is little or no freight cost involved. Formerly the aluminum 
companies had sought cheap power from hydro or gas-fueled 
steam plants. He is planning to build two large units of 450,000 
kwa. eacn (a few years ago a 100,000 unit was considered large) 
with an anticipated thermal efficiency of 41%. These two genera- 
tors together are expected to save nearly $1 million a year in fuel 
costs wita their increased efficiency. Sporn has also developed a 
technique for senauing much more electricity over the wires than 
earlier ceemed possibie—two 345-kv. lines of OVEC recently made 
history by carrying 1,000,000 kw. for almost a week, one circuit 
being loadea to 725,000 kw. for a brief time. 

System generating capability, totaling about 4,000,000 kw. at 
the ena of 1955 vs. a peak load of 3,700,000 kw. capacity, will be 
increased to 5,700,000 kw. by 1958 and to 6,600,000 kw. by 1960, it 
is forecast. 

In the past decade the A.G.& E. system spent nearly $800 mil- 
lion for plant, but with higher costs of construction and increasing 
demand ior electricity the system now plans to spend $70U million 
over tne five years 1956-60. What is more remarkable, this huge 
program can probably be accomplished without equity financing. 
With the aid of deferred income taxes the company expects to raise 
about half the amount internally, and half through the sale of 
bonas and preferred stocks by subsidiaries, together with a small 
amount of bank loans. Anticipated earnings of 6% on this invest- 
ment wiil be leveraged for tne benefit of common stock holders, 
assuming that the cost of senior money does not become prohibi- 
tive. ln the past aecaae fairly frequent issues of common stock 
resulted in considerable dilution of earnings, though they helped 
raise tne equity ratio from 23% to 34%. 

While 600,000 kw. of the proposed 2.2 million increase in kw. 
capacity by 1960 will be taken by Kaiser and Olin Mathieson, the 
company has a well-organized campaign to increase the residential 
load, with strong emphasis on heavy load buiiders such as ranges, 
water heaters and clothes dryers. A.G.& E. has been able to obtain 
saturations well above the national average for these appliances. 
In tne future emphasis will also be laid on electric space heating, 
as an otiset to summer air conaitioning, ana on the use of neat 
pumps. 


























A.G.& E. has enjoyed good growth in the postwar period, 
though not the phenomenal increases in revenues which have 


characterized leaaing growth utilities in Florida and Texas. Popu- 
lation served has gained 55%, the number of customers 64%, and 
revenues 150%. With domestic rates below the national average 
A.G.& E. has no special rate problems. The percent earned on the 
system rate base last year was slightly over 6%. 

Referring to the price range in the table below, it will be 
noted that A.G.& E. hes registered new highs in every year since 
1948. The stock has become increasingly popular with institutions 


‘DIVIDEND NOTICE 
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rit MPD 
WORLD-WIDE BANKIN 


DIVIDEND NOTICE 
= 


The @hase Manhattan Bank has de- 
clared a dividend of 60c¢ per share on 
the 12,000,000 shares of the capital 
stock of the Bank, payable November 
15 the 
close of business Octob¢r 
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THE 
CHASE 
MANHATTAN 

BANK 
= 


1956 to holders of record at 
11, 1956. 

The transfer books will not be closed 
in connection with the payment of 
this dividend. 


MORTIMER J. PALMER 
Vice President and Secretary 














and ‘is now owned by 341 of them—a number exceeded by only a 


few industrial blue chips such as duPont and General Electric. 
The stock has been selling recently around 37% (range this | 


year 43 ¥2-35 12) to yield about 3.9% on the $1.44 dividend rate. 
The price-earnings ratio based on earnings for the 12 months 


enaed Aug. 31 of $2.02 is 18.4. 





A. G. & E. COMMON STOCK RECORD 
(Adjusted for stock splits and stock dividends) 
Year Ended —Share Earnings— Dividends Price Range Common Book | 
December Consolidated Parent Paid High Low Value 
3 $1.S0 $1.68 $1.21 35 2615 $16 
>. 1.65 1.46 1.10 28 22 14 
1953___.- 1.58 1.46 1.05 23 18 13 | 
ae 1.48 1.22 0.95 22 18% 11 
ee 1.36 1.14 0.94 191% 15% 11 
i a 1.48 ize 0.91 17 131% 11 
a 131 0.94 0.69 1514 11% 10 
i | F.3i 0.87 0.30 1214 915 9 
1947.2 let 0.91 0.38 13 10 8 
2946. |. —- 1.16 0.84 0.65 15 11% 7 
ae 1.49 0.59 0.57 14 91% 5 


Bankers Offer Marsh 
Steel Securities 


An offering of $700,000 5%% 
convertible sinking fund deben- 
tures due Oct. 1, 1956 and 135,000 
shares of common stock (par $1) 
of Marsh Steel Corp. was made 
on Oct. 3 by a group of under- 
writers headed by The First Trust 
Co. of Lincoln, Neb.; Cruttenden 
& Co., Chicago, Ill.; Bocttcher & 
Co., Denver, Colo.; and Barret, 
Fitch, North & Co., and Burke & 
MacDonald, Inc., both of Kansas 
City, Mo. The bonds were priced 
at 110% and accrued interest and 
the stock at $10 per share. 

Marsh Steel Corp. is engaged in 
the distribution of metal products, 
principally steel and aluminum, 
at the warehouse level. It dis- 
tributes these products in western 
Missouri, the Texas Panhandle, 
and the States of Kansas, Okla- 
homa, Arkansas, Nebraska, Iowa, 
Colorado, Wyoming, South Dakota, 
Montana, and New Mexico. The 
company operates warehouses ana 
sales offices at Norta Kansas City, 
Mo.; Wichita, Kan.; and Com- 
merce Town, Colo., just outside 
the city limits of Denver. The 
company also maintains district 


sales offices at Tulsa, Okla.; 
Springfield, Mo.; Omaha, Neb.; 
Colorado Springs, Colo.; ana 


Casper, Wyo. A small warehouse 
stock is also located at Colorado 
Springs. 

Of the net proceeds from the 
sale of the convertible sinking 
fund debentures and common 
stock, approximately $1,175,000 
will be used to purcnase equip- 


DIVIDEND NOTICES 


IHE ATCHISON, TOPEKA AND 
SAwtA Fr KAILWAY CUMPANY 


New York, N. Y., September 25, 1956. 


120 Broadway, New York 5, N 


AMERICAN 
CAN COMPANY 


COMMON STOCK 
On September 25, 1956 a quarterly dividend 


of fifty cents per share was declared on 
the Common Stock of this Company, payable 
November 15, 1956 to Stockholders of rec ord 
at the close of business October 24, 1956. 
Transfer books will remain open. Checks will 
be mailed. 


JOHN R. HENRY, Secretary 


The DIAMOND 
MATCH COMPANY 


—_——_—_ — — 










| MATCHES - PULP PRODUCTS - 








The Board of Directors has this day declared | 
4 aividend of ‘Twenty-five Cents (Z5c) per 
bare, being Dividend No. 178, on the Com- 
mon Capital Stock of this Company, payable 
December 8, 1956, to holders of said Common 
Capital Stock registered on the books of the 
Company, at the close of business October 
<6, 1956. 

D. C. WILSON, Assistant Treasurer, 

Y 





VASA consiturive YEAR 


The Board of Directors of The Diamond Match Company 
on September 27, 1956, declared a regular quarterly dividend 

of 45¢ per share on the Common Stock. At the same meeting the 
Board also declared a quarterly dividend of 372 per 
share on the $1.50 Cumulative Preferred Stock. 
Both dividends are payable November |, 

1956 to stockholders of record 

October 9, 1956. 


PERRY S. WOODBURY, Secretary and Treasurer 


LUMBER - 





ment, and finance inventory and) 
accounts receivable at a new) 
warehouse at Baton Rouge, La. | 
(the warehouse being provided | 
under long-term lease); approxi- | 
mately $350,000 will be advanced | 
to the company’s subsidiaries. | 
Norclay Investment Co. and Col- 
mar Investment Co., for tne pur- 
pose of providing additional ware- 
house facilities at North Kansas 
City, Mo., and Denver, Colo.; ap- 
proximately $25,000 will be ex- 
pended for additional equipment 
for the Denver warehouse; and 
the balance will be added to the 


company’s working capital, to be 
used largely to reduce the usage 
of open-line credit borrowings on 
a short-term basis, and to finance 
additional inventories and ac- 
counts receivable at the company’s 
existing warehouses. 


_OIVIDEND NOTICES __ 
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DIVIDEND NOTICES 


GRIGGS EQUIPMENT, INC. 
DIVIDEND NOTICE 


The Board of Directors of 
Griggs Equipment, Inc., has de- 
clared a quarterly dividend of 
tweive and one half cents 
112%) per share on its common 
stock payable October 31 to 
stockholders of record at the 
close of business October 17, 
1956. 


C. V. GRIGGS President 














PACIFIC 
FINANCE CORPORATION 


DIVIDEND NOTICE 


On September 26, 1956, the 
Board of Directors declared 
regular quarterly dividends 
on Preferred Stock of this 
corporation, payable to 
stockholders of record 
October 15, 1956, as follows: 





Date Rate 
po Per 
e Share 
Preferred Stock, 
$100 par value 
5% Series 11-1-56 $1.25 


Preferred Stock, 
$25 par value 
4% % Sinking 


Fund Series 11-1-56 $0.29'%, 


Bt, th 


B.C REYNOLDS, Secretary 


SSSHHSHSHSSHEHCHSHSSSHSSHHHSTSSHSHSHESEHESES, 
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GAMEWELL 


At a meeting of the Board of Directors 
of The Gamewell Company held on 
Friday, September 28, 1956, a regular 
quarterly dividend of 40 cents per 
share was declared payable on the 
Common Stock of the Company on 


October 15, 1956, to stockholders of 
record at the close of business on 
October 8, 1956. 


E. W. SUNDBERG, 
Treasurer 
September 28, 1956 








LONGISLAND LIGHTING COMPANY 





QUARTERLY 


DIVIDEND 





COMMON STOCK 


The Board of Directors has de- 
elared a quarterly dividend of 27% 
cenis per share payable on the 
Common Stock of the Company 
on November |, 1956, to share- 
holders of record at the close of 
business on October 19, 1956. 
VINCENT T. MILES 
Treasurer 


September 28, 1956 











OF DIVIDENDS 





BUILDING SUPPLIES - WOODENWARE | 





| Serving Outstate Michigan 





VANADIUM CORPORATION 
~ OF AMERICA 


420 Lexington Avenue, New York 17 
Dividend Notice 


At a meeting of the Board of Directors 
held September 25, 1956, a dividend of fifty 
cents per share was declared on the capital 
stock of the Corporation payable November 
14, 1956, to stockholders of record at the 
close of business November 2, 1956. Checks 
will be mailed. 

D. A. SHRIVER, Secretary 
Dated September 25, 1956. 
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SAN MESES 
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DIVIDEND NO. 175 
ON COMMON STOCK 


Ty 
Soe: 


H The Board of Directors of 
-, Consumers Power Company 
a has authorized the payment 
BM of a quarterly dividend of 


55 cents per share on the 
outstanding Common Stock, 
payable November 20, 1956 
to share owners of record 
October 19, 1956. 
DIVIDEND ON 
PREFERRED STOCK 
The Board of Directors also 
has authorized the payment 
of a quarterly dividend on 
the Preferred Stock as fol- 
lows, payable January 2, 1957 
to share owners of record 


ES 


RIECK 


AWS 






/ December 12, 1956. 

a CLASS PER SHARE 
4 $4.50 $1.12, 
ty $4.52 $1.13 

i $4.16 $1.04 


CONSUMERS POWER COMPANY 
’ JACKSON, MICHIGAN 
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I MINT lls, Behind -the-Scene Interpretations 
from the Nation’s Capital 
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| £4 Washington... 


And You 


WASHINGTON, D. C.—lIt is 
time to take a fresh look at that 
intricate web of controls over 
farming and the marketing of 
farm commodities spun by the 
Department of Agriculture un- 
der the various farm laws. For 
one thing, the President of the 
United States himself called 
attention to the subject in his 
farm speech at Peoria, IIl., last 
week. 

In part it is the story of how 
supinely farmers have come to 
accept regimentation of their 
operations as a condition to re- 
ceiving the nearly $6 billion of 
subsidies they will get this fis- 
cal year minus, of course, the 
tremendous cost of paying the 
administrative overhead. 

Another phase of the story is 
that some “holes” have already 
appeared in the new “soil bank” 
money-dispensing, crop produc- 
tion controlling device. 

Finally, it is always a fresh 
story even though it has been 
law for several years, because 
very obviously a good many 
officials of the Department of 
Agriculture and even a county 
agent this correspondent talked 
to were unfamiliar with some of 
its basic ramifications. No less a 
person than President Ejisen- 
however himself, along with 
probably 99 44/100% of the pop- 
ulation, disclosed an innocence 
of the workings of these pro- 
grams. 

For in his Peoria speech, Mr. 
Eisenhower made this observa- 
tion about mandatory high price 
supports: 

“That kind of a program com- 
pels drastic quotas, allotments, 
governmental regulation.” 

Factually, the President was 
in error. The mandatory price 
support bill which he vetoed 
last April would have added no 
mew controls over planting and 
marketing than already were in 
the law. It might have cost the 
Treasury a modest amount more 
money than the existing con- 
trols which are not far below 
90%, but it would have imposed 
mo more “quotas, allotments, 
governmental regulations.” 


Brings “Cross Compliance” 


On the other hand, the Ad- 
ministration’s “soil bank” did 
bring a new and tougher form 
or regimentation, known as 
“cross compliance.” 

Until the ‘‘soil bank” became 
law, a farmer in Kentucky rais- 
ing three controlled crops—to 
use a hypothetical example— 
say corn, tobacco, and wheat, 
could reap his subsidy for hold- 
ing down his plantings accord- 
ing to the edicts given him on 
tobacco acreage, whilst at the 
same time planting more than 
his decreed acreage of corn and 
tobacco. 

Now, if a farmer contracts 
for the subsidy under the “soil 
bank” to curtail his acreage of 
tobacco, he must agree that he 
will plant no more acreage than 
he is allotted in corn and wheat 
also. 

Soil Bank “Holes” 


There is one respect in which 
the soil bank may not necessar- 
ily buy the government a re- 
duction in its wheat stockpile 
(or of other crops) about which 
the Department of Agriculture 
brags from the housetops. Once 
a farmer contracts to underplant 
a surplus crop he gets the sub- 
sidy regardless of whether there 
fs a crop failure in his area. In 
respect to such farmers, and 


even in the best years there are 
spots of crop failure, this mere- 
ly becomes crop insurance for 
the farmer is paid a roughly-es- 
timated net profit over what he 
would have got had he planted 
and harvested a crop. This thus 
becomes nationwide crop insur- 
ance. 


Preserving “Farm Historic 


Record” 


If a farmer decided for any 
reason that he did not want to 
plant wheat anyway, and did 
not want to take the govern- 
ment’s money for not planting 
the wheat he did not want to 
plant, he would run into this 
situation: 

On the statutory “basic” com- 
modities, wheat, corn, cotton, 
tobacco, rice, and peanuts, a 
farmer is given an “historic 
record’ upon which his quota 
or right to produce a crop is 
based. If he had been allotted 
20 acres of wheat for some 
years, for instance, he could 
continue to raise and get sub- 
sidies on 20 acres, more or less, 
varving from year to year, so 
long as he did not for three 
successive years fail to plant 
wheat. 


If one fails to plant a con- 
trolled crop for three succes- 
Sive years (this correspondent 
failed to plant tobacco for three 
successive years, for instance, 
and although the owner of a 
farm, now cannot sell tobacco 
without a prohibitive penalty), 
he loses his quota or right to 
plant that crop, subject only to 
the good grace and willingness 
of the county Agricultural Sta- 
bilization and Conservation 
Serviée committee to maybe 
ease up and give him an acre 
or two on appeal. He applies as 
the operator of a “new farm.” 


Under the soil bank the farm- 
er who says why should he 
plant wheat he doesn’t want to 
plant, and why should he take 
money tor not planting wheat 
he does not want to plant any- 
way, Chalks up one year of ‘“‘no 
production” against his “historic 
record.” Two more years of no 
planting and he loses the right 
to sell the crop. 

On the other hand, the soil 
bank gimmick specifically pre- 
serves the “historic record” of 
the farmer signing up. Thus a 
farmer is influenced to sign up 
and get his subsidy for curtail- 
ing or not planting a controlled 
crop simply to preserve his 
property right to plant and sell 
the crop in a future year. 


Leveling Process 

Under the acreage reserve of 
the soil bank the county Agri- 
cultural Stabilization and Con- 
servation Service figures an 
“average yield” for the county. 
he subsidy is thus paid on that 
basis. If the average yield is 
figured at 20 bushels of wheat 
to the acre, for instance, and the 
farmer actually has had an 
average yield of 20 haishels, he 
will be paid $1.32 per bushel 
(the rate varies from one area 
to another) for not planting 
wheat on that 20 acres, assum- 
ing he puts it all under the 
acreage reserve. 

On the other hand, the ex- 
ceptionally capable farmer with 
the better land may produce 40 
bushels to the acre. He will be 
paid at the rate of only 20 
times $1.32 for joining the acre- 
age reserve of the soil bank. 

In an opposite case, a below 
average farmer with poor land 
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may produce nine bushels. He 
will be paid, for taking a 20- 
acre wheat quota out of produc- 
tion, at the assumed county rate 
of 20 bushels to the acre times 
$1.32. 

It is of no avail to the farmer 
with better than average pro- 
duction to prove by vouchers on 
the sale of his wheat that his 
production is 40 bushels. He 
will be paid only the county 
average of 20 bushels. 

The Department of Agricul- 
ture already has found that this 
“leveling up” and “leveling 
down” process ‘is going on. It 
could be that this will distribute 
more money to more voters. On 
the other hand, it is an influ- 
ence which further will dimin- 
ish the putting of the more pro- 
ductive land into the soil bank 
and it is an influence toward 
stultifying the objective of re- 
ducing the production of sur- 
plus crops drastically. 


Farm Regimentation 


Farm controls are of two 
broad kinds, acreage allotments 
alone or acreage allotments 
with marketing quotas. 


Where a farmer has an acre- 
age allotment, say, of 20 acres 
of wheat, but no marketing 
quotas are in effect, this means 
that he can through one or an- 
other device (loan or purchase 
agreement) get a guaranteed 
price on the production from his 
allotment, say the 20 acres. He 
can plant 30 or 40 or 100 acres 
in defiance of his allotment, 
only foregoing the right to get 
a non - recourse Commodity 
Credit Corp. loan or a purchase 
agreement, variously guaran- 
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teeing him the support price in 
cash at once or later. 

Only corn is without a mar- 
keting quota. On wheat, cotton, 
tobacco, rice, and peanuts, there 
are marketing controls. 


Cannot Sell Above Quota 


In the cases of these five 
crops, producers thereof may 
sell their produce until they 
clear with the county office of 
the Department of Agriculture, 
and establish proof, if necessary, 
that they have not planted any 
more land than they were al- 
lotted by the county office of 
the United States Government. 

The way this is made pos- 
sible is that a farmer before he 
sells his crop must obtain a 
little numbered card or a formal 
certificate saying this wheat, 
cotton, tobacco, peanuts, or rice, 
as the case may be, is produced 
on acreage in compliance with 
the acreage allotment. 


All buyers, tobacco ware- 
houses, grain dealers, etc., are 
on notice that if they purchase 
a controlled commodity with- 
out the farmer exhibiting an 
authentic document from the 
government permitting them to 
sell, the purchasers thereof will 
be liable to the government for 
the fine applicable for the il- 
legal sale of the commodity. 

Specifically, if a farmer pro- 
duced 30 acres of wheat this 
year but had an allotment of 
only 10 acres, and the county 
average production were 20 
bushels per acre, he would be 
subject to a fine of 20 times 20, 
or 400 bushels, at a rate of about 
$1.12 per bushel. 

So before the farmer can sell, 
he must obtain that written per- 
mission to sell. A fine of 400 
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times $1.12 is too much for a 
buyer to risk without making 
sure he is buying legal wheat. 


Qualifies Land Values 


This gimmick of the allotted 
acreage works in strange ways 
to affect the value of particular 
pieces of property. 

An acreage allotment is ad- 
justed to a particular farm, on 
the basis of its “historic record, 
and not its size. If a little fellow 
with a 7-acre farm had been 
producing all 7 acres of it in 
tobacco in the years before the 
Blessed Department of Agri- 
culture came along, then today 
that farm would carry an allot- 
ment of 5 to 6 acres. 

On the other hand, there are 
farms in the tobacco country 
where farmers using economic 
judgment might in some years 
have planted other crops be- 
cause good management would 
suggest such a course, reducing 
their historic record. The case 
is known of one farm of 187 
acres which had an allotment of 
1.26 acres of tobacco. 


Purpose of this gimmick is to 
“freeze” the status quo of the 
present wards of the govern- 
ment on the farm. Acreage al- 
lotments on controlled farms go 
to the farm on the basis of its 
crop history, not to the indivi- 
dual, no matter how efficient. 
When farms are sold through- 
out the tobacco growing area of 
Maryland, Virginia, and the 
Carolinas, the real estate men 
usually advertise the size of 
their tobacco allotments, for the 
value of such farms as invest- 
ments is heavily affected by the 
particular farm's acreage allot- 
ment. 

The members of the Depart- 
ment’s county committee who 
pass on pleas for allotments as 
“new farms” to those who have 
lost allotments, are invariably 
men who represent the estab- 
lished monopoly, and do not 
welcome competition. 

Likewise if a farmer were to 
get out of a controlled crop and 
spend considerable money and 
three years to improve the 
land’s fertility, the market 
value of the farm would tend 
thereby to be affected in in- 
verse ratio to its physical im- 
provement as a farm capital in- 
vestment. 

[This column is intended to re 
flect the “behind the scene” inter 
pretation from the nation’s Capital 
and may or may not coincide with 
the “Chronicle’s” own views. ] 


With Schwabacher Co. 
(Special to THe FINaNcriaL CHRONICLE) 
SAN FRANCISCO, Calif. 
Horace H. Gaffrey has become 
connected with Schwabacher & 
Co., 100 Montgomery Street, mem 
bers of the New York and San 

Francisco Stock Exchanges. 


Joins Reynolds Staff 


(Special to THE FINANCIAL CHRONICLE) 
SAN FRANCISCO, Calif.— 
Harry Mock, Jr. has been added 
to the staff of Reynolds & Co. 
425 Montgomery Street. 
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